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World News 


Brussels set 
for clash with 
airlines over 
airport slots 

The European Co mmissio n 
is heading for a clash with the 
European airline industry over 
its plans to introduce r ules 
on the allocation of take-off 
and landing slots at congested 
EC airports. Under the propos- 
als, large European airlines 
would be forced to hand over 
slots to their smaller competi- 
tors. Page 18 

Soviets warn Iraq 

Edward Shevardnadze, the 
Soviet foreign minister, 
warned Iraq that any attack. 
by its forces on Middle East 
oilfields or Israel would 
unleash a war and bring disas- 
ter. 

Liberia election call 

Liberian rebel leader Charles 
Taylor is planning a general 
election for October 10 in the 
war-torn West African country. 


Mobile workforce 

Between lm and 3m Soviet 
citizens wQl move to western 
Europe each year from 1991 
to find jobs, Belgian labour 

minister Luc Van dan B ramte 

predicted. 

Mandela trial date 

Natal magistrates ordered Win- 
nie Mandela to stand trial with 
seven others in Johannesburg 
on February 4 charged with 
kidnap and assault Page 5 

Israel expels Arabs 

Israeli soldiers ordered 20 Pal- 
estinians in Burejj refugee 
camp out and tom them their 
hemes would be demolished 
as punishment following an 
incident last Tlinisday when 
an Israeli reservist was stoned 
and burned to death. 

Zambia r e f or m s 

Zambian president Kenneth 
Kannda called for the cancella- 
tion of a planned referendum 
on bringing back muM-paMy 
rule, and promised constitu- 
tional changes paving toe way 
for elections. Page 5 

Cambocfia fades 

Prince Norodom Sihanouk will 
fly to Bangkok tomorrow to 
chair a meeting of all four 
Cambodian factions if the war- 
ring groups can agree an 
details af how the talks should 
go, Thau Foreign Ministry 
sources said. 

Ceasefire ends 

Philippine communist guerril- 
las ended a ceasefire with Pres- 
ident Coras m Aquino's gov- 
ernment Page 5 

Costly dean-up 

A United Nations study said 
it would cost $30bn to dean 
up paflutian in the Mediterra- 
nean sea. 

Mew Bhutto charge 

Former Pakistan prime minis- 
ter Benazir Bhutto was ordered 
to stand trial on a second cor> 
ruption charge, the state-run 
news agency said. 

Jackson in Montreal 

US politician Jesse Jackson 
arrived in Montreal at the invi- 
tation of Mohawk Indians Imp- 
ing to end a 75-day deadlock 
with tbe Canadian authorities. 

Vietnamese return 

The United Nations Hi gh Co m- 
mission for Refugees hopes 
the first batch of “xum-volnn- 
teer” boat people wSl be 
returned to Vietnam from 
Hong Kong by the end of next 
month. Page S 

Sandinista protest 

A campaign of civil disobedi- 
ence against the Nicaraguan 
government’s austerity pro- 
gramme was launched at the 
weekend by the opposition 
Sandinista party and affiliated 
trade unions. Page 9 

Flower power 

Bulgaria’s former communists 
have thrown away the tradi- 
tional red star and adopted 
an elegant red rose as their 
new Socialist Party symbol. 
Page? 
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to a joint venture formed by 
Spain’s Banco Bsaanol de Cre~ 
dito (Ba n est o ) and British 
Steel. Page 19 

SOVIET g o v e r n ment has 
announced incentives to boost 
state purchases of gram, 
including special access to 
cars. Page 34 

NEW Zealand Futures and 

Options Exchange, which 
plunged into crisis last year, 
is to revamp Its membership 
and let a private body run its 
services. Page 25 

NEWS Carp: Rupert Murdoch 
has t h re a tened to move the 
headquarters of his global 
media and entertainment 
group outside Australia if it 
is not allowed to change its 
share structure. 

PICK *N Pay, South Africa’s 
largest retad chain, increased 
profit in the six months to end- 
Angost Page 22 

CREDIT National Bank of 
France will take an Ecu2m 
($2.61) nominal stake in a new 
Polish government develop- 
ment bank (PDB). Page 7 
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no trading on the Nikkei index 
because of a public holiday. 
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Continental 
rejects Pirelli 
takeover bid 
as ‘hostile’ 


Continental, West German tyre 
company, has rejected what 
it called toe “hostHe” takeover 
attempt by Pirelli of Italy, but 
said it was ready to tatir about 
a possible deal on different 
terms. Page 19 

AUSTRALIA’S Labor govern- 
ment has won the backing to 
inject private capital into the 
telecommunications and avia- 
tion industries. Page 18 

EUROPEAN Commission is 
heading for a clash with Euro- 
pean airline industry over 
plans to introduce rales on 
the allocation of takeoff and 
landing slots at congested EC 
airports. Page 18 

BARCLAYS, largest UK bank. , 
and BankAmerica, are joining 
forces in International travel- 
lers cheques market Page 19 
BRIERLEY Investments, New 

Zealand i*ftmpany [ fraa 

launched cash bid for Mount 
Charlotte Investments, valuing 
the UK hotels group at £644m 
($Ll6bn). Page 19 

SOVIET Union: More than 100 
laigeacale metal enterprises 
would fold without subsidies 
in a market system, leaders 
of the metallurgical industry 
warned. Page 7 

GERALD Ronson, chairman 
of the Heron Group jailed for 
one year and fined £5m ($9.4m) 
for his part in illegal share sup- 
port operation, is to appeal 
against both his conviction 
and sentence. Page 18 

PRUDENTIAL Corporation, 

UK’s life insurer, is to sell Bel- 
gian general insurance subsid- 
iary, Compagnle d’Assurance 
de l’Escaut, to French insurer 
Assurances Gdnfraleg de 
France (AGF) for HFi9.4bn 
($2952zn>L Page 19 

TAIWAN expects economic 
growth rate to fell to about 
45 per cent this year — far 
lower than expected. Rage S 

STERLING should enter the 

ptrhanp » rate mechanism of 

the Eur opean mo net ar y, system 
“as soon as posable”, Pierre 
Beregovoy, France’s finance 
minister, said. Page 8 

POLLY Fectfs board is drafting 
a detailed statemen t about its 
affairs in an attempt to satisfy 
its lawyers and the Stock 
Exchange. Page 11 

COATS VIYKLLA, one of 
Europe’s largest te xtile groups, 
has appointed Neville Bain 
from confectionary company 
Cadbury Schweppes, as group 
chief executive. Page 26 
SBEUt OITs plan to build and 
jointly operate Thailand’s 
fourth refinery - aBahtlShn 
($7069m) project - maybe 
In doubt. Page 4 

JOSE Marla Aristrain, Spanish 
steel producer, polled out of 


EC move to limit Japanese 
car imports under threat 



By Guy de Jonquferes fn London and David Buchan in Brussels 


THE European Community’s 
efforts to negotiate restraints 
on Japanese car sales after 
1992 are threatened by growing 
political disarray in the EC and 
by signs of Anther weakness in 
the European vehicle market 

Mr Martin ifangnmann, the 

European industry commis- 
sioner, has said in private 
recently that the EC’s internal 
divisions are so deep that it 
may prove impossible to con- 
clude an agreement with 
Japan. 

Failure to agree could jeop- 
ardise the planned single mar- 
ket in cars and prompt coun- 
tries such as France and Italy 
to defy the commission by 
maintaining their national 
restrictions on Japanese car 
imports after 1992. 

Officially, the commission 
says It still expects the issue to 
be resolved. 

However, even optimists in 
Brussels admit it is proving 
much more diffic ult thaw 
feared and say decisive prog- 
ress must be made in the next 
two months if a breakdown is 
to be avoided. 

Britain, Portugal and Spain, 
as well as France and Italy, all 
limit Japanese car sales. 
Because these curbs impede 
free trade in the community, 
the commission is proposing to 
replace them with Japanese 
voluntary restraint arrange- 


ments covering the whole EC, 
which would last until the late 
1990s. 

The proposal has been 
approved in principle by EC 
governments and by Japan, 
though detailed provisions 
have still to be agreed. How- 
ever, the already shaky consen- 
sus between the Twelve has 
been strained further by sev- 
eral recent developments. They 
include: 

• Worsening relations 
between Brussels and Paris. 
Mrs Edith Cresson, France’s 
European affairs minister, bit- 
terly criticised the Co mmissi on 
last week and called on the EC 
to abandon its current 
approach to Japanese cars and 
start again from scratch. 

Her outburst appears to have 
been triggered by Mr Bange- 
mann’S rinriainm to wfflwte Mr 
Jacques Calvet, the ultra-pro- 
tectionist chairman of Peugeot, 
from a high-level meeting 
month attended by the beads 
of all the other European car- 
makers. 

The snub to Mr Calvet seems 
a serious tactical blunder, 
which has Airtber hardened 
France's anti-Japanese line. 
The French position is broadly 
supported by Italy and Spain. 

• Carmakers' growing con- 
cern about the short-term mar- 
ket outlook, particularly in 
southern Europe, where sales 


are reported to be suffering 
from ail prices. 

Industry worries have been 
deepened by Commission esti- 
mates that the proposed 
restraints would allow Japan’s 
share of the EC mar ket , includ- 
ing output from Japanese 
“transplants" in Europe, to rise 
from 10.4 per cent to almost 19 
per rent. 

In Britain which, with West 
Germany, takes a broadly lib- 
eral position in the EC debate, 
Japan’s share would rise from 
11 per cent to 29 per cent In 
Fiance, the Japanese share 
would increase from 3 per cent 
to 11 per cent. 

The industry has accused 
the Commission of seeking to 
give away to the Japanese all 
the forecast growth in the 
European market. Daimler- 
Benz of West Germany is said 
to be the only European car- 
maker now unequivocally in 
favour of free trade. 

• Disagreements in Com- 
mission over how to manage 
the proposed restraints. Ur 
Bangemann wants Japan to 
give an informal undertaking 
that its carmakers will not 
flout the restraints simply by 
shipping cars from open EC 
markets to currently protected 
ones. 

But Sir Leon Britten, the 
competition commissioner, is 

ftemanrilng that gpy restric- 


tions on trans-shipment be for- 
mally enshrined in EC legisla- 
tion, which would require 
approval by the Council of 

Mh ri g te ra 

That, however, would under- 
mine too C ommissi on’s ristir^ 
that it does not need the Conn- 
er’s authorisation to negotiate 
with Japan. It could also jeop- 
ardise the chances of condnd- 
ing a deal by bringing into the 
open divisions between EC 
governments. 

The Commission fears that 
rmiftta it can break the threat- 
ened stalemate in the next two 
months, the issue risks becom- 
ing hopelessly entangled in the 
conclusion of the Gatt Uruguay 
Round of trade negotiations at 
the end of the year. 

Though a senior official from 
the Japanese Ministry of Inter- 
national Trade and Industry is 
due to visit the Commission 
later this week, neither Brus- 
sels nor Tokyo expects much 
progress while internal EC dis- 
agreements persist. 

Japanese diplomats in Brus- 
sels said the Gulf crisis M 
hardened protectionist tenden- 
cies among southern EC mem- 
bers. They rfaimnd the Com- 
mission’s external affairs 
division was taking a more 
strongly free-trade attitude 
than its industry rtiw**nrafa, 
which is under p re s sure from 
European car-makers. 
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World stock markets drop sharply 


By Janet Bust* in New York 

I WORLD stock markets 
dropped sharply yesterday 
amid worries about the slow- 
down in the global economy 
and the possibilities ctf war in 
the Gulf. 

In London, the FTSE-100 
index closed 35.2 down at 
L9903, the lowest point since 
January 1989. 

US financial markets fell 
below the lows reached in 
early August in toe initial 
reaction to Iraq’s invasion of 
Kuwait The Dow Jones Indus- 
trial Average of blue chip 
stocks was 57.43 points lower 
at midsesainn at 2,45495. 

The Treasury’s benchmark 
long bond fell % point to yield 
9.16 per cent and the dollar 
remained under pressure, par- 
ticularly against the D-Mark. It 
was quoted at DMLS580 at mid- 
session, more than two pfen- 
nigs below its opening highs. 

The broad selling in US 
financial markets yesterday 
extended the weakness seen 
last week on increasing con- 
cern about the US economy. 


OH prices neared a 10 -year 
high yesterday, with North 
Sea Brent breaching $40 a 
barrel, on fears of war in 
foe Middle East. 

On the New York Mer- 
cantile Exchange, Novem- 
ber crude oil ftrtnras were 
quoted $3.30 a barrel 
higher at $38.73. 

The price of cdl reflects 
fears of war and is much 


Investors are becoming 
increasingly aware that there 
is little hope af a quick solu- 
tion to toe crisis in the Middle 
East, Ms Abby Joseph Cohen, 
chief equity strategist at Bar- 
clays de Zoete Wedd in New 
York, said. The US economy is 
sluggish on the best interpreta- 
tion and in recession according 
to the worst, and inflation, 
even excluding the current oil 
shock, is rising. 

The nervousness cm Wall 
Street helped to induce gloom 


M gtwr than most analysts 
consider Justified by the 
reduction in crude supplies 
caused by the embargo on 
Iraqi and Kuwaiti oil 
exports. 

Cargoes of Brent oil for 
prompt delivery were 
quoted at $40.65 a barrel 
reflecting a steep premium 
for prompt supplies* 

Page 18 ■ 


among traders in most Euro- 
pean bourses. The Frankfort 
market registered its lowest 
level since October white Mad- 
rid and Paris touched new lows 
for 1990. 

In Britain, news of the 
£l.lbn ($2.lbn) UK current 
account deficit in August 
strengthened sterling, though 
It did not lift the stock market. 

One more specific trigger far 
yesterday’s decline was 
another jump In crude oil 
prices after Iraq’s threat at the 


weekend to attack Mifldte East- 
ern ofl Installations. 

US fteaneial analysts also 
expressed considerable disap- 
pointment in the communique 
from the Group of Seven meet- 
ing in Washington which failed 
to mention any moves on 
- strengthening the dollar or on 
coordinating interest rate cuts 
in the event of marked cofleo- 
tive economic weakness 
because of the rise in crude cdl 
prices. 

There are also rising con- 
cerns over the US fiscal posi- 
tion, which looks increasingly 
disastrous. 

The a dministratio n and con- 
gress continue to tussle over a 
package of budget deficit cuts 
which already look Inadequate 
in the face of Impending reces- 
sion, the huge costs of the mili- 
tary commitment in the Gulf 
and the thrift bail-out 
The Gulf Crisis, Page 2; UK 
trade figures. Page 18; Lex, 
Page 18; Government Bonds, 
Currencies, Stock markets. 
Section n 
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Soviet President Mikhail Gorbachev pounds the table during an 
emotional speech to the S upre m e 8ovlei y ester day 

Gorbachev nearer 

i 

market economy 


By Quentin Peel in Moscow 

SOVIET President Mikhail 
_ Gorbachev was yesterday 
granted the sweeping powers 
he was seeking to transform 
the Soviet Union into a market 
economy by decree. 

The measure means he can 
bypass both the central govern- 
ment and elected soviets in 
implementing radical measures 
to introduce private property, 
price reform and budget cuts. 

At the same time, he agreed 
to go along with yet another 
attempt to reconcile the differ- 
ing reform programmes pat 
forward by the Soviet govern- 
ment, headed by Mr Nikolai 


Ryzhkov, prime minister, and 
his own advisers, beaded by 
Professor Stanislav Shatalin. 

The compromise effort was 
approved by the Supreme 
Soviet of the USSR, in spite of 
the objections of both Profes- 
sor Shatalin and Dr Leonid 
Abalkin, the deputy prime 
minister, both of whom 
insisted that their plans could 
not be merged. 

ft leaves it up to Mr Gorba- 
chev to forge a single plan by 
October 15 for the approval of 

the nninyi pnr4i<rtn<»nt^ 

However, the presidential 
Continued on Page 18 


IMF given go-ahead to assist 
countries hit by Gulf crisis 


By Peter Norman in Washington 


THE International Monetary 
Fund was yesterday given toe 
go-ahead to adapt its tending 
programmes to assist those 
countries hardest hit by the 
Gulf crisis. 

However, after meeting all 
day on Sunday and early yes- 
terday morning, its policy-mak- 
ing Interim Committee rejected 
the establishment of any new 
pool of resources to help coun- 
tries overcome the negative 
economic effects of the Iraqi 
invasion of Kuwait. 

The Interim Committee of 
finance ministers and central 
bankers, which represents the 
entire IMF membership, also 
warned that any attempt to off- 
set gf fer ts of the til nrlce 
rise on industrial countries 
through subsidies or higher 
wages would raid in pain. 

Such action “would only 
serve to fuel inflationary 
expectations and require, at a 
later stage, tighter fiscal and 
monetary policies,'’ it said. 

In its communique, the com- 
mittee set out the framework 
for the IMF to help member 
states as part of the interna- 
tional community’s action on 


The ft* Cftatea Guest workers say their fare- 
wells to Saudi Arabia — — — 2 

World Trader Chemical industry wakes up to 
the Uruguay Round — - — 4 

World d r Hnea Queueing up for a stake In 

Qantas In the Asia-Pacific race 5 

Editorial Commeirti How not to create jobs; 

Spain heading for crisis — - 16 

Foreign Affttfrax A failure of leadership in 


Peruvians Ill-equipped to 
absorb drastic ‘stabilisation’ 

The economic team of 
newly elected Presi- 
dent Alberto Fujimori 
has miscalculated, 
substantially over- 
shooting on price 
adjustments and there 
are fears the conse 
quent recession has 
cut too deep. 



the economic front to supple- 
ment the military and diplo- 
matic measures taken against 
Iraq, ft should: 

• Be prepared to give mem- 
bers greater access to existing 
lending facilities. These would 
include the borrowing rights 
conferred by membership sub- 
scriptions and existing special 
funds. Among these, the com- 
munique named the Compen- 
satory and Contingency Finan- 
cing Facility, which would he lp 
offset losses of export earnings 
for workers’ remittances, and 
the Enhanced Structural 
Adjustment Facility which pro- 
vides money to poor develop- 
ing pa tfnns on easy terms. 

• Make ready special plans to 
help about 20 poor countries 
which are too wealthy to 
receive IMF loans on conces- 
sional terms and yet will suffer 
heavily from the events in the 
Gulf. The way has now been 
cleared for the IMF’s executive 
board to work further on the 
details of a plan put forward by 
Mr Michel Camdessus, the IMF 
manag in g director. This envis- 
ages faking a levy from the oil 
producing countries that bene- 
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fit from the crims to help other 
hard-pressed IMF members pay 
the interest on their borrow- 
ings fr om the Fund. 

Mr Michael Wilson, the 
ranartian finance minister who 
chaired the meeting, said mm 
of its objectives had been to 
generate a real sense of 
urgency in dealing with Gulf- 
related problems. 

Mr Camdessus said that one 
of the main objectives of the 
meeting bad been to avoid the 
mistakes of the 1970s. Then, 
the world engaged in a desper- 
ate attempt to avoid paying for 
the oil shock and the result 
was problems such as the 
rntfirQatjrmal debt Crisis which 
have persisted to this day. 

Senio r fi nance officials were 
yesterday attempting to recon- 
cile widely differing figures on 
the immediate needs of the 
frontline states - Egypt, Tur- 
key and Jordan - most 
affected by the Gulf crisis and 
on the amounts of assistance 
which have been offered. 

Estimates of these states' 
needs vary from $9bu to $14bn 
over the next 15 months. 
Details, Page 8 
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ANZ Bulking Group 
has one of die world's hugest 

inrwiminiwl h anking 

networks. So there sic very fair 
places we can't be 
found. And with ANZ Grind lays 
Bank, we’re in over 
48 countries, covering Australasia, 
South Asia and Asia Pacific, 
the Americas, Africa, the Middle 
East and Europe. 


We have around 2,300 
offices worldwide.. So jou’U even 
find us in markers 
other international banks ignore. 
Which means when 
you do business with ANZ 
you can be sure of 
dealing with the same bank 
ac both ends of the 
transaction. Having the same 
financial people on 
either side doesn’t just make 
for faster communication. 


You also get more 
- control and benefit from local 
bank co m a trs as weft. 
When dealing internation a ll y; 

it pays to do business 
through ANZ Bank and ANZ 
GrindJays. After all, 
the right network can mat* 
a world of dif fe r en ce 
to your business. 
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CRISIS IN THE GULF 


Old E German equipment Paris 
included in Bonn’s pledge 

By David Marsh in Bonn 


THE German government is to 
supply the US with DM740m 
<£250m) worth of equipment 
from the East German 
National People’s Arm;, as 
part of the DM3-3bn Gulf aid 
package agreed with Washing- 
ton 10 days ago. 

This means that the US 
army could shortly be deploy- 
ing East German and Soviet- 
made goods which until 
recently would have been ear- 
marked tor fighting Nato in 
any European conflict 

The revelations about the 
amount of East German goods 
in the package will certainly 
diminish its intended positive 
impact on the US congress. 

Mr Hans Klein, the Bonn 
government spokesman, con- 
firmed that roughly half of 
Bonn's total military and 
transport aid for the US would 
be made up of old stocks of the 
shortly-to-be-disbanded East 
German army. But he den ied 
suggestions that the equipment 
would not be “modem”. Mr 
Klein also said that Germany 
had not up to cow discussed 
the supply of weaponry for the 
US-led Gulf forces. 


The US is understood to be 
satisfied that the list of equip- 
ment offered to Mr James 
Baker, the secretary of state, 
when he visited Germany in 
mid-September contains useful 
East German military goods. 

These include East German 
protective devices against 
chemical weapons, aa well as 
en gineering equipment such as 
bridge-bunding materials. The 
Bonn Defence Ministry could 
not confirm yesterday to what 
extent other material such as 
lorries and personnel carriers 
were on the lists. 

“One of the positions of 
excellence of the Warsaw Pact 
is that it produces rugged and 
dependable equipment,” said 
one official yesterday. 

The Bonn g o v ernmen t mean- 
while admits that the DM3J3bn 
figure, agreed when Mr Baker 
visited Chancellor Helmut 
Kohl and Mr Hans-Dietrich 
Genscber, foreign minister, 
was partly inflated to influence 
US public opinion. 

One Bonn minister said last 
week that the DM3 .Sim was 
partly “optical" and admitted 
that it was boosted in several 


as 

positive an impression as pos- 
sible. "We have learnt some- 
thing from the Japanese,” the 
minister commented wryly, 
referring to Tokyo’s 
well-known penchant in recent 
years for maximising the 
“headline" figure of any inter- 
national aid agreement. 

Apart from the DMLGba mil- 
itary and transport component, 
DM420m is coining from Ger- 
many’s contribution to EC aid 
for “front-line” states, while 
DM1.28bn reflects direct sup- 
port far Egypt, Turkey, and 
Jordan. 

The biggest single compo- 
nent is DM975m in aid for 
Egypt. Of this, DM775m had 
already been decided under 
West Germany’s 1988, 1989 and 
1990 budgets, a Bonn official 
said yesterday. The DM775m 
was up to now frozen, pending 
accord on Egypt’s international 
debt rescheduling. "Unblock- 
ing” the amo ra i* <hw a dfl fi up 
to an additional flow of funds 
for Egypt, but weakens the 
“political signal” of the aid 
action, officials acknowledged 
yesterday. 


rejects 

Iraqi 

apology 

By Ian Davidson 
in Paris 


THE French government said 
yesterday that it would not be 
satisfied by Iraqi "excuses” for 
the forcible intrusion into the 
French ambassador’s residence 
in Kuwait, and demanded the 
immediate liberation of all 
French and other foreign hoe- 



Guest workers say their 
farewells to Saudi 



Iraqi forces invaded the 
French residency on Septem- 
ber 14 and removed four peo- 
ple, including the defence 
attache, who was subsequently 
released. President Francois 
Mitterrand Immediately 
responded with a decision to 
strengthen French forces in 
the Gulf; by sending 4,000 extra 
ground troops and a contingent 
of light AMX 10 armoured 
vehicles. 

Yesterday the French For- 
eign Ministry said the govern- 
ment had rece iv ed no ffffid ni 
confirmation of the “excuses” 
published on Sunday by the 
Iraqi 1NA newsagency, which 


Mitterrand: more forces 

said the intrusion of Iraqi 
forces Into the residence had 
been the result of a misunder- 


“Bnf In any case,” said the 
ministry, “France could not be 
satisfied [by the excuses], and 
expects the immediate libera- 
tion of the three people 
removed on that occasion, as 
well as thp liberation of all hos- 
tages, French and foreign, 
unjustly held." 

The ministry 

there are around 90 French cit- 
izens In Kuwait and 200 in 
Iraq; of this total, it estimates 
that about 60 are being held as 
hostages in strategically sensi- 
tive sites. 


Seoul promises $220m Assad extends Tehran visit 


in aid over two years 

By John Ridding In Seoul 


SOUTH Korea will provide aid 
and support worth $220m 
(£L17m) over two years to the 
international effort in the Gulf; 
the foreign ministry 
announced yesterday. 

Mr Yoo Chonp Tfa vice for- 
eign minister, said that $50m 
in 'cash and $70m in materiaia 
and services would be given to 
the multinational forces In the 
Gulf raid yionm in aid sup- 
plies would be given to Egypt, 
Jordan and Turkey, which face 
economic difficulties because 
of the dispute. 

According to Yonhap, the 
official news agency, the mea- 
sures fell short of a US request 
for $350m in support of the 
international effort in the Gull 
But the US embassy In Seoul 
welcomed yesterday’s 
announcement 

Mr Yoo, quoted by Yonhap, 
said: “We know that the US 
congress and media have con- 


tended that Korea d ps imtch at 
least a brigade-level unit to the 
Gulf, but the US administra- 
tion shared the view tfmt it is 
undesirable for Korea to faring 
chang e in the military j»irww*» 
on the Korean peninsula ." 

The materials and services 
which South Korea will pro- 
vide include gas ttmmItb, uni- 
forms, tents and the use of 
cargo aircraft and ships. The 
economic assistance to the 
front-line states includes 940m 
In long-term, low-interest 
loans, 30,000 tons of rice and 
$50m for assistance to refugees. 

According to Mr Yoo, the 
decision to contribute aid 
reflected South Korea’s opposi- 
tion to Iraq’s use of “illegal 
aggression" and its desire for a 
restoration of Ml price stabil- 
ity. South Korea imparts all of 
its oil and 75 per cent of its 
other imports come from the 
Middle East. 


By Tony Walker in Cairo 

PRESIDENT Hafez al- Assad of 
Syria has extended his visit to 
Tehran, prompting speculation 
that he is making progress In 
his efforts to persuade Iran to 
take a harder line against Iraq 
in the Gulf crisis. 

News that Mr Assad's visit 
was being extended coincided 
with reports that Iran bad 
arrested 29 people seeking to 
smuggle food across its border 
into Iraq. Two groups of smug- 
glers have been handed over to 
a revolutionary court In the 
Kurdfah city of Sanandaj sear 
the Iraqi border. 

Iran said Mr Assad would 
spend more time in Tehran 
“because of the importance of 
the issues under discussion 
and the need to complete con- 
sultations”. 

Western officials said it was 
significant that the Assad visit 
had been extended and this 
could be read as a positive 
sign. The Syrian leader seems 
certain to be arguing strongly 
that Tehran should co-operate 


in efforts to tighten the noose 
around Iraq. 

While Iran has said it sup- 
ports UN sanctions, it has 
made equivocal statements 
about continuing to supply 
food Ttiwtirfrw on humani- 
tarian grounds. Mr Assad, who 
held 4 % hours of talks in 
Damascus m onth with Mr 
James Baker, the US secretary 
of state, may also be seeking to 
encourage Iran to further 
reduce its international Isola- 
tion. 

There have been faltering 
signs of Irim reaching out to 
the west and to the moderate 
Arabs among its neighbours, 
such as Saudi Arabia and 
Egypt Syria's ruler, in his 
efforts to further Isolate his 
arch-rival President Saddam 
Hussein, is likely to have 
encouraged this tread. 

Otter topics that are certain 
to have been discussed in some 
detail over the past three days 
are Lebanon, the Arab-Israel 
dispute, and regional security 


once the Gulf crisis ends. Ira- 
nian leaders have spoken out 
strongly against the presence 
of foreign forces in the Gulf, 
fearing that the US intends to 
maintain a permanent pres- 
ence in the region. 

Mr Assad has argued that 
once Iraq withdraws from 
Kuwait, there will no longer be 
a pretext far foreign troops to 


Mr Assad's visit to Tehran is 
bis first since the 1979 revolu- 
tion that swept Ayatollah 
Ruhoilah Khomeini to power 
after the downfall of the Shah. 
Syria was the only Arab state 
to support Iran during the 
protracted Gulf conflict that 
ended in an August 1988 cease- 
fire. Iran, because of its 750- 
mile border with Iraq, could 
help its neighbour c ir c um vent 
the UN embargo on all trade. 

In a further sign that Tran is 
becoming less isolated in the 
region, Tonis announced yes- 
terday that it was re-establish- 
ing relations, severed in 1987. 


E VERY morning the 
pavement outside the 
Dhahran International 
Hotel in Saudi Arabia is 
stacked high with unwieldy, 
heavily-taped cardboard boxes 
co ntaining the possessions of 
departing Filipino workers. 

Mindful of the fete of more 
than half a million Asians 
trapped in Iraq, Kuwait and 
Jordanian refugee camps and 
frightened by talk of chemical 
warfare, expatriate “guest 
workers" in Saudi Arabia con- 
tinue to leave the country in 
their thousands. The Indian 
government refuses even to 
issue visas for new labourers 
to replace their fleeing compa- 
triots in Saudi Arabia's East- 
ern Province. 

The Gulf crisis is forcing 
Saudi Arabia to reassess Its 
reliance on immigrant labour. 
Some 2.5m foreigners - at 
least a quarter of the popula- 
tion of Saudi Arabia - have 
for the past two decades pro- 
vided most of the manual 
labour in the kingdom. The 
“guest worker” system has so 
permeated Gulf society that 
Kuwaiti refugees living In 
hotels in tfae Eastern Province 
have brought Sri Lankan and 
Filipino maids with them to 
mi nr? their children. Cooks for 
Saudi Arabia’s front line troops 
in the desert are Asian immi- 
grants. 

At ifatnil Industries, a lead- 
ing Saudi industrial group, 85 
per cent of the 6,000 staff are 
foreign, mostly Indians and Fil- 
ipinos. They work a six-day, 48- 
hour week - many of them as 
steel welders in stifling heat 
Labour unions are mpgai- 
Until now, Saudi Arabia has 
encountered little difficulty in 
enticing foreign workers with 
naiflripR up to five times what 
poor immigrants could earn at 
home. Saudi officials say pri- 
vately however that the Gulf 
crisis has already begun to 
reshape the labour force, with 
Asian workers leaving and new 
Yemeni, Jordanian, Sudanese 
and Palestinian workers bang 
refused entry because of their 
leaders' support for President 
Saddam Hussein of Iraq. 

Many of the thousands of 
Egyptians who had such a bit- 
ter experience in Iraq are 
expected to join the new Saadi 
labour force. More Syrians will 
also find work in the kingdom, 
although Saudis remain wary 
of what they call tire Syrians' 
“overpoliticisation”. 


The Yemenis, Jordanians, 
Sudanese q m l Palestinians who 
r emained fmd t hat life is grow- 
ing more difficult “We can't 
trust them any more,” a Saudi 
official said. "Those who leave 
won't be allowed to return. 
Although our government 
denies it, we are looking for 
reasons to deport them. They 
are watched by the police and 
they are being very careful" 
On September 19, the Saudi 
Interior Ministry announced 


Lara Marlowe 
reports on a 
labour force 
being reshaped 
by the Gulf crisis 


new measures obliging 
Yemenis, who have hitherto 
been exempt, to obtain visas 
and secure Saudi sponsors 
before coming to work in the 
kingdom. 

The ability to control work- 
ers’ movements has been cen- 
tral to the Saudis* importation 
of foreign labour. Immigrants 
are given single-entry visas 
and their passports are usually 
held by their employers during 
their stay to stop them moving 
to better jobs or leaving the 
country on short notice. Some 
labourers, eager to leave 
because of the Gulf crisis, have 
had difficulty obtaining exit 
visas or repatriating savings in 
Saudi riyals. 

The Saudi government has 
for more than a decade 
attempted to "Saudi-ise” the 
country’s labour, but with lim- 
ited success. Saudis refuse to 
work for the low salaries that 
Asians and poor Arabs accept 
and will not perform menial 
tasks currently undertaken by 
Sri ijnkatm and Bangladeshis. 

While Saudis will never 
become janitors or ditch-dig- 
gers, the government hopes 
that more of its citizens will 
take low-level clerical posi- 
tions. 

For the poorest of the 
remaining foreign workers, life 
in Saudi Arabia is a joyless, if 
remunerative, experience, 
lads, a Filipino driver, is sup- 
porting io mem b ers of his fam- 
ily, who live in Manila. 

"I work 12-hour days and 
then I go home to a room that 1 


share with nine RHpano imi " 
he says. “We get on each otfr* 
Ur's nerves tod sometime? 
there are fist-fights. There is 
n nthmg to do for entertain- 
ment.” '■ ' 

Many of Saudi Arabia's expa- 
triate workers are political 
exiles or refugees from civil 
wars in Lebanon, Kashmir, 
southern Sudan and Sri Lanka. 

Mohammed,* a hotel recep- 
tionist. fled Pakistan' eight 
years ago* pursued by the gov- 
ernment for his activities in 
the Western League. “The first 
year, I thought I was going to 




he says. “After that, you get 
numb. I don’t even think about 
home any more.” . 

Separation from then: tarn* 
lies and fear of war are the 
most common complaints 
among Saudi Arabia's poorer 
“guest workers". Makbonl. a 
Pakistani, sees his family only 
once every two years: “My chil- 
dren go to the English school 
in Islamabad. I cannot afford to 

keep them here.” 

"U a married couple comes 
to Saudi Arabia, the woman 
can't always get a. job," Lids 
says. “I have a friend who 
brought his wife and she 
wanted to work. She came 
under hex -maiden name. They 
have to live In separate com-, 
pounds. They cannot be 
together. They cannot ale ~ 
together. All they can do 
meet for lunch in a cafe.” 
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The Role of Design & Development 
in the TRIAD Countries 

London, 15 & 16 October, 1990 

Topics to be Addressed: 

# The Growth of International Competition and the Importance of Effective 
Product Development Management 

# Industrial Design as a Source of New Product Ideas 

# Product Development and an Effective Interface with Design and Marketing 

# Managing Product Development Against Time Pressures 

# Turning Market Research into a Product Development, Marketing, Branding 
and Merchandising Strategy 


Speakers include: 

Professor Takahiro Fujimoto 

Faculty of Economics, University of Tokyo 

Mr Aid Amanuma 

Sony Corporation 

Mr Lawrence P Cabrinety 

Digital Equipment Corporation 

Dr Thomas H Thomsen 

Braun A3 


Mr Arnold S Wasserman 

Unisys Corporation . 

Mr Bill Moggridge 


Mr Gary Rado 

Texas Instruments 

Mr Derek Fawcett 

Nautech Limited 


The conference, arranged in association with the Design Management Institute of Boston, will coincide 
with the London opening of an exhibition on Designing for Product Success' at the Design CouncH. 
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BUSINESSES WANTED! 

We are retained advisers for a client in each of the 
following sectors to find relevant businesses to 
acquire, where the management team will remain in 
place. 

► business to business services 

► distribution 

► food products 

► importers of building products 

► fight engineering 

► printing & publishing 

If your business has pre-tax profits of between 
£0.25 million and £3 miDIon, please contact Tim Lyle 
or Mark O'Hara on 071 -388 7000 for a preliminary talk 
in complete confidence. 


The Acqnbftrui and Disposal Specialists 
Acre House, 11-15 Wiliam Road, London NW1 3ER 

A number of RMHRA 
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RESIDENTIAL DEVELOPMENT 
COMPANY REQUIRED 

Halliwell Landau are retained by a client with 
substantial funds to purchase a residential 
development company with land bank and work 
in progress in the 

NORTH WEST AND SOUTH OF ENGLAND 
Reply in strictest confidence to: 

LA. Craig Esq., Partner. 

Halliwell Landaa, St Janus's Court, 

Brown Street, Manchester M2 2JF. 

Tel: (061) 835 3003 Fax: (061) 835 2994. 


AEROSPACE DISTRIBUTION 

PRIVATE COMPANY WISHES TO EXPAND BY 
ACQUIRING FRANCHISED DISTRIBUTOR IN 
AEROSPACE OR DEFENCE RELATED 
DISTRIBUTION INDUSTRY. TURNOVER RANGE 
£2-10 m. 

Please write to box H7310, Financial Times, 

One Southwark Bridge, London SE1 9HL 


PLC WANTED 

IMMEDIATE CASH AVAILABLE. 
APPLY IN STRICTEST 
CONFB3ENCE TO: 

SHURGBEL BEEN ESQ 
PRINCIPAL EXECUTIVE 
EEONOUJK KITCHENS 
28 TATHAM STREET 
SUNDERLAND 
TYNE AND WEAR SSI 2RU 



ACQUISITIONS 
SOUGHT BY 
QUOTED COMPANY 

We will act swiftly to 
purchase profitable 
service businesses for 
cash or shares. 
Telephone Charles 
Mitchell on 081-780 
2473 or write to: 

Corporate One Limited 
Riverside House 
IA The Embankment 
London SW15 1LB 


A major Service Company which has embarked on 
a significant expanaonprogramme is looking to 
acquire a Manpoww/Placement business in tne 
North East (preferably Teesrde/Tyneside based). 

Companies which would be of interest would 
probably be involved with the Construction, 
Shipbuilding and Offshore Od industries, and will 
possess a good managernentfeam with a proven, 
track record m this type of business. The type of 
labour supplied could cover craftsmen through to 
graduate engineers and secretarial staff. 

Plane agile Box m88. Financial Times, 

One W u U mmk Bridge, London SET 9HL 


WANTED COLOUR PRINTER 

Successful short nut colour printer, with largo national 
base, seeks acquiation/merger with sheet fed colour printer in 
the Midlands area. Turnover requirements are between £2 
milli on and £8 million. 


Ail replies treated in strictest confidence. Please write to Box 
H7308, Financial Tones, One Southwark Bridge, London SE1 
9HL 


INFORMATION 

TECHNOLOGY 

Quoted company seeks 
Immedafe ocquttHton 
opportunities, prospects v/th 
profits above £100.000 In the 
IT and related Industry. 

Write to Bax H7302 
Financial Times, 
ora Sowhwork Bridge 
London SEl 9HL 


EXHIBITIORS/COIIFERENCES 

Acquisitive company wishes 
to buy established 
exhibitions and/or 
conferences. 

Contact bi complete oonSdence 
i VMan Ashworth. Chairman, 

EXPO INTERNATIONAL. 

1402 Souhtank House, 

: London SEl 7SJ. 

[Tel 071 5B2 Ons/Fmc 071 SB2 4272 


COLOUR PRINTER WANTED 

London or home counties. Turnover 
£800,000 or more. 

Write with brief details to Box H7325, Financial Times, One 
Sothwark Bridge, London SEl 9HL 


Creditors pressing? 
Gloomy about the future? 
Want to retire? 

We are a Northern based private 
company with substantial funds 
wanMe far acquisition or imnen of 
d or part of Urge and medium sfcad 
private and pubic ranpanfes. 

• Anyhatnesi Amto oyteni id BraJ 

• Anywhere in the UK 

• Holman fumoverl I M . 

• 100% or part sleety 


WHte toer tefcphoM John Rudd, 


Harrogate Road, BRADFORD— 
IZ74 6Z2422 (Principals Mty, please) 


AjMggWffi gCT PRACTICE 
®LOQC OF FEES WANTED 

Central London Bm 
or Ouuiml Accountants we would 
bm to bear fioej (traction who are 
or a (Sock of 
fim up to £IM. tnqnirics niB be 
meted m nria confidence end eatff 
mootings arranged. 

For farther information nleae 
asnaa .Richard Hanley FCA on 
*54 9688 or write to 


London, EC4Y 8BH 


TAX LIABILITIES 


We will normally pay a sub- 
stantial premi um tot near 
donuat companies with tax 
naWhbes over £lm 

■ Fu +4| 21 S2S 1019 He IGBt 
fWltll BANK O. 
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CRISIS IN THE GULF 






Oil supplies ‘adequate’ as Opec boosts production 

By Steven Butler 


to the 

industrialised countries look 
ade 9oate following a surge in 
production from members of 

toe Organisation of petroleum 

Exporting Countries, according 
to a senior official at the Inter- 
national Energy Agency, 
which is responsible for co-or- 
amatmg the response to an oil 
supply crisis for 21 industria- 
lised countries. 

. As, a result, the governing 
brant of the IEA is not expec- 
ted to adopt emergency mea- 
sures, such as releasing gov- 
ernment oil stocks or 
introducing demand restraint 
mejfcures, in response to the 
Gulf crisis when it meets in 
Paris on Friday. 

The agency estimates that 
Opec production in September 
will average 22m barrels a day, 
hundreds of thousands of bar- 
rels a day higher than had 
been expected. 

Opec production is thought 
likely to average 22L2m b/d in 
the fourth quarter, putting the 
cartel’s output close to the 
22.5m b/d production celling 
agreed at a meeting in late 
July. 


The official said that the 
surge in production had 
already led increased supplies 
in consumer countries. 

The official warned, how- 
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ever, that the supply situation 
could be tight through the win- 
ter, particularly in the supply 
of refined products. 

"We’re in a manageable 
crude situation. As we go into 
the winter, the possibility of 
severe weather or industrial 
accidents [in refineries or oil 
production facilities] will 
increase our susceptibility to 
regional supply problems." 

The IEA analysis also 
assumes there would be no fur- 
ther disruption to supplies, 
beyond the 42m b/d lost from 
Kuwait and Iraq, caused by a 
Middle East war that could 
affect Saudi exports. 


“ff that happens all bets are 
off," the official said. IEA said 
that while member countries 
were aware of arguments that 
governments should release 
stocks in order to ««lm mar- 
kets, Indications are they 
would prefer to wait in case a 
more severe supply crisis 
develops. 

It Is a question of keeping 
your powder dry.” 

According to the IEA, oil 
companies have refrained from 
the stocking of oil that nor- 
mally occurs in the third quar- 
ter. Commercial stocks are 
estimated to have have been 
steady in the quarter, com- 
pared to IEA estimates before 
the crisis that stocks would 
increase by 600,000 b/d during 
the period. 

On the assumption that Opec 
production is maintained at 
22.2m b/d in the first quarter of 
1991, commercial oil stocks 
would decline to cover about 65 
days of forward con sum ption 
by April 1. This assumes a 
co mme rcial stock draw of 15m 
b/d in the fourth quarter, and a 
L3m b/d stock draw in the first 
quarter. 

"This is relatively low, but 
we do not consider it abnormal 

(XT T»nmanagpflKlP i n the nffinial 

said. 

This year, IEA members’ 



stocks were equivalent to 70 
days’ forward consumption on 
April 1, compared with a figure 
of 67 days a year earlier. 

The official said there was 
still some debate over whether 


the world's refining system 
could cope with the relatively 
heavy crudes which are replac- 
ing Iraqi and Kuwaiti 
exports. 

Although industrialised 


countries had not yet experi- 
enced product shortages, devel- 
oping countries in South Asia, 
along the Pacific Rim, and 
those in East Africa were hav- 
ing difficulties. 


NEWS IN BRIEF 


Saudi minister denies 
oil profits windfall 

SAUDI Arabia is not making windfall gains fr^ tiw rise mofi 
prices, its finance minister. Sheikh Mo h a mm a d Abag rhafl , saM 
yesterday, Stephen Fidler writes from Washington. He said the 
heavy flnan«-ia( costs associated with the “reprehensible Iraqi 

invasion of Kuwait greatly exceeded addi t ional revenues. 

The costs, he said, related to defence requirement s ana those 
arising from human displacement and included assistance to 
countries affected by the crisis. 

Saudi Arabia had increased ail production to its m axim um 
capacity in an effort to bring back stability to oil prices ana 
- supplies. Much of the increased production was directed to coun- 
tries whose supplies have been interrupted, he said. 

Israel says ‘sanctions biting’ 

The latest Iraqi threats to attack Middle East oil fields and Israel 
showed sanctions against Baghdad were starting to bite, Y itzhak 
Shamir, the prime minister, told parliament’s Foreign Affairs and 
Defence Committee, Hugh Carnegy writes from Jerusalem. 

But nffiriais also expressed concern that President Sa d d am 
Hussein's readiness to carry out such threats had increased as a 
result 

Royal Navy uses landing ships 

Four of the Royal Navy’s five landing ships will be used in the 
transport of British tanks and other heavy equipment to Saudi 
Arabia, the Navy said yesterday, writes David White, Defence 
Correspondent. 

However, negotiations were still going on with UK and foreign 
shipowners on the chartering of merchant vessels to cany the 
bulk of the British armoured force. 

This will include most of the 120 Challenger tanks belonging to 
the 7th Armoured Brigade, based in northern Germany. 


Kuwait Petroleum to 
relaunch lubricants arm 

By Steven Butler 


KUWAIT Petroleum - 
undeterred by the Iraqi inva- 
sion of Kuwait - is pre paring 
to relaunch its UK lubricants 
business next month, following 
a reor ganisation and rebrand- 
ing of the earless Lubricants 
business which it acquired 14 
months ago. 

The relaunch is proceeding 
on schedule and managers at 
Kuw aiti Petroleum Lubricants 
(KPL) are keen to emphasise 
that the business h^a been 
unaffected by the Gulf criafg. 
Products are appearing with 
KPL labelling and the com- 
pany is planning a series of 
seminars with customers to 
introduce the company’s cus- 
tomer service policies. 

Kuwait Petroleum Interna- 
tional, a subsidiary of the 
Kuwait national oil company 
which owns and manages a Mg 
European ff wff n li ig «mH marmot. 


tag business, bought the lubri- 
cants business from Kelt 
Energy for about £28m follow- 
ing Kelt’s hostile takeover of 
Caxiess, Capel & Leonard. The 
business has about a four per 
cent share of the UK industrial 
«nd consumer frihrinantH mar- 
ket It sell 35m litres of lubri- 
cants annually with a turnover 
of roughly £17th 

Mr Alan Tucker, KPL’s man- 
aging director, says the com- 
pany hopes to add a few points 
to its market share by focusing 
on the “quality" end of the 
market where Mghw margins 
are Justified by a higher level 
of service to customers. 

Mr Neil Griffiths, marketing 
and sales manager, said: 
“Kuwait has actually brought 
customers to the business 
because Kuwait is perceived as 
a quality operation. People 
realise we are here to stay. 


Mitterrand puts four-point peace plan 

By Robert Mauthner and Michael Uttiejohita in New York 


NO compromise is possible in the Gulf 
crisis as long as Iraq does not comply with 
United Nations resolutions and withdraw 
its troops from Kuwait, said French Presi- 
dent Frangois Mitterrand in New York yes- 
terday. 

“The sovereignty of Kuwait is not nego- 
tiable any more than that of others,” Mr 
Mitterrand said in a remarkably tough 
speech to the UN General Assembly on the 
first day of its general debate. 

However, he tempered his remarks with 
a promise that, if Iraq withdrew its troops 
and freed its hostages, “everything is pos- 
sible." 

Mr Mitterrand was particularly critical 
of the attitude of President Saddam Hus- 
sein in dealing with the crisis. “Not aim 
gesture, not one word thus far from the 
president of Iraq has given us even a glim- 
mer of hope for conciliation," he said, 
emphasising that Mr Saddam had shown 
complete disregard for the UN, which had 
been created to preserve peace in the 
world. 

The French president also expressed 
deep disgust at the use the Iraqi leader 
had made of hostages. “How can we accept 


that some of them were made to serve as 
human shields, for a conflict that is not 
their own?" 

Clearly referring to reports that Iraq had 
apologised for the violation of the French 
ambassador’s residence in Kuwait, Mr Mit- 
terrand said that, if there had been a mis- 
take, why was it proclaimed it so late? 

Stressing that the choice was between 
the law of the jungle and that of the rule 
of international law, he nevertheless 
refused to say that aD hopes at a solution 
were dead. “We are prepared to take up 
any ehawng for peace because our logic is 
the logic of peace against the logic of war, 
which has been imposed upon a terrified 
world by Iraqi policy." 

Though the Arab world stiff had not 
overcome Its divisions, Mr Mitterrand felt 
the efforts being made by Arab leaders 
continued to offer some prospect of a pos- 
sible solution. 

He sketched out a possible fouretage 
solution to the crisis. In the first instance, 
Iraq had to comply with the UN Security 
Council's resolutions and withdraw from 
Kuwait The international community, 
which had condemned the aggression. 


would be able to guarantee the withdrawal 
of military forces and the restoration of 
Kuwait's sovereignty. 

In this context, Mr Mitterrand empha- 
sised that "the will of the Kuwaiti people" 
would also have to be taken into account, 
suggesting some kind of referendum 
should be held in Kuwait 

The third stage would be an interna- 
tional conference, which would safeguard 
the implement ation of any solution. How- 
ever, Mr Mitterrand did not specify 
whether such a conference would be sepa- 
rate from the proposed Middle East confer- 
ence to settle the Israeli- Arab dispute. 

Finally, arms reductions should be nego- 
tiated for the whole Middle East region. 

Mr Mitterrand said this implied direct 
dialogue among all concerned, until con- 
frontation in tlm Middle East was replaced 
by "the dynamics of good neighbourli- 
ness”. 

• Iraq yesterday rejected a US offer to let 
its foreign minister’s aircraft take 
him to New York for the UN General 
Assembly if Baghdad freed Americans 
hold in Iraq, Reuter reports from Bagh- 
dad. 


Iraqi exiled opposition unites 

Iraqi opposition groups have shelved their differences to lau nch a 
rmiteH drive against Saddam Hussein, an Iraqi shia Moslem 
' opposition leader «atd yesterday, Reuter reports from Damascus. 

Ayatollah Mohammed Taqi al-Mudarresi, of the Islamic Action 
Organisation in Iraq, said representatives of Islamic, Kurdish and 
Communist groups were meeting in Damascus to set up a govern- 
ment-in-exile. 

Water pipeline for Kuwait 

Iraq said yesterday it had completed a pipeline to supply part of 
Kuwait with drinking water from the Shatt al-Arab waterway. 
Renter reports from Baghdad. 

The government-controlled newspaper al-Jumhuriya said the 
16-inch pipeline, stretching more than 60 miles, was laid in 25 
days. 

Taiwan to give $30m aid 

Taiwan will give $30m (£16m) in humanitarian aid to Jordan, 
Turkey and Egypt for refugees stranded in the Golf as a result of 
Iraq’s invasion of Kuwait, Mr Fredrick Chien, the foreign minis- 
ter. said yesterday, AP reports from Taipei. 

Taiwan will decide whether to give the aid in cash or in food 
an d supplies after consulting with the three nations. 

Taiwan is not a member of the United Nations. 

Caracas hits at arms spending 

Venezuela’s Foreign Ministry has issued a sharp criticism of 
military spending related to the Middle East crisis and asserted 
that it would not provide any military support to the interna- 
tional front against Iraq, writes Joe Mann in Caracas. 
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WORLD TRADE NEWS 


Thai Cabinet delay I Big business wakes up to Uruguay Round 

m WW 1 . „ . 


may put new Shell 
refinery in doubt 

By Paul Taylor, Asia Business Correspondent, in Bangkok 


Chemical industry concern follows long trade involvement, writes Peter Montagnon 

W ITH BARELY two the Round to cut pharmaceoti- ■ — - ■« ■ Charles Carlisle, Deputy Direc- they want rules on intelb 

months to go to the cal tariffs to zero. But as it tar-Genera] of Gatt, to July, it property protection, em 

end of the Uruguay draws up its list of priorities ^ t __ A says it is prepared to see some tag strong provisions fre 


SHELL Oil's plan to build and 
Jointly operate Thailand’s 
fourth refinery - a Baht 18bn 
(£376m) project to meet grow- 
ing demand - could be In 
doubt because of unexpected 
delays in final approval of the 
contract by the Thai cabinet 

Shell's wholly-owned Thai 
subsidiary. Shell Company of 
Thailand, won a bid battle with 
Caltex Oil of the US to build 
the 145,000 barrels-a-day (b/d) 
refinery at Mab Ta Fbud on 
the eastern seaboard earlier 
this year. 

The contract was sent to the 
cabinet for final approval over 
two months ago, but has yet to 
be signed. 

Speculation Is growing the 
government will seek to rene- 
gotiate terms of the original 
agreement with ShdL 

Although Shell’s Thai sub- 
sidiary has yet to be officially 
informed of the reason for the 
delay, it is believed the govern- 
ment wants to cut Shell's stake 
in the refinery construction 
project, from 64 to 51 per cent, 
with the remaining stake held 
by the state-run Pe troleu m 
Authority of Thailand (FIT). 

Under the nrigmai plan, after 
completion, 30 per emit of the 
refinery was to be floated in a 
public share offering, with 
Shell retaining a 45 per cent 
stake and the PTT the rest It 
is understood the PTT has 
already approved the proposed 
change in the Initial share 
structure and that the power- 
ful National Energy Policy 
Committee will shortly endorse 
the change. 

If so, it would present Shell's 
Thai subsidiary - a company 
employing BOO people, mainly 
Thais, which has been operat- 
ing in Thailand for 98 years - 
with a serious dilemma. Last 


week, the usually low-profile 
company took the almost 
unprecedented step of publicly 
voicing its concerns about the 
speculation, and a senior Shell 
executive reaffirmed that alter- 
ation of the agreed share struc- 
ture would represent “a radical 


Whether such a move would 
prompt Shell to rethink its 
{dans or simply cause delay to 
a “fast track" project due for 
completion by the end of 1994, 
remains unclear. 

At the moment, without any 
of ficial word. Shell executives, 
in London this week for a long- 
planned strategy meeting, 
refuse to speculate. 

But Mr Howard Shields, 
wismaghig director of the Thai 
subsidiary, "Our concern 
about the delay and specula- 
tion is that a well-formulated 
and executed process could be 
derailed at the last minute on a 
project where the government 
has specified time is of the 
essence and we have planned 
all the steps ” 

Meanwhile, Shell is continu- 
ing with preparatory design 
work. 

But the Thai company’s con- 
cerns have been heightened by 
reports that Caltex, which was 
awarded the “consolation” 
prize of building a smaller 
(120,000 b/d), fifth refinery in 
the south, will be allowed to , 
re-site its project on the more 
commercially attractive east- 
ern seaboard next to Shell's i 
refinery. 

Caltex has mounted an 
aggressive and apparently suc- 
cessful lobbying campaign for 
such a change since being 
awarded the fifth refinery deal 
in March at the same tune as 
Shell's project won provisional 
go-ahead. 


W ith barely two 

months to go to the 
end of the Uruguay 
Round of multilateral trade 
negotiations , big business is 

starting to wake up to the 
implications of the agreements 
that could be made on their 
behalf by trade ministers at 
their final meeting in Brussels 
in December. 

Foremost among these 
groups in Europe is the chemi- 
cal industry, which has long 
tftfep'T) an active interest In the 
Round. 

Mr E.W Jdeier, adviser to the 
board of the Dutch concern 
Akzo, says the industry’s con- 
cern follows naturally from its 
deep Involvement in interna- 
tional trade- It derives 20 per 
cent of Us turnover from out- 
side the Europe Community. 

Not only has this led the 
European Chemical industry 
Federation (CEFIC) to work 
hard at reaching a common 
position on the Uruguay Round 
with Its US and Canadian 
counterparts; it has also held 
no less than six meetings with 
the General Agreement on Tar- 
iffs and Trade (Gatt) in 
Geneva. Mr Meier says officials 
there have been surprised by 
the extent to which it is in 
favour of trade liberalisation. 

Mr Raymond Charbonnel of 
France's Rhone-PouLenc, adds 
that CEFIC is prepared to go 
fttrther, with some exceptions, 
than the European Commis- 
sion in matching a US offer in 


the Round to cut pharmaceuti- 
cal tariffs to zero. But as it 
draws up its list of priorities 
for the final stage of the 
Round, the main focus has 
become improving the rules 
under which international 
trade operates. 

It was led to this conclusion 
by its growing awareness that 
trade policy is not a one-way 
street. An industry active in 
export markets and with a 
large home market to defend 
has to seek rotas that will not 
be turned against It by its over- 
seas competition. 

Its main concern ta thus to 
ensure fairness, predictability 
and transparency in the opera- 
tion of international rules. On 
specific issues, it also tends to 
plump for a middle line which 
in some cases is less extreme 
than that espoused by the 
European Commission in the 
negotiations. 

For example, in the debate 
over safeguards - measures 
that can legitimately be 
employed to protect industries 
against sudden surges of 
imports - CEFIC says it is in 
favour of allowing these to be 
used selectively. But it adds 
this must still be possible only 
under carefully controlled con- 
ditions. Selective safeguards 
must be Hmitpd in time, and 
countries which employ them 
should pay compensation to 
the e xp orting country. 

The Commission, which has 
been fighting a lone battle for 


Gatt officials have been 
surprised at how far the 
European chemical 
industry favours trade 
liberalisation 


selective safeguards in the 
Round, goes too for, it believes, 
in calling for the right for 
selective safeguards to be 
imposed provisionally. 

Tf we are not careful," says 
Mr David Bricknell, CEFIC 
Director, "we shall fashion a 
gun that mnid he used against 
us and we shall be shot." 

Mr Bricknell says that diffi- 
culty in pursuing complaints 
under the safeguards rale has 
led chemical companies to con- 
centrate more heavily than 
otherwise on anti-dumping 
actions. In fact, the number of 
anti-dumping cases brought by 
the European chemical indus- 
try historically far outstrip 
those in consumer electronics, 
even though the latter have 
attracted much greater public- 
ity. 

Now that anti-dumping is 
also a major part of the Uru- 
guay Round agenda. CEFIC is 
also proposing a middle fine. 
Although it joined in the 
almost universal condemna- 
tion of the first paper on this 
subject produced by Mr 


Charles Carlisle, Deputy Direc- 
tor-General of Gatt, ta July, it 
says it is prepared to see some 
tightening' of the procedures 
for bringing anti-dumping 
cases, because it tears the pres- 
ent rules would allow indis- 
criminate use of this instru- 
ment against European 
exporters by developing coun- 
tries such as Mexico and Tur- 
key. 

ft is also keen to see rules 
written into the Gatt allowing 
importing nations to take steps 
to prevent circumvention of 
anti-dumping duties. 

These must, however, take 
account of the indus- 

try’s position mod not be tai- 
lor-made to fit the electronics 
industry which has been the 
main source of controversy in 
t his area. 

In particular, it is worried 
that tight rules preventing in- 
put dumping would hit the 
chemical industry which 
imports many of its raw mate- 
rials. Its concern lies more in 
preventing exporters from 
switching the location of sup- 
ply to get around damping 
duties. 

Among its other objectives 
are a binding dispute settle- 
ment system within the Gatt, 
coupled with an improvement 
in the quality of panel judg- 
ments which Mr Meier behoves 
could be achieved by the co- 
opting of practical business- 
m en to Gatt panels. 

CEFIC officials also say that 


they want rales on intellectual 
property protection, embody- 
ing strong provisions for non- 
discrimination, actually writ- 
ten into the Gatt 
Controversy in this area 
remains one of the most diffi- 
cult obstacles to a final agree- 1 
meat, with developing coun- 
tries implacably opposed. 

But Mr Reinhart! Quick Of 
CEFICs legal department says 
including intellectual property 
in the Gatt (which would 
require a two-thirds majority 
of fts membership) would be 
preferable to a code signed by 
only a handful of participants. 

Gatt members could opt out 
of this commitment if they 
wished, but it would still be 
part of the basic Gatt Articles. 

Whether CEFIC succeeds in 
achieving all these objectives 
remains to be seen. There is 
strong room for doubt on intel- 
lectual property, and its rela- 
tively restric ti v e approach to 
selective safeguards is likely to 
meet fierce opposition from 
both textile exporters and 
developing countries who do 
not want any selectivity at aEL 
Balancing all these different 
viewpoints in a practical way 
ta now likely to become a 
major headache for govern- 
ments as they struggle towards 
an overall agreement, which, 
in the tradition of Gatt, has to 
satisfy everybody by the time 
the December deadline is 
reached. 


McDonnell seeks partners in new trijet Japanese groups in deal to 

McDonnell Douglas of the US the wing and fuselage of the risk-sharing partners. Clld eUUOrilllOllS HlCtSllS TOW 

has asked international air- new trfiet. a stretrhed version The MD1K win he 35ft tan. * 


McDonnell Douglas of the US 
has asked international air- 
craft; makers to Indicate their 
interest in joining as risk-shar- 
ing partners in its new MD1ZX 
three-engine commercial air- 
liner project by October 5, 
Paul Betts reports. 

The US company is seeking 
partners to develop and build 


the wing and fuselage of the 
new trijet, a stretched version 
of its MD11 airliner doe to be 
delivered to its first customers 
at the end of this year. 

McDonnell Douglas would 
like to launch the MD12X pro- 
gramme formally next year, 
bat this Is expected to hinge 
on its ability to secure the 


risk-sharing partners. 

The MD12X will be 35ft lon- 
ger than the 200ft MD11, 
wifi need new wings developed 
- a particularly costly feature 
of the project The US group 
says it expects to enter discus- 
sions with at least two compet- 
itors tor the separate wing and 
fuselage deals. 


By Peter Riddell, US Editor, in Washington 


HOW TO UtGtR WfTH A DOT MATRIX 

Take a look at the Canon BJ-10e. It's an entirely new concept in compact printers. And it beats most dot 
matrix printers hands down. Here's why BOISE A dot matrix in action adds considerable noise to 


JAPANESE companies have 
agreed to buy large quantities 
of amorphous metal alloys 
used in electric power trans- 
formers from Allied Signal of 
New Jersey to resolve a US I 
Japanese trade dispute over 
market access for the product 

Allied Signal had fifed a for- 
mal complaint claiming that 
Japanese companies bad con- 
spired to block sales of Its 
amorphous metal alloys which 
it says save a high proportion 
of tiie electricity lost in con- 
ventional transformers. 

The US company alleged 
that the Tokyo government 
had persuaded Japanese utili- 
ties to defer purchases of such 
products until locally produced 
versions were available and 


Allied Signal's Japanese 
patents had expired. 

Following lengthy negotia- 
tions last week, the US Trade 
Representative Office’s said 
Aided Signal had indicated it 
was satisfied with the agree- 
ment and would not refile a 
complaint against Japan nwflw 
the Section 301 provisions of 
the 1988 Trade Act. 

Japanese' companies have 
agreed to purchase amorphous 
metal alloys to be used m the 
production of 92,000 electric 
transformers. 

Separately, Allied Signal is 
holding private talks with Jap- 
anese steel producers which 
may be licensed to use the US 
company’s patents for amor- 
phous metals. 
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Plan to boost Scandinavian trade 


A SCANDINAVIAN currency 
union aimed at easing Sweden 
and Norway into the European 
Monetary System and uniting 
the currencies of Denmark, 
Norway and Sweden, has been 
proposed by Mr Niels Petersen, 
Denmark's Economy Minister, 
Hilary Barnes reports from 
Copenhagen, 

Mr Petersen will raise the 
matter at the annual meeting 
of the IMF in Washington later 
this week. A onion entailing 


one Krone for all three coun- 
tries would increase the credi- 
bility of Swedish-Norwegtan 
exchange rate policy and 
encourage intra-Scandinavian 
trade, Mr Petersen added. • 

Denmark is an EC member 
hut Norway and Sweden are 
not Economists here say that 
if Sweden and Norway want 
the benefits of the EMS, they 
might do better to seek direct 
association with it 


US sets 
deadline 
for tariff 
cut talks 

By WilHam DuHforce fn 
Geneva 

THE US has set a d eadline of 
November. 15 for tire rends* 
sion of talks with sohwjW 
countries on reciprocal tariff 
cuts the lowering of other 
import barriers to trade. .. 

The US aim ta to speed tag- 
ging negotiations In the 
roaHed market access areas 
in the Uruguay Round trade 
tyre*. . - 

The time limit - was 
announced last week atTthe- - 
first joint meeting of four 
grum p* which have been dis- 
cussing separately for the pot 
three and a half years: 

• A 33 per cent overafl eat in 

tariffs; _ j _ 

O Cuts in non-tariff ta u fe b 
such as import quotas and ; 
other quantitative curbs; . 

• Liberalising of trade in 
tropical products to benefit. 

developing countries; 

• Opening markets for 
exports of natural-resource 
based products. 

The “market access* 3 ' area' 
covers Gatt’s classical trade- 
liberalising activities, as dta* 
tinct from new subjects such 
as intellectual property rights 
and services introduced la the 
Uruguay Rounds 

The area also encompasses 
crucial talks on world Aim 
trade reform «"«< on liberalis- 
ing trade In textiles and cloth- 
ing, where progress still 
depends on top-level political 
ripritrimna, primarily In Wash- 
ington and Brussels. 

Last week's joint meeting 
was intended to find ways re- 
combining the four groups 
into one bairier-redndng exer- 
cise before the Round ends JEn 


Mr Julius Katz, Deputy US 
Trade Representative, com- 
plained in Juiy that offers by 
governments to reduce tariffs 
amounted to than half foe 
target set for the Uruguay: 
Bound. 

By last week, 45 partici- 
pants, Including all major 
trading blocs, had tabled pro- 
posals for cutting theft tariffs. 
Some countries, notably Hong 
Kong, Indonesia, Malaysia and 
South Korea had substantially 
improved their original offers. 

But intensive discussions on 
tiie exchange of taritr eooces- 
sfons on a bilateral basis woe 
seriously started only two 
weeks ago and are behind 
schedule. The European Com- 
mission is especially blamed 
by some negotiators fin inabil- 
ity to handle the work-load In 
Geneva. 

In the talks oil liberalising 
the fliotei (£5&5bn) trade in 
tropical products, 48 partici- 
pants have submitted propos- 
als going well beyond the par- 
tial lowering of barriers 
agreed at the Round's mid- 
term review in December, 
1988. Some delegations have 
made their refers conditional 
on their interests in other 
areas of the Round being met. 
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Taiwan expects 
growth rate to 
faU to 4.5% 


INTERNATIONAL NEWS 


By John Elliott in Taipei 

TAIWAN expects its economic 
growth rate to fall to about A5 
per cent this year, which is far 
lower than had been expected 
and compares with 7J3 per cent 
last year. 

This was revealed in an 
interview yesterday by Mr Vin- 
cent Slew, minister for eco- 
nomic affairs, who also said 
that next year’s growth coold 
“perhaps be even lower" than 
43 per cent. 

The next IB months to two 
years would be “very difficult". 

This is a dramatic setback 
for one of Asia’s most vibrant 
economies, which has had 28 
years of economic growth aver- 
aging 9 per cent a year. Aver- 
age growth erf 6.5 per cent had 
been projected by the govern- 
ment through the 1990s. 

The economy has been hit 
hard by a six-month slump in 
Taipei's previously booming 
stockmarket. This ha** dramat- 
ically cut consumer spending 
and removed 23 to 3 percent- 
age points from the growth fig- 
ures. 

Increases in o3 prices have 
farther eroded prospects, 
which were hit earlier by 
export problems. Export perfor- 


mance worsened sharply in the 
first half of the year when it 
fall by 0.8 per cent, the first 
negative figure since the early 
2980s. 

Mr Slew, who was appointed 
to his present post three 
months ago, said the country 
would “probably have to suffer 
low growth for one or two 
years" while it adjusted. 

- He argued that this could be 
seen as a “healthy develop- 
ment” because excessive 
growth and stock market spec- 
ulation during the past few 
years had “not been healthy". 

He said he hoped that plana 
to speed up big infrastructure 
projects would prevent the fig- 
ure falling below per cent 
next year. 

But the government has 
failed in the past two years to 
bolster economic growth with 
these projects, which have 
been held up by high land 
prices, shortages of labour and 
environmental issues. 

A special task force had been 
set up under the chairmanship 
of Mr Hau Pei-tstm, the prime 
minister, to clear blockages 
delaying the projects. 


World airlines queue for Qantas 
stake in Asia-Pacific expansion 


By Paul Betts, Aerospace Correspondent 


THE partial privatisation of 
Qantas, the Australian interna- 
tional airline, and tT y> outright 
sale of Australian Airlines, the 
stateowned domestic carrier, 
is expected to lead to a signifi- 
cant realignment In the inter- 
national airline industry in the 
fast growing Asia-Pacific mar- 
ket. 

f <ading international carri- 
ers including British Airways, 
Lufthansa, American Airlines, 
United Airlines and Japan Air 
Lines, are all understood to be 
interested in acquiring a stake 
in Qantas to establish a close 
partnership with the Austra- 
lian long-distance carrier. 

The industry is already brac- 
ing Itself for what is likely to 
be fierce competition between 
these carriers, all seeking to 
expand global operations and 
strengthen their competitive 
position in the Far East, where 
air travel has been growing at 
a rate of more than 10 per cent 
and by 20 per cent and more in 
some areas such as Japan, 
Singapore, Hong Kong and 
Thailand. 

BA is considered to be In a 
particularly strong position to 
acquire a stake In Qantas. 
Under the Qantas sell-off pro- 
posals approved yesterday by 
the Australian Labor Party, 
foreign investors will be aide 
to acquire up to 35 per cent of 


NEWS IN BRIEF 


* Liberian rebel leader 
to organise elections 

LIBERIAN rebel leader Mr Charles Taylor said yesterday he 
would organise g enm-ai elections in Liberia for October 10, but a 
senior official of the peacekeeping force now in the country 
scoffed at the proposal. Renter reports from Freetown. 

Mr Taylor said during a BBC radio interview that elections 
would be open to opposition groups indndhig a breakaway rebel 
factum under Prince Johnson. “We are sending 10 members from 
our delegation to meet with the other (Johnson’s) faction to begin 
to discuss bringing this country back to normaL" 

But in Freetown in neighbouring Siena Leone, a senior official 
with the Ecamog peacekeeping force said: TPs not a serious 
proposition. What does Taylor control? How many children 
attend school on his side, how many hospitals are open?" 

Angola peace talks resume 

Angola’s Government Unite rebels resumed peace talks yes- 
terday amid hopes that the presence of US and Soviet observers 
would help to unblock an Impasse and end IS years of war, 
Bwrtar repo rts front ridmw. 

Officials at this fourth round of negotiations said Umta and 
government officials were bolding informal contacts at a secret 
• venue near Lisbon. Full talks were set to begin today with 
representatives of Washington and Moscow - hackers respeo- 
4fvely~«f Unita and the Angolan government - on hand to give 
'* '* advice on any feventual trace. 

Seoul hopes for links with North 

South Korea win seek agreements an transport and telecommuni- 
cations links and on economic exchan ge s at forthcoming pre- 
miers’ talks with North Korea, an official said yesterday, AP-DJ 

reports from Seoul 

The Seoul Government also hopes North Korea will agree to 
open telephone hot lines between high-ranking military officers 
and agree to prior notification of military manoeuvres, said Mr 
Lee Jin, secretary to the Prime Minister. 

Earthquake hits Iranian city. 

An earthqu ake measuring 5 on the open-ended Richter scale 
the city of Ardebfl in ban’s East Azerbaijan province 
yesterday, the Mamie Republic News Agency reported, 

Reuter reports from Nicosia. 

Kenya murder report finished 

A B riti s h detective who spent more than three mo nth s investiga- 
ting the slaying in February of Kenya’s foreign minister yester- 
day bis voluminous report to the attorney general. Rente 

reports from Nairobi. 


Communists 
end Philippine 
ceasefire 

COMMUNIST guerrillas in the 
Philippines have en dfd a lim- 
ited trace with President Gara- 
zon Aquino’s government 
said they will step op their 
21-year insurgency, writes 
Greg HutcWmn in Manila. 

Mr RmBnin Klutanar, *Mef 
of staff of the New People’s 
Army yesterday cited Friday's 
25 per cent rise in retail oil 
prices and violent police 
action to disperse protests 
against US militar y bases for 
the rebels’ change of heart. 

The c ea s efire covered Metro- 
politan Manila, Mountain 
Province, Baguio city, Benguet 
and Nueva VIscaya - northern 
areas strongly affected by last 
July’s powerful earthquake. 
The NPA started the ceasefire 
Unilaterally atinr the July 16 
earthquake. 

The government followed up 
on September 12 with in a 
belated bid to revive the peace 
process with the marzist reb- 
els, stalled since January 1987 
when a two-month ceasefire 
and peace conference broke 
down after soldiers killed 12 
people during student and 
labour demonstrations. 

Yesterday, protesters oppos- 
ing Friday's oil price rise took 
to the str e e t s of t hi> rapHnl, 
Public transport was bit by a 
minibus drivers* strike. 
Schools were suspended for a 
second day today as teachers 
Jain the p rotest s. 

The government is also 
under pl e asure from a bomb- 
ing campaig n by ri ghtist mili- 
tary rebels who now appear to 
be targeting hotel rooms in the 
capttaL 

Meanwhile, a 25 per cent 
rise was omnmrad yesterday 
in minibus feres, the first of 
many price rises expected to 
flow from the government's 
decision, to raise oil prices. 


lntaxlucing 

Japan’s 

top peowmarace 
vehicle. 

The Nikkei 225. New available on the CME. 


The broad-based, blue chip 
Nikkei 225 is Japan’s most widely 
followed stock average. In Japan, 
contracts based on this index trade 
five times more than the closest 
competitor. And no*v the Chicago 
Mercantile Exchange, the exchange 
with the S&P50O" futures and 
options markets, has exclusive rights 
in North America to bring Nikkei 225 
Stock Average futures and options 
to hedgers and traders around 
the world. 

The addition of the Nikkei 225 
is one more step in the $obaH- 
zation of die world’s financial 
markets. And with it, the CME 



will make participating in the rapidly 
expandingjapanese stock market 
more efficient than ever before. 
Because now Japan’s top performance 
vehicle will offer standard features like 
dollar settlement. U.S. trading hours, 
deep, liquid markets and tight bid/ask 
spreads. Nikkei 225 Stock Average 
futures and options on the CME— 
there’s no better vehicle to get you 
to Japan. 

Bar a free Nikkei 225 futures 
and options trading kit, call 
4471-920-0722 (London), 

1-800-331-3332 (U.S.. toll free), 
1-312-930-8213 (outside US.), 
813-595-2251 (Tokyo). 


the «1 tUtw« 

Qantas has made no secret of 
its interest in establishing a 
preferential relationship with 
BA. Talks between the two 
companies are understood to 
have already started. 

Although BA declined to 
comment yesterday, Australian 
officials confirmed there was 
considerable interest in an 
association with BA because of 
the affinities between the two 
airlines. BA and Qantas 
already co-operate on engineer- 
ing. BA also has ties with Aus- 
tralian Airlines, the domestic 
carrier. 

FDr BA, a stake in Qantas 
would considerably reinforce 
its international operations by 

ringing up the wiping gap in 
the Far East In its global net- 
work. BA unsuccessfully tried 
to acquire a stake In Air New 
Zealand last year, although it 
subsequently secured an 
important marketing agree- 
ment with the New Zealand 
carrier. 

Qantas has also been looking 
for strong international part- 
ners not only to inject badly 
needed capital but also to help 
the carrier compete against the 
other big and expansion- 
minded Asian carriers such as 
Singapore Airlines, Thai Air 
and ti |A large Japanese carri- 
ers. 


A partnership between BA 
and Qantas, which could also 
include other intern ation al car- 
riers to Conn an important new 
airline grouping in the Asia-Pa- 
cific region, could also help 
improve th« traditionally d tffi- 
mft relations between the UK 
and the Australian govern- 
ments over bilateral air service 
agreements. 

However, the UK authorities 
also risk facing a delicate 
dilemma since Qantas is anx- 
ious to secure rights to Hong 
Kong. This is Likely to be 
resisted by Cathay Pacific, tire 
Hong Kong-based carrier. 

US canters are also expected 
to bid for a stake in Qantas. 
American Airlines is currently 
seeking to expand in the Asian 
market and has already 
reached a marketing agree- 
ment with Cathay. United Air- 
lines, which has a marketing 
agreement with BA, is also 
said to be looking at Qantas. 

But the likely interest of 
Lufthansa in Qantas could 
intensify the current rivalry 
between BA and the West Ger- 
man «»rfing BA and Ijiftharoa 
are already involved in a battle 
over the future Berlin hub and 
both are trying to secure a 
large minority stake in Inter- 
Hug, the East German carrier. 
The dog fight could now also 
be extended to Australia. 


Bhutto faces second charge 


FORMER prime minister 
Benazir Bhutto was ordered 
yesterday to stand trial on a 
second corruption charge, the 
stetorun news agency said, AP 
reports from Lahore. 

A special one-judge court 
ruled that Pakistan’s army- 
backed government presented 
enough evidence to indict the 
former premier on a second 
corruption charge. 

The civil proceedings are to 

start on October ft. 

The corruption charge 
alleges Ms Bhutto gave lucra- 
tive contracts for the distribu- 
tion of liquefied gas to friends 
and relatives. A day earlier 
Justice Rashid Aziz iniaw 
ordered Ms Bhutto, 37, to stand 
trial on October 2 on another 
corruption charge, stemming 
from the alleged illegal sale of 
government-owned land. 

If convicted, Ms Bhutto 
could be barred from the elec- 
tion on October 24 and from 
participating in politics for up 
to seven years. Ms Bhutto is a 
candidate for the 217-member 
National Assembly, the power- 
fill law-making lower house of 
parliament 

Ms Bhutto was not immedi- 
ately available for comment. 
However, her aides said she 
has been in meetings with her 
legal advisers for much of the 
time since Sunday’s court rul- 
ing. 

Ms Bhutto has said previ- 
ously that she will not appear 
before the tribunals set up to 
try corruption charges against 



BfauttO: fl riPT to ffhmd trial 

her and her former govern- 
ment. Legal experts say Ms 
Bhutto could be tried in absen- 
tia and held in contempt of 
court, possibly facing a fine or 
arrest 

On August 6, President Ghu- 
iam TaTiaq Khan, using his con- 
stitutional powers dismissed 
Ms Bhutto’s 30-month-ald gov- 
ernment on charges of corrup- 
tion, political incompetence 
and abuse of power. 

Four corruption charges 

- two filed in Lahore and two 
in her hometown of Karachi 

- have been filed by the care- 
taker government before spe- 
cial tribunals. 

The two Karachi charges are 
still pending and expected to 


be heard on Saturday. - 

Evidence presented against 
Ms Bhutto yesterday alleged 
the Western-educated leader 
gave valuable distribution con- 
tracts for the liquefied nat ura l 
gas to a cousin, among otters. 

The charge accepted on Sun- 
day claims Ms Bhutto 
approved the sale of 287 acres 
(US hectares) of federal land to 
a London-based company oper- 
ated by another cousin. The 
land, which was sold at 
sharply reduced prices, was to 
be used for a luxury hotel and 
resort outside the capital of 
Islamabad. 

Special one-judge tribunals 
date to the days of Pakistan’s 
militar y ruler, General Moham- 
mad Zia ul-Haq, who created 
fht*m in ip77 to try Ms Bhutto’s 
fatter. Z uMkar AH Bhutto. 

Mr Bhutto was overthrown 
by General Zia in July 1577 and 
was banged two years later. 
President Zia died in Au gust 
1988 in a mysterious aircraft 
crash. Ms Bhutto won elections 
three months later in the coun- 
try’s first free polls since her 
father’s execution. She became 
the first woman to lead a mod- 
em Moslem nation. 

Since her dismissal, Ms 
Bhutto’s military-backed suc- 
cessors have launched a cam- 
paign to portray her a d m inis - 
trat ion as the most corrupt in 
Pakistan's 43-year history. 

But sevem Pakistani and 
foreign diplomats have critic- 
ised the tribunals as blatantly 
one-sided. 



Surrounded by singing s u pporte rs, Mrs 
Winnie Mandela (second left) yesterday 
appeared in Soweto Magistrate’s court 
cm four charges of kidnapping and four 
of assault with intent to do grievous 
bodily bans, writes Philip Gawlihin 
Johannesburg. She was accompanied 
by her husband, Mr Nelson Mandela 


(left), deputy p resident of 1 
National Co ng re s s. The 1 
involves seven other accused, was 
postponed for trial in the Band S up re me 
Court on February 4. The charges arise 
ont of the alleged abdnetion in De c ember 
1988 by Mrs Mandela and the other 
accused of 14-year-oid Stompie Seipei 


and three others. The original trial date 
of October 30 was postponed when Mrs 
Mandela’s attorney, Mr Isma il Ayob, 
successfully argned that she would suffer 
“substantial prejudice” since it would 
leave her defence less than two weeks 
in which to prepare a case. 

De Klerk in Washington, Page 10 


UN hopeful for new boat people scheme 


By Angus Foster in Hong Kong 

THE United Nations High 
Commission for Refugees 
hopes the first batch of “non- 
volunteer’’ boat people will be 
returned to Vietnam from 
Hong Ko"g by the end of next 
month. 
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This follows agreement 
between Vietnam, Britain, 
Hong Kong and the commis- 
sion to create a new category 
of boat people who have been 
“screened out” as illegal immi- 
grants rather than genuine 
refugees. 

The new category will cover 
boat people who have not vol- 
unteered to return bat do not 
actively oppose repatriation. 
Details of the new scheme have 
yet to be worked out. 

Hong Kong hopes the agree- 
ment will restore the number 
of non-refugees returning to 
Vietnam to its target of 1,000 a 
month. An existing scheme 


Hong Kong has relaxed 
itnm iter ation rules for main- 
land Chinese passport hold- 
ers in a bid to ease the 
effects of the colony's 
mounting “brain drain”, 
Angus Foster writes. 

Hong Kong will now allow 
holdere of Chinese passports 
who have lived in a third 
co nntt y for more than two 
years, and possess a special 
skill not available in Hong 
Kong, to work in the colony. 

The brain drain is bring 


blamed for a widely per* 
ceived management and 
skills shortage In Hong 
Kong. This year more than 
80,000 people are expected to 
leave m search of a foreign 
passport ahead of 1997 and 
Bong Kong’s return to Chi- 
nese sovereignty. 

The number of applicants 
following the change in the 
rules is expected to be small, 
because most mainland Chi- 
nese are discouraged from 
travelling or Hving abroad. 


covering voluntary returnees 
haw been losing momentum. 
Between February and August 
about 400 boat people volun- 
teered each month. 

But Mr Jamshid Anvar, the 
new director for the commis- 
sion's Asia and Oceania 
bureau, admitted it was not yet 
clear whether such a cat egory 


of non-vohmteexs existed. 

He said there were two 
grTwiTs of thought OB the mat- 
ter, with one school saying the 
category was imaginary. 
“There are others who genu- 
inely believe this group exists 
and we now have to test it" 

He said counsellors would 
actively seek out boat people in 


the new category. Such 
might not see returning to 
Vietnam as "ideal", he said, 
but they would not actively 
oppose going back. 

Hong Kong has more than 
44,000 boat people in camps 
scattered around the colony. 
Nearly 18,000 boat people have 
been screened out as illegal 
immigrants. 

According to some observ- 
ers, the difference between 
mandatory repatriation, the 
term used by the British and 
Hong Kong governments to 
des cribe forced returns, and 
returning non-volunteers is a 
question of semantics. 

But Mr Anvar insisted the 
return of non-volunteers did 
not amount to mandatory repa- 
triation. “Mandatory repatria- 
tion gives people no choice, 
this [new agreement] gives 
people the choice to say no,” 
he said. 


Indian students 
continue protest 

A COLLEGE student set 
hhnwrff yesterday at a 

crowded intersection as pro- 
tests n gafaat the job quota pol- 
icy of Mr V.P. Singh, the 
Indian prime minister, entered 
their eighth week, AP reports 
from New Delhi. 

Two other people attempted 
self-immolation in Jaipur, 300 
km southwest of New Delhi, 
United News of India said. 

In New Delhi, S minder 
Singh Chanhan, 22, doused 
himself with fuel from a motor- 
cycle and immolated himself, 
witnesses said. A doctor at the 
nearby hospital where be was 
taken said he was unlikely to 
live through the night. 

The students claim the gov- 
ernment has set a policy of 
reverse discrimination by 
reserving desirable govern- 
ment jobs for low caste Indi- 
ans. 


Kaunda accepts 
multi-party 
system calls 

By Mlko Hall In Lusaka 

PRESIDENT Kenneth Kaunda. 
opening a five-day session of 
his ruling party's National 
Council yesterday, recom- 
mended the re-introduction of 
a multi-party system and tike 
cancellation of a referendum 
scheduled for next year. 

The two-month old Move- 
ment for Multi-party Democ- 
racy immediately welcomed 
the statement. Mr Arthur 
Wlna, the Movement's chair- 
man, said: “It amounts to the 
achievement of our agenda." 

President Kaunda said cam- 
paigning in the lead up to the 
referendum was dividing the 
nation: “I see bloodshed at the 
end of the road and 1 Bee disas- 
ter for the country." He went 
on; “Let us make these people 
who are now hiding behind 
empty multi-party slogans, 
who are shielding behind false 
accusations of oppression by 
UNIP, sit down and think what 
ft is like to run a real political 
party." 

Mr Kaunda recommended to 
the 600 delegates, most of 
whom are appointed by him, 
that a commission be set np to 
determine what constitutional 
amendments are needed. 


India’s tractor makers prepare for growth 

K.K Sharma explains that changes in bank lending rules could help sales take off 


EICHER Tractors, the Delhi-based 
company which commands over 14 per 
cent of India’s growing tractor market, 
is gearing up for rapid growth in the 
Industry. 

With three plants already up and run- 
ning In Haryana, Rajasthan and Hima- 
chal states, Mr SJK. Bhargava, a direc- 
tor of the company, says confidently: “If 
all goes well, we should be setting op a 
completely new nnit, doubling our pro- 
duction in the next few years." 

Funds for the expansion are not a 
problem because Eicher has been 
pinnghing profits back into the com- 
pany for reinvestment, while still pay- 
ing out a high 27 per cent dividend last 
year. 

The company has its sights set on an 
expansion in the domestic market, 
which already sees sales of 115,000 trac- 
tors a year. 

Sales this year are expected to soar 
for India's 19 biggest tractor companies, 
each of which is making plans for mod- 
ernisation. and expansion. 

This is India's Year for Agriculture; a 
campaign for promoting fanners' inter- 
ests initiated by Mr Devi Lai, who was 
dismissed in July as deputy prime min- 
ister by Mr VP. Singh, India's prime 
minis ter, after a power struggle within 
the rating Janata Dal party. 

By the time Mr Lai left the govern- 
ment, be had set in motion a number of 
measures to protect the interests of his 


powerful farmers’ constituency. The 
prospects of a boom in the tractor 
industry he, in fact, in the spin-offs of a 
visit to Gbbia by Mr lad in the 


Mr Lai was so impressed by the level 
of mechanisation in Chinese agriculture 
that he pro m p t ly announced a 
to offer subsidies of Rs30,000 (£880) for 
each tractor - roughly one third of the 
purchase price — bought by what are 
called “small and marginal" farmers 
with land holdings below eight acres. 

Such farmers make 78 per cent of 
the country’s total. If Mr Ini's scheme 
had gone ahead, the days of bullock- 
driven ploughs, the traditional and inef- 
ficient method of cultivation, would 
have been over in a few years. 

However, financial constraints »nd 
limitations on making the required 
small tractors i n t ervened, and the sub- 
sidy scheme has now been relegated to 
the background, being limited to a neg- 
ligible 5,000 tractors in the npxt five 
years. 

But the schema did underscore 
need for rapid merfM>n;«iHrtw in agricul- 
ture if productivity is to increase to 
match India’s rapidly growing popula- 
tion. 

As Mr Bhargava says: “It must be a 
whole package. Farmers need irriga- 
tion, seeds, fertilisers — and mechaniaa- 
tion - if they are to Increase produc- 
tion. 


Mechanisation of India’s agriculture 
remains limited. The gross cropped area . 
of the country is now estimated at 
around 200 hectares per tractor, com- 
pared with 40 hectares per vehicle in 
the US and a world average of 63 hect- 
ares. 

But despite Mndi-arana to Mr Lai's 
original scheme, Eicher and other trac- 
tor co mpanies stiff foresee a boom in' 
the industry. 

Their confidence arises mainly 
because the criteria for qualifying for 
bank finance for farmers is being 
f-hang ed. Those in the industry believe 
this could increase farmers’ purchasing 
potential several times. 

■ At present farmers must own more 
than eight acres to qualify for bank 
loans for tractors, which cover 85 per 
cent of the cost at low interest rates 
and offer a comfortable repayment 
period of 10 years. 

Tractor companies have succeeded m 
persuading the government that the 
veiling for tend h olding should be low- 
ered to four acres, enabling millions 
more farmers to qualify for the loans. 

A four-acre farm might seem rather 
small to justify full-time use of tractors 
for agricultural purposes, bat the quali- 
fying limit is being changed because of 
an unusual situation in In d ia . 

The manhinai are used for a variety 
of purposes - transport of goods and 
passengers, powering tube wells and so 


on, arid are hired out to other farmers, 
which collectively make them economi- 
cally viable even for small farmers. 

Industry optimism has also been 
fuelled by a recent su rve y showing that 
farmers have a remarkably good record 
in repaying loans. 

Because ownership of tract or s will 
not only increase their productivity and 
incomes from agriculture but wffl also 
bring earnings from other uses of the 
machines, both government officials 
and representatives of the tractor 
industry are confident that their plam* 
for a rapid expansion of nwim to ri ii ri n g 
are soundly based. 

The tractor industry is thus on the 
verge of rapid growth, hopefully with 
spill-over effects on agricultural produc- 
tion. 

Although Mahindra and Mahindra of 

Bombay (with an 18 per cent wMn»*t 
share) and Richer are the largest trac- 
tor companies and will be among the 
first to modernise and expand, other 
companies are expecting to rash in os 
the increased demand for tractors. 

In the process, Mr Lai’s scheme to 
promote small tractors is likely to fan 
by the wayside - the industry and offi- 
cials agree that what worts in flbfrw 
will not necessarily wort In 

Meanwhile, the boom win continue 
for multi-purpose medium-sized and 
£rge tractors for which the Man 
fanner has shown a marked preference. 
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British Gas 

advises its contract 
gas customers 

of revisions to price 

Schedules 

With effect from 1st October 1990 British Gas is revising its R3, MT1 and ST1 Schedules to incorporate changes to the pricing system for 
firm gas. Terms and conditions for interruptible gas remain unchanged. The updated Schedules will bear the reference FI4, MT2 and ST2. 

Copies of these Schedules are available from the Registered and Regional Head Offices of British Gas pic. 


CONTRACT GAS PRONG SCHEDULES FIRM AID MTHTOJPTffllEGAS 
Ret FW EVectM! boot Mass fearing <i*e al fee custom's ponses on a nearasl b hi October 199a 

This SctadUe H4 supersedes Bur is anfcm tomu aid temstoFQ ettactae tan 1st Marti 1990 nag* «w MM 2&000 Hems 
at km gas consulted at eadi (mdses n each Conrad par *a tie at&a to an total Bta* PUca The Adbndum puttted on 
3nl August 1990 Ued -MontHy Chxpef c *o now hctaded 

Anuta 11 CtRtton 5 d is MtaaaSon. Waft Gas vl enter Mo Special Agreements (contads) mm custamam under his 
SdwMvfM tor He su&ol gas Bwusft pees to premises M*#i toey own or oram eadi [remises consumlngta oaessol 25000 
Bbitc per mun it Be case of bn supples rt gas or 200000 (harms per amum to Be care or Wem*ltte sptfc of (ps, 
on le paces and terns shown at ns SdeWej subject to toe u nMn re cl c— rad. The prices and terns shorn do not ^ to 
supples contacted infer Sdeddes CSP1. CSPZ PB, R3L MIT. MIZ ST1. ST2 and UR. back-* gas <r to otter toms of soft 
■tanlied n Ctntton 5 rt BriMi Gatf Arttmfeakn 

IhB prices show in Ws Schedule Bridal gppv to gas suppled rads stan ft n f -Sdahtod Wear contacts entered into on or ata 
1 st Odnar 1990 to ten a MenupUe go. ana Ns Schedule repfeces Be Contrad Gas Prtdnj StfecUe fa Uhder Becontaeba 
customer n* nminto Bn man conampGon ha M started ftps rf an* tart Ml detente fee Sdedtad Reference W* 
canpnang 3 Monty Barge rad a price per Stem, tor a standard contract NoMsOaty] B»s, toe MM Eta* Pita m deter- 
mine Be price of g& tor Be fid 2&000 tarns of 6 m 53 s consulted to each ponses to cart contact jot Gonads «■ contain 
(buses puring effiw to martmffn cmsunpHon toefe ted afowng toe charges for gas achaty eonsunwJ to be recorded against 
Bie namnated tend oramptoa. Rearcfaton «■ mnoiy take piece al toe amtasay datrt) of toe comwtt (S» Note 2 J. 
The SdwiUed Reference Prices toe total Bodt Wee art 080 term awn n Ms sdakte W «■ he mooted to Be dsotan 
of Sadi Gas Ffebfcation d reused prices and atar terns may not fete pbes reMn 28 days of Be pntotyr pubtted sdedde 
retail If* cotter* of toe foednr Cerwal Office o» Gas SMiDW 

Ihe MU Btoc* Pnae tor fcm corttac&and Be Sdedutel Reference Prioes It ton antf HenuplUe aMwts am &om mtort: Hm 
GbT and "Z tatonupaito Ger btewasiiectoe^ Oscmennar etaBBafcmaSies to ibsMmI anad tamsJy aeleeOo oplwf 
teim fre titeflQ lengto td tertnd anl netluta al anbad price mmotwe doing to attach H» (fihm tens aattfe *a 
pig prke nnafions in nspea ol ftm gas oittacts an sfioan al 1 (Q W and to lesped of kdmpaie gas conbK& aa 4n« 
d2<qni«S(teMe 

G^rfSJirtteandimgamrfiMteadM Mi^ t n aitoaHBtpterriiwIltajnn^l lMiinBBK rfHaMifiaT 

V.RmGa 
(Q toMBtackMec 

The pnee at gas tor toe bjf ZSlOOO toeins caswcd to satfi mmees to each antrad jea Vofl be 4096 p/fan Ifafe prtz 
w* be meat hm me to hie and wi be qjfcd ii acradsKe mBi Be eortod tom 
flIMMlWMmMr 

The price hs pis mnsned n exes oi 2Si900 tarns at udi prames In eaib EBCkad jeai «■ conpte a Uafl%Q«gB 
(Band a price pH 10 m (p/mmi 

(j) Standard Hrac: toe SttaUW Retecnce Pncn tor Bie nmn u ried anmri gnmiln fete nttr sanBad fan pa 
ortrads an paa in IhUe 1. These prices «■ mow n fne «A me SdcdUb as p u b hn etf tan fine to tone and w* M 
^rr*^ a HFmrtMn Mih Bw (tend Earns. 

Wei: RmGgs-Setiedtdcd n ei U BK B Price -S&ntnO inns 



J Opdota taw fte opltans anfetole and Be price wrtatas to Ba SdeMd Ftotoene Rice - Stontam tans an ghen 
btenc 



B Eflsndeon*adto2yeaR : No extra dmge 

B ft«a Bad tor cqnWd period : 1 jaarconafl ♦ 3% 2 jear artrad ♦ 7% 

(nKRMemdtarlyeaarZyess ;Naexttadage 

tote 50% PPl 50% Gas 0B (See Note 4) 

pj itaette toWrtaBltataK lha [xevatalSdte&ied Reference FYeea in bttel as rodfcdOy any op ta ic taH i by tie cnainBr 
•ril be at^Btod n toe monds shorn ty toe apsfaOm of toe seasonal jetty tactors conttned in T*fe Z 

Thble 2: Seasonal PtktoQ Facttn 


Omtas.Jnoq.F«taay and Hate 
jipdUta Ocfeta MNmvte 
mriStotenta 


2;Henup03leGas 

& SlandiHlTto— aftabaw w oWaOtOwtaefc 

Gas supple under 1 contact o( 1 year dteafioi to stogie or rn«i«s pmmises of toe astomK e«to pnraisn conasrinp ■> ocess 
al 20(U)00 toenns per nun. ScftnUed Reference RkesvR comprise a Mmt^r (tape ml a prfeB per toenn tytoenrg. 

There are Bme toms dstmM nteiretfbto oortad tom iriiich toe aotomer my *oaea These an ftaerendaled ftrBterpoiwa 
periods otwarupiioni eiB eii a contact year The periods of tofemtfm.whld»toiocar at Brtfeh Gar asodon end inyjnt^ not 
becoren 0 B.«K 

(1) Short RstoS tofentufai tar a mtatoun period d 7 days and up to a maahum al 35 d^s 

(2) Medtom Renat rtmuriton kr a mnimifli penal ol 7 dais and up to a rradmum d 63 (toys. 

Long Period hfem*tai lor a mtemun period ol 7 d^s and 1 * to a matonum al 90 dtofs. 

The mtoemn periods ol toterepBoa infer eadi torn ol toKmaBUe oorerad order Bis SdedUto daf be suspended h accoataeca 
etohftabTO. 

For each &pe al HeacpBae anm Be Mbe doges end B» fifees per toon enee in fee lie Sehedub as 

pUdtoed tan fime to Gme. I necassary; al Bie nrnneneamert eadi conkacl mrtv Be contract prices al be adpstod to toe 

anmpriele mortldf dagos and prion per Bierai gMn to toe putdshed SdiscUe cpiaBngat Bel date 

TTb Schedded Reference Price tor toe renamed aonul consumption tad under Bfe respsdhe amM totonupttto ccntoW is 

0MnhTahies3.riflnd& 

tab 3; StxrtPBMtrtemipg*! -SlfiedMdflBlBnKaPilce 
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■tarter renames 


1*0001 

II 

2000000 

2*0001 

e 

5*0000 

2224 

3J44 



Prune etna &) 


?lfO Z\SC 

22 a 22 HI 

22* 2270 

an 2330 

2400 2390 

2400 2430 

2520 2510 

2500 2570 

2840 
- | 2620 
1 27.50 



ionpTtofaytofcm^jflb's - ScteOJedRetemrce Fta 


200001 moot ununi 2 jnum sxxnooi 

0 to to to to 

300000 1JUOJ300 ?tmmn 5.Q0QLCTI0 I flflQQDOO 


1171 UR I3B 7Xf 


nttpe tem(p) 


1750 1650 1620 (610 

2030 | 1850 1750 1720 1710 

I960 1850 1620 1810 

2250 2050 1950 «20 1910 

2150 2050 2020 2010 

2150 2120 21 10 

2250 2220 2210 

- - - - 2110 

24.10 


B Opamenbexe at CiHta—CtM l f hrHi to ta l reet rii Cn i rt i tl 

The optas MU* ml toe price ortetas to toe SdBduU Reference Price an grien bdoue 


EoerittoMBto 

2 *aann*n 


tastadtactyee 

-2mo 





MR-UtadCaaoei 
Mob (See Hate 4) 


noeeetfeta 

504*mas*6«s0i 


*fc«ats»ge 

mOBOtStoem 


tae»Sor» 
130 «WJ 


3: UwbiUi Hgwwnl 

An IMnb fgeae&t is Mtab and is ap(fcabfe to too or non oontads cf ary type esarebd trier toe ferns of As Stab 
RfSdMdtffCSPI as nay be earied ftrSdwUBCSPZtopeOeriutoBrtiace infer Scte5rtesR2.R3,»fll.UT2.Sn«JSl2 JTts 
(Mob Apaamau «i dMemdto toe pacenoge redutdre to be to pas oaonand at at of Bb panbes into B* i&ema 

tang hd> aoort toe and pejrarts ntoe lor ge consernd ml toe muni caesnptaB of pas tar m Be premises wea Ox 
Undrtia Apnente^ Pajowtt and toe conai udun o< gas lor pe mise s ifteh do ool nsdi Bie Era cottoad gas BiedsU of 
25JD0T Bwre per nun a toe etaRfBb antad 9* BnshoU ol 200JJQI leans per awn at toe noraai caotact ncondtan 
dale ei not He induded to Be catabdn A stogie cdciiaBon and mneel mBIb made ata eadi andesay dafe of BB UroreSa 
Apeeraenioranb toMrios 

ThepBirafe(pieducHntare«dtaitoiol 0 B(DisatedUM 0 fladihiUciiadipetalolBelki(ittaApeBnBfasdnmtohcfe 6 . 


tabb IbabBpBtodWtaptoflrdBpfcdlyeacwwtttaartBrfgBbfiMBtalP b ba ewdb frflweBHgaaed 

ai pmmm camSbr a Uebab Afitewem 
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9 

mm 

2000001 
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imam 

500Q1BT 
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mmooo 

tueem 
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ammoo 

06 

07 
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T.CoodBmcri Conked 

The nobs gxentotaSdntbtarenta dements ol Bb condtaE of cortiaaerttoei^inbitaBieini* be appbd They are mu 
etafifiw and cannot feta pecedence o*4 ®mor%»yol toe toons and omSSoDd toe crated entered irtafiy any intfwlual 
autmec 

(tages tar pas tolhi breed m toe actod mud conarapfen In toe ewnt tod toe acta oonsunpdon mriri hare ptad lie 
OBtoraer to a dfem wb* hand tom tod of hb nominated ootauitoftn hdsbp Bong accouri ol any eenancn in B« number d 
modses. toen a noondtam mdse ed be mfertdn to adust ntapecMy dutges tar pus aramad to any cortrad yes 
Re c me Jht oniidtienadBalBiean nhersta ri deoltoe coHradorlhelgnn toelwio ltoB crataa wWdtetelseatfcrlnBgeiHilol 
i rr i w Aadii Bib edual mud cowureptai ei be tdan as Be nomeutd coftumptai tor mi irponj or lomr j l oontad. 

1 undo an tanupta cordta Bv sigiily bs bean totoravfed al Ik diredan ol Bnito Gas Ban an dtowance «■ be edeubfed tor toe 
dfesMBnuptod h ascenairtng toe nd casunpion tor toe pmpose ol nconcdBlaa 
HMRililhendiBi 

MAcontadel baataUe bra bre MPVo>(d2 *1 beconsunedat mo» Baioneporfcas owed or ocobedtiy toe customer a 

te SUddoy and/ or Mated conoanies proridad eadi prates consumes mt*e than 2&0O) toons pgr amun. 

t>) A oontad ni to MtaUe b an tofemattle supply d gs to be consmned d more to one ponses oread or occupteMy toe 

cusfener or ts SubsUey and/or Aflfaied compares pntfed each prenrises enaenes more Ban 20(1000 tone per amen sm 

ta on » interim basis a mUfcfc ptenbes cobad 1 * be aatato m resped d ntaBd antes ttstoricab boaed as aggregate 

uta a pre-ea^onapan ai patnOT ml a opggdtog more Bon 200000 Biermspomua 

U ftr toe puposes d notes 3(a) and M bo« a«J Uribmb Agreemerts, SUsUey companies are as deftoed infer sacdon 736 d 

Bb Companies Ad P85. and MBale d companies are as deined in Be cottad by rderenoe to toe eorrenonconWd toe customer 

and ASbfe; bring toe deinttiB d oonttf set oU in Sedan 302(2) W and (d d toe home ml OmporaHn bres Ad 1970 

4. bxtox-Ltatad Contacts 

Ihe Relmnoe for todtoes n* bs 

PrtHUOoAbSafistbBOBceWBBstGBQSfttoiyfijdOlPWsOlgfam. 

Pitoto Gas el. on a morAV basis tor ksemtotae conbads and Bkb mortWy tar bn ccrtrads, natty cudomea bto indw-lrted 
oondads d lie varidtas in Ore sritae of fiese iretoes. 

todn-Mad ntetuplMe conbads er«Bred into under Bis SdwMe F» combing ab% ol denombaled todees *S cabin top end 
beflow stop pfcei Tire top stop ■* be 5 per cert aoow toe s toje pre m i se s pnee in w ta oe b an d 1. and toe botan stop mi oeSper 
oert. betre fee sipfe premises price kiwAme bmf 8 as dmn to lades 4 and 5. unianpeood and lone period rtemptUa gas 
aqAe s fB5pecta» 

& New StaPb Contacts 

Contracts bi be entered xw l» taw apples ol pas jsmtfad pas crasmnpdon commences bBin toe poiod ol toe contact. The 
surety period starts on toe data feai Bn conoad d simied rad toe price rubg al Be Sme £ps is ccnsuned n« be cakstaod in 
iconire tab M neUxScf price detanraSondtosen by taoustam nbraotatag into toe cotoM. 

(ktaafion 

The peas In tots Sdaduto m otousM U Vbtoe Added to. or ay oOw W (Uy ar^ knpost 
ZR^rictioo 

Costomere may not enter Wo a emtoad ter toe soppty Up&stielher tan ortetempflUe, onder Bb SchedriB to sUtauBon of a spp^r 
of gas beady corfreofed ta» total Gas bfeOw infer Bb SdedUe or *v oBrt Sdeduta ubse agreed tv bob paries to Be 
contract 

f. Ctata ta lHnMtaSbtom 

Bobra enetep Ho a artrad refe a poterta ctaomet total Ges opy ieqw toe aotomer to etidtece Bel he toe fee Branca 
capbBy id met ms pmspecbB cmtacMi otlgaSone and feat fas *dwpes pongfly Ns paymeot oUosbub. tap «Mdi a a 
axtalb guoantee ct bs otApAns total Gas may retoe a ap# d fa infer lb Sdiad*. A stab pu»at« mfer hlPe a 
SBCudrdeptamtaUreddet*ga<tatatat- 

9L Piste— 

The prassuw al «Ndi total Gb auppbs pBS «oy at tttrert parts ol lie gs an* system total Gas «■ mpp|r pas to a customer 
A a jnsarc abne toe statoiy tremua M i 8*s is mta a lie pdnt ol apply: total 6n «l ose reasonable endaMin to 
mbbfciaepsudiataaHpreBus Btotai Gas mpeds 8« supply (rassus to reduce to ahmeriMi pemoneutr Ban on bs lea 
24 g grt tt ream eolcedbB Been. 


vwni pupdee lo Bie nghls sf ft** Gas b ttmpi suppbs of gas prodded ta atanbncB "£ tampBfc Gaf toe 
reourerwri he a nttmn period of kdermpbra dal » doamefl to hae been sopenfed irtess and att at tea three monfeshare 
opbed hm IhB (bring ty BriBi Gs of nofcB under toe corttct e«i Bn customer d Bs ireuba to tubrnml sudi oretoun pari* 
ummptai 

nmamorngm 

Wtare a customer so rajjests, in mspadol nw* b eHtfi l» customer doss not consumers si any pwrtm B* mutfly 
drepe ain toe cased rntl^uSm AgBamatis, ta appoprita mporfon Bweot bi be detaied udfreconoKataiabdisI 
tta pfeee at tos and of eadi of he arena's oatoaa yean m re esbr tamnaitan of the Agwaat 

IZCDOWCSod Qp^| A HnSbppfat 

total to si mate an dkreara towns Be eapMcoactcornedtonrttheflSS supply to toe customeftp’arfseshoidEflo detar 

bb tabaadCoreuTpicniSgas, So* cod vJMufcppea^pmtemdrrBe^eq^r— tuoBSjfcotaarpteb^ 

Bepdrayneta The customer may aba tested tomb a coetukn to Be ORtsmbtadutafftocoobact Theabmressl 

teattattMepiataiBiiMngaito AMa c e djgtaaa^ Be captacodtfopnedtop a* doatareaJtotoe apply being 

ueconorac to aetadafne exto Sedkn 9 of fee Gas Ad 1980 

fire Gas CamactaE EI20 per houimd Brems d Nomtotad Consuipta 

tatampUb Gas CoreBcBons £90 pm toeuered toBura U Npnnated Cdnanplon. 
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pa man to toe ease ftf fcm spobs d gas a 200000 berms pa anan in toe case d Wenunw 

pees ad tenns shown m Bas saiaridg sulgM lo toe cnitoaons cl oonWtt Ihe fWBS am> fema dwre do ta 

tatatad into! SOteMes can. CSP2. H2. JO. W. MTi. sn. ST2 ad UH. tadHPipsor to to™ » sm**™*" 

CkrrStai 5 a Bret* &e’ /Utatzmi . „ r , t l . ILIKCni nj 

G= ■* be sssfied cn se baa tai toe apply fe Uen «r nx less Bm 3 and uB more Ban 10 Conted 
cbmeBoe tab«gas urejer Bss Sdedut oi a day tarn hm yem d artBring Wo toe artad Ob Oaf te oeaminHi ra» 

cfn#mastaSiaiDaBtomvrf*did^fteC®«wtYha«swinn - ^ 

The pnegs atwito Be Scha5teMT2 ddl apply to pas ap(M inter Matan tan tuPudse* wdl j * cn g MgT3Qgtaw*r 

lcr6nior»tengdCeoasa(iditBSchgiui8giiteeslheCona3dB3SWdngSdw>bMTl.TTelrtilaiHoi* Paceta rBnncaTOro 

3ieitg63gSiai9ditaRefeiwcefticeslcfeiaadnlHn<ffltecnnliactoareViaitoai*t.fton6 a^awl~toteffi< *«^”y 

icseetwefy Such p*as. exeta fteWta 9oek Pnee. Wng in aaonlmcbto fee reenlwolpemisesMwd anomeaw* 
f^dimisraamiBinsiStKmbylheaKWnet . _ 

Under fle corttaas a cuarap mmtacg te each Cortiad Iter Ifcanwal u«miiif*on tor hbsttatod typo '« awy 

Deteiwe trie Bass: Scftcuied fyawss Pnee. nr^tKinq a lArtrty Chaps sti a ones i» benn NofwdKOrwB h»ww» 
Sc* Pnee wi degnbe B» ewe ol pglo beta 25.000 toems d fan gas moaned * eatft pw nfeas jn eac h ' Came o yoc 
Conbads rrt contain dausss ®mg elled u nremum paytnente and madman ansuaplan brt and atajtog l» 
sfia9r consumed to be rererefcd apang toe Nominated Consuuptav Raconcfttai mnrsey tab ptari tos™“ 
CortraaTterlSeerteSlFcrccniadsmBBSSSiilSCirtisd’teatsduaiWltoepnanjlplionsntoleito^™*®® 0 * 11 *™ 
SBi Corarac! Tear The cuaoma «p Bier, seta tan toe totamg price aptons b Bre remaining paiod U toei p®*®* 

(to The Ease SdectolBd tWoerea Pnee •» be nM&attshed to accmdance »«) I* feme d Sd»*fc Mi2 
nay preuaB ai m tone 0 successor ro MIZ The aoomend torn seleo a spetfle type tf ntoawi emr tom totoe awxaoe 
in BelTUasssof SctesWe. 

Cn The orice ol gjs *9 b* deremmd by n» then proa** Sdnkb or Breeto Gas reitone el ptoes red feme U apply apfictob 
to me aekiTe s )|pe 01 supply 

0 ncusarro d» raecaase sudi dace BwmtotawdteteiinntotftoflliNih ^ 

RrBScanmt d rawsefl dock and orite Icth may noi to*® "to* 1 28 (toys ol Be mBrnriy mdtared MT2 SdteMe wflouf me 

iiiaeni pe Directar CeneiH] Office of Gas Sir* itMpas) 

Copes <0 re Sd®Me and coreftnre ol artrad are awBatte bum Bie Restored and Regiond He*J Obss of Britts uas. 

1:FfenG83 

Pi tatotatodcMcK 

The Brice ol gss lor toe W 25.000 Bwms consuned al each prewes in eadt contrad yea sfal be 4096 pltam. Tib ptt ta 
be »teJ ton fine to tow art vto be vx&Q n accordance reto toe oontad terms. 

(9 Basic 9UwdutodRedereRca Price: _ 

The once for gas onaoned <n excess ol 25,000 toams at eadi pramoes in eadi cortiad year wi dinprise a w— r QBtto pa 

andapn*pait»mrpi‘rerm| 

fa) SbndatdTbwwr die Bax SdiecUari Reference Wees tor Be nomhaed amud uunampflon tats iwda hteifcra bm wm 

gas contecu are given in fetfe ?. 



sum IrtSCPi 

» l * 

103 oco 


Rim Gas - SncSBteobtaflBBrarw/WDf 


nnncjcj cjcj 


10 I U l (2 


’MT [ 4«VS 


ft»exBrrennd» 


Sn^e^ mn 
HPdBltaitses 


k« t p« an I a« 
*a wt an rw 


The prea d sh» ta caemreeiL tosn toe Stan Case and (W toe Ite d B» cmSafl are tor anr wee*, by toe appirabon ol a 
ndecdta) torais to Ihe Base ScwM* Reference ftse ol <3s acconbp to Bb spedfc type p ndooum terns diosefi ftr Be 
cuswra These ctaces are set ou n table 2 art tacomorated n toe conbai 

tab 2: btetSum fcm firm Gas 




(t) Sonont Mdng factors; toe prevato^ Basic Sdratofed Reference fhnn in Thbfe 1 as fclfexed by Bb customer: dnm gpe 
d atoMta 4^ be abused n toe trnrtis staMi by (be apUtatonal toe seasonal pitagtacmasbineam tale 3. 

tab 3: Seasonal Pndng Factors 


Dereczct Jacuay :F«*»r asi Mara 
KllUlkOzasC.IOWttr 
Jok. MLtesm re SrrterbB 


fcfertanupt M BGaa 

Da j»toad wra d a Mer&m Term mfenuptft gas cortiad mpy topas sjppies inter acontrad of not fess Ban 3 amt nd more 
man to Cctorad Veao tontav u sojeor nteub praises ai toe cuktotei each prensesensntog in ccesso(2UU)00 Boms- 
per mam 

Base SdeUed Reteena fcces «rl amjsise 2 Modify Oarge IT) and a price pe hem firtheml). 

Da pemtoUlBtauabisto occwal Beta Gas’ 6an6on ml nay or nwynotbe contaflus ManpifontabtalfbcetaaaiUnuii 
and ol “ ffiys and op lo a maximum ol 90 rays n mdi Centred tar tor eadi praises aBhough fee una period ol tolv- 
rxfiai racer me Sctedue snai be sesperefed si accordance wife Note 12 

The Base Sdaddea Reference ?n«s ksr toe raemded mual ctreurptl® toud wdet the Ifedtm fan totomflb certad are 
prointaCfeA 


to»7itofifitr Gas - Basic SctouUBl Mourn ftke 


totaneao 20CC01 SOOjJOl rXCT.001 

Cxss&dai n o I to 

tat'ann 300000 VOODOO 


ure*r 039(0 


tartadltea 


5*0000 I lODDonn } 2 s*ojooo 


6083 I 6586 - 


Prune Orem (pi 



1740 

17* 

1840 

IBM 

19.40 

19* 




The price al pas dial be dstemineil tom toe Slal Dale m> oar Be Be of the conbad sm to my mlere ty toe applealon ol m 
«W3*Mi tomb to toe Basic Sdeoded Pdawee ftim ol gs waning to Be specie type d MDOtat toms desm by Be 
astonet These dtoras are ta au n tore 5 and mcorpora)* n re cortracL 

tab5e Uertum &m miern/pBile Gas 



3: UmfareGa Agreement 

An Umbreb Aoeonenf fe a*a«atfe and is ipf*cabte to hw or more contacts <* my lype contracted under toe toms « tfe Sdtedife 
MTZ SdedU e CSPt asm ay bewne d by S dadute CSP2. togetoa «Wi cowrads under SdedUas H2.R3.fM. fUTl. STImJSta 
Ths Untnfia taserrwd \«| rtecmwe Be percentage reductions to be appfied tar pas consumed af al of toe premises unto Be 
Agreemers taMrejimoaccauni toe real payrorts node to gas ccnsuned are) toe amjBfcorEunpnns otpas to H Be panises 
under toe Itotoeft AffeemenL Paymerrs and Be consumptans U gas to pnsmfaes Midi do ml read) toe bn contract gas 
BrasWfl d 25G0T toams per anrun or Be inteirupebte contrad gas Bmshofd d 20 0001 feme per nun al Be rewwri contract 
cecnncfiatni dre rw u uttafed to toe nkHattn A sbtfe cafobtai and parent tM be mate alto each aretamm dbe 
ol toe Umbreb Agreemert or on its (ermnadon. 

D* pooxboe reitocta to eadv ftande if pas caswed «i#b eadi hnta morth period of Be Umbrato Aomeamt e slam to 
bbfe& 

tab& ftn*rtfwrB*etastoteta^tomoww»>mteUp®toremra^ 

afpwntes covered fy an umbrEb Apraemern 


soorni I ipoaom I JJKnan unum vureusv KMani 
« 1 « I k b ■ k 

smuxn neauno suaum abwaae 


General Notes 
tCcadtooMofConbacS 

Tie rales ghon to this Sdietue sumerise dHB cf Be antotons ol conbad and Be ny in Midi ley »■ be amfed Havas red 

and cmw late pKBdmcetoe; or moiflyatv dre terns and contfetans die caneaawlBBdwq by aiyirttetua 

Z.l ta»*uita Cnna u n ta t i un« u> fl>b *m wifta»iii— 


vin rTT'rjr-Ii>~i, -6. - in -I-r.-'i 







1 V'n% mmm 


J^tatatoBunpbon toe resihg niranun axo/ryOai m £haf Aeys be a or abow 25.001 tfvms to bn aai^^ 
1 * * rBsn 4 | ** B tebtAos per prenfsos 8 ihe S444 los been Werrupted at Be drecSon ot BfSdi fcjMj! 
a ta»marfbe^ tore(&ysho7i4aMtoasoBtaWB8emMctoBUTtotatoBepijmo5B UnmrMnpaymaB r^^ . 

3.RKfindBtfks 

OoBjKtog®*«tetetamBKBdirfmtaiaBunptohBBevtaiwreai*dcm»«rtm» 0 ^hM l4M _ flta 
custontetoarltaMMi to nit M ill m nitoarflisWniidiaieBCona m t m „ * ManinB 


pauses, Ben a raancialcn axacee Mi be irdert?*gn to atjua retrospediwly dag® to oas coraanai n a» 

Ulidapbb— bn 


ra man hnn b 2 ss a mftipfe premises canted Ml be ratafee reject tfiefetedsm* 
into 3 pra«dsbooato mangefl— and aogragang mom tom a»fl00 therms pa mun. 
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5 Price of Ga 

I * h "* S*** ** "“a **" * am p» oiipif.acawwB^iteawfc 
osowa. rial be set ou ta a price MaaUn tenuj uSeog Mas ow «*■* s, r 
oSto »» S ‘***° l P us are am pns. a ia Api 890 mi « 3a b< n> wmJ7rtS.it b 

6. Contact ImScea 
TheRetacnees tar Infos Mite 

SiHf**" 1 »■ °W«=t <*= M M/Oia/Qectadrr Eiwnr lends - Pnc* u laaCoans 

mpn W|> ^ "*** agar7ien ^ ■«**-*** awiocfc 01 PC wrianrota »e *tfueo»teie«to^ 
rtD “ ndef “»■ S*®** 1 *** *» ■** o*«"wiretHJ maces «• anata parisas to tap nl 
"° fler Ml1 0,1 

nraat!!! 1 ! l*®? 5 J * ms * 5 m ■"' "*"» »« «' *“■ 4 «*' ** SOtexkA or such Seta** as 

"W StneduiB a Da tme b» conoao b og«i 

£"*«* teo 4nWn - “* Bp taao,B *»= *■ * *«W*ri«i a me eod d Mm m w i) 
aomtaia am the Kmc al Sriwl* M!2 a su* Scban* as may preirt a ra Stb a ajceesam a MTi 

IMS* 

80 *' mama i unttar Ms &ftxfcfe on a frynMi to fts 2 jmm a an 
bSSm^JS5!5L^IIS1?S?J °" **‘1®'!°* "* “**•* * **"* •* ** *=* «W °> »•• mo* Qtarcri to am tot aay a 

»MWn become* Be San Date a Be cortracl and a me Contraa ft* Ths j«a niro a #« a»t Oaa trii be catottod « 

«OTSoee Htffi bk reBuf a pro esfemwaton ctosen by the customer « bi ertew® Wo tto amtract 

lUa 

The jnes m flu ScteUa an estate a Value Added I*. or arqr after hk. a* or impatt 

6 Restriction 

Aoato^'T ^tia g»g>a a contrad ^Ihes^ri^ wrirtt» Irrniy nfctrui^ Jtkr tte Scnet^ ii atcwuterida 

apply a gas aeaaay contracted wft Bash Gas sflefta inter Be SdwUa a any other SdetUe urtess agreed N bah paries 
nmortnd. 


TO- Customer^ Ffeianalel Status 

Betoreoae^ rto a eoarad srth a poBrta wflnma. BntBh Gas nay tequre Be customa ® ewfcree eat te has •» troreM 
QWb^am^ tciB^ieciiacaHatftaotriflaBBaiattBiadariBaesoTCnp^TCpatBwearioalnre.taliaewiOHwa 
a*aw Ga«Me a fts aiijpinB. Bntsh Gas nay irtuse a Eupar a »a into pis Scheatt A suBbte iiBHrtee nw Wude a 

ieonty (tejus! murt Orea ifetorg an^jenxmi 

Ittamn 

ThB ^saw sawhOiBntehGass)ti<es^va»ya<»totapareaBaoasa<Bysy3BaBiari>C«v»i5uparg»toaQBBTB 
eiapiroart abow vie siaMoy mnnun Bel * «te e avataba a me pool a supp*. Bach Gas «■ use eeosorctfe otSeattus to 
maiiwl(^ja*e»«t8rf(»essunE tfB^Cte«at»»TCsifWpfBS!WB»reaice waiaeef tea jernanenSyBBinoi less Ban 
24 imMisvttBennaice^ibegNm. 

tZ tel en ivUu o 

VUboa vetOa to toe ngMs a flftorii Gas to MemiB atopies rf qss prorided in aazntne M» ~t bi&ntolHe Gas" Be 
to a ffrtmn penal a menupbon rial be deemed to twe been suspended unless and tstfl a fast 8*w morthshae 

fitoM bom BagneigtyShbsn Gas a notce inter tf« aneacr <mBi (he customer a its (sstton to raptoneasuriiqaaniunnenod 
aftemjtfon. 

taOo nf ie cl Ioo Coats -WeaSttopfles 

make an akMance towns Be capital tari acmecbon a B» gas suppVto B* oustanaTs pbiebs n otto to defter 
t*NoniinaB>Oi>5ut<ibonaoas.SuriieoawBiritodeaDe5.appaatus a ndnw ! ieitoQetp^inBiihai«tt«»nna 
»Bpmaymetot The astomer may also be asted to mate a amBdon to (he aost as nqwed under (he anraa The afcMnzw> 
ta a toe UtoMng tatospanirinQ wdi aftMnoe does rot eweed Ba capda eoa a anKcwn and (toes na eafl « Bv sm* betoo 
unonornic ai ansdanca «Bi Section 9 a B« Gas Act 1966. 
rimGgC a ined h i>! >. n20pe»tiouMidBiainsatoneBBlGireuTiptfa n . 
htempttfc Gas Conradkns; £90 per Inusm moms d Nomhaied Cnanakn. 

The awage Nomhated ConarnpCon per Contrad Ttar a Be dale a toe Apecme* rid be ieeU io cakute Be Into a afaroe 
U-HootwrChaoM 

Vam s custonv so requests, h nsped a any montt to Bad) Be customer does na erana pas a any panises. Ba mwt* 
ctaga or h Be case a mrifpfe-aemises AGwments. Bn a«repnto popartm Berea wa be deteied uiS reconciAn *Wi «d 
take (tan a the end a each a Be customers oonbact yeas or a eater tenrewon a Be AgemenL 


CONTTWCTGAS PRCMQ SCHEDULES SHOOT THW FM GAS 
(W5I2 EMAnhncMBtorfleainodateaieaEtaner&fninsesanarneseritolsiOaober <990. 

TMsSrieiMeSn supasedesba is slmlarh toreet and toans to STI ritodNe tan 1st Septombei 1990 ereapl ta Be M 2SjOOO 
Bmn»a gasansuaedai eat) parnaesto toe Sift* fend •* be safest to an Miat Baft Rte 
Piesuert to Carefton 5 rite Autasaftn BUM Gsal enter kdo Spaa Aneemerts (contacts) aBi OBtonareattr His Sdndrie 
SI2 tai Ibe supplfa ips Hmtfi pipes toaeretasHdi Bet con a accupK earii pionises osaurtna n exese a 2&000 Bam 
ps anwa on fte prices asf ftnns sftwn It B* Sctedbfa suopd to Be conMni a ooabsd. The pxes and toons stow da na 
apply to savies contoEBJ uider SdedJes CSPI. CSPi R£ fH B4. MT1. MT2. STI and JI1. baa-m gas orto oOet tans a 
Rtody UenOed n OonHon 5 a Brifcb Gatf Mhartsafim. 

Gas til be sitopM on Be barit a aseacto vrito a (fiiadan a 31 6 or 9 lArthj T?e prices stani ta lis Short fern StteUe SI2 
AI apply to gn suppled mtor cotoads entored Mo on or aM la Odnto 1890 ta fan gas and Bfc SdedJe aptoas fie 
Ortad Gb Mens SthetMe ST). IMbr Oa contacts he SrietUed Reference Fries, ompnang a MwWy Ctiaqe anti a price 
pv Berc be detoonhed tar each Mo4i on Be basis d le aetoners Mveig Amual GonsunpMi defined as lai Monvrs 
eons mtfi onptoe Be proton tlnewBtfeonstfnpfcn a qas a Bib premises tar Bel S^elyttohatstBring toto. Be totcl BOdi 
Me «i dannhe Be prioe a gas tar Be fist 2SJOOO aeons a gas anuietf a each names in Be StoPV ftriotf CMreds 
■a cantata daoaes ifrtaP efta to nemn oaimM 1 tawto m Be ewrt a Be c aai enpt u i a gas meaaaed on a Maang 
Anwar Gomuafitan ban being 2SJDOO tans a qss a ba a Be aid a the onto* period. Be ges aefcaty consmed dutog 
be contact si be domed tor a Be Tartt ftio a Gas. 

The SdaddBd Rafena Mes be total Etocfc Bdce ail other lanns show in Bas Sdedrie ST2 ■■ be mo&ed a be riscretoi 
aBUSsh Gas Pfcttaflon antoedprizs and ahn tarn ireana bieptace oitin 28 d*sd Beprewus^paBried ST2 SdeeUe 
sthau Be aneaa teOmsor Genert OBeb a Gas S«tortr(0|DB4. 

Copfes a SdedAe and conridDns a contact are wiriBe tom Be Hegotered and (togtam Head OSes a ftBSt Gas. 

1: MW Block Price' 

He pfte a gas tor Betas 25J0M Bern consmed a each (mins to be Supply Miod rial be 4036 p/flena This price 
be reuwdhan fine to Ihe art \*a be apptod to aaudance uiih tm oortred tems. 

2:Sc h od u ls r1 He fci encePrica 

He prim far gn corsuied in eaxss d 2J0J00 toemw a each premses to Be Supply Period el airpdse a MortMy Cage tq 
and a price pa Bern (pflhan4 

(9 WnirtwI TtoM; Be Sriedried Marence Rfces eO be daemoned far each Month, torn Be Sdedde prerefap a Be 
oonracananl a Bat Moi*. on Be basis a Be OEtomers ttoanq Anuri ConampBnn. 

Wen bo G ua *d>» Conampdon a a lawnges a be «d a a^ MonBi a 25JW0 toeme a gas or less Be pro a 93 s to 
be ctwgad to Be astomerstal be Be fte 

The Sctedded Retoranoe Poees lor Short Xean bm gas anbaett ate **n In Tale 1 to wNch Be pnea adfc&nent sa out in 
section (p) baw«B be appfed 


Wrist: Short fern ftm Gas -StftadUM/kbrenee Prwe 


WnlM 

1 

2 

3 

4 

3 

4 

r 

8 

9 

10 

it 

>2 

UnngKnfll 

Tian 

SMW 

IDMOI 

■3U0I 

2500B1 

SBWI 

wooooi 

5000001 

yKUDI 

lonom 

aaojw 

&«■> 


tt 

fe 

■ 

tt 

*> 

ta 

ta 

B 

D 

*> 

to 

9V 

tons 

Vjnnfi 

«u» 

13000 

BUBO 

SOQOdO 

VOW 000 


6000000 

narco 


MOOODOO 


UMfeOapn 

M 

sr 

296 

«l 

ta 

IMS 

uai 

«sor 

11965 

2M» 

USX 

«ujr 


ftvzfZ! rermcp> 



JUS 

JUO 

sus 

£H 

aa 

jaa 

a sb 

vx, 

an 

an 

5175 


IfaftfataBK 

~ 

*» 

an 

tm 

r« 

an 

an 

trn 


** 

an 



MeoAcbntonaribifcrkGorrilloallriBMptolyMrioriK 

The prevaBng SrinMed Rattrence Pita per therni (pj sham h Tam 1 we be adjusted l*r Be kAtwq amons:— 

H pbB T JOp per Bern br 3 UonBi CortracS; a 
ffl pis fl ?5p per Bwm tor 6 north Comets a 
(0 ptas O30p pa Bern tar 9 Monti Contracts. 

(S Push md Pm tog r s cinn- 

ITe praatog SCtnUetf Reference Pnces to Tbbfe t as aefusied by Be clagas sel out to abac. «4t be subfea to Be 
apfriaBon a be seasonal priring bekire cantoned in Uae Z 


U*t Susansl Pnchg FatSas 


•ta* 

F«a 

Dochbk Jsu>)6 Many ad ttech 

ID 

*4 If* OcfeHi nd NMHftn 

035 

Juk it/. A** «*l StpBitnr 

085 


3: Un bns B> Waiwt»t 

Sutfed to neefe« Be qu^ing anatom aid «dume. eortracts unto Bis Scfeiie ■« be eMae tor inchaon a Untnla Con- 
Baas a be fee sel out to Sriedrie FM and MTZ 


General Notes 


tCondHoniaCMacI 

He nobs (pMhbisSaedrie summarise demenlsaBeeonaawaconwa ad be wytoden beyWI be apirial They arena 
ntsusfce ad coma take precedence ow. a modSy. any a fie terns ant anflions d the mrtrad entered into by an/ tadddud 
astonei 


LfekrepUabepbi 

toBnpata &w*es tf gx are nd aobUs under Bis SUedda 


(a) A ctrtrad wl be audaUe tor a fern smpfe dgas to be oananetf d more Ban one premises omed or ocaftodbytoecustomeia 
Its Sobriflsiy xtilsx AJfced compares preiided eadi prendses caiams more Ben 25.000 terns pn nun 
(bj Fd Be pwposd d iwe 3(4 abac and Unbreta Aoreemerta. sasuby eompantes ae as Mned infer seam 736 d Be 
f/mw yap* an «& am jUBMdBmnmes are as deded to Be eonaao by reference to Bn cowipigwia a Be octomei 
ad ASd^ Wtag Be dB&Bbons d oon»d sd ou in SecSon 302(2} M and (cqd Be tocome atf Coporallon tes Ad 19HL 


He (rtss to B* ScteUe as astode d Vatoe flttoed fcx. a any othei ta. day or anposL 
KUridld 

Custonea may nd enter Mo a cnbad tor be siffty a gas uder 8 k Sdea* to absttdon ri a so* d gas atoady 
eobadedWh ftfifeh Gas daffier infer BBs Scfnd* or any aha Sded* irtass atywdoyhJft i»aes ta Be coneact 


aCntseWsHaneddSfeM 

Beta odotog Ho a cottari mti a pdenhd oestonec Bfldsft Gas may reqria Be mstomo to ewlenre Bnr he has me Brand* 
ranadtt to ned « noaecM ortraiHl oligatare and Biai he dschages pnnplVhG paymau dripaaoiis. ladno mdi or a 
sdMte ipmWB d I* ftWitomay iduse a 9fft d pas under Bk SaeUt A sutabta (porareee nay «*de a 

secuBy deposB adtor tried ddritoB araretBinB. 


DOtoBtoanyt 

24 mode erinm ndke iW be gmi 


BdWG»ifcR6(p5»WOB(E 152 GioswnwHaailljndDnSWiv 3 i.ReaaeredrEn(|laduiilHMiirt» 2006000. 


British Gas 



EUROPEAN NEWS 


Moscow 

By Quentin Peel in Moscow 

MORE than 100 large-scale 
Soviet metal enterprises will 
not survive without operating 
(subsidies in a market syst em , 
■leaders of the Soviet Union’s 
huge metallurgical industry 
warned yesterday. 

More than 50 general direc- 
tors or chief engineers of the 
country's biggest iron and steel 
works called on President Mik- 
hail Gorbachev, the Soviet 
leader, to preserve the indus- 
try's centralised coordination 
and distribution system, or 
face the virtual collapse of the 
sector. 

They said that the latest 
plans for a crash transition 
from the centrally-planned 
Soviet system to a market 
economy, like the 500-day 
Shatalin plan backed by Mr 
Gorbachev and Mr Boris 
Yeltsin, the Russian president, 
fail to make any allowance 
for the Soviet metallurgical 
industry. 

Their appeal, printed in full 
in Pravda, the Communist 
Party newspaper, underlines 
the potentially traumatic 
upheaval faced by major sec- 
tors of the Soviet economy In 
transition to a market system. 

“As a result Of ab olishing all 

(central) finance distribution 
twarhaniswig within the indus- 
try, it will be difficult to keep 
going all those enterprises 
which are «wwinmiwiiiy ineffi- 


told 100 metal ventures may fold 



Leningrad's mayor, Anatoly Sobchak, yesterday urged the Supreme Soviet to go for radical reform 

Moscow granted Mr Gorbachev 
new powers to impose e co- 


cknt, but absolutely necessary 
to normal development of met- 
allurgical enterprises,” the 
directors say. “More than 100 
enterprises will need subsidies 
to support their main activity, 
and more than 200 enterprises 
to finance their necessary capi- 
tal investments." 

The appeal to the president 
came as the Supreme Soviet in 


nozruc reform by decree, and 
agreed that a radical switch to 
a market economy was essen- 
tial. 

The industry developed as a 
single industrial complex for 
decades, the directors said. 
Much of it was created in the 
crash heavy-industry pro- 


gramme of the late 1920s and 
1930s instituted under Josef 
Stalin. The Industry was based 
on centralised management, 
supply, construction and finan- 
cing, with a high degree of 
integration between different 
enterprises. 

“The industry’s centralised 
co-ordination remains an objec- 
tive necessity, but such co-ordi- 


nati on is not envi saged by ^the 
p lanned economic reform s. 

The directors insisted that 
they still behoved in transtoon 
to a market econo my as The 
only way to develop Uie 
national economy,” and also 
supported the transformation 
of their state enterprises tato 
joint-stock companies, combin- 
ing shareholding with state 
ownership. 

However they said the state 
must keep a majority share- 
holding in all the enterprises, 
and keep them as coherent 
i mite They should not be bro- 
ken up to satisfy the demands 
of the republics for local 
control, but rather redistribute 
their profits between the 
republics and the union. 

• Soviet exports of n a p htha to 
north-west Europe’s spot mar- 
kets for refined oil products 
are down at least 30 per cent 
on the year, and some supply 
cuts have also occurred in 
Mediterranean region. Renter 
reports from Moscow. 

“Presently deliveries are 
down by at least 30 per cent. I 
don’t know if they can increase 
their supply for the last quar- 
ter of the year to catch up, but 
1 doubt it very much." one user 
said. 

“I have only seen one (Soviet 
cargo) this month and have 
been told there is nothing else 
coming out,” another said. 


Washington presses hard 
for political deal with EC 


close working relationship 


work together to solve major 
intprnntinnal problems. 


Lukewarm backing for 
Mediterranean plan 

By Peter Bruce In Palma, Majorca 


By John Wyfes in Rome 

THE Bush Administration is 
pressing hard for a successful 
outcome to quiet negotiations 
currently underway with the 
EC on a framework agreement 
designed to strengthen the 
transatlantic relationship in 
the post-Cold War era. 

Originally a West German 
Initiative, the agreement is 
seen by both sides as a neces- 
sary affirmation that their 
intention to co-operate still 
more in world affairs 

win not be diminished by the 
shrinking of the security 
threat from the Soviet Union 
anil the European Communi- 
ty’s preoccupations with its 
own development 

Mr Robert Zoellick, the chief 
adviser to Mr James Baker, thp 
US secretary of state, told an 
audience of Community offi- 
cials and members of the Euro- 
pean Parliament attending a 
conference at Annapolis In the 
US at the weekend that a 
stronger association between 
the US and the EG should be 
file basis for “working together 


would become mare important 
as the Community strength- 
ened its own political co-opera- 
tion machinery, said Mr Zoel- 
lick. and new consultative 
arrangements should be used 

to address & broad range of 
TwinmatinnaT problems and Ini- 
tiatives. 

This strong statement of 
commitment to securing the 
framework agreement was 
partly aimed at urging some 
EC member sta tes to overcome 
their reservations about its 
timing. The current atm is to 
sign the agreement on the eve 
of the Conference cm Security 
and Co-operation in Europe 
summit in Paris an November 
2L 

This is very close to the 
opening of the Uruguay Round 
trade negotiations in Brussels 
in early December where 
US-EC differences over agricul- 
ture and other matt ers could 
yet put an agreement beyond 
reach. It is argued that such an 
embarrassing breakdown could 
only damage the credibility of 
the new joint declaration to 


Mr Baker argued for a more 
formal underpinning to the 
US-EC relationship, possibly 
inclnrtlng even a treaty. In a 
speech in Berlin last Decem- 
ber. Fen a variety of reasons 
EC gnv wnwigntB do not want 
to consider a Treaty until after 
they have completed their 
inter-governmental conference 
on political union - including 
moves towards a ningte foreign 
policy — which begins in 
December. 

hi meantime, tte frame- 
work agreement will stress the 
common values to which the 
two dji* are co mm itt ed and 
will formally codify deeper 
consultation arrangements 
which were agreed earlier this 
year. 

These provide far more regu- 
lar meetings between the US 

p rwiiteg t anil tlw* pr ggfHwm’y nf 

the Commission and the Coun- 
cil of Ministers, between the 
secretary a£ state and EC for- 
eign ministers and between 
officials at various levels. 


A JOINT proposal by Spain 
and Italy to create a perma- 
nent Conference on Security 
and Cooperation in the Medi- 
terranean (CSCM) was given a 
lukewarm reception at its pub- 
lic launch in Pabna yesterday. 

The proposals were launched 
dnring the o pening ceremony 
of the follow-up meeting of the 
Conference on Security and 
Cooperation in Europe (CSCE) 
which will concentrate on envi- 
ronmental issues over the next 
few weeks. 

Mr Francisco Fernandez 
Ordonez, Spain’s Foreign Min- 
ister, and Mr fflanni De Mich. 
elis, his Italian counterpart, 
cited renewed tension in the 
Gulf as an example of why a 
CSCM, modelled cm the CSCE 
which hn« helped Bhapn East- 
West relations since 1975, was 
now urgently needed. 

But some senior Western del- 
egates to the month-long CSCE 
meeting were critical of the 
-opening of the conference 
being used to launch the CSCM 
proposals. “It is an interesting 
Idea, but this is not the place 
to talk about it,” said one. 

It also emerged that France 


wants to limit a CSCM to West- 
ern Mediterranean countries 
initially, then slowly extend it 
eastwards. But the French are 
understood strongly to oppose 
drawing in Middle East conn- 
tries not on the Mediterranean. 

Mr De Michellg «m- “I don’t 
see how we can have a confer- 
ence on the Mediterranean 
without Including the Middle 
East”. Spain and Italy concede 
that drawing a broad-based 
conference together would 
require time and patience, but 
a conference on roles and prin- 
ciples stood a much better 
chance of winning support 
from countries in conflict in 
the Middle East than a 
straightforward peace confer- 
ence. 

Egypt, Syria and Jordan had 
shown a teen interest in join- 
ing a CSCM and Iran would be 
canvassed shortly, Mr De Mich- 
elis added. Mr Ordonez, open- 
ing the conference, said that 
with the end of the cold war “a 
new era is dawning for the 
Mediterranean. The events in 
the Gulf have given dramatic 
evidence of the absence in the 
region of any system for crisis 
prevention and management" 


on the problems of regional 
conflict and proliferation". The 


Walesa’s ambitions may leave scars 

By Ch ris topher Bobfrald in Warsaw 


has deep reservations. Paris 

Papandreou re-elected 
head of Greek Socialists 


THE bid for Poland’s presidency 
by Mr Lech Walesa could leave 
deep scats within the Solidarity 
establishment if a meeting at the 
weekend at state TV headquar- 
ters is anything to go by. 

Ur Walesa, wbo Last week 
declared bis irrtwttinnii to run, in 
contrast to Mr Tadeusz Mazo- 
wtecki, the prime minister who 
has yet to decide, has started his 
campaign even though, it has yet 
to be officially opened. 

Mr Mazowiecfci told his sup- 
porters at the weekend that he 
would mate his intentions clear 
race Parimnient had passed an 
election law formally opening 
the wwnjwig fn. 

forrtiea- Mr Walesa met with 
Solidarity members at the televi- 
sion's headquarters. Thao, they 
made no secret of the fact that 
they thought that Mr Andrzg 
Drawkz, a Mazowtecki appointee 
and the present head of radio 
and TV, would fervour the pre- 


mier in coverage during the cam- 
paign. 

Assurances by Mr Drawiez, 
whose anti-communist creden- 
tials have never been in doubt, 
that coverage would be Mr were 
greeted with jeers and ironic 
l aughter by hundreds who had 
attended the meeting. Mr Walesa 
coldly answered “then I see I 
wont have any problems in win- 
ning and I am convinced that 
then you shall show respect for 
the President". 

There has been so much mis- 
trust that Mr Walesa’s appear- 
ances on TV have been edited, 
not in Warsaw, but at local 
Gdansk TV headquarters loyal to 
the wninn rihirf 

In addition, many Solidarity 
supporters in the broadcast 
mAffig have criticised the govern- 
ment and Mr Drawiez for bring 
too tolerant and not sacking peo- 
ple connected with tire former 
communist authorities. In 


answering questions, Mr Walesa 
clearly signalled that purges 
« m |ii be expected he « W" ft 
to power. 

Mr Mazowiecki’s supporters 
have argued that wholesale sack- 
ings could lead to chaos and 

Hi ffU rgi refaaHnn. 

Mr Walesa told the TV and 
Radio staff: “Sometimes evolu- 
tionary methods can coat as 
much as revo&ztianary ones.” ft 
Is a theme which he can be 
expected to repeal around the 
country and it will go down well 
with people frustrated by the 
lack of economic pro g ress and 
keen to find scapegoats. 

Other populist promisee Mr 
Walesa showed at the meeting 
he win be pursuing are that 
unemployment can be avoided, 
wages should be higher and that 
factory closures should wait 
until a new private sector has 
been developed which can 
absorb the wnnw labour. 


France to take stake in Polish bank 


By Kerin Hope in Athens 

MR Andreas Papandreou, the 
former Greek prime minister, 
was re-elected leader of his 
pan-Hellenic Socialist Move- 
ment by acclamation at a party 
congress which was nonethe- 
less marked by sharp criticism 
of the Socialists’ performance 
daring eight years in power. 

The congress yesterday 
elected a new 140-member cen- 
tral committee after formally 
approving Mr Papandreou’s 
decision - carried out several 
months ago - to take Pasok 
into the Socialist Interna tionaL 

The party has gradually 
moved away from its radical 
Marxist origins as it seeks to 
build a new moderate image 
following three election defeats 
in the past year. At the four- 
day congress resolutions were 
passed to encourage diversity 
of opinion within party ranks 
and promote women members, 
issues that had eroded support 
for Pasok especially among 
middle class voters. Delegates 


made few references to the 
financial scandals which con- 
tributed heavily to Pasok’s 
election message. Mr Papan- 
dreou is still under investiga- 
tion for allegedly taking some 
of the proceeds of a (300m 
(£106m) embezzlement at the 
Bank of Crete. 

The exception was Mr Costas 
Simitis, a respected former 
economy minister with aspira- 
tions to succeeding Mr Papan- 
dreou as Pasok leader. He 
spoke openly of socialist 
involvement in the bank scan- 
dal and went on to call for a 
more responsible approach to 
voters without recourse to “slo- 
gans that raise expectations 
but bear no relationship to 
reality". 

While Mr Papandreou, 71, 
seems to have avoided any 
challenge to his leadership for 
the time being, he is likely to 
come under increasing pres- 
sure to share decision making 
with leading party officials. 


Helsinki sees German 
union ending forces curb 


Ely Christopher BoblnskJ 

FRANCE'S Crddit National 
bank will take an Ecu2m 
(£1.39m) nominal stake in a 
new Polish government devel- 
opment bank (PD B) which is 
being set up by the authorities 
in Warsaw. 

The Polish Development 
Hank, which will have an ini- 
tial capital worth Zlotys 8 OObn 
(£45m) will provide tong-term 
loans to enterprises in the 
state sector which are undergo- 
ing restructuring before priva- 
tisation. 

The PDB, which will also 
provide funds for buy-outs of 
medium and small-scale state 
enterprises, is expecting two 


other Western government 
development banks to take 
share capital. It is also hoping 
for additional funding in the 
form of a loan from the EC. 

Another French bank, the 
Caisse Central de Credit Coop- 
eratif, is providing technologi- 
cal and training assistance to 
Poland’s Bank of Social and 
Economic Initiatives (BISE). 
This is a new stateowned bank 
which aims to create jobs for 
the unemployed which now 
exceeds 800,000. With an 
capital of Zlotys 285bn, the 
BISE will concentrate on 
encouraging small-scale busi- 
ness. 


Fifteen western banks, 
including Citibank and Deut- 
sche Bank, have already 
opened offices in Poland and 
according to Mr Matthew Olex, 
an adviser to the financ e min- 
istry, up to seven wholly or 
partially-owned foreign 
branches could open branches 
by the end of March 199L 

These include Creditanstalt 
from Austria and a consortium 
including the International 
Finance Corporation, the 
World Hmk afTiKBte and the 
Dutch AMRO Bank as well as 
the Banca Commercials Ital- 
ians. 


FINLAND’S government 
considers that the Paris Peace 
Treaty of 1947 limiting the 
country’s defence forces will 
no longer he binding after the 
reunification of Germany, 
Enrique Tessieri reports from 
tfehlnH- 

Some of these curbs stipu- 
lated that the country’s ground 
forces could not exceed 34,400 
men and that Finland's defence 
forces could not acquire sub- 
marines, guided missiles and 


bombers. 

The changes, likely to jolt 
Finnish foreign policy out of 
its deference to its eastern 
neighbour, win also include a 
reappraisal of Article One of 
the 42-year-old treaty of Friend- 
ship, Cooperation and Mutual 
Assistance (FCMA) with the 
Soviet Union. 

However, President Koivisto 
says the FCMA continues to 
Serve the security interests of 
both countries. 


Ruling Bulgarian party in bitter leadership dispute 

By Judy Dempsey 


BULGARIA’S ruling Socialist 
(former communist) party was 
last night locked in bitter dis- 
agreement over the composi- 
tion of its new leadership. 

The delay on an issue which 
will determine the pace of the 
country’s economic, social and 
political reforms, stems from 
the deep divisions in the party 
between the older generation 
of communists who remain 
hesitant about dismantling the 


power of the state, and the 
younger generation of radicals 
who want a complete break 
with the communist era. 

The party won a comfortable 
majority in last June's free 
elections and until yesterday 
was led by Mr Alexander Lilov, 
a lacklustre apparatchik. Not 
prepared to take risks he was 
unwilling to altenah* the con- 
servative faction of the party. 

Until the early 1980s, Mr 


Lilov had close Unte with the 
Zhivkov family but was 
demoted by Mr Todr Zhivkov, 
ousted in a bloodless palace 
coup last November. 

But yesterday, following two 
days of debate at the party’s 
emergency congress. Mr Lilov 
said he would resign and asked 
delegates not to nominate him 
for the chai rmanshi p again. 
“The party needs a leader who 
is worthier and more prag- 


matic I am, in short a 
better leader,” he said. But last 
night delegates had not 
decided whether to accept bis 
resignation. 

The composition of the new 
leadership will be crucial for 
Mr Andrei Lukanov, the Prime 
Minis ter and a senior member 
of the BSP. Last week, he 
finally formed a new govern- 
ment without including mem- 
bers of the Union of Demo- 


unt rely an the E 
its support behim 
programme. Withe 
port, he is unlikeh 
the BSP-dominata 
of the need to pn 
prehensive 
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IMF/WORLD BANK MEETING 


Soviet Union 
‘needs a strong 
central bank’ 

By Peter Riddell, US Editor, in Washington 


THE Soviet Union needs a 
strong central bank and a sin- 
gle currency if it Is to handle 
its serious economic problems, 
according to the International 
Monetary Fund-led study of 
the country's economy. 

The call comes as worries of 
the IMF and other western 
financial about possi- 

ble economic disintegration of 
the Soviet Union have been 
underlined by the arrival at 
this week's IMF and World 
Bank meetings of a delegation 
from the Russian Republic, as 
well as the officially-invited 
group from the Soviet govern- 
ment and central bank. 

Mr Michel Camdessus, IMF 
managing director, stressed the 
Soviet Union's urgent prob- 
lems, particularly finalising 
the union treaty between the 
constituent republics. He 
hoped “they will adopt solu- 
tions which would allow the 
country to be properly man- 
aged with all the necessary 
instruments for monetary pol- 
icy and macro-economic man- 
agement of the country." 

Mr Barber Conable, presi- 
dent of the World Bank, which 
is also involved in the study, 
has said: "Fairly early in the 
process of reform, you've got to 
get a central financial author- 
ity capable of allocating 
resources according to demand 
instead of political command.” 

In private, weste rn financial 
officials noted the contrast 
between the moves to mone- 
tary Integration and a single 
central bank in western 
Europe, and the suggestions of 
a number of individual Soviet 


Britain argues aid must 
target poorest countries 


By Peter Norman in Washington 


BRITAIN has proposed that a 
greater proportion of aid flow- 
ing to developing nations 
should go to the poorest coun- 
tries. 

Mr Tim Lank ester, perma- 
nent secretary In the UK Over- 
seas Development Administra- 
tion. said yesterday this was 
already the case with Britain, 
which sent 70 per cent of its 
aid to the world’s 50 most 
impoverished countries. 

He told the development 
committee of the International 
Monetary Fund and World 
Bank that donors should 
ensure more of their aid 
directly helped the poorest peo- 
ple in recipient countries and 
added that poor nations which 
were making a genuine effort 
to overcome poverty should be 
given preference. 

One test was whether a 


country had In place economic 
policies that encouraged 
growth. 

Earlier, Mr John Major, UK 
chancellor, told the committee 
that economic reform in devel- 
oping countries required the 
fostering of private enterprise 
and government institutions 
that were open, honest and 
accountable. 

The chancellor outlined his 
four-point plan to ease the offi- 
cial debt burden of the poorest 
developing nations to the com- 
mittee. 

He also called for agreement 
on a clear timetable for 
decision on an "early and sub- 
stantial" capital increase for 
the International Finance Cor- 
poration, the World Bank affili- 
ate that promotes private-sec- 
tor business in devi 


East Europeans must settle for advice instead of cash 


republics for establishing their 
own central banks and issuing 
their own currencies. 

The IMF study, set up by the 
Houston summit of the heads 
of government of the Group of 
Seven industrial countries, is 
due to report by year-end on 
Soviet problems and needs and 
how any western assistance 
might be useful. 

A report from Mr Camdessus 
on the Soviet study has been 
given to finance ministers and 
central bankers in Washington. 
The main problem has been 
establishing the right factual 
basis tor assessing what needs 
to be done, since the available 
data mainly relate to quanti- 
ties in centrally-planned pro- 
grammes than what is normal 
in a market structure. 

Mr Camdessus and others 
have talked sympathetically 
about possible eventual Soviet 
membership of the IMF and 
the World Bank, though there 
has been no formal application 
yet, nor any discussion at the 
meetings. 

It is now a live issue tor the 
first time. Mr Pierre B6r6go- 
voy, French finance minister, 
said that while the Soviet 
Union might he politically 
ready, "economically it is 
another matter". US officials 
also regard the issue as prema- 
ture. 

US officials are concerned 
about the energy, and espe- 
cially oil supply, position in 
the Soviet Union and Eastern 
Europe. President Bush 
recently offered technical assis- 
tance to Moscow on oil devel- 
opment. 


By Stephen FMIer in Washington 

EAST European governments are 
bring welcomed into the international 
fVnanrini establishment this year in 
Washington. But they are fin ding 
advice «w»pt to come by than cash — 
certainly as far as private banks are 
concerned. 

Czechoslovakia and Bulgaria are 
Joining the International Monetary 
Fund and World Bank at this year's 
annual meetings. Romania, a long 
*rnw» member of the two institutions 
has also joined the International 
Finance Corporation, the Bank’s pri- 
vate sector development arm. 

With Poland, Hungary and Yugo- 
slavia already in the fold, the Soviet 
Union is attending the meeting for the 
first rim* as "special invitees". 

For members of the institutions, 
some money will be forthcoming - at 
least from official sources. At the 
start of the year Poland secured a 
standby loan from the IMF and a Sum 
credit from 24 donor countries to keep 
its currency stable while price reform 
was M»g undertaken. 

The pattern is likely to be followed 
by Czechoslovakia at the end of this 
year. It wants similar financial help 
tor its dramatic trade, price and for- 
eign e xchan ge liberalisation proposed 
at the start of next year. Even Mr 
Theodor Stolpjan. Romania's finance 
minister, ir ytifatgri here that it 


would like a similar programme while 
the lei is made convertible. 

Stabilisation of the overall economy 
has been made even more difficult for 
east Europe by the Golf crisis, which 
comes on top of a severe regional 
energy problem. 

The collapse of the Comecon trade 
bloc and a requirement by the Soviet 
Union that its oil should be paid for in 
hard currency and at market prices 
hag hit the region hard. 

The Soviet Union's decaying oil 
infrastructure has reduced supplies 
and left some countries with few 



alternative sources of supply. But 
despite this, stabilisation is now being 
recognised as a relatively easy part of 
the exercise. Far more difficult is the 
question of structural reform of east 
Europe’s micro-economic systems — 
the issues from legal reform to guar- 
antee property rights through to pri- 


Here there is no single pattern 
emerging in the region and the advice 
of the Bank and JFC is perhaps as 


Important as the funds they will be 
able to provide. Mr Vaclav Klaus, 
Czechoslovakia's acerbic finance min- 
ister, disclaims any similarity 
between the track his country is tak- 
ing and that being followed by other 
countries, such as Poland. 

Observers, such as Mr Eugenio 
Lari, head of the World Bank’s 
Europe, Middle East and North Africa 
Dep artm e n t, believes that after years 
of having an economic system forced 
on them from outside, the countries of 
the region are unlikely to submit to 
another economic template. 

Asked what be has learned from 
foe experience of the last year, Mr 
Jacob Frenkel, economic director of 
the DCF, says it is now clearer than 
ever that the privatisation process 
will be a very long one. 

Because of this he sees as desirable 
a method of imposing market disci- 
pline on state enterprises. “The issues 
oi efficiency and ownership can be 
separated,” he suggests. Mr Klaus dis- 
agrees strongly. He believes privatisa- 
tion must be accomplished quickly to 
lift the dead band of state bureaucrats 
from TnanTTfartTp-mg industry. 

Because of the speed of privatisa- 
tion, its large scale - he estimates 
almost three-quarters of the state will 
be privatised - and the lack of 
domestic capital. He is proposing that 


vouchers should be distributed at 
nominal cost to the public. The public 
would use foe vouchers to buy shares 
in state enterprises. 

Because of this system foreign 
investment in foe enterprises will 
mainly have to come after and not 
before privatisation. 

It is the privatisation issue that 
seems most to Interest the private 
fbignriai institutions of the West. 
Finance ministers are often over- 
whelmed by the stream of “experts" 
who line up outside their offices - 
often says Mr Klaus o ffe ri ng inappro- 
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priate advice. For example, many of 
bis US visitors have tried to press 
upon h ftn foe importance of employee 
stock ownership plans (Esops) as a 
method of urivatisaticxi. 

But such ideas he says are like 
icing , and in a country where prop- 
erty rights are still tony, there is not 
yet a cake. 

The Czechoslovaks have displayed 
impatience with international banks. 
They have clearly suffered - Eke the 



France urges sterling’s entry into ERM 


Pierre Bdrtg o voy: monetary discipline 


By Peter Riddell 

STE RLIN G should enter the exchange 
rate mechanism of the European mone- 
tary system “as soon as possible”, Mr 
Pierre Beregovoy, France’s finance min- 
ister, said yesterday. 

Mr Beregovoy said in Washington 
that the monetary discipline involved 
had helped other participants bring 
down inflation. **. A strong currency is a 
strong rampart a gafagt inflation.” 

He noted that, when there was mar- 
ket talk of sterling joining the mecha- 
nism, pound's exchange Tyti? went 
up. The converse happened when there 


was talk of it staying out Early entry 
would be good both for Britain and for 
foe building of Europe, he mm. 

Commenting on the weekend meeting 
of the Group of Seven Industrial coun- 
tries, he said foe communique was 
intended to signal that exchange rates 
were currently “all right”. 

"What we’re saying today is that 
exchange rates are broadly consistent 
with fundamentals." 

Mr Beregovoy afldpfl that if the dol- 
lar declined further because of develop- 
ments in the US or elsewhere in the 


world, ministers "would have to consult 
and itecide What to do". Like Mr Nicho- 
las Brady, US treasury secretary, Mr 
Bertgovoy stressed the twin risks of 
inflatio n and recession and added the 
prime abjective was to avoid a rise in 
global Interest rates. He stressed the 
global need was to avoid "escalating 
interest rates”. 

In relation to France at least, be 
added, because of the currency's 
strength "a certain degree of leeway 
•might manifest itself” in the «*m*«*6 
period. 


■ IMF/WORLD BANK NOTEBOOK 

Monetarist conversion on the road to Washington 


By Stephan Fldler and Peter Norman 


nations. 


iveloping 


IN AN atmosphere of almost 
religious conversion by some 
countries to market economics, 
some ministers in Washington 
are developing a reputation for 
zealotry, among them is 
Mr Vaclav Klaus, Czechoslo- 
vakia's finance minister. 

He dismisses the reported 
suggestion there are differ- 
ences between himself and his 
president, Mr Vaclav Havel, 
about the pace of economic 
reform. There is no alternative, 
he says, to rapid restructuring 
of the economy. 

Mr Klaus developed some 
notoriety when he launched an 
attack on Federal Reserve 
chairman, Mr Alan Greenspan, 
at a recent convention In 
Wyoming. Mr Greenspan was 
taken aback. "I’m used to 
being criticised," he is repeated 
to have said afterwards, “but 
not from foe right" In Wash- 


ington he has taken to compar- 
ing ironically Czechoslovakia’s 
privatisation programme, 
expected to cover 70 per cent of 
the economy, with the “brave” 
privatisation effort of Mrs 
Thatcher’s Government, total- 
ling 5 to 6 per cent 

■MR Jacques Attali, the presi- 
dent designate of the European 
Bank for Reconstruction and 
Development, is emerging as 
the sto rmy petrel of the inter- 
national monetary scene. 

He has ruffled foe feathers of 
finance ministers athI central 
bankers of foe world's richest 
countries by rechristening his 
bank the "Bank of Europe”. 

The title had already 
appeared on EBRD publicity 
material before this week’s 
International Monetary Fund 
and World Bank meetings in 
Washington. But trouble really 


started after Mr Attali used it 
extensively in a talk to foe 
Bretton Woods Committee. 

Mr Kari Otto P&hl, the Bund- 
esbank president, was quick to 
condemn Mr Attah's action as 
unacceptable. He pointed out 
that European central bank 
governors were discussing foe 
possible creation of a European 
central bank and might want 
to call it the Bank of Europe. 

Mr PShl complained »hfa 
was not the first time that 
somebody bad adopted a name 
for a new institution without 
consultation. The European 
Commission, for example, 
dubbed the proposed European 
central bank the Eurofed with- 
out telling anybody. The cen- 
tral bankers had later rejected 
this because they considered 
the word Fled to be slang. 

Mr Theo Waigel, foe West 
German finance minister, was 


even more dismissive of Mr 
Attali’s action. "When I signed 
up to that bank it was called 
the European Bank for Recon- 
struction and Development,” 
he said, adding that in the 
international pecking order It 
ranked behind the IMF, World 
Bank and the Paris-based 
Organisation for Economic 
Co-operation and Development. 

■ THE recent news that Mr 
Attali had recruited Mr John 
Flemming, the Bank of 
England's economist, to 
be the EBRD’s general counsel 
and economist has triggered 
speculation about who should 
now go into the Bank of 
England job. 

Professor Alan Bndd, chief 
economic adviser of Barclays 
Bank, has been tipped as one 
possible candidate. However, 
the Bank has an excellent 


economist nearer to hand. Prof 
Mervyn King, head of the 
financial markets group of the 
London School of Economics, 
is already a member of the 
Bank of England court 

He is at present carrying out 
research in the United States, 
but that is expected to be fin- 
ished well before next March 
wh en M r Flemming moves to 
the EBRD. 

■THE .IMF had no sooner got 
accustomed to the Idea cf a 
Soviet delegation attending 
this year’s meeting, than it 
received news that the Russian 
Federation had also sent a high 
powered team to Washington. 

But while the Soviets 
enjoyed widespread access to 
this week’s events by virtue of 
being "special invitees”, Mr 
Boris Yeltsin’s delegation are 
strictly unofficial 


Hungarians, triio have serviced 
their debts, but have adgnlfirantiy 
higher debt burden - from a "neqpi- 
bourhood problem". . „ 

Poland's and Bulgana s halt on all 
payments to banks 
m payments of the Soviet Umorfa 
tradedebts have hit those ■with a bet- 
ter debt service record. 

Mr Josef Tosovsky, Czechoslovak- 
ia’s central bank governs, «Sf» ' 
banks that have been help to ha 
country in foreign tending wilL be 
given licences to open banks in the 

Ct &K's not likely tiwt tlterewmbe 
any rush to do that, particularly with 
the German banks giving the impres- 
sion that they are too wrapped up m 
German unification to think much for 
now about the rest of east Europe. , 
In Poland, only two fbnagn banks 
have indicated publicly that they 
waul to open branches - Cttteorp « 
the US and NMB Bank of the Nether- 
lands. 

These two banks are among a 
min ority showing interest in foe 
domestic hanking picture. A . barnfful 
of others are foiling m behind the 
T n»»rf M rtfomal Finance Corporation on 
joint venture commercial banks in 
Hungary - where one Is already 
established - and Poland, where 
agreement is expected soon, 

Brady asks 
debtors to 
reach deals 

MR Nicholas Brady, the US 
treasury secretary, yesterday 
urged Brazil to address the 
problem of its commercial 
bank arrears, Reuter reports 
from Washington, 

Mr Brady’s remarks, pre- 
pared for delivery before the 
International Monetary Fund 
and World Bank development 
committee, said that "action by 
Brazil to address its commer- 
cial bank arrears and to adopt 
an IMF programme will also 
provide a firm basis for negoti- 
ations with its creditor banks". 

Mr Brady also encouraged 
Bolivia, Ecuador, Poland and 
Uruguay, that have opened dis- 
cussions with commercial 
banka, to reach agreements 
quickly. 

Brazil, which has tentatively 
set October 10 to begin debt 
negotiations with its commer- 
cial bank creditors, said it 
wanted an agreement as soon 
as passible with creditors on 
rescheduling its $Z15bn debt, 
but any deal must reflect the 
nation’s ability to pay. 

"To ask or . demand the 
impossible will not bdthe sp2u- 
tion/’ the central bank presi- 
dent, Mr Ibrahim Eris, said 

yesterday.— 

“Brazil will pay what ft can 
pay, we will not pay what we 
cannot pay. It's a payment 
capacity problem." Mr Eris 
said the success of an eco- 
nomic reform programme 
introduced earlier tills year by 
Brazil hinged on a speedy set- 
tlement of the debt problem. 


AMERICAN NEWS 


De Klerk reform efforts win 
show of support from Bush 


By Lionel Barber in Washington 


PRESIDENT George Bush 
welcomed President F.W. de 
Klerk to the White House yes- 
terday in a show of support for 
his efforts to dismantle apart- 
heid and create a multi-racial 
democracy in South Africa. 

Mr de Klerk, looking pleased 
at foe outset of his one-to-one 
ta lk s with Mr Bush in the Oval 
Office, said: "It’s marvellous to 
be here." 

Before the talks, US officials 
said Mr Bush’s aim would be to 
pay handsome tribute to Mr de 
Klerk for bis reform efforts. 
But this praise would be tem- 
pered by a warning that fur- 
ther progress must fallow if 
economic sanctions are to be 
lifted. 

The White House session 
was the first meeting between 
Mr de Klerk and Mr Bush, and 
foe first time a South African 
head of state has paid an offi- 


cial visit to Washington since 
Mr Jan Smuts arrived in 1945. 

Mr de Klerk said on his 
arrival that be would not press 
Mr Bush for relief on sanc- 
tions, but would argue that 
pressure against Pretoria was 
no longer necessary because 
the regime was "irreversibly" 
committed to reform. 

Mr Bush invited Mr de Klerk 
after the South African presi- 
dent released Mr Nelson Mand- 
ela, the black nationalist 
leader, from prison. 

Mr Mandela was given a 
tumultuous reception during a 
12-day tour of foe US in June, 
although his reception at the 
White House was cooled by 
equivocal statements on vio- 
lence. 

The de Klerk visit has been 
overshadowed by the recent 
upsurge in violence in South 
townships which 


has seen more than 1,700 peo- 
ple killed this year. 

Anti-apartheid demonstra- 
tors have re-appeared this 
week in Washington, succeed- 
ing in influencing the congres- 
sional black caucus to cancel 
its scheduled meeting with Mr 
de Klerk. 

Mr Randall Robinson of 
Transafrica, one of the driving 
forces behind foe 1986 sanc- 
tions legislation, said the de 
Klerk visit was nothing more 
than "a superficial photo 
opportunity to put a smiling 
face on a sad arid tragic situa- 
tion". 

Mr de Klerk will meet con- 
gressional leaders today and 
will deliver a speech at the 
National Press Club in an 
effort to persuade opinion lead- 
ers that South Africa is irre- 
versibly committed to ending 
minority rule. 


Talks over US budget resume 
against a fractious backdrop 


i BUDGET negotiators 
aimed talks yesterday amid 
pas of increasing strain 
tween the White House and 
ngressionai Republicans 
ar how to agree to cut the 
ttdt, writes Lionel Barber, 
rhe latest evidence of fric- 
m emerged after Senator 
bert Dole, Republican minor- 
r leader, endorsed higher 
come taxes on wealthy 
oericans to affect Presid e nt 
rage Bush’s proposed cat in 
rritel gains tax. 

[a response the White House 
Id budget negotiators were 
ot even close" to an agree- 
>nt in the four-month talks 
ned at cutting the federal 
dget deficit by $50ta In fis- 
[ 1991 and $S00bn over foe 
±t five years. Divisions 
udned on the detail of 
cuts and the means 


to enforce a deal. 

Mr Dole’s endorsement of 
higher taxes tells short of Dem- 
ocrat demands to raise the 
taxes on higher income to 33 
per cent, but it means the 
Republican leader has split 
ranks with the White House 
twice in foe past week. 

Last week Mr Dole suggested 


cut from the deficit reduction 
package. The proposal met a 
cool reception at the White 
House, which suspected a ploy 
to defer, or even ditch, the cap- 
ital gates cut 

Like most negotiators Mr 
Dole is frustrated at the slow 
pace of the budget talks and 
foe threat of automatic spend- 
ing cute - totalling S85bn - 
unless agreement is reached by 
October I. But he has a special 
interest in the negotiations. 


During the 1980s Mr Dole 
often emerged as the man who 
could produce the right com- 
promise at the right time to 
break stalemates between the 
executive and congress. 

He is also a “balanced bud- 
get* Republican who has little 
time for “new age” Republi- 
cans such as Congressman 
Newt Gingrich, the House 
minority whip, who consider 
tax cuts sacrosanct. 

A forms: Republican presi- 
dential candida te in 1988, Mr 
Dole is still hitter about the 
role played by Mr John Stm- 
unu. then governor of New 
Hampshire and now White 
House chief of staff, in his elec- 
tion defeat “My view is foe 
White House should negotiate 
capital gains," said Mr Dde at 
foe weekend, "...so let Sun- 
ami wort that out” 


Mulroney 
may ‘pack’ 
Senate to 
get his way 

By Bernard Simon 

in Toronto 

MR Brian Mulroney, Canada's 
prime minister, has threatened 
to use an obscure constitu- 
tional provision to pack the 
federal Senate with govern- 
ment supporters as a way t o 
overcome opposition a tt e m p t s 
to stall key legislation. 

Faced with widespread hos- 
tility to legislation for a new 7 
per cent value-added tax, due 
to take effect on January 1, Mr 
Mulroney also named another 
five s up po r t ers of his ruling 
Progressive Conservative 
Party to bolster government 
support in the non-elected 
upper chamber. 

Mr Mulroney ha* ffiipd is 
Senate vacancies in the past 
month, but even with these 
appointments the Tories still 
ful abort of a majority in the 
1 04-memb er chamber. 

S u p p ort er s of the opposition 
Liberal Party hold 52 seats, 
thanks to a rash of a p p o in t- 
ments made in the dying days 
of the last Liberal government 
in 1384. 

The Canadian constitution 
allows the gove rnm ent of the 
day to enlarge the Senate by 
up to eight members. Mr MUL 
roney said he was considering 
using this provision. 

Ford Canada 
strike settled 

THOUSANDS of Canadian 
Ford workers overwhelmingly 
approved a three-year contract 
late on Sunday, ending an 
eight-day strike, the Canadian 
Anto Workers onion said. Ren- 
ter reports from Toronto. 

More than 85 per cent off the 
12£00 workers voted for the 
pact, foe union said. The set- 
tlement will serve as the haste 
for contracts still to he 
negotiated with General 
Motors of Canada sod Chrys- 
ler of Canada. 


Fujimori’s austerity drive backfires 

Sally Bowen on a miscalculation that has sent Peru’s prices soaring 


A BEWILDERED woman 
stood weeping on the 
pavement outside the 
Lima electricity company’s 
offices. Her August bill was 
twenty five times higher 
than July’s and equivalent 
to her husband’s entire 
monthly wage packet "If we 
pay this, how can we eat?" she 
asked. 

Similar scenes are being 
enacted across Pern, the conse- 
quence of a substantial govern- 
ment overshoot on price 
adjustments. 

The economic team cf newly 
elected President Alberto Fuji' 
mori has miscalculated. It had 
expected austerity measures, 
announced on August 8 by Pre- 
mier Juan Carlos Hurtado 
Miller, to result in 200 per cent 
inflation for the month, with 
the exchange rate doubling 
immediately to 450,000 intis to 
the dollar. 

But built-in inflationary 
expectations during the 10-day 
delay between President Fuji- 
mori assuming office aid the 
announcement prompted pri- 
vate companies to double or 
triple prices even before the 
first price increases - a stag- 
gering 3,000 per cent jump in 
petrol and an eight- to twelve- 
fold rise in electricity and 
water costs. 

Peruvians are ill-equipped to 
absorb such severe "stabilisa- 
tion’’. Under foe previous five- 
year administration of Mr Alan 
Garda they had seen the pur- 
chasing power of foe legal min- 
imum wage halved. With Mr 
Fujimori’s measures foe paltry 
remainder has fallen by a fur- 
ther 70 per cent 
Apart from sporadic looting 
in the wake of the price 
increases, Peruvians have 
reacted with accustomed resig- 
nation. Tight security control 
and an Increased police and 
army presence on the streets of 
the capital lima have dis- 
suaded further of violence. 

The nub of the Fujimori star 
bili&ation programme is zero 
monetary emission. Tight 
liquidity controls mean the 


SUSPECTED leftist rebels 
have kidnapped at gunpoint 
the vice president of the 
Peruvian legislature’s lower 
house, seizing him from in 
front of his mother’s house 
in a Lima shanty town, AP 
reports from Lima. 

Authorities said yesterday 
the two men with pistols 
who took Mr Giraldn Lopez 
Quiroz, a member of Presi- 
dent Alberto Fujimori’s 
party, were probably mem- 
bers of the pro-Cuban Tupac 
Amaru Revolutionary Move- 
ment. The movement Is one 
of two leftist insurgent 
groups fa Peru. 

The kidnappers made no 
Immediate demands. 

exchange rate is intended to 
stay at about 450,000 intis 

against the dollar until the pnd 

of the year. 

According to one approving 
economist, "the inflationary 
tiger has been stopped dead in 
its tracks". An official inflation 
rate at 1.5 per cent for the first 
fortnight in September bears 
him out 

Mr Garda’s familiar yawn- 

altogether this mSthfrSree 
new taxes - a temporary 10 
per cent levy on exports, a 
hefty tax on higher fuel prices 
and a 2 per cent charge on all 
cheques written - are expec- 
ted to haul iu revenue. 

But there are fears the reces- 
sion has cut too deep. Prodnc- 
tlon levels, already low, fen by 
about 40 per cent last month. 
Independent economists are 
forecasting a Z5J per cent drop 
in gross domestic product 
between August and Decem- 
ber, s i gnalling an overall 5 per 
cent fall for 1990. 

Most businesses are pubHdy 
supporting the government 
measures. But they are wary. 
“They see the programme is 
working and they want it 
to work. But they are not 
totally convinced. They still 
aren’t changing their dollars 
into intis," one economic 


consultant said. 

Exporters, the intended lead- 
ers of economic reactivation, 
are also grumbling. The low 
dollar, barely half of what they 
consider "parity", combined 
with emergency taxes and. 
sharply higher transport costs, 
makes them "worse off than 
ever,” according to an Export- 
ers’ Association committee 
head. They anxiously wait to 
see whether tariff announce- 
ments, again delayed but prom- 
ised this week, will improve 
their position. 

The best most Peruvian com- 
panies pan hope for is survival 
until December, with the pros- 
per of gradual but unspectacu- 
lar growth following. Bat most 
companies are laying off work- 
ers and, with huge electricity 
and fuel bills looming, are cut- 
ting every possible operational 
cost Interest rates are tum- 
bling but no one wants to bor- 
row. Sales are 60 per oast down 
across the board. Prices must 

fall, according to traders. 

Outside Lima, life is even 
more difftordt . 

One of Peru’s worst droughts 
in 50 years has been afflicting 
Andean peasant farmers since 
the start of the year.. There is a 
desperate lack of seeds for this 
season’s planting, now under 
way, with the consequent dan- 
ger of further food shortages in 
199L 

Farmers also face tighter 
and more expensive credit The 
state Agrarian Bank has been 
accustomed to swallowing up 
three-quarters of the Intis 
printed by the Central Reserve 
Bank. Bed with the zero emis- 
sion policy, finance for this 
season’s agricultural campaign 
will not exceed g800m 
(£159.5ni). Farmers will have to 
pay real Interest rates too. 

Mr Hurtado Milter es timates 
llm Peruvians, about half the 
population, are suffering "criti- 
cal poverty*. The social com- 
pensation programme is 
believed to be reaching few of 
foe needy outside lima ^ 
Mr Fujimori has already had to 
replace the programme’s con- 



Alberto Fujimori: distanced 
him self from adjustments 

trailer in the face of 
multi-party criticism. About 
9415m should be made avail- 
able between now and Decem- 
ber. 

Mr Fujimori, who cam- 
paigned on a “no-shock” pro- 
gran 1111 ®' has distanced himself 
from the austerity adjustment 
premier and cabinet, 
tridely considered dispensable, 
make the unpopular announce- 
jnents, while the president has 
intervened on behalf of the 
people to demand sharp 
decreases in prices of medi- 

instalments ne»t year. 

Mr Fujimori's task will 
heroine no easier. His Cambio 

^ 9a S* f *** fewer 

than a quarter of the seats in 
Congress, so support from 
otter parties must be sought 
continuously. 

So for his request for emer- 
gency legislative powers has 
not been granted and there is 

“oonting opposition to his des- 
ignated candidate for the 
“npwtant central bank presi- 
dency. 

With his own improvised 
^frwpieatly split, Mr Fuji- 
foori needs to hang on to the 
Popular support he still enjoys 
-more than 50 per cent, 
jcconiljtof to a survey pu£ 
Ashed this week. 




Sandinistas join 

trade unions in 
austerity protest 

By Tim Coone in Managua 


AMERICAN NEWS 


Untangling the complexities of an imperfect market 

Jurors find it hard to concentrate on the work of the Chicago futures exchange, writes Barbara Dunn 


A CAM p AION of civil 
““Obedience against the Nlc- 
government's auster- 
rty programme was launched 
at the weekend by the opposi- 
tion Sandinista party and affili- 
ated trade unions, as cabinet 
njuustets prepared Car talks in 
the US with the DCF and the 
World Rank 

Measures called for include 
the occupation of state &cto- 
nes and farms facing privatisa- 
tion, the non-payment of elec- 
tricity and water hills a nd an 
escalating series of demoastra- 
turns and strikes to halt lay- 
offs in the public sector. 

Mr Ludo Jimenez, head of 
the powerful National Work- 
ers' Front (F NT 1 ), Nicaragua’s 
biggest trade union federation, 
said on Sunday that “at some 
point, we must consider ra? Hug 
upon the armed forces to defy 
the government but for the 
moment this is not necessary”. 

The existing armed forces 
were created under the San- 
dinista government which is 
now in opposition. They face a 
30 per cent manpower cut by 
the end of the year under plans 
announced by the gove rnment 
at the weekend. 

The army has sought funds 
from the government for jobs 
and housing for its redundant 
soldiers but the government's 
new austerity measures have 
only earmarked funds suffi- 
cient to last two to three 
months in unemployment ben- 
efits for those being laid off in 
the army and public sector. 

Army manpower has been 
cut by 50 per cent from 90.000 


troops at the beginning of the 
year. Under-employment and 
unemployment in Nicaragua is 
unofficially put at 40 per cent 
of the economically active pop- 
ulation. 

Last week, as busdrivers 
occupied depots over plans to 
privatise public transport in 
the capital, the government 
appealed to the trade unions 
and the business sector to join 
It in talks about the framework 
of its new structural adjust- 
ment policy. 

The FNT refused, saying 
that the unions were being 
asked to rubber-stamp deci- 
sions already taken in prepara- 
tion for Nicaragua's talks this 
week with the IMF and World 
Bank over structural adjust- 
ment loans. 

Mr Bayardo Arce, a San- 
dinista party boss, told the 
Financial Times: “We axe not 
going to endorse an economic 
policy of the government 
which sweeps away the social 
advances made over the past to 
years'*. 

A general strike organised 
by the FNT last July brought 
the country to the verge of 
civil war, when rightwing 
paramilitaries assaulted the 
strikers’ picket lines and barri- 
cades. 

In the past week, a new clan- 
destine leftwing organisation 
calling itself the "Workers' 
Revolutionary Committee 1 * 
(CRT) has been calling jonmal- 
ists to say it is arming itself 
and preparing for a confronta- 
tion with the right-wing para- 
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BUSINESS INFOfiMATTON 


T he last two of three 
scheduled trials of 
futures traders and bro- 
kers are underway in Chicago 
and the government prosecu- 
tion and the defendants' law- 
yers are battling not just their 
cases but the soporific effect 
these have on the juries. 

Fourteen yen traders and 
brokers and 10 soyabean trad- 
ers and brokers are standing 
trial for allegedly cus- 

tomers. All are charged with 
multiple counts of criminal 
fraud and many face in addi- 
tion the more serious charges 
of racketeering conspiracy, 
designed for organised crime 
mobsters. These latter Charges 
carry jail sentences of 20 years 
or more and oblige forfeiture of 
personal assets acquired with 
the proceeds of the conspiracy. 

Yet, no matter the gravity of 
charges, lawyers’ explanations 
of the arcane business of 
fixtures trading had jurors nod- 
ding off or fidgeting heroically 
to stay awake, raising the prac- 
tical question of how to try 
such complex cases before 
juries. 

The trials are expected to 
wear on for up to six months. 
The ability of a jury to under- 
stand futures trading cases 
thorou g hl y enoug h to arrive at 
conclusions rem ains In ques- 
tion following the ver- 

dict in the first trial, which 
ended In July. That jury was 
able to arrive at verdicts on 


only a tiny fraction of the 
charges against one broker and 
two traders of Swiss francs, 
and those were the lesser m yy. 
The three men are to be retried 

on the deadlocked counts. 

The government prosecution 
in both the current cases relies 
heavily, as it did in the first, 
on the evidence gathered by 
undercover Federal Bureau of 
Investigation agents who posed 
as corrupt traders from 1988 
until January of 1989. This 
jnr ^pAes. h undreds of snippets 
of the agents’ secret tape 
recordings of action in the pit 
and conversations out of it, 
including on barstools. 

The FBI probe led to 48 
indictments last year. Strong 
corroborating testimony is also 
to be offered by traders who 
pleaded guilty in both cases 
and are now cooperating with 
the government. 

In the soyabean case, 19 trad- 
ers and brokers were indicted, 
but nine, including three in the 
last month, have pleaded 
guilty. In the yen case, six of 
the 21 indicted have pleaded 
guilty and one pleaded no con- 
test An are cooperating with 
the prosecution in return for 
reduced charges and sentences. 
US assistant district attorney 
Miss Lisa Huestis revealed per- 
haps the hardest evidence in 
any of the cases, a $60,000 
check that she said was part of 

a kinkhark uchwine to a broker. 

In essence, the government 



The soyabean pit at the Chicago exchange: FBI agents infiltrated the trading floor 


charges in its opening state- 
ments at both trials that bro- 
kers foisted off losing trades on 
accommodating local trad- 
ers - Independents who trade 
for their own accounts - and 
later paid them back by chan- 
nelling profitable trades, 
at customer expense. 

All this, the government 
says, systematically cheated 


customers of market opportu- 
nities and profits. While the 
defence strategies of the 24 
defendants vary, a number of 
the traders’ lawyers have 
argued in opening statements 
that their clients knowingly 
violated the exchanges' trading 
rules, but did not intenttopally 
cheat customers. 

On the contrary, they con- 


tended rales were broken to SQ 
orders in the way customers 
wanted the crush of hec- 
tic trading. They pointed out 
that customers, who under- 
stood how the floor worked, 
never complained about the 
services they received. One 
broker who watched the trial 
of his ex-colleagues later 
agreed with this description. 


saying, "exchange rules are dif- 
ferent than exchange custom”. 

But he said that since the 
Investigation came to light bro- 
kers and traders bad become 
significantly more cautions 
and that some brokers, who 
must assume financial HahiHty 
for their mistakes, had "taken 
big hits" to their personal 
finances as a result 

Broker liability is at the 
heart of the government’s 
ra fff g Other defence attorneys 
are arguing that their clients 
did nothing wrong and that the 
FBI agent, an inexperienced 
newcomer to the chaotic pits, 
could not accurately under- 
stand what went an. 

While the strength of the evi- 
dence and the clarity of its pre- 
sentation will ultimately 
decide these cases, the atti- 
tudes that underlie the argu- 
ments on both sides of the tri- 
als may sway the juries. 

The government prosecution 
is infused with a sense of 
moral outrage that .traders did 
not play by the book and that 
consequently customers lost 
market opportunities and prof- r 
its. The defence, on the other 
hand, while trying not to seem 
cavalier about business ethics, 
has taken the stance that in 
the real world, sometimes a 
few corners are cut and mis- 
takes are made but that's the 
way business gets done. 


Five great innovations from two of 
Scotland’s most resourceful companies. 
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THE COAL POWERED FOOD MIXER. 





THE NUCLEAR FUELLED HAIRDRYER. 




THE GAS POWERED VIDEO. 

Scottish electricity is an industry with a difference. 
Between us at ScottishPower and Hydro-Electric, we are 
equipped to generate our electricity from hydro, coal, oil 
and gas and we have access to nuclear. We’re quite distinct 
in other ways too. We don’t just generate, we also distribute 
and sell our own electricity. All the way from the power 


THE WATER DRIVEN TOASTER. 

station to the plug point Then there’s our capacity to export 
electricity south of the border In normal operating conditions 
we can export every day of every week. 52 weeks a year. 
Yet we can still cater fully for Scotiancfs needs. 

All things considered, at ScottishPower and Hydro- 
Electric, we have a great deal going for us. As time wit! tell. 
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ScottishPower hydro-electric 
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BRITISH ECONOMY 


Drop in imports signals slowdown 


By Peter Marsh, Economics Staff 

A DECREASE in imports last “ 

month provided further signs 

of a slowdown in the UK econ- 
omy. At the same time exports 
held up better than expected, ' 

although analysts warned yes- 

terday that the figures may ipsa 
decline over the next few isaa 
months. Otr 

On a seasonally adjusted i960 
basis, imports fell by L5 per £tr 
cent to £9-8bn between July g“ 
and August Exports rose 43 ^ 

per cent over the same period 
to gafibn, according to figures aim 
from the Central Statistical 
Office. g 

As a result of these move- nSm 

meats, the visible trade deficit 

in August was £Libn, mfibn 
tower than in July, Kurt of the £QJi 
reason for tft*» «maife»y ttefinft La 
was a reduction in the trade was 
gap in erratic items - highly snip 
expensive products such as air- whic 
craft and ships. In August £0.11: 
exports in these goods rose by Tb 
while imports fell by Brit 


UK HEWS - ' 

Greens wary of grasping the nettle 

Ralph Atkins at the Green Party conference examines tactical debates 
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fiOlbn. 

Last month’s 

was also helped by a bigger 
surplus in Britain’s ofl trade, 
which increased to £ 0 . 2 bn, 
£0.1bn mote than in July. 

The CSO is assuming that 
Britain’s invisible trade 


- which include services, roy- 
alty payments and other finan- 
cial transactions — was in bat 
ance both last month and in 
July. 

On the basis of this assump- 
tion, which is likely to be 
changed in the next few 


months as a result of revisions, 
the overall current account 
tteWc**” for both months is Cor 
the moment described as iden- 
tical to the visible trade defi- 
cits for these periods. 

Quarterly figures for v isible 
exports and imports give a bet- 
ter view of underlying trends 
in the economy. In the three 
months to August, imports 
were 6 per cent down cm the 
p r yg jn tiR quarter, underlining 
the slowdown in consumption. 

UK manufacturers, even 
thoo^i they may be heartened 
by the promising export figure, 
are qwwyfiwii about the under- 
lying picture. In the three 
months to August, exports 
were L5 per cent less than in 
the pr e vi ou s quarter, confirm- 
ing the view that export-ori- 
ented lwjmnfafffairitip compa- 
nies are finding life more 
difficult - a result of the high 
sterling exchange rate and the 
slowdown in the global ecan- 


GLOBAL WARMING 


London issues strongest warning yet 


■ ~ Vi. ‘ 


By John Hunt, Environment Correspondent 

THE STRONGEST warning on 
the dangers of global wanning 
yet to come from the British 
government was delivered yes- 
terday by Mr John Wakeham, 
the energy secretary. 

Speaking on the eve of the 
publication of today’s policy 
document on the en v iron ment >, 
he said temperatures could rise 
so mnc.h that it could “make 
Saddam Hussein’s c u rre nt ter- 
ritorial ambitions pale into 


He said that the role of 
nuclear power -the only major 
energy source which did not 
contribute to global warming- 
needed to be looked at again 
in order to offset the threat 
Energy efficiency and renew- 
able power such as solar 
energy, wind and hydro-elec- 
tric also had to be stepped up. 

The vast majority of people 
had yet to become convinced of 
tile reality of the threat 

“We may not yet have been 
frightened enough. If we con- 
tinue to contribute to an accel- 
eration of olfmatp. rhflng p sea 
levels could rise to submerge 
nearly a quarter of a mflhan 
miles of coastline by the end af 
the next century. 



John Wakeham 

*Tbe world could be facing 
wta w h w drought fa"™ aim 
disease.” 

A fatter clash between the 
government and Greenpeace, 
the environmental pressure 
group, took place yesterday. 

It was sparked off by a 
report published by Green- 
peace claiming that the gov- 
ernment’s environmental poli- 
cies were so bad ftm* Britain 
would remain “the dirty wm 
of Europe” into the nett cen- 


tury unless the policy paper 
introduces swearing changes. 

In advance of the report Mr 
rthriw fatten, sec- 

retary, accused Greexpeace of 
the “worst sort of political pol- 
lution”. He said it had made no 
contribution to the debate on 
the policy paper and had 
become “shrill and partisan”. 
Yesterday he said on BBC 
Radio that the criticism by 
some green pressure groups 
was “pre p ostero u s and non- 
sense.” 

Lord Melchett, executive 
director of Greenpeace, 
accused Mr Patten of 
“cheap Jibes” and inaccurate 

apd nrifair awiwfltynm a pHiwt 

the organisation. He saw the 
attack as an attempt to drive a 
wedge between the environ- 
mental organisations. 

# Britain’s l*anlmg wa p wr f cm 
rMlnotn rhnng p today raTtarl on 

the United States to set a tar- 
get far stabilising greenhouse 
gases, adds the Press Associa- 
tion. 

Dr John Houghton, chair- 
man of am mlu giini grrimwnial 
panel on climate change - 
which has advised the Govern- 
ment an measures to 


avoid the threat of global 
w annin g -made his appeal at 
the launch of the Climate 


T think it would be helpful 
if America set a target far 
their emissions in 
order to show the world they 
are taking it seriously,” be 
said. 

The United States has so far 
refased to name a target date 
for c . wH hn i g c a rbon flcdfc 
other warming gases in the 
atmosphere. 

Mrs Thatcher has Hmt 
the UK will attempt to peg car- 
bon dioxide at 1990 levels by 
2005. 

European countries have 
gone Anther by deciding to 
make bigger cuts five yean 
earlier. 

The split, which resurfaced 
at the weekend during infor- 
mal EC environment ministers* 
talks In Rome, will be at the 
rwr i ftr, pf negotiations at the 
second world climate confer- 
ence in Geneva next month. 

Dr Houghton’s repent pre- 
dicts sea levels as the 
earth surface warms up 
through the imbalance of 
greenhouse gases. 


A YEAR after their Euro- 
pean election triumph, 
members of the UK’s 
Green Party are still refusing 
to behave nke normal politi- 
cians. 

Today Mr Chris Patten, the 
ruling Conservative govern- 
ment's environment secretary, 
will unveil a policy paper 
! which is likely to borrow 
heavily on pedicles the Greens 
have fang been advocating. 

The Greens are thus in dan- 
ger of losing the political initia- 
tive - but seem divided as to 
how to respond. 

Far from wanting to seize 
real power, most Greens 
appear content merely to 
organise. “We are delighted 
when the other parties actually 
begin to take on board the 
tilings we have been saying.” 
said Ms Sara Parkin, Green 
Party speaks-. 

fa the past year, the party's 
electoral chances have been 
dashed by internal contradic- 
tions. Greens want fundamen- 
tal and d ramatic changes to 
modern industrial societies, 
but also want to win elections. 
They want a sense erf direction, 
bat do not like strong leaders. 

The party is a collection ctf 
19,000 tike-minded individuals 
who try to involve as many as 
possible in d^gjon - mniriTig 
But this can result in cumber- 
some conferences bogged down 
by procedural combat Policy- 
making is long-winded, more 
likely to be dominated by 
amendments to 
flwn fl y* substance of 
However, a reformist streak 



Green Party s up p orte rs launch radical plans to increase mobility In fan*®* 


believes that snch a structure 
is in ap propriate if the party is 
to win influence, fa the Green 
parties of other countries the 
debate has been described as 
one between “realists” and 
Tn Britain, 
it is mare that individual mem- 
bers wa nt to have their cake 
and eat it 

Those with s tro n ger “realist” 
tendencies have organised 
around the banner of “Green 
2000*. It urges the party to aim 
far government by the begin- 
ning of the next century with 
an elected “leadership team”. 

“I don’t see the point of hav- 
ing beautiful policies if no one 
■fai na pjanttnUngthem. ft is Kin* 


fading works of art fa your 
basement,” said Ms Jean Lam- 
bert, another party speaker. 

Even here there is little com- 
promise over ideas. More the 
aim is to make the Green 
M gnmfa more palatable g nd to 
focus on developing saleable 
transitional” pedicles - such 
as a Green budget for its first 
term of office. 

Green 2000 faces substantial 
obstacles. Words ifl«* “leader- 
ship” and “taking power” are 
emotive. *T don't want to be fa 
power. I want to share power 
with the people,” says Ms 
Penny Kemp, an activist. “I 
want to enable people to have 
power fa the political system.” 


it Currently the Greta Party fa 
o- represented in public by 
“speakers”. On Monday the 
a- co nfe rence deci d e d to elect sk 
te such representatives annually, 
n But, speakers are not to be 
jo confused with leaders. 

to “Leadership fa about p resent- , 
h Ing vision. That doesn’t require 
*t onepttson.lt should be revolv- 
ing because people come up, 
d present a visum, and then step 
r- back,” said Ms Kemp, 
e But the cost of such idealism 

n fa that changes in the s tr uc t ure 
a- of the party have been barely 
[s perceptible. And, as Mr Fatten 
T will prove today, some of the 
v Green party’s clothes will be 
” stolen by others. 


Poor bill of health for cellular Industry 


By Hugo Dixon 

DIRE WARNINGS about the 
hwfl jth of the UK oiininr com- 
munications industry were 
given yesterday by one of its 
pioneers, Mr Marc Albert, man- 
aging director of Euro Cellular, 
a cellular ratoDfag company. 

Speaking at the Financial 
Times Conference on World 
Mobile Communications in 
London. Mr Albert said many 
cellular service provid- 
ers - which retail services an 
behalf of the network opera- 
tors - were saddled with bad 
debts and some were fa danger 
at going bankrupt. He also said 
unscrupulous practices by 
some service providers bad 
damaged the reputation of the 


FT 


WORLD MOBILE 
COMMUNICATIONS 

industry. “They have slaugh- 
tered the very goose that laid 
so many golden eggs.” 

Mr Albert's comments were 
fa stark contrast to the previ- 
ous success of tiie UK cellular 


industry, which has signed on 
more than lm customers in 
five years of (vexation. 

Mr Peter Mihatsch, chair- 
man of Mannesmani! Mobil- 
ftenk, which recently won the 
licence to run Germany's sec- 
ond «pnnbrr network, said bis 
company would fallow the Brit- 
ish example of encouraging 
service providers but would try 
to avoid many of the mistakes 
that had been - 

Mr Annin Sflbedram, head 
of the European Telecommnm- 
cations Standards Institute's 
technical organisation, termed 
his attention to the mobile 
communications services 
which would appear at the end 


of the c entu r y . Known as Uni- 
versal Mobile Telecommunica- 
tions Services, these systems 
must be worldwide, personal 
services attracting 50 per cent 
of the population and most be 
capable of supporting high traf- 
fic denftties, he 
Mr Ktefa Tachikawa, associ- 
ate vice president of Nippon 
Telegraph and Telephone, the 
Japanese telephone company, 
explained that the Japanese 
cellular market was still grow- 
ing phenomenally. The number 
of customers doubled to 500,000 
in lS89,.was expect ed to double 
again this year and was fore- 
cast to reach 10m by the year 
2000 . . 


4 

Japan’s largest auto component maker has set its sites on Telford. 

When Nippondenso, Japan’s largest auto component manufacturer announced that it had chosen a site in Telford as its European 
base it was in good company. 19 major Japanese organisations live and work here, part of a total of 1 1 1 overseas investments. 

They are drawn by the tremendous range of modem facilities available in this community, uniquely sited in the beautiful 
rural surroundings of Shropshire and yet just 45 motorway minutes west of Birmingham and the West Midlands marketplace. 
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TeJfrir -i rw i° n 293 1 3 1 or write to 

Cor P°ratfan. New Town House 
Telford Square. Town Centre. Telford. Shropshire TTMJS. 
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UK NEWS 


Ban imposed 
after pig 
contracts 
cow disease 

By David Blackwell 

THE BRITISH Government 
today imposed a statutory ban 
on ani mal feed using specified 
cattle organa after a research 
programme proved that a pie 
can contract the so-called 
“mad cow” disease, the virus 
which led to a European ban 
on imports of British beef ear- 
ner this year. 

The pig which contracted 
the disease was one of 10 inoc- 
ulated with infected mafaHni 
at the Central Veterinary Lab- 
oratory at Weybridge, 
southern En gland 

B is the first experi ment to 
show that pigs can catch 
bovine spongiform encephalo- 
pathy (BSE). 

As a result of the experi- 
ment, the Government has 
made statutory from midnig ht 
last night the voluntary hm 
by animal feed compounders 
and pet food manufacturers on 
the use of the specified cattle 
offals already prohibited for 
human consumption. These 
include the brain, spinal cord 
and spleen. 

Mr Keith Meldnnn, the Gov- 
ernment's chief veterinary 
officer, stressed yesterday that 
no pigs had contracted the dis- 
ease orally, or in natural con- 
ditions. 

The experiment demon- 
strated that pigs were capable 
of succumbing to the 
“under extreme laboratory 
conditions/’ 

Mr Ray Bradley, head of 
pathology at the laboratory, 
emphasised that inoculation 
with a large amount of 
infected material was “a 
totally unnatural route which 
could not by any stretch of the 
Imagination occur in pig farm- 
ing.” 

Further experiments are 
continuing; preliminary 
results have already shown 
that sheep and goats can con- 
tract BSE by Inn oc elation, 
confirming their known sus- 
ceptibility. 

Over the last 12 months 
nearly 13,000 cattle ha ve be en 
slaughtered because of BSE. 

The number could at least 
double next year as numbers 
continue to rise before the 
effect comes through of the 
1888 ban on feeding ruminant 
protein to 


Polly Peck tries to clarify 
affairs for stock exchange 


By Clay Harris ami Richard Waters in London 
and Haig Slmonian in Glvrins, Switzerland 


THE BOARD of Polly Peck 
International last night was 
still trying to draft a detailed 
statement about its affairs 
which satisfied both Its law- 
yers and the stock Mchapg g- 

Directors, meeting for the 
fourth consecutive day, agreed 
an a text but the company Indi- 
cated that the Stock Exchange 
was “being particularly 
sticky." 

The fruit trading and con- 
sumer electronics group said it 
hoped to make an announce- 
ment today. 

Trading in Polly Peck shares 
was halted last Thursday after 
the price fell by more than half 
when it became known that 
the offices of South Audley 
Management, a company 
linked with the family of Mr 
Asfl Nadir, chairman and ch ief 
executive, had been searched 
by the Serious Fraud Office. 
Mr Nadir was also questioned 
by the SFO that day. 

The Department of Trade 
and Industry said yesterday 
that it was studying Polly 


Peck's request that inspectors 
be appointed to Investigate and 
report on its affairs. 

Polly Peck yesterday avoided 
Immediate eviction Cram the 
FT-SE 100 index of tending UK 
quoted companies, but the 
index's steering committee 
said it would reconsider the 
issue at the dose of business 
on Friday. 

The committee Is required to 
consider the position of any 
share which has been 
suspended for two days - 
something ft has never thought 
to have done before, according 
to Mr Peter Jones, ehahnian. 
Given the SFO inquiry, be 
said, there were complex legal 
questions that had to be taken 
Into account. “IPs not simply a 
question of a share having 
fallen in value.” 

In Switzerland, a close aide 
of Mr Jason Davies, the former 
UK stockbroker whose transac- 
tions In Polly Peck shares have 
been investigated by the Lon- 
don stock exchange's insider 
dealing group, confirmed that 


a converted farmhouse in the 
village of Givrins was the 
headquarters of Nadir Invest- 
ments, a private Investment 
company. 

A communal official at 
Givrins, where information 
about the company is held, 
said that Mr Asil Nadir was 
chairman of Nadir Invest- 
ments. According to his aide, 
Mr Davies himself was not at 
the premises, the Domaine des 
Ledfleur, which has been 
recently been converted into 
an offi ce iwinplft* 

Calls to Mr Davies’s house at 
the village of Founex, shout 15 
minutes' drive away, have 
proved similarly fruitless. 

According to Mr Davies's 
assistant his wife could pro- 
vide no information about 
Polly Peck. Mr Davies had told 
his wife not to expect him back 
soon and had given no farther 
details of his movements, the 
assistant mW- 

Ohserver, Page 1$ Suspen- 
sion In Zurich, Page 25; Vestel 
falls again. Page 48 


British Gas alters entire price 
structure in UK to end anomaly 


By David Thomas, Resources Editor 


BRITISH GAS, the national 
supplier, yesterday changed its 
gas prices for all industrial and 
commercial customers in an 
attempt to end an anomaly 
whereby some customers saved 
money by deliberately wasting 
gas. 

The changes prompted an 
hnmprtifltp appeal by Mr James 
McKinnon, the industry's regu- 
lator, for all business custom- 
ers to monitor the Impact on 
their own gas MBs. 

British Gas estimates 90 per 
cent of industrial and commer- 
cial premises wifi have to pay 
more for their gas as a result of 
the changes, with the other 10 
per cent paying less, although 
the Changes are designed to be 
revenue neutral to British Gas. 

Under the existing regula- 
tory regime, only premises 
using more than 25,000 therms 
a year are allowed to shop 
around for competitive sup- 
plies. 


Customers just below this 
cut-off point had an incentive 
to burn extra gas. because all 
thefr ftewud Ihm hwami» eli- 
gible for cheaper rates. The 
anomaly led to wefi-publidsed 
cases of customers deliberately 
wasting gas to boost their 
demand above 25,000 therms. 

British Gas yesterday ended 
that anomaly by announcing 
that from October 1, all cus- 
tomers with continuous supply 
would pay 40.96p a therm for 
the first 25,000 therms. 

In the past, by contrast, cus- 
tomers on a stogie site with 
demand oi 25,001-50,000 therms 
paid 36.25P a therm lor all their 
supply. 

British Gas has also re-jigged 
many of its other prices in a 
bid to render the changes 
financially neutral to itself. 
However, it acknowledges 
some customers wifi lose out, 
while others wifi benefit. 

The company says that typi- 


cal price increases far custom- 
ers win be 5 to 6 per cent, 
while reductions win be In the 
order of 3 to 4 per cent 

Larger customers, however, 
will tend to benefit from the 
changes, which explains why 
only 10 per emit of premises 
will pay less. 

Mr McKinnon, director gen- 
eral of the Office of Gas Sim- 
ply, warned that some custom- 
ers might face price increase of 
more than 20 per cent 

He complained that he had 
not been aide to obtain from 
British.Gas enough informa- 
tion to judge the likely impact 
Of the chang ra. 

Mr MeWnnnn said he would 
take up complaints Mkfad: 
1 regret that in order to solve 
the problem affecting a rela- 
tively small number of gas 
users, it has become necessary 
to every, single indus- 

trial ana mmimst-tel cust om- 
er*s price." 


BRITAIN IN 
BRIEF 



Union call 
to abandon 
Paris group 

Leaders of the National Union 
of Mlneworkers are to be 
urged to withdraw from the 
Paris-based International Min- 
ers’ Organisation, the body at 
the heart of controversy over 
the handling of funds donated 
during the 1984-85 pit strike. 

A special delegate confer- 
ence of the NUM is to bear a 
motion from the NUM*s Derby- 
shire area calling for the 
union to withdraw from the 
DfO notes* it undergoes a fun- 
damental reform and appoints 
a second senior fall-time offi- 
cial. 

Mr Arthur Scargill, the NUM 
president, is also DfO presi- 
dent. However, the post is 
part-time and the only senior 
full-time LUO nturiai is Mr 
Alain Shorn . the body's gen- 
eral sec re t a r y. 


Producers fined 
for price-fixing 

Subsidiaries of some of 
Britain’s biggest concrete pro- 
ducers have been fined £81,000 
for disobeying court orders 

pr rthiMMng them from ante 
unlawful market sharing 
price fixing agreements. 

Two managers employed by 
the companies were fined 
£1,200 and £1,000 each, ft is the 
first time individuals have 
been taken to the Restrictive 
Practices Court by Sr Gordon 
Barrie, Director General erf FStfr 
Trading. 

Mr Justice Anthony Lincoln, 
found that four companies, 
Hartigan Ready Mhufl Ltd, Pio- 
neer Concrete (UK) , Ready 
Mixed Concrete (Thames Val- 
ley) Ltd and Smiths Concrete 
Ltd were guilty of of operating 
price fixing and market shar- 
ing agreements in parte , of 
Oxfordshire in 1963 and 1984; 
This was contrary to court 
orders made against the com- 



Ready Mixed Concrete a sub- 
sidiary of EMC Group the 
worlds biggest concrete pro- 
ducer was fined £20.000; Smiths 
Concrete, 49 per cent owned by 
ARC the aggregates subsidiary 
of Hanson was fined £25,000; 
Pioneer part of the large Aus- 
tralian group of the same name 
was fined 20,000 and Hartigan 
50 per cent owned by Redland 
the large British building 
materials group was fined 
E16J100. The companies and the 
executives denied the charges. 


Changes in 
arts funding 

In bis first Initiative since lit* 
appointment as Minister for 
the Arts in July Mr David Mel- 
bar announced changes in the 
organisation of the regional 
funding of tiie arts in En gland 
which strengthen central con- 
trol and should re-assure 
many arts organisations who 
were worried by the devoln- 



Mellon new initiative 


tlon proposals recommended 
by Hr MeDoris predecessor as 
Arts Minister, Mr Richard 
Luce. 

In March Mr Luce 
announced that funding of the 
arts in England would be 
devolved to Regional Arts 
Boards, with the previous pay- 
master, the Arts Council, only 
directly fixndfag a dozen or so 
national companies. 

Mr MeHor iim refined this 
strategy. He has recommended 
that the size of the new Boards 
should be reduced from 
around twenty four directors 
to twelve; that the number of 
local authority appointments 
of directors should be reduced 
from a half to a third; that 
more senior executives 
employed by the Boards 
should also act as directors; 
and that the chairman of the 
Boards should be appointed by 


flip Minister. 


Depression in 
track market 

The UK market for truck man- 
ufacturers remained depressed 
In August with statistics show- 
ing a 28.61 per cent drop in 
total track registrations last 
month. 

Statistics issued by the Soci- 
ety of Motor Manufacturers 
and Traders show, however, 
that the downturn is increas- 
ingly being felt in the market 
for panel vans - a sign, 
according to Ford, that reces- 
sion is hitting the many types 
of small trader who are the 
typical buyers of vans like the 
market-leading Transit. 

Sales of panel vans in 
August fell by 23.9 per cent 
compared with the same 
month a year ago, to 17,277 
from 22,701. 


Power stations 
to close down 

National Power, the UK’s larg- 
est electricity generating com- 
pany, confirmed plans to dose 
fire power stations with the 
loss m 780 jobs. 

The stations are at Bold, 
near St Meaford, Staf- 

fordshire; Wakefield; Stella 
North, Newcastle upon Tyne; 
and Stella South, Ga t eshead. 
Each station is coal fired, 
more than 30 years oU and 
produces electricity at a loss. 

Mr John Baker, National 
Power’s chief executive, yes- 
terday blamed over-capacity in 
the industry, which he said 
was forecast to last until the 
mid-1990s. 


Interest rate 
warning 

High interest rates are damp- 
ening economic growth and 
threatening cute in invest- 
ment, the government has 
been warned by the chairmen 
of its industrial development 
advisory boards. 

The warnings that gHthiarfog 
slowdown will undermine 
investment are contained in 
the annnal report on the opera- 
tion of the Industrial Develop- 
ment Act 1982, under whim 
the government provides com- 
panies with regional assis- 
tance. 

The statutory Scottish and 
Welsh industrial development 
advisory boards, and the non- 
statutory industrial develop- 


ment boards in some Kngliah 
regions, advise the government 
on its programmes to support 
industry in specially desig- 
nated assisted areas. 

Inland Revenue 

under attack 

The Inland Revenue should be 
abolished as par t of a 
long-term programme to turn 
Britain into a tow -fax econmny 
and encourage private enter- 
prise, according to a report 
from the Institute of Directors. 

The Institute, which is 
for its commitment to 
ftee-zaarket thinking, says the 
government should take a firm 
stand on phasing out state 
involvement and spending in a 
number of areas including 
h ffwith, welfare and education. 

The report says Mrs 
Thatcher's government has 
not been radical enough in 
redochig public-sector activity. 


Belfast group 
fights grant cut 

The controversy over the Gov- 
ernment’s withdrawal of fund- 
ing for the Belfast-based Irish 
language group Glor na Gael is 
lifting taken op in a European 
forum tomorrow. 

A report on the disputed 
decision will be discussed in 
Sweden by the European 
region of the International 
Council on Social Welfare, an 
umbrella body for community 
and voluntary organisations. 

Last month, Mr Peter 
Brooke, the Northern Ireland 
Secretary, announced that 
£80,000 a year in grant aid was 
being cut, under legislation 
that bars giving help to groups 
believed to be linked with para- 
military organisations. 



Brooke: announced cut 
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T he pleasure of sharing the genuine warmth and charm of Malaysia never ends 


W forever you fly. to over 70 destinations across 5 continents, we ll welcome you the moment you step on hoard, as we would 
an honoured guest in our own home, sharing with you a world of enchantment that is Malaysia. 

Whether you are in the luxury of First Class, or the comfort of Golden Club, you'll enjoy the renowned inflight service of 
genuine warmth and charm that only Malaysians can offer. 

The pleasure of flying never ends, when you areon the international airline with a modem fleet that includes the latest 74 7-4 00s. 
Experience it on any of our daily flights to Malaysia, where you'll have a choice of 7 flights weekly lo Australia and 26 to the Orient. 
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Unix 

stays 

level 


GROWt h In expenditure on 
comp uters that use the Unix 
operating system - which Is at 
toe heart of European govern- 
ments’ “open systems” pur- 
owsiire policy - has slowed 
over the past year, concludes a 
pew market survey* released 
last week. 

raelJBfc Report, published 
by APT Data Services of Lon- 
don, suggests that growth in 
the U nix market is slower than 
previous recent years - partio- 
ularly at sites that already own 
Unix systems. It concludes that 
mu ch of t he recent Unix mar- 
ket growth has been at “green- 
field” sites which do not 
already use a Unix machin e 
"While no one could suggest 
mat Unix growth was flatten- 
ing out, or even slowing, one of 
the most critical points indi- 
cated by lids research is that 
the 270 user sites interviewed 
only plan to buy roughly the 
same amount of kit they 
bought last year,” It states. 

■Ube report also suggests that 
ranch of the money previously 
spent on such terminals is now 

used to buy PCs. 

The report concludes that 
expenditure in the Unix mar- 
ket is being apportioned differ- 
ently than has traditionally 
been the case. "AtthonghUtex 
rates this year will spend the 
same am ount of money on pro- 
cessars as last year improve- 
ramrts in price performance 
will mean they can buy more 
Processors, while much of their 
budget win be aimed at adding 
network ing, attaching PCs 
workstations, buying ^ratwlc 
software, continuing the spend 
an training and broadening the 
applications that are run on 
these machines.” 

. ^*®Jrand which does seem 
to be indisputable is a consoli- 
dation among Unix hardware 
s upplie rs. “The number of 
Prayers in the Unix hardware 
bas been consolidating 
and maturing over the past 
year with same 71 manufactur- 
ers supplying the 270 compa- 
nies surveyed,” states the 
“Port. Son, Altos, Hew- 
ktt-Pacjtard, NCR, ICL, DEC 
and IBM now share more tfwn 
80 per cent of the market 

Geof Wheelwright 

Published by APT Data Ser- 
mces. Fourth Floor. 12 Sutton 
Boa. London Wl. Price £410. 


N ext Monday a new 
chief scientific 
adviser to the British 
government takes up 
his post i n the Cabinet Office. 
Professor WEHiazn Stewart, 54, 
succeeds Sir John FaircJougfa, 
the electrical engineer who has 
been Prime Minister Margaret 
Thatcher’s closest confidant on 
technology and science for the 
past four years. 

The official brief for the 
chief scientific adviser is to 
provide “advic8 to the Prime 
Minister and the Cabinet Office 
on scientific and technological 
matters, or scientific and tech- 
nological aspects of other 
Issues,” and also to "influence 
positively the economic contri- 
bution from government 
spending in science and tech- 
nology.” 

Stewart is a botanist from 
academia whereas Sir John 
came to Whitehall from ra&f 
None the less he shares the 
belief of both the Prime Minis- 
ter and Sir John that Rriw«h 
science needs to be better man- 
aged, more international in 
outlook and more concerned to 
see research pay off. 

When the Financial Times 
interviewed Sir John last 
April, he forecast that his suc- 
cessor would probably be 
recruited from the environ- 
mental sciences. 

Stewart can certainly be 
counted an environmentalist 
He has made his mark on the 
scientific establishment in 1963 
with a report on nitrogen in 
the environment for the Royal 
Society which identified oxides 
of nitrogen as a major factor, 
along with sulphur, in “acid 
rain”; and with his work for 
the standing Royal Commis- 
sion on Environmental Pollu- 
tion on such issues as the 
release of genetically engi- 
neered organisms into the 
environment 

Stewart's academic career 
cm be summarised briefly as 
follows: a professorial chair at 
the age of 32, fellowship of the 
Royal Society at only 42, and 
chief executive of the Agricul- 
tural and Pood Research Coun- 
cil at 52. In each role he has 
left an tniteHMc mark. 

He was raised on the inland 
of Islay in Scotland and spent 
student holidays working in 
the distilleries. “I wasn't 
brought up to believe in the 
depe ndency culture,” he says. 

At Nottingham Unive r s ity he 
read marine biology. These 
were formative years, for study 
™der a palaeontologist fired 
his interest in Darw inian evo- 
ratfon and survival of the fit. 
test 

He brings a blunt Gaelic 
togic to bear cm same fashion- 
able worries. “Life has been 


David Fishlock speaks to William Stewart the TT(C 
gwemment s chief scientific adviser d^nate 

Top man takes 
the ‘green’ view 


Prrerart an earth for Sbn4bn 
yegg and during that time 
01 fit 

otiwE"® 4 ® *° tlaaee * 

of research in Glas- 
ww, LOTdon and Wisconsin 
from conven- 
tional 4 botanist into taxono- 
‘J^Physiotogist and 
raea biochemist. “FTexihflitv is 

tte nam® of the gan^terao- 
BovdaSS. 

uoyd Baxter professor of bioi- 
22* University, a 

post he filled for the next 20 

years. 

In Dundee he built up biolog- 
near^ fro! m 
®™chto a department of life 
that ranks among 
best He did it, he 
^ *** People. 
jS° 411 rest IWl, in 

Sltewart insists there was 

was headhunted by the Agrf- 
Food Research 
Council following the death of 
John Jinks, its chief executive. 

The AFRC is one of the m**" 
sources of funds for academic 
tbe Mb sciences in 
Main. But 1987 was a time of 
great change for the coundL 
Sir John had already identified 
R asa sector of government- 
fa^josearch badly in need 

Historically, the AFRC had 
done an admirable job of help- 
ing make Britain seff-suffirient 

Seco ° d Wori d 
war. B ut with growing food 
raounteiza in Europe, the tra- 
di tional research targets of 
jraprovmg domestic productiv- 
fane “ *• 

Late in 1987 Stewart inher- 
“dan AFRC in some disarray, 
won a severely reduced bud- 
get. He advocated a merger 
w*th the Natural Environment 
Keseareh Council, where he 
served far six years, and sees 
no need for boundaries 
ooween the bafliwidcg of the 

two. 

He brought his skfflanf imm. 



Stewarb ‘Rvxfbffity is the name of the game* 


agfrg research to bear on the 
work of AFRC institutes, tradi- 
tionally focused an local prob- 
lems. He Identified four 
urgently needed changes: 

• The AFRC must safeguard 
5Jure simply of life science 

so he persuaded govern- . 
ment to double its finding of 
university life sciences. 

• It must reorganise into big- 
ger, multi-disciplinary tom. 
appropriate to research chal- 
lenges of the 1990s, which 


• It must make a major bid to 
get the agricultural industries 
to fund near-to-market 
research by the AFRC under 
contract. 

He leaves a restructured 
AFRC with a new and expan- 
ded £150m-a-year R&D pro- 
gramme, longer term in Its 
th inking , and spending propor- 
tionately more of its budget on 
science and less on overheads. 

* don't care what the organi- 
sational structure is. so long as 
as little of the budget as possi- 
ble goes into the bureaucracy 
and as much as possible into 
supporting creative science." 

The AFRC has also set up an 


IT investment a 


one-way street 

By Alan Cane 


an economist, busy Bar ging 
research li nk s with places as 
fer afield as the US, the Soviet 
Uidpn, Japan and Australia, as 
well as the EC, And major new 
projects are being organised in 
partnership with • other 
research comtcfla 
Tta merger with Nero has 

Mraaras 

m turn led to a slimmer, stron- 
ger Advisory Board for 
Research Councils and dos er 
collaboration between all five 
research councils. In his new 

Sto e ^c becomeanaS3essor 
Stewart has chosen - on the 
a °vice of his predecessor - to 
remain ungraded, somewhere 
between a deputy secretary 
and a permanent secretary in 
civil service grades. This win 
grc him that extra degree of 
freedom which Sir John exer- 
dsed on behalf of science for 
toe past four years. 

His foremost priority fra- the 
new job is “to provide impecca- 
ble scientific advice” in a 
world where science impinges 
upon almost every facet of 
society. As he understands the 
Job, he brums medal experi- 
ence in five broad areas. 

First, as an academic, he is 
keenly aware of the impor- 
tance to Britain of a skilled, 
Hexible and innovative work- 
force. 

Se cond, as a “biologist with 
emnramnental interests”, he is 
keenly aware of environmental 

TAmiPfi anrf wai M teU - — _ .. 


CnTBANK spends SZ.Sbn 
(£800m) a year on iwfnrmaHmi 
techrology - 20 per cent of its 
rum-interest costs or the equiv- 
alent of 919,000 a year for each 
staff member. 

Comparable IT spend for the 
United Bank of Switzerland b 
about |340m a year, a substan- 
tial 20 per cent Of non-interest 
expanses, hot early $12,000 a 
year for every employee. 

A large but anonymous Brit- 
ish dealing bank Is maiding 
$523m on IT each year, 15 per 
cent of non-interest costs aid 
equal to 94,600 for each staff 
mem ber. French banks are 
spending rimnw amounts. 

figures, quoted by 
Kirt Mead of the US-based 
Index Group, give a telling 
reeasme of the irinJ of expen- 
ditures on computing hard- 


trasse and Griffiths noted; 
“Most companies within this 
sample are not considering: 
p i lling' out of IT but are plan- 
ning to increase, their IT 
investment further over the 
next three years.” 

One answer is that compa- 
nies spend money <ut IT almost- 
as an act of faith because they 
have no way of measuring its 
effectiveness. Investing In - IT . 
Is like driving down a one-way 
street, says the Kohler team: 
“Once , the direction has been 
set, there b ho turning backi 
The. company few lost control 
of the direction and is forced 
to continue down the . same' 
road, propelled by the moma- 
tum of previous IT invest- 



2!^J*Properiy equipped 
trim, the instruments and com- 
Dpting Power enjoyed by the 
physical sciences. He also 
introduced international col- 
laboration. 

• HBecanse technology was 
changin g so fast, the AFRC 
must plunge deep into the fon- 
oamental molecular biology 
which underpins the bio-sci- 
ences. He fought far and won 
substantial new government 
rands fin: this research. 


issues and research in this sec- 
tor. 

Third, he is eager to see 
research results used and is 
involved in the miy 

lams of techn o logy transfer. 

Fourth, he believes that sue- 
eras in science today depends 
upon interacting with other 
specialisations In multi-disci- 
plinary projects and pro- 
grammes. 

And finally, William Stewart 
» sure that success in «ri»n re 
racreaslcgly means interna- 
tional collaboration to spread 
the cost 


v«i wnupuuiig nnr q- 

ware and software which large 
financial Insti tutions 
essential to stay ahead of the 
game . Mead predicts that IT 
costs will canfimie to rise in 
relation to other costs. 

While the banks have been 
leaders in IT investment, other 
Industry sectors are fallowing 
suit, so Head’s figures under- 
line one of the most Interest- 
ing conundrums in business 
today. While all large compa- 
are spending lavishly on 
IT and Intend to carry on 
vending at the same or an 
Jncrrased rate, ray fow seam 
to believe they get value for 
money out of their investment. 
„ Why should this be? 
Received wisdom is that 
Investment in IT Is money well 
spent because It gives a com- 
pany a cutting edge that is 
denied to its competitors. 
ste al, a recent survey amone 
UK companies indicated that 

30 per cent said their chirf rea- 

son for investing in IT was to 
grin a competitive edge. A finv 
uer 21 per cent said 
business would not be possible 
without computers. 

survey, carried out 
by Beat Hochstrasse and Cath- 
erine Griffiths of the Kohler 
^Perfl* 1 College, 
Bound that only 24 per emit of 

JSt. 8 ®? 1 ? PMttively 

that that their IT spend 
showed a bettw return on cap- 
ital than other investments. 

One in eight companies 
thought they were getting an 
inferior return on their 
money. Despite this, Hoehs- 


. Hochstrasse and Griffiths 
argue that the key to success 
in regaining control of IT 
investment Js the foamdation 
of a corporate Information 
strategy based nn manag e ment 
goals which, are derived from' 
the company's sense of its 
business mission, feedback 
from its custonurs. and infor- 
mation about its competitors. 

. With the Information strai- 
egy.in place, an TT strategy to 
realise the management’s' 
goals can he developed; It 
wends obvious, hut the Kohler 
Unit points out: “ffimpitemeh- 
tation Is not preceded by 'a ‘ 
comprehensive IT strategy, as 
has been found in 66 per cent 
of cases in our current study/ a 
company will subsequently 
experience a -strongly' 
increased number of IT related 
; difficulties. This suggests *w 
the relation between strategic 

- p hmwlng and business success 
te a major hallmark dfsttn- 

. g i shiug successful from less 

- successful r ranpauW- " 

Another hallmark recog- 
nised by tiie Kohler Unit was a 
company's ■ willingness to 
.change, ~a '“proactive corporate 
culture? which encourages 
risk taking and individual 
responsibility; “The role of 
management itself is thereby 
changed from a dictating rale 
to a fa cilit a t ing one and a new 
emph a si s is placed on buUdimr 
. alti-ftmcttonal teams.” 


"Regaining control of IT Invest- 
mantar a handbook for senior 
OK management The Kobler 
Unit. Imperial College. 180 
Queen’s gate London SWZ 
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“Pd never thought of cars 
as human, until your Saab 
came along.” 





ra 7 


They say that the best in people isn’t what you expect 
but what you don’t expect.The same goes for cars, too. 
From the outside, the Saab gave little away. 

Inside, it was like stepping into a friends living 

room. I almost felt guilty there were only two of us in 
the car. 

, When y° u ,et me take over . I w as surprised by the 
car s intuition. It was as if we were conversing. She put me 
at ease. I felt confident 

a l 7°r Sa ' d ** Saab insistently tops safety ratings. 

head of makes that build their reputation on safety? 

I must check that out. 

You murmured something about speeding and the 
aw. But honestly, I didn’t reaJize we were going so last. 
Love makes you blind. 

I was reluctant to hand her back. 



^'^S^ conuet: 
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lour UPS Parcel Has Started To Gear Customs. 



Before It's Cleared For Take-Off. 


By the time your express parcel or document takes off to its international destination, 

the process of customs clearance has already begun. 

Before it arrives, our local customs experts will know when to expect it 
arid what it contains. In fact, everything they need to know to minimize delays. 
Thanks to our Electronic Customs Pre-Alert system. 

The UPS network connects you with over 1 80 countries and territories woddwide. 
With your package monitored throughout its journey by our electronic tracking system. 

Electronic Customs Pre-Alert. Electronic tracking 
A commitment to prompt deliveries, at competitive rates. 

Quite simply at UPS, we aim to deliver a better package. 





United Parcel Service 

As sure as taking it there yourself. 


. f tiDn on Austria Star Air Parcel Service Tel -Tfcl. 02(V604 51M Nofv ^p C Ai !g n g^ / ^^^ 1 - 02/112020 

O 1 ^® 2 ^ 022 United Kingdom: UPS ■ Tel. ■-. of USA 
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*Head of J.YJML* by Frank Auerbach, currently at the Marlborough Gallery 


A very modern painter 


/ t has long been the case, though one not 
always acknowledged, that much of the 
best of current painting being done any- 
where in the world is the work of English- 
men. Should the doubtful require example, the 
even chance Is that the first name to he given 
would be that of Frank Auerbach. With two 
London shows concurrent, of recent painting s 
and drawings at Marlborough Fine Art (6 Albe- 
marle Street Wl: until October 20) and the com- 
plete etchings and farther studies at Marlbor- 
ough Graphics (42 Dover Street Wl), and Robert 
Hughes's much-needed critical monograph 
lately published (Thames & Hudson £25, 240pp), 
we may well see the reason for ourselves. 

Auerbach, in fact, is English only by adoption, 
sent alone out of Germany in the spring of 1939 
at the age of eight by parents whom he would 
never see again. But his art is nonetheless 
English, formed by English education and expe- 
rience, steeped in the particular English version, 
of the figurative tradition, passed on to him by 
tiie hand of David Bomberg, that goes back 
through Sickert directly to Degas and Ingres. At 
the its heart lies the constant, unremitting, 
objective study of the figure, and by extension 
the real and visible world, tested and confirmed 
by pragmatic experience. Such was the funda- 
mental practice of the old English art school, 
until thrown over for wiser studies, more 
up-to-date, same 25 years ago. 

For his part, Auerbach has remained with the 
figure and the immediate urban landscape, 
painting from the same few models, year in year 
out, and the streets and building sites just 
beyond his studio door. He seldom leaves Lon- 
don and then only for a day or two. And for the 
great art of the world, the great, seamless tradi- 
tion with which he so closely identifies, for 
Rembrandt, Velasquez and the great Venetians 
- why, Trafalgar Square is just down the road: 
“I was never out of England - it’s as if Isaw it 
afl." 

the teachaMrfthe yoM^Auertx^JhS^^ier 
more for his general moral example, his probity 
as an artist independent of any wordly success, 
than for his actual practice before the life 
model But in making rather less of the practical 
influence, he is perhaps less than fair, for while 
the younger Auerbach was most certainly closer 
to Bomberg in the spirit of earnest, concen- 
trated application, the older he gets, the closer 
he comes to the freedom and bravura of the 
older Bomberg, in the sweet richness of the 
paint and the swift, full swing of brush or char- 
coal across the surface. It is, in the work of both 
men, the integrity of the mark with the image, 
at once entirely distinct and yet potently apt, 
that takes the breath away. 

Auerbach is now, in his late fifties, the great 
painter he always was in potential. The portrait 
h ea ds in particular are as remarkable as any- 
thing done by anyone at least since the war, at 
once monumental and immediate, wonderfully 
alive and yet fixed for ever. Each has its wor- 


ried, secret history, layer upon layer of pigment, 
and yet here is the definitive image established 
as it were in a moment, as assured in its right- 
ness as Zen calligraphy. As Hughes puts it 
“Stress produces constants and these constants 
are the style... Newness rises from repetition. 
It is the unfamiliar found in the midst of the 
most familiar sight, hke the head of someone 
yon have been painting for twenty years." Auer- 
bach simply remarks that real style is “'how one 
behaves in a crisis ... to have done something 
both unforeseen and true to a specific fact 
seems to me to be very exciting.'* 

Inte rnational recognition, however, has been 
long in coming. I remember, in 1986, when at 55 
he was at last to represent Britain at the Venice 
Biennale, being asked by the editor of a North 
American art ma gazine just who Auerbach was. 
Hughes, art critic of Time and based in New 
York, knows all too well the deep, complacent 
parochialism of the American art world, and is 
quite right to paint the difficulties an artist of 
Auerbach's dogged consistency and slow devel- 
opment most face in an age that mistakes mere 
novelty for that essential newness. 

Certainly it is true that from the late 1960s 
until the end of the 1970s, good, okHSasManed - 
in the true sense - conscientious address to the 
figure and the landscape were generally disre- 
garded by the international commissars of high 
modem art. But England was different, and it 
waa never true that Auerbach was critically 
neglected at boom. He may not have been given 
the international exposure he deserved, but he 
showed regularly - indeed the Arts Council 
gave him a retrospective in 1978 — and he was 
always respectfully received. For whatever the 
current orthodoxy, the independence of his posi- 
tion and his integrity as an artist were always 
acknowledged. 

This is not nit-picking, for no myth, no matter 
how innocently promoted, serves an artist’s true 
reputation. The distinction worth drawing is 
rather that in Europe, most especially, in 
Britain and in what was the Eastern Bloc, is 
preserved the old understanding that it is in the 
nature of art for the artist to grow, change and 
develop in his work over an entire career. It h aw 
nothing to do with novelty, instant fame and 
ready marketability. In Britain, until recently, 
artists hoped, but never really expected, to live 
by their work, and were sustained rather by the 
respect of their peers. In this respect Auerbach 
was never anything but secure. 

Hughes, in a book copiously and beautifully 
illustrated, does hla subject handsome justice, 
both in his account of the life and his analysis 
of the work. His last shall he the last word: 

. . the clear purpose ... is to clarify Auerbach’s 
struggle, not to 'express himself,’ but to stabilise 
and rigflnp! the terms of bis relations to the real, 
resistant, experienced world: which is what art 
must do, today as yesterday, if it is to be more 
than chatter.” Amen to that 


William Packer 


ARTS GUIDE 


Free hand 
delivery 
service in 
TORINO 

(Centro Citt&) 


OPERA AND BALLET 


London 


If you work in the 
business centre of 
Torino, gain the edge 
over your 
competitors. 

Have yonrFT 
personally delivered 
to your office at no 
extra charge. 


Royal Opera, Covent Garden. 
The opening production of the 
new season is Tunmdot, tea 
production by Andrei Sextan. 
ffluma Dimitrova, Vladimir 
PtonOV. TjwHig Mn p t Hi - tu unrf Bnk, 

ext Lloyd take the leading redes, 
and Cohn Davis la the masted? 
conductor. 

English National Opera. Coli- 
seum. Highlight of the whole 
London operatic week is the 
city's first showing ctf Greek, an 
opera by the young Kngtfah com- 


Chatefet. The new prod u ction 
of the dramatic legend 
nation de Faust is performed 
by Uw Pbflhannomi Orcbestra- 
with John Eliot Gardiner as con- 
ductor and by the Theatre dn 
Cha t elet choir conducted by Don- 
ald Palumbo (40282840). 


I For full details 


INTERCObTnNENTAL 
SjJL, MILANO 
Tefc(02) 688 7041 
Tlx: 330467 
Fax: (02) 688 1667 


based on the Steven Berkoff play 
which caused a sensation on its 

previous appearances On Munich 
and Edinburgh). The cast of four 

— Helen CharnocX, Fiona Kimm, 
Quentin Hayes, Richard Suart 

— Is conducted by Richard Ber- 
nas. More performances of the 
cogent, baldly Expressionist new 
production at Wozzeck, con- 
ducted by Mark Elder, staged 
by David Ponntney, with Donald 
Maxwell te the title role: and 

of Jonathan Miner’s lMftwrtyle 
Tttsca production - a good idea 
not very successfully realised. 


Th&tre Royal de la MOmwht. 
The Mannaie opera in Verdi's 
Simon Boccanegra. The Monnaie 
Symphony conducted by Sylvain 
Cambreltag. Jose Van Dam 
(bass) as Simon, Nancy Gustaf- 
son (soprano) as Amelia and 
David Ptttsfnger as Fiesoo (Tue). 
part of the Festival of Flanders. 
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The Flute and Tosca 


Salle Saint SQcfaeL The Max Zyg- 
umnt Orchestra in Mozart’s Dan 
Gtooamtt conducted by Philippe 
Me n der, staged by Bonny Lan- 
wen with Jo Baert, Boss Bran- 
dan, France vwmnri, Anna Marsl- 
Uo and Werner van Mechelen 
(Thor) (010-17 48 76). 


GRAND OPERA HOUSE, BELFAST 


Dance. The only dance in London 
is the Ballets Aftlcaina at Sad- 


let's Wells. 
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Theatre de la VBle. Jan Fabre 
is followed by Msrce Cun- 
ningham and the Bierce Cun- 
ningham Dance Company with 
Inventions, Fabricadcms znd 

Field and Figures te wfoehhe 
continues, now aged 70. with 
hla revolutionary conceptio ns 
of contemporary ballet (42742277). 


The Neth e r lands Opera with 
its acclaimed new production 
of Richard Wagners Partial 
directed by K3arus- Mi c h aei 
Grttber. Netherlands Philhar- 
monic Is conducted by Harmed 
HsiPTv.htm . with Barry McCauley 
in the title rale. Muzfektbeater. 


The Hague 


Nederiands Pansthea ier with 

Path, SotKfefrfca and 
AT&T Dansthea ter (360 4330). 


Clare Venables, formerly artistic 
director of the Crucible Theatre at 
Sheffield, makes her debut in opera 
with Opera Northern Ireland's new 
production of The Magic Flute. This is 
not, of course, the easiest of "first 
operas” for even the most experienced 
theatre director to tackle; but if the 
success of Saturday’s opening 
performance is anything to go by. Miss 
Venables has a native gift for the 
medium which deserves to be widely 
exploited. 

Certainly, she has produced one of 
the freshest, most though t-provokxng, 
and most joyful Fhues I have ever 
encountered. A wave of inspiration 
seemed to flood out from the stage and 
sieze the whole theatre; when this 


particularly opera is being "got right," 
the performance becomes - as it did on 



this occasion - life-involving 
adventure on whose progress cast and 
audience are jointly engaged. 1 wanted 
it never to end, or else to begin 
all over again at the final curtain - by 
no means the inevitable Flute response. ■ 

The production, is planned to speak to 
the Belfast audience in terms of the 
most uncluttered directness (the use of 
Jeremy Sams’s brilliant ENO 
translation is no end of help). The decor 
(designer Tim Reed, lighting Ace 
McCarron) is no more a series of 
reversible panels, grey-concrete 
textured, covered on either side with 
graffiti (on closer inspection they are 
revealed to be Flute quotes), with a 
rough back wall on which three temple 
doors are cartoon-painted in red. The 
scene suggests an inner-city school 
playground, alternately transformed 
into urban wasteland - and yet it is 
never miserable to the eye. because the 
transformations are worked with such 
Speed, and because the purpose of the 
setting is revealed with unarguable 
theatrical logic. 

This is a Flute filled with children, 
seen sitting at school-desks during part 
of the overture, acting as part-time 
animals and scene-changers thereafter, 
filling the auditorium at the finale. The 
dress (Tbntino in cream suit, Bunina in 
white strapless dress, Sarastro and his 
followers in dull school-teacher garb) is 
uncluttered modem; the Ladies 
(constantly changing into new 
glamour-suits) and Queen axe g i ven the 
mod -style-consciousness of television 
entertainers. 

In description the production Bounds 


horribly unpromising. In action, the 
mercurial mixture of the 1990 everyday 
and the mysterious (Miss Venables’s 
exploitation of Masonic symbolism, 
shows enormous care and wit, and 
even, in a province full of Orange 
lodges, a certain daring) is exactly 
what this opera requires to strike 
directly into the hearts and minds cf 
an un-specialist audience. To learn to 
grow up wisely, find spiritual meaning, 
in a hostile landscape is one of this 
opera's most important themes; very 
rarely have the players of Tamino and 
Pamina entered into this maturing 
process as vividly as they do here. 
Perhaps the qualities of Flute 
natureheauty and picturesqueness are 
lost along the way; in context, they are 
a small sacrifice. 

This is, in sum, a revelatory 
experience. To my mind, indeed, it 
achieves everything the much-hyped 
Peter Sellars staging at Glyndebourne 
was supposed to, with infinitely less 
self-aggrandisement and a far more 
humble approach to the text. And 
musically, the Belfast performance has 
a polish sorely lacking this summer in 
the Beil 'gen Hallen of East Sussex. 
Kenneth Montgomery, company artistic 
director and himself a Glyndebourne 
alumnus, conducts the Ulster Orchestra 
with a beautifully judged mixture of 
gra vitas and fleet-footedness; some of 
the speeds are daringly fast or slow, hut 
the production and the music 
continually ill uminat e each other. 

The stars of the cast are John Mark 
Ainsley (the most lyrical and musical of 
the young British tenors) as Tamino, 
Rosemary Joshua (a vibrant, passionate 
yet disciplined Welsh soprano) as 
Pamina. and above all the Papageno, 
rueful English-Northern, of Geoffrey 
Dolton. He plays the audience with the 
sort of inspired zaniness, now 
near-camp, now broad burlesque, that 
must have had Schikaneder smiling 
down from the heavens; his rubber 
features and liquid baritone are used 
with a master’s control. The spitfire 
Queen (Nicola Sharkey), the grave, 
sometimes irascible Sarastro (Stephen 
Richardson), and the excellent Ladies 
and Boys (tax of the latter!) demand a 
mention; the actor CUve Rowe 
(unforgettable in the Royal National 
Theatre Fuente Oopuna) is the most 
believeable and significant Monostatos I 
have ever seen. 

"Rush off to Belfast for this Fhite" 
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Eleanor Bennett, Therese Feighan and Riona Bradley as the Three 
Ladies in The Magic Flute’ 


may sound unlikely operatic advice; but 
it is earnestly meant. The 
companion-piece of the 1990 ONI 
season, Tosca (done in Italian with 
inadequate suztltles). Is on a more 
ordinary level. Yet it too Is freshly 
offered. The playing of the Ulster 
Orchestra under Christopher Bell (a 
musical. Insufficiently tensloneHciting 
conductor) is excellent BBss Hebert’s 
production is clean-lined. 

And the casting of the principals is 
imaginative. The French Sylvie Valayre 
may not be one of nature's Toscas, but 
she is attractively youthful, with an 
individual-timbred soprano rather hard 


in edge but quick in attack; Daniel 
Doster, a tall,, not very forceful 
American tenor, brings lovely unforced 
lyricism to - Cavaradossi’s more 
reflective passages. Last year’s 
sensational Gounod Mephistopheles, 
Fr&l£dc Vassar, shows us a Scarpta of 
such aristocratically suave, elegantly 
styled menace as to obliterate most 
recent incumbents in the role 
(Including those baritones more 
naturally suited to the voice- writing) 
from memory. 


M^x Loppert 


The Waterboys I Musica Nova 


APOLLO THEATRE, OXFORD 


GLASGOW 


Though entirely dominated 
by their singer/writer Mike 
Scott, The Waterboys are not 
quite a Irish one-man band. 
The personnel seems relatively 
stable, and the current 
four-piece outfit assembled 
for the new album Room to 
Roam contains faces familiar 
from its fine predecessor 

of 1968, Fisherman s Bhies. 

Yet some of the more 
attractive trappings of the 
earlier songs have gone - 
there is, significantly, no fiddle 
in the current concert line-up 
- and with them, on Sunday 
nighfs showing at least, a good 
. deal of the distinctive energy 
and appeal. 

The Oxford show, mid-way 
through a British tour that 
reaches London next weekend, 
was only fltfrilly engaging, and 
too often perfectly anonymous. 
No doubt any sensible band 
dreads the prospect of 
becoming tied to a single 
marketable formula, and Irish 
rock currently offers a pair of 
trusty alternatives - to go 
west with UZ or to stay closer 
to home with a folk-based 
blend. 

But in electing to find 
a path of their own the 
Waterboys appear to have lost 
all sense of direction. The 
songs pulled out of the new 
collection had a noisome 
mawkishness that recalled, 
perhaps a bit unkindly, an 
Irish lad of another generation 
Gilbert O'Sullivan: Scott 
at the Nano, flat cap 'n all. 


pounding out basic rifis and 
fashioning some cloying lyrics. 


Those were the low points. 
The Waterboys were at their 
best when harking back - to 
the eponymous "Fisherman’s 
Blues,” its yet more distinct 
companion piece "Strange 
Boat” and an energetic 
reworking of Dylan’s 
“Everything is Broken” 
(Scott's vocal style owes much 
to that source), and in a couple 
of flashes of unbounded Irish 
folk. 


But too often it headed 
out Into the mainstream of 
contemporary rock, where 
their playing lacks any kind 
of instinctiveness or flair. 
The subject matter may still 
be bounded in Ireland, but 
the music has lost the 
rhythmic energy it distilled 
from that tradition, and 
with it a good deal of 
distinction. 


Andrew Clements 


Soldiers 

cancelled 


The touring production of Rolf 
Hochhuth’s Soldiers, which 
was to open in London on 
October 2, has bad to be can- 
celled owing to the poor health 
of the actor in the leading role 
of Winston Churchill, David 
Newark. 


Since 1971 the Scottish 
National Orchestra, Glasgow 
University and BBC Sentfrnd 
have combined forces every 
two or three years to present a 
week of contemporary music. 
Because Musica Nova is 
orchestra-based, it is necessar- 
ily distinct from, say, Hudders- 
field’s more extensive jinpi^i 
programme in which smaller- 
scale events are the norm, and 
the sprinkling of orchestral 
concerts a positive luxury. 
Over the years a formula has 
been established: rather than 
scatter-shot performances 
spread across the whole spec- 
trum of new music, each festi- 
val fastens on to a group of 
four composers-in-residence, 
with an emphasis on their 
recent works. 

The eighth Musica Nova, 
which ended on Saturday, 
brought together a thoroughly 
heterogeneous quartet - John 
Cage, Wolfgang Rihm, Nigel 
Osborne and James Macmillan. 
There were brand-new commis- 
sioned pieces from ail of them 
- concertos from Macmillan 
and Osborne, an orchestral 
work (as well as a number of 
British premieres) from Rihm, 
while Cage furnished Ids Scot- 
tish Gnus, a characteristic gal- 
Kmaufray of improvised frag- 
ments for the traditional 
Scottish folk band the Whistle- 
binkies. The Cageian formula 
seems so familiar nowadays 
tha t he appears to offer an off- 
the-peg festival package, for 
which any organiser can 


September 21-27 


Parana 


Verdi Festival (until Sept 30). 
Gustav Kuhn conducting Verdi’s 
Alzira, with a cast of young 
prize- winning singers and the 
Bologna Cannmate orchestra 
(at Teatro Magnate in nearby 
Fklenza). Daniel Oren conducts 
U traoatore at the Teatro Regki 
in Parma, in an edition revised 
by David Lawton, with an escel- 
lent cast led by Balna Kabaivan- 
sks, Nicola Martinucd, Leo 
Nucri and Bnma Baghonl 

(216687). 


and bis company play three one 
act pieces by Jacques Offenbach. 
Macbeth, the second successful 
opera production by Cesane 
Lievl, bas Rosalind Plowright 
excellent in the title role. 


Opera. Tbe successful now Riao- 
letto production by Graham Vkk, 
Is wonderfully sung by Jean-Pbi- 
llppe Laftm in the title role, filar- 
iefla Devia. Dennis O’Neal and 
Stephen Dupont Coppeha, cho- 
reographed by Yoons Vaznos. 


and Betehaid Dorn. Madame 
Butte/flg convinces thanks to 
Hlroko NIshida, brilliant in the 
title rale. Siegfried, part of the 
new Ring cycle in a co-prodtto- 
tion with the D&sseUosf Opera, 
produced by Kurt Horres, brings 
Wagner specialists William 
Johns (Siegfried), Guenter von 
Karmen (Albetich), Tone Kruse 
(Rrda) and Deborah PoiasJd 
(BrOnnhHde) together. 


New York 


Opera. Die Zouberflbte is a wall 
done reperto ire performance. 

Die htstigen We&erzxm Windsor 
features Lacy Peacock. Gudnm 
Sieber, Patricia Johnson. Alfred 
Kuhn and Barry McDanteL Cost 
fan tuae bas a strong cast led 
by Angela n a m i n g^ Mariana 
Ctaramfla. Carol Malone. Alejan- 
dro Ramirez and Andrees 
Schmidt. Per fhegende HaU8nder 
with Robert Hale. Janis Martin 
and Gerd Brenneis. 


Stuttgart 


Opera. Die aerkaufte Braut is 
a Gian Carlo del Monaco produc- 
tion. Werther features Yasofeo 
Rozaid, Marilyn Schiategw, Mar- 
cela HOlzapfeL Ned Wilson and 
Test) Hannula. Lohengrin is sung 


Toni Kraemer and Ai 
fell. Figaros Bochzeii 
the week. 


Hamburg 


Opera. The revived EMcSm in 
August Everding’s production 
stars Eva Randova, Gwyneth 
Jones, Linda Plecb, Harald 
Stamm Ticfao Parly, coo- 
ducted by God Albrecht, Tosca 
has Natalia Trtdtskaya outstand- 
ing In tha title role. FkteSa, con- 
ducted by Nikolaus Harnoncourt 

has fine interpretations by Josef 
Protschka, Ana Pusar, Matti Sal- 
mlnwi mid Harpnilt Welker. 


Munich 

Opera. Nicolaus LebnhofFs Ring 
cycle returns with Die WatkOre 

find Siegfried, both cooducted 

by Wolfgang Sawallisch with 
star singers Rene Kollo, Hilde- 
gard Behrens, Julie Kanfinamt, 
Robert Hale. Sabine Hass, Mar- 
iana Lfpovaek and Marttl Sabxd- 
nen. Francesco Casa’S rarely 
played Adriana Leceacareur la 
perfectly cast with Margaret 
Price. Bruna Bagliani, Neil Sbi- 
coff and Claes Ahnqjoe. 


Metropolitan Opera. The season 
opens with Franco Zeffirelli’s 
production of La Boheme with 
hSrella Freni, Pladdo Domingo 
and Brian Snemtayder, con- 
ducted by Christian Badea akor 
with Zeffirelli's productions at 
Don Oiooeami and Rigoietto am- 
ducted by Guido AJmane-Marsan 
with Jerry Hadley in Otto 
Schenk’s production (362 6000). 
New York City Opera. Tha week 
features Street Scene in Jack 
O'Brien’s production conducted 
by Cauls Nance with Margaret 
Cusack and Kevin Anderson. 
Lotas Salamno conducts Frank 
Coraaro’s production of Tosca 
with Edith Davis as Floria Tosca, 
Stefano Algied as Mario Carvara- 
dosai and Harry Dwotchak as 
Baron Scarpia. New York State 
Theatre, Lincoln Center (OT0 
5670). 


Chicago 


Frankfurt 

opera. Wffifam Forsythe's ballet 
Ltmbls Theorem is again offered 

this week. Monsieur Beaujokas 


Cologne 


Opera. La Finta Giardiniera fea- 
tures David Griffith, Teresa 
Ringholz, John la Pierre. Janice 
Hall, Jane BunneiL Daria Brooks 


Lyric Opera. The company's 36th 
season opens with Gluck's 
AJceste with Jessye Norman in 
the title role, Chris Merritt as 
Admete and John Qrandstetter 
as the high priest tn Robert Wil- 
son’s production conducted by 
Gary BertinL Civic Opera Boose 
(3332244). 


expect Mm to dispense his 
im«tonfahif> charm ami beatific 
smile, and come up with a 
more or less riotous collage to 
suit the occasion. One gains no 
more insights into the com- 
poser In the process, or any 
longer perspective on his 
achievement; perhaps that’s 
the paint 

Nor, alas, did the Osborne 
works 1 heard in Glasgow sug- 
gest any new lights on his 
recent development Osborne is 
marvellous value in these dr- 
cumstanoBs, a formidably artic- 
ulate debater and tirelessly 
open-minded enthusiast, yet 
Ids own music appears to have 
marked time since The Electri- 
fication of the Soviet Union in 
1967. The new Violin Concerto, 
played authoritatively by Ernst 
Kovaclc with the Scottish 
Chamber Orchestra and Paul 
Daniel, was fluent, rather 
densely scored (especially in 
the close-up acoustic of the 
Henry Wood Hall) and ulti- 
mately lacked the memorabil- 
ity of his 1977 Cello Concerto 
which had been included in the 
previous evening’s concert. 
Where the cello work has a 
finely moulded shape, and a 
sequence of crisply focused 
musical Images, the Violin 
Concerto is almost stream-of- 
consdousness manipulation, as 
if Osborne was applying his 
methods by rote. He has too 
much talent and too much 
intelligence to be satisfied with 
that kind of routine for long. 

With Macmillan and Rihm, 
however, one made substantial 
progress, though not always of 
a predictable kind. Few Euro- 
pean composers needed sys- 
tematic exposure in Britain 
more than the 38-year-old 
Rihm: his output is vast, and 
bewilderingly varied, and what 
seem like momentous sea 
changes in style from one piece 
to the next have yet to be 
related to the personality of 
the composer. An absorbing 
two-hour lecture in Glasgow 
filled in some of the jigsaw, 
revealing not only a thor- 
oughly engaging personality, 
but an instinctively musical 
one. He adheres to no school or 
system, but immerses in the 
physical properties of each 
composition in an almost tac- 
tile way, so that his description 
of them as “sound sculptures” 
seems not at all misplaced. 

From the works played at 
Musica Nova and the tapes 
which illustrated his talk, the 
most fruitful point of contact 
with Rihm’s recent music 
might be through the final 
works of Luigi Nona. There is 
a similar fastidious concern for 
the smallest scraps of sound, 
for working on the blurred 
edge between music and noise; 
as in late None too bell sounds 
glint through his textures. The 
commissioned work, ins 
offene ... is dominated by 
metallic resonances. Antique 
cymbals, trumpets and solo 
violins dispersed around the 
ball set up a dialogue with the 
main instrumental group on 
the stage; the webs of sound 
are always fragile, the pace 
measured, climaxes and ««*-«>- 
terandos short-lived. The music 
fades away as enigmatically as 


it was brought in: the territory 
has been only partially 
explored and another, quite dif- 
ferent, journey through it 
would he a real possibility. 

Macmillan, came to this festi- 
val as the brightest hope of 
Scottish music, with the suc- 
cess of his Edinburgh and 
Proms performances just 
behind him. The immensely 
popular Proms piece. The Con- 
fessions of Isabel Goodie, was 
repeated here, (just as finely 
played by the BBC Scottish 
Symphony and Jerzy Maksy- 
mink) and received with 
equally massive enthusiasm, 
but the small doubts that a sec- 
mid hearing raised were inten- 
sified by the subsequent Mac- 
millan orchestral pieces and 
particularly by the new piano 
concerto, The Berser king. 

Isabel Goodie treads a fine 
line in its fusion of models; the 
balance is just about main- 
tained and the pacing assured 
enough to carry the listener 
through the doubtful moments. 
In TYyst, a substantial cham- 
ber-orchestra piece from 1989, 
the pacing fails; it Is too long, 
makes its expressive point (the 
intricate presentation of a folk- 
style melody) with too much 
self-conscious rhetoric, and 
allows Stravinskian muscular- 
ity to overwhelm any hint of 
deeper individuality. 

The Berserkmg comes with a 
lucid programme note in which 
Macmillan invokes the Scottish 
nationalist cause and football 
as the starting points for a 
study in the dynamics of "mass 
h um a n energy.” The piece was 
written for Peter Donohoe and 
realised by him with great 
panache; the SNO was con- 
ducted, most effectively, hy 
Matthias Bamert. Here the reg- 
ulation propulsive ness is 
grafted onto keyboard figura- 
tion from middle-period Bar- 
tfik, with elements of Messiaen 
and Vartse added for good 
measure. There is no attempt 
at a synthesis; each voice is 
unsullied, and the resultant 
stylistic jolts are enormous. 
Which is not to demy Macmil- 
lan’s substantial talent, simply 
to suggest that in attempting 
to create an accessible lan- 
guage (for the most convincing 
political and religious motives) 
he has gone too often for the 
easiest option. His earlier 
music does not take such faci le 
ways out, and one hopes be 
will regain that better 
in tone for the opera he Is writ- 
ing for the Traverse Theatre. 


Andrew Clements 


Jazz musical at 
Stratford East 


A jazz musical by Clarke 
Peters, Fioe Guys named Mae 
for Dudes in the Night), featur- 
ing the music of Louis Jordan 
and choreographed by Charles 
Aii gins, will open at the Thea- 
tre Royal, Stratford East from 
October 12 to November 24. 

The cast, which includes 
Clarke Peters. Kenny Andrews, 
Paul J. Medford and Peter 
Newton, is directed by Paulette 
Randall with vocal arrange- 
ments by Chapman Roberts. 




’A & 



FINANCIAL TIMES TUESDAY SEPTEMBER 25 1990 






<J0 


A pond in South Yorkshire, as seen from the 07.57 York to Kings Cross 
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We'll bring eggs, bacon, 

sausage and tomato to 
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How not to 
create jobs 


O ld stock market 
hands have a firm 
investment rule: 
“Never bu y shares 
In a company which has a 
chairman involved In a football 
chib.” But neither investor sus- 
picion nor the shaky state of 
soccer's finances have dis- 
suaded European bu si nessman 
from involvement in the sport. 

Robert Maxwell’s offer to 
help refinance Tottenham Hot- 
spur is one example of busi- 
ness’s willingness to come to 
football's rescue, despite the 
co ntinuing problems of hooli- 
ganism, expensive safety com- 
mitments and rising wage bills. 
Every time an English League 
club has veered towards bank- 
ruptcy in recent years, a last- 
minute saviour has been 
found, the most recent example 
being Mr Spencer Trethewy, 
the 19-yearold property devel- 
oper who rescued Aldershot. 

For those businessmen who 
do get involved, status is prob- 
ably a much stronger motive 
than financial reward. 
Self-made entrepreneurs find 
that ownership of a club gives 
them a prominent position 
Within the local community 
gad is also a means of display- 
ing their success to people who 
have no interest in badness. 

One of the few businessmen 
to employ football as part of a 
wider strategy is the Italian Mr 
Silvio Berlusconi who has used 
ownership of AC Milan to help 
his television gfatinna hi the 
ratings battle against the state 
broadcasting authorities. 

Few football dubs in Europe 
can survive without the back- 
ing of a wealthy patron; many 
need the support of local 
authorities as well. The eco- 
nomics of football are 
extremely discouraging. 

The main asset of a dub, its 
ground, may be worth a large 
sum, but only if an alternate 
use can be found. Selling a 
rundown inner-city ground for 
redevelopment and moving to 
an out-of-town site has been an 
attractive decision for some 
Continental dubs. But It is a 
trick that can only be used 
once. 

Ed Britain, s upporters have 
been highly resistant to ground 
changes and local councils 
have been unwilling to grant 

For businessmen, 
status is probably a 
stronger motive than 
financial reward 


IN HER speech to the College 
of Europe in Bruges, of Sep- 
tember 1988, Mrs Margaret 
Thatcher argued that “we have 
not successfully rolled back 
the frontiers of the state in 
Britain, only to see them relm- 
posed at a European level." 
Her critics responded that her 
identificati on of Brussels with 
unbridled dirigisme was non- 
sense. In the directives being 
introduced under the European 
Community’s Social Charter of 
workers' rights, however, the 
Commission seems to be going 
out of its way to prove her 
right 

The first problem with these 
proposals 1 b that they will 
prove counter-productive. The 
second is that they are not 
needed. The third is that the 
Commission is rfaiming pow- 
ers that it may not have. 

The fanijainffl iqi difficulty 
in the EC's labour markets is 
that they do not work very 
welL Structural unemployment 
has characterised EC countries 
since the first oil shock, and 
now exists, alongside shortages 
of wiHTiwd labour, in too many 
regions of Europe, 

Into this arena has stepped 
the European C ommissio n Up 
to 20 proposals for regulation 
of labour in member states are 
expected this year and next 
The first five already suggest 
that the Social Charter will 
prove to be for from the mirage 
that some pretended. 

The Commission first 
addresses what it quaintly 
calls "atypical work”. Despite 
some efforts to adjust its ideas 
to the curre n t decade, the Com- 
mission’s notion of how work 
ought to be organised remains 
rooted in the past It proposes 
that part-time and temporary 
workers must be entitled to the 
same working conditions as 
the permanent, foil-timers it 
regards as typical. 

Social dumping 

The Commission believes 
these peripheral workers most 
be protected from a sort of 
internal “social dumping,” in 
which employers transfer work 
to the cheapest employee avail- 
able. The object of helping the 
most vulnerable players in the 
labour market into well-re- 
warded jobs is laudable. But 
any such requirement must 
increase the costs of employing 
part time workers. The Com- 
mission's project could throw 


many of the “atypical” workers 
it wants to protect back into 
unemployment, where they 
will join the 12.5m already 
unemployed. 

Such regulation would be 
harmful even now. But they 
could be still more dangerous 
muter economic and monetary 
onion when the principal 
mechanism of adjustment is 
bound to be changes in relative 
real wages. Such changes do 
not occur by magic. They can 
only occur if same workers are 
a bte to undercut others. 

Labour costs 

In justifying the directives, 
the Commission persists in 
claiming that variations in | 
labour costs distort competi- 
tion among member states. But 
freedom to offer work at a 
lower cost is a manifestation of 
competition, not a distortion. 
The absence of such regula- 
tions in individual members 
states may favour some work- 
ers and some forms of work 
over others, but they cannot 
advantage a whole economy. It 
is perfectly possible, therefore, 
for economies to trade, to thatr 
mutual advantage, even If 
their labour market regula- 
tions are quite different 

However unconvincing, the 
argument that variations in 
labour costs distort competi- 
tion is shrewd. The Commis- 
sion is acting at the extreme of 
its powers both in the sub- 
stance of the directives and in 
the way they have been justi- 
fied under the Treaty of Home. 
The part-time, temporary 
work, and working time direc- 
tives would force big changes 
in employment and social secu- 
rity law in many countries. 
But several are being intro- 
duced as concerned with eco- 
nomic competition or health 
and safety, and so would 
require only majority voting. 

The Commission should 
fliinfc again. The radical ele- 
ment in the entire internal 
market programme is the 
mutual recognition of regular 
tory regimes. There is no rea- 
son why that principle shonM 
not apply to the labour market, 
with different approaches oper- 
ating side by side. It may turn 
out that the labour markets 
that perform best are those 
with the regulations the Com- 
mission desires. But that les- 
son can be learned; it should 
not be imposed from above. 


Spain heading 
for crisis 


POLITICALLY. Spain’s entry 
into the exchange rate mecha- 
nism of the European Mone- 
tary System, just over 14 
months ago, has proved a great 
success. But Spain's serious 
economic weaknesses - high 
inflation, high unemployment, 
and now a gaping current 
account deficit - have not dis- 
appeared. The economic pim> 
from membership are not yet 
apparent, and may be won only 
at considerable expense: 

Spain joined the ERM with 
its inflation rate at 7a per cent 
A full year later that rate had 
fallen less than one percentage 
point. The economy has contin- 
ued to expand rapidly, despite 
short-term interest rates over 
15 per cent. Nominal wage 
growth has accelerated this 
year, averaging over 8 per cent 
The strong exchange rate has 
squeezed the competitiveness 
of Spanish exporters, with the 
real effective exchange rate 
appreciating by 13 per cent 
since June 1989. In conse- 
quence, the current account 
deficit has risen to around 3% 
per cent of GDP this year. 

AH domestic Indicators point 
to a seriously over-heating 
economy, with little sign of a 
fall in inflationary pressures. 
High short-term interest rates 
are the only weapon currently 
employed in an hitherto losing 
fight against the surge in 

i 1 »ma ti But tho Rank of Spain 
has been under pressure from 
its European counterparts to 
reduce these rates to preserve 
the stability of the ERM and 
ease pressures on their respec- 
tive monetary policies. 

The peseta moved quickly to 
the top of Its allowed band last 
year has remained there- 
abouts ever since. The popular- 
ity of peseta assets results 
from an interest rate differen- 
tial of 6.7 percentage points 
over German short-term rates. 
Dp to now, short-term inves- 
tors have been faced with what 
they see as an attractive 
one-way bet. 

Exchange rate target 

Such an interest rate differ- 
ential is only sustainable In 
the long-term if a depreciation 
of the currency Is expected. 
Bat the probability of this 
event has not been high 
enough to outweigh the inter- 
est rate gains. 

In the absence of an 
exchange rate target, the cur- 


rency would appreciate until 
that probability became over- 
whelming. Bat this process 
cannot occur if, as in Spain, 
the monetary authority is 
maintainin g a fixed exchange 
rate. Monetary policy must 
then be influenced by the need 
to maintain the exchange rate 
target Interest rates may be 
driven down by upward pres- 
sure on the exchange rate, the 
result being excessive domestic 
monetary growth. Ultimately, 
the expansionary domestic 
conditions will undermine the 
credibility of the fixed 
exchange rate. Credibility 
must then be secured through 

a willing ness to nwhu friin high 
interest rates In support of the 
fixed exchange rate, however 
painful the consequences. 

Cost of adjustment 

To reduce the costs of adjust- 
ment to the fixed exchange 
rate, the Bank of Spain has 
tried to control the capital 
inflow through the use of 
exchange controls, while 
employing direct controls on 
bank lending to curb nominal 
demand. AH exchange controls 
are, however, due to be lifted 
by 1993. Moreover, the rapid 
growth of the commercial 
paper market over the past 
year shows that direct controls 
on bank lending are Ineffective 
as a secondary arm of mone- 
tary policy. 

Nominal demand growth 
must be brought under control. 
The Spanish authorities should 
tighten fiscal policy, through 
tax increases and better tax 
collection, to cut disposable , 
incomes. This would relieve 
the pressure on monetary pal- ] 
icy as the sole tool for manag- ! 
fog domestic demand. The bud- ; 
get deficit most be eliminated 
in the forthcoming budget, and 
nominal wage growth reduced 
If convergence of inflation to 
German levels is to be 
achieved at reasonable cost. 

Monetary policy cannot hit 
conflicting external and domes- 
tic targets simultaneously. 
Effective complementary poli- 
cies to constrain domestic 
demand and the growth of 
nominal wages are required. 
Otherwise, with policy makers 
determined to avoid devalua- 
tion, the inevitable conse- 
quence of rising unit labour 
costs and dwindling competi- 
tiveness will be a severe reces- 
sion. 


planning permission for re-de- 
velopment dubs are left with 
an asset which is expensive to 
maintain and which brings in 
revenue mi only 80 days a year. 

The position on costs is ttttte 
better. To attract large crowds, 
dabs need successful teams. 
To do that, they need to spend 
large sums on players. The 
result has been a wages spiral. 
The best players c ommand rix- 
and seven-figure salaries. 
Small dubs find they cannot 
compete and thus have httie 
chance to achieve greater suc- 
cess or draw larger crowds. 

The Holy Grail in terms of 
financial security is television, 
which is prepared to pay 
highly for the young male 
viewers football can attract 
But armchair spectators want 
to see the largest dubs and the 
result has been a concentration 
of power as the top dubs, 
fuelled by television income, 
have poached the leading play- 
ers from all over Europe for 


Soccer is asking for more funds, 
write Philip Coggan, William 
Dawkins and John Wyles 

Business 
pitches in 



ever-higher transfer fees. 

Some chib owners, with one 
envious eye on the lucrative 
finks between American Foot- 
ball and television, have 
mooted a European “Super 
League” with pinhg golfing 
the tights to show games to 
eager terrestrial and satellite 
stations. Such plans have yet 
to bear fruit, aim the spread ot 
hooliganism may yet put a stop 
to the ambitions. 

The most striking example of 
an elite system of dubs is to be 
found in Italy. As the owner of 
Juventus. Mr Gianni Agnelli 
devotes considerable time and 
pwflHwwl crnitmftmgwt to pro- 
moting the fortunes of the club 
- as he does to those of the 
family group, Fiat Polls sug- 
gest that Juventus is the most 
widely-supported team in Italy, 
although crowds it ntt Tan tv 
in Turin do not match those of 
its two rivals in Milan. 

Among Mr Agnelli's emula- 
tors, Mr Berlusconi has proba- 
bly done the most to change 
the economics mid marketing 
of Italian soccer. AC Milan's 
success in recent years has 
owed much to the faim pur- 
chase in 1987 of the Dutch 
stars Marco Van Basten and 
Ruud Gullit A winning team 
has provided the vehicle for a 
flourishing dob magazine and 
marketing organisation. 

Mr Berlusconi’s successes 
have in turn forced an Agnelli 
riposte. Last season' s Juv entus 
victories in both the UEFA and 
the Italian Cups were insuffi- 
cient to satisfy the Fiat boss. 
He transferred the ownership 
of Juventus from the family 
holding company, IF1, to the 
Fiat group. The dub then 
splashed a breathtaking 348m 
on the purchase of new play- 
ers, Including the Italian World 


Cup star Roberto Baggio and 
the Brazilian JuUo Cesar. 

ft is dear that only the rich 
can provide the money to 
maintain success at the top 
Italian clubs. Stars like Diego 

Mnrarkma of Napoli w m nunwl 

38m or mare a season and any 
BuTi «w entrepreneur feels him- 
self judged by the measure of 
how many big names he can 
shower an his dub. Mr Cor- 
rado Feriaino, the construction 
boss who controls Napoli, 
made hhtmrff a local hero with 
the purchase of Maradona and 
a local god after the two league 
championships that the club 
has won since the Argenti- 
nian’s arrival. 

The recent involvement of 
prominent French business-' 
men in football dubs has yet to 
show the success of the Italian 
mtampfe The c ontinuing rise 
in players’ taTariaa and trans- 
fa foes 0ns a stagnation in 
match attendances has forced 
most of the big clubs into loss. 

Marseille received FFr14®. 
(£L4m) from its city authori- 
ties last year, Bordeaux got 
FFr8 .3m, while Nantes was 
propped up to the tune of 
FFrlOm, according to a study 
carried out for the Association 
of French City Halls. The 
French sports daily, TEquipe, 
reckons the average player at 
Marseille gets a monthly salary 
of more than FFr152,000, rising 
to nearly FFr207,000 at Bor- 
deaux, the country's top-pay- 
ing dub. 

To make matters worse, tax 
evasion and other Ang ela] 
irregularities are feared to tie 
rife. The entire first division is 
being investigated by the 
Finance Ministry for possible 
breaches of tax regulations. 
This is in response to a study 
of financial irregularities pres- 


ented to Mr Michel Gharasse, 
the Budget Minister, last 
spring by Mr Bernard Tapie, 
the flamboyant businessman 
who is president of the highly 
successful Olym pique de Mar- 
seille (OM) in his spare time. 

Girondins de Bordeaux are 
the first to fen under the spot- 
light, with the opening of a tax 
inquiry last month into the 
affair s of Mr Claude Bez, presi- 
dent of the debt-ridden dub. 
The Girondins need at Least 
FFrl50m in new capital, a 
requirement which has caused 
rows in Bordeaux town halL 

If Mr Taple’s campaign is 
now shaking np rival clubs, 
France's pioneer footballing 
businessman was Mr Jean-Luc 
Lagardere, chairman of Matra, 
the diversified defence and 
electronics group. Mr Lagar- 
tfere hung up his boots last 
year, after investing more than 
FFrSOOm of the group's cash in 
Matra Racing, formerly known 
as Racing Club de Paris. Matra 
Racing turned in a consistently 
poor performance, did very lit- 
tle for its sponsor’s public 
image and had an endless 
appetite for 

Mr Tapie, who recently 
acquired the sports goods com- 
pany Adidas, claims to have 
contributed not one franc to 
iv>a dub’s coffers, though he 
does guarantee debts np to 
FFr90m. However, OM has 
done well under Mr Tapie's 
command. Last year, it won 
both the French League ami 
the Cup 

Britain has not yet seen a 
gareessfpi. combinatio n nf flam- 
boyant businessman and victo- 
rious dub owner. Liverpool, 
the dominant club tide, has 
long-standing links with the 
Moores family, owners of the 
Littlewoods pods and stives 
business. But the family has 
kept well in the background 
behind a succession of hard-bit- 
ten managers. 

Tottenham Hotspur, the dnb 
which first took the initiative 
of floating on the stock market, 
has had little success in Its 
strategy of diversifying into 
other leisure interests. The oO- 
stated criticism of the fans has 
been that the dnb is more 
interested in making money 
than In footbalL Ironically, at 
the very time that Tottenham's 

Few dobs in Europe 
can survive without 
the backing of a 
wealthy patron 

finances have been shown to 
be in disarray, the team is 
playing better than it has in 
years. 

Mr Maxwell's interest In 
Tottenham is only the latest of 
the publisher’s forays into foot- 
ball. Earlier this year, he 
acquired two of the largest 
dubs in Israel. Mr Maxwell, 
who clashes frequently with 
the sport's authorities, is prob- 
ably the closest Britain has to 
a football entrepreneur on the 
Tapie and Berlusconi model. 
But while the chibs where he 
has been involved - Oxford 
and Derby - have had modest 
success, he has yet to own one 
of the big name clubs. 

None the less, with British 
dubs now back in the Euro- 
pean competitions, and with 
satellite television bidding for 
broadcasting rights, it would 
be a surprise if a footballing 
entrepreneur in the European 
mould does not emerge in the 
UK. 
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Sterling and ERM 

Thatcher-Pohl 
entry block 


T he best comment on the 
recant gyrations of the 
British economy shows 
the prime wifatet pr m*t chan- 
cellor sitting up in bed like a 
long-married couple, staring at 
a newspaper headline saying 
"Found Slumps”. The John 
Major figure remarks: “If you 
just stop talking Margaret, it 
might go up.” 

The latest phase of starting 
weakness followed a remark 
attributed to Mrs Thatcher in 
Berne: that the infla- 

tion rate would have to foil 


By Samuel Brittan 
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could join the ERM. Happy 
tirpgg are here 

But Thatcher is not alone. 
She has frequently been aided 
and. abetted in her efforts to 
keep the UK out of the ERM by 
Karl Otto P5M, the president of 
the Bundesbank. Of course, Ms 
remarks last week have been 
interpreted as referring only to 
European Monetary Union. 
This is 100 per cent convincing 
in relation to the Bundesbank 
report; but less so in relation 
to Mr Pdhl’s informal remarks 
at his mess conference. 

Mr Pd hi tuts never really 
taken on board the modem 
view of an exchange rate 

niw-hmr afl a M p in mhtring 

Inflation rates. The ERM was 
set np despite rather than 
because of the Bundesbank. 
The Bundesbank has just not 
been able to stop BMS coun- 
tries such as France and Italy 
from using the D-Mark link to 
get domestic inflation down. 

The latest and potentially 
most dangerous of this unre- 
constructed thinking is the 
nmrnnfra jaaniqt of both Uu» US 
administration ami the Bund- 
esbank to the depredation a C 
the dollar, a policy which 
spells nothing but trouble for 
both the US and the world 
economy. None of this is to 
decry the ach i evements of the 
Bundesbank in securing low 

inflating flw ntuiny 

Nearer home, Mr Major will 
soon have to decide whether to 
show whether be is master in 
his own house. The domestic 
reason that has held some 
Treasury advisers back is that 
the August Retail Prices Indm 
which came as a nasty shock 
to them, showed a widening of 
the Inflation gap compared 
with the EC. The gap between 
ERM countries and the UK 
underlying rate, rose from &2 
to 3.7 per cent 

The widening of the gap is a 
short-term -phenomenon, 
reflecting factors such as' the: 
faster push-through of oil 
prices in the UK. AH forecasts 
show a large fell in the head- 
line gap in 1991. The thing 
most likely to falsify them is a 
drop in staling, from waning 


market belief in ERM entry. 

The Treasury’s ideal sce- 
nario of kem entry around the 
tinw of the autumn st ate me nt 
In mid-November has the 
advantage of after two- 

further inflation figures, by 
which time the recorded head- 
line rate should have peaked. K 
has the overwhelming disad- 
vantage of Mmipg when a 
shooting war' in. the Middle 
East is' most' likely and when 
ndddteof'the road ognnkm will 
support the prime minister in 
resurrecting her veto. 

a is said that Middle Eastern 
turmoil is bad for fixed rate 
systems. In fact Bretton Woods 
collapsed before the first oil 
crisis of 1973 and the EMS 
itself started at the time of the 
awf ul Iranian oil explosion. It 

is just as easy to argue that 
when sterling may be buffeted 
in either direction, an anch or 
is more needed than ever 
. before. The most worrying 
aspect is the domestic political 
risk that Is being taken in not 
oxtering the ERM when there 
is a favourable political oppor- 
tunity which wm not recur in 
thin parifement 

How Httie sterling is now a 
petro currency can be seen by 
the profile of Its rfax* thin year. 
Nearly all of it took place 
before the invasion of Kuwait, 
on the eve of which it stood at 
DM2:95, around which it has 
fluctuated ever since. It feR to 
a low point of DM2S1 at the 
end of last week following the 
remarks of both Mr Fohland 
Mrs Thatcher. It recovered 
somewhat yester da y after John 
Midair’s re st at em ent of the Brit- 
ish position, and after the silly 
one-month trade gap proved 
h>Kfl thaw market forecasts. 

The intelHgent teenage stu- 
dent will concentrate on the 
slow underlying trend to wards 
improvement shown in the 
table. The year 1990 has been 
the first since 1988 in which 
export volume; excluding oil 
and erratics, has been rising 
foster than imports - 7.6 per 
cent compared with 2.0 per 
cent at the «w wnal rate. On 
four monthly comparisons the 
Improvement accelerated 
slightly, but trade indicators 
are too errat ic to draw much 
comfort from them. 
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How to be 
fire-proof 

■ As even John Major, the 
Chancellor, edges towards 
admitting that the UK is alter- 
ing a recession, the omens are 
that much of its weight will 

fall on middle manag ers 

Heads of big British indus- 
trial companies have long been 
la menting that one of their 
weaknesses is that they are 
overstaffed m the middle 
ranks. One manufacturing 
chief says that whenever he 
sees news reports of the sack- 
, ing of a few dozens in. the City, 
hp fa reminde d nf thp j puMfrwta 

he needs to shed. 

The main reason why sur- 
plus middle-rankers have been 
kept an so far is apparently 
that, having come to know 
them fairly closely, their chiefs 
have been reluctant to throw 
them out Now gloomy eco- 
nomic prospects are likely to 
harden the corporate heart 

Managers In the firing area 
might do well to take note of 
the advice given a couple of 
recessions back by Tom Carew, 
a pioneer of redundancy coun- 
selling. 

He said that, in his copious 
experience, the executive vie- 
thus of redundancy exercises 
are not the people who have 
produced the worst results, 
but the ones whom their 
bosses find easiest to sack. 

“So the best defence is to 
cultivate the impression that 
if your name ever appears an 
a redundancy list, yonr head 
of department will be in for 
trouble. For instance, yon will 
embarrass Him in pin golf club, 
yonr spouse will berate his 
in the local supermarket, and 
your ldds will arrange for bis 
kids to be bullied at school.” 

Bain’s change 

B There is a big gap between 
the confectionery industry 
with its slick marketing strate- 
gies, and the textile industry 
with its image — howe ve r 
undeserved these days - of - 
dark satanic mills. 


Observer 


Neville Bain, aged 50, is 
about to fry to bridge that gap 
by swapping his job as finance 
director of Cadbury Schweppes 
for the chief executive's seat 
at Coats Viyella. 

Bain has been a Caffirarys 
man for 26 years, “almost since 
infancy”, he says. He joined 
the group in his native New 
Zealand after six years of 
accountancy. In his time with 
Cadbury he has worked all 
over the world before becom- 
ing group finance director and 
deputy chief executive two 
years ago. 

The textile industry will, 
he says, be very different But 
be hopes to bring a "fresh 
approach” to Coats. 

He has had plenty of experi- 
ence of running a multina- 
tional company. Time alone 
can teQ whether the lessons 
of that experience can be trans- 
ferred from fizzy drinks and 
chocolate to cloth and clothes. 




“Not much of a silly season 
thoug h , fa it?” 

quickly dismissed the latest 
embarrassment as “oppartun- 
.1st” and claims the robbers 
could not have known it was 
Li’s house they were plunder- 
ing. 

I wonder. The criminals can 
hardly have missed the flag- 
pole outside flying the colours 
trf the Royal Hong Kong Police. 


Nuclear waste 

■ Rare glimpses into one of 
Britain's most secretive estab- 
lishments can be gleaned from 
this month's AWE News, the 
house magazine of the atomic 
w ea pon eK fcahKahmwwfai. 

It seems that Aldermaston 
has a nursery compound which 
supplies the flowers for its flo- 
ral beds at the main entrance. 
But behind the dense frees that 
screen most of Its hundreds 
erf acres from the public, Aider- 
maston has grown very scruffy 
in the half-century since this 
corner of Berkshire was first 
bulldozed to turn it into a 
bomber airfield. 

Aldermaston is described 
as being "like a scene from 
war-torn France in the ‘40‘s". 


Some of the old drums, con- 
tainers, and cans, junked by 
the bomb-makers are as tig 
as buses. 

As a first step to cleaning 
up the Ministry of Defence site 
the management begun 
a scheme for collecting aim 
selling waste paper. It has 
taken its cue from another 
defence research centre, the 
Royal Aircraft Establishment 
at Famborough, which gener- 
ates 45 tonnes of resaleable 
paper a year. 

What I can’t understand is 
why Aldermaston - which 
is probably bigger than Farn- 
borough, although the MoD 
doesn't talk about it - is gen- 
erating waste paper at a rate 
of only 8 tonnes a year. Do 
they commit the secrets to 
memory? 


Olives beckon 

■ When Aril Nadir wants 
something to take his mind 
off the goings-on at Polly Feck 
International, it could be that 
his thoughts torn to a gman 
island near Gbgek in the Gulf 
of Fethiye on the Turkish 
Aegean coast He bought it 
earlier this year for a knock- 
down price around film. 

Nadir's choice, which is 
known as Zeytin Adari - the 
isle of olives - is agreed by 
the Turkish real estate cognos- 
centi to be a particularly stun- 
ning island on one of the 
world’s most beautiful coast- 
lines. Tt is a green island 
which makes any passing 
yachtsman feel envious of its 
owner”, says one holiday- 
maker who sailed past it 
recently. 

Just what use Nadir plans 
for his Island is not yet known. 
But the betting is that he is 
more likely to make it into a 
holiday retreat for family use 
than to develop it for tourism. 


Incurable 

B An evening class in confi- 
dence-bullding at Diversion. 
Cumbria, has attracted only 
two members. The organisers 
say people are too shy to apply. 


Capital trust s.a. croup 



has been acquired by 
Capper Management Company 
for 

$18,500,000 


C.T. Capital Trust N.V. 
(member of Capital Trust S.A. Group) 
advised the purchasers on the 
transaction, and arranged the 
equity financing. 


Capital Trust Limited 

49 Mount Street 
LONDON WIY5RE 

TeL 071-491 4230 
Fax. 071-499 0524 
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Letters 

Runway slot auctions would be a route to chaos 


From Mr D.M.G. King. 

Sir^Yimreditorlal comment 
l entry Darners for airlines " 
September 18) pots forward the 
proposition that runway slots 
at Britain's major airports 
should be auctioned. 

As an airports operator, BAA 

is eager to see the promotion of 
competition at its airports and 
espec ially the arrival of new 
entrants and new services with 
all the stimulation of new traf- 
fic this provides. However, the 
view that this can be encour- 
aged by slot auction is ui- 
tounded and naive. 

BAA has seen many optimis- 
tic theoretical schemes for slot 
auctions, but none that has 
addressed the practical prob- 
lems. Take, for example, the 
apparently simple problem of 
what constitutes a slot. An air- 
line does not merely need a 


single space on the runway. It 
needs a pair of such spaces, 
one for landing and another for 
take-off. These must be 
matched by a pair of slots at 
the flight's end. All must be 
repeated for each flight by that 
aircraft throughout the day. 

Each runway slot must be 
matched by a slot for the air- 
craft in airspace and in aircraft 
parking areas. There must be a 
slot for the passengers in the 
tightly constrained passenger 
terminals and possible allow- 
ance (as at Heathrow) made for 
the impact of vehicle traffic on 
the access to t he airport. 

Thus a slot is not a sin gle 
commodity, but a complex 
multidimensional package. A 
simple auction which 
attempted to deal with integ- 
rating these many factors 
across a large number of air- 


lines would end in complex 
and inefficient rhar^ , 

In limited space, it is not 
possible to address all the 
other practical problems of 
deal i ng with skit auctions such 
as toe UK's international obli- 
gations, difficulties for airlines 
and support organisations g nd 
for the travelling public in 
dealing with regular and unco- 
ordinated upheavals in the 
schedules, nor with the ineffi- 
ciency and lack of flexibility 
which auctioning would create. 
Even if the auction system 
could be made to work there is 
a real danger that the powerful 
airlines would use their finan- 
cial muscle to force up the 
price of slots and freeze out the 
weaker competitors. 

However, it is worth stress- 
ing the apparently obvious fact 
that auctions are only a form 


Watering the academic forest of knowledge 


From Professor DA. Smith. 

Sir, Mr Griffin suggests 
(Letters, September 18) that 
the whole of profit-plus-over- 
head generated by a university 
industrial contract should be 
retained by the department 
which carried out the contract, 
presumably the better to serve 
the clients Immediate fixture 
needs. 

On this same basis, may J 

ask if those members of his 
Association of the British 
Pharmaceutical Industry who 
happen to sell aspirin promise 
their customers to plough harir 
their entire profit-plus-over- 
head on aspirin sales into bet- 
ter aspirin plant and hi gher 
quality aspirin tablets ? 

Different universities may 
allocate the overhead costs of 
their departments in different 
ways bat all have to support 
libraries, maintain buildings, 
pay administrators, comply 
with health safety regulations, 
provide recreational facilities. 
and so on. In additio n, they 
most market their services to 
industry as a whole, not just to 
their present customers. Above 
all, they have a duty to initiate 
new research projects which 
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are the seeds at their fixture 
scholarship. For many years, if 
ever, such projects will pro- 
duce no pay-back other than a 
contribution to knowledge. 

These seeds may sometimes 
be planted by the university in 
what Mr Griffin now labels the 
“less successful departments'*, 
by which I think he means 
those not wholly dedicated to 
short-term industrial service 
work. However, if they are not 
so planted, in 20 years time all 


industry may be very short at 
fundamental science and tech- 
nology which may be quite dif- 
ferent from that in current 
fashion. 

Sadly, by then, the forest of 
mature academic knowledge 
which industry is presently 
logging at modest cost could 
well have become an intellec- 
tual dnst-bowL 
Derek Smith, 

Flat Z. 

26 Devonshire Place, Wl 


Mrs Chalker’s cancelled visit to Nigeria 


From Mr G. Dooe-Edwfn. 

Sir, Mr William Keeling's 
report (“UK cancels visit," Sep- 
tember 21) an the cancellation 
of Mrs Lynda ChaJkeTs pro- 
posed visit to Lagos next 
month calls for comment 

British officials are reported- 
to have expressed anger: at 
failure of a lfigerian govern- 
ment press statement on the 
visit ts an Iraqi delegation to 
Lagos to condemn Iraq, as the 
aggressor. Some of your read- 
ers may understand that our 
sensitivity, in the circumstance 
of the presence of a high-level 
Iraqi delegation in our country, 
was not misplaced. 

What all of your readers who 
read Mr Keeling should know 
is that as early as August 3, 
my government issued a state- 
ment on the Gulf crisis which 
recalled Nigeria’s "strong 
belief in the Inviolability of the 
sovereignty of nation-states” 
and, with reference to the Iraqi 
invasion, regretted and con- 


demned "this outright viola- 
tion of the territorial i nte g rit y 
and sovereignty of Kuwait". 
The statement went on to call 
on Iraq to “withdraw all its 
forces from Kuwait to 
negotiations leading to a peace- 
fill settlement of the diqnzte to 
proceed under the- auspices of 
the United Nations and Opec to 
which both countries belong”. 

A high-level delegation was 
despatched shortly thereafter 
to deliver a message of support 
to the Emir of Kuwait in his 
place of reftige in Saudi 
Arabia. So much for accusa- 
tions of a Nigerian tilt towards 
Iraq. 

The other reason for the can- 
celled visit is given as the 
enforced sentence cm the coup 
plotters who were condemned 
after a second trial. 

My British Foreign Office 
friends and I agreed at differ- 
ent points a few years ago that 
when a difference arises 
between our two historically 


friendly countries, but whose 
official relations have all too 
often experienced sudden turns 
in the past, rather than let the 
difference grow in a cancerous 
way, we should Intensify con- 
tacts and nip the difference in 
the bud. It would have been in 
keeping with - our very good 
relations therefore, if our 
friend, Lynda, had felt able to 
go to Lagos to represent the 
UK views in those very chan- 
nels which she, among others, 
have striven so hard to cultt 
vote in the post-Dikko years. 

The Nigerian deed within 
Nigerian law has been done 
and British diplomatic repre- 
sentation made, as well as your 
own and other newspaper sto- 
ries on the matter. I would 
wish that we may now leave 
things at that and work further 
for improved relations between 
our two countries. 

G Dove-Edwin 

high commissioner for Nigeria, 

9 Northumberland Aoe, WC2 


Hungary’s privatisation goals clarified 


From Messrs Charles Fates and 
Paul Knight 

Sir, -Statements by Hunga- 
ry’s Prime Minister Antafl and 
Mr Csepi, new head of the state 
property agency (SPA), 
together with the launch (Sep- 
tember 14) of the first privati- 
sation programme (FPP), have 
clarified the programme’s goals 
and toe ndes of the SPA, miter- 
prise managers and privatisa- 
tion advisers. ("Strong domes- 
tic interest and controversy,” 
September 20). 

The stated goal of the priva- 
tisation programme is to terns- 
fer half the economy from state 
to private ownership within 
five years. This is to be 
arranged so as to optimise the 
contribution to state revenue, 
to increase the efficiency and 
competitiveness of Hungarian 
industry, to assist the develop- 
ment of Hungarian capital 
markets and to promote 


employee share ownership. 

The role of the SPA is to act 
as a referee which win estab- 
lish clear, transparent, and rea- 
sonable procedures while 
retaining the right of veto over 
any proposed deal 

The SPA has less than 40 
staff and cannot be involved in 
the detail of the majority of 
privatisations. It has acknowl- 
edged that in most cases the 
enterprise or financial advisers 
will start the privatisation pro- 
cess. Past abuse of the “sponta- 
neous privatisation” process 
involved artificially low enter- 
prise valuations and the SPA 
will pay particular attention to 
this. It plans to draw up a list 
of independent financial advis- 
ers who satisfy certain norms 
and hence have the agency's 
approval to value enterprises. 

As described (“Hungary 
looks for new own ers," Septem- 
ber 18), the FPP is a special 


case in which the SPA will 
take particularly clcwe interest. 
The agency has decided to pri- 
vatise part of the privatisation 
process by requiring that 
financial advisers, in conjunc- 
tion with enterprise manage- 
ment, devise a privatisation, 
and business strategy. This 
will provide an opportunity for 
all involved to learn and pro- 
duce a number of model 
approaches to privatisation 
which will guide later deals. 

In order that these models 
have wide relevance, the enter- 
prises in the FPP are from a 
range of industries and will 
allow a number of different 
approaches to selling a stake in 
enterprises (trade sale, share 
offering and management 
buy-out) to be tried. 

Charles M. Yates, Paul Knight, 
Nomura Research Institute 


Street, EC3 


Polly Peck: expert advice at a crucial time 


From Ms Antonia F Stewart 
Sir, Lex’s comment (Septem- 
ber 21) that Polly Peck's advis- 
ers should consider r esignin g 
seems to take into account 
only one of the arguments that 
surround the difficult question 
of what advisers should do 
when problems arise either in 


connection with their clients' 
business or their own relation- 
ships with their clients. 

If its advisers do decide to 
resign, it is by no means clear 
that Polly Peck will be able to 
appoint suitable replacements 
whilst it faces a period of 
uncertainty and to leave the 


company without a source of 
expert financial advice at this 
crucial time would be a serious 
disservice to both the company 
and its shareholders. 

Antonia F. Stewart 
Lorng & Cnuckshonk, 
Broodwolk House, 

5 Appold Street, EC2 


of price setting. It would be 
quite possible to achieve the 
same objective of allocating 
peak slots to those who value 
them most (with less disrup- 
tion and more flexibility), by 
moving progressively to pub- 
lished prices which rationed 
demands in the market These 
prices might well, at the peak, 
be severed times current levels, 
but then that Is only to be 
expected from an auction. 

The current system works 
because the airlines have an 
incentive to co-operate and 
compromise. Why replace it 
with an untried system which 
would remove these incentives 
to co-operate? 

DKG. King, 
managing dir ector 
Airports Division, 

BAA , 

130 Wilton Road, SWI 


A welcome for 
Major’s debt 
relief proposal 

From Messrs J. FUochotosfa, M. 
Taylor, F. Judd, N. Baton and 
J. MUchelL 

Sir, As five of the leading 
British overseas aid and deveL 
opment agencies, we warmly 
welcome the chancellor’s new 
debt relief initiative, the 
“Trinidad Terms” 

We welcome this bold and 
realistic proposal because it 
acknowledges two key issues; 
that the creditor watinna share 
responsibility for the economic 
processes which lie at the root 
of the Third World's debt bur- 
den, and that the ter*"” awrf 

fm nlmTHm ftitimi of fhp. GtOUD 

of Seven's (G7) Toronto (debt 
relief) Plan of 1968 needed over- 
hauling. In practice, the 
Toronto measures delivered 
too little, too slowly. 

However, if the Trinidad 
Terms are to translate into real 
improvements for poor people, 
a number of paints must be 
addressed. 

It is vital that toe other G7 
countries agree to Implement 
the proposals In full and with- 
out delay. 

The International Monetary 
Fund's economic reform pre- 
scription (which poor countries 
must adopt in order to be eligi- 
ble for debt relief from the G7) 
needs to be more sensitive to 
the economic realities faced by 
the poorest sectors of society 
and they need to be backed by 
more aid resources if they are 
to meet their economic objec- 
tives humanely. 

All Third World countries 
benefiting from debt relief 
must pursue equitable develop- 
ment policies if the momentum 
for international co-operation 
on debt reduction is to go for- 
ward. 

The Sharply rising Oil prices 
provoked by the Gulf situation 
threaten to undermine the ben- 
efits which the Trinidad Terms | 
could bring. Urgent interna- 
tional action is needed to 1 
address the impact of rising oil I 
prices on poor debt-distressed , 
economies. i 

G7 creditor nations should 1 
agree that extending debt | 
repayment periods is no substi- 
tute for reducing debt - the ! 
urgent task of tackling poverty j 
is not helped by remortgaging 
the fixture. 

Lastly, the benefits which 
the chancellor’s proposals 
could bring should be extended 
to a wider group of debt-dis- 
tressed nations as soon as pos- 
sible. 

Julian FDochowski, Cafod, 
Michael Taylor, Christian Aid, 
Frank Judd, Qxfam, 

Nicholas Hinton, Save The 
Children , 

John Mitchell, World 
Development Movement 

Authors speak 
for themselves 

From Lord Thomas of ] 

Swyrmcrton. 

Sir, I refer to your report 
(“Emu benefits oversold says 
Centre for Policy Studies," Sep- 
tember 20). 

In fact, Mr Tim Congdon’s 
paper “Emu now? The leap to 
European money assessed” 
should be seen as a contribu- 
tion to the Centre for Policy 
Studies series on the “Euro- 
pean debate" - an earlier 
paper in the series being Sir 
Leon Brittan's “Monetary 
Union; the issues and the 
impact”. Our authors speak for 
themselves, not the centre. 
Thomas of Swyxmeiton, 
chairman. 

Centre for Poticy Studies, 

8 Wilfred Street SWl 


Accuracy of statistics: visible and invisible trade after 1993 


From JJL.T. Davies. 

Sir, The problem of the accu- 
racy of the invisible trade data 
(“Worsening deficit reopens 
statistics row,” September 13) 
is clearly of considerable 
importance and any Improve- 
ment which the Central Statis- 
tical Office (CSO) can make in 
this area will be welcome. 

Nevertheless, it should not 
be forgotten that beginning in 
1993, following the introduc- 
tion of the single market, the 
present excellent system of 
recording and preparing inter- 
national trade data used by the 
Customs & Excise will be aban- 


doned as far as intra-European 
Community trade is concerned 
in favour of an aa-yet-unde- 
fined and unagreed alternative. 

The EC is presently consider- 
ing a form of reporting based 
on the value-added tax returns, 
but only for major reporting 
companies, accounting for 
about 80 per cent of interna- 
tional trade. These companies, 
it is hoped, will report in detail 
to provide information broadly 
comparable to that presently 
obtained from the single 
administrative document (Sad). 
Smaller companies will be 
expected to produce only some 


aggregates of value. 

It may be possible, therefore, 
to calculate a balance of pay- 
ments deficit or surplus for vis- 
ible trade, but it seems 
unlikely that this will be of 
comparable quality to that 
presently available monthly. It 
is, however, now clear that 
detailed information, especially 
detailed information on the 
volume of goods traded, will 
not be nearly as accurate as 
that presently published and 
we should acknowledge that 
for visible trade, we are pres- 
ently in something of a golden 
age as tar as statistics are con- 


cerned, following the success- 
ful introduction worldwide of 
the harmonised system of tariff 
nomenclature in 1988. 

It is now possible that, begin- 
ning in 1993. we may see a situ- 
ation where, even if the CSO 
does nothing to improve the 
existing reporting system, the 
statistics tor invisible trade 
may be more accurate than 
those for visible trade. 

J.L.T. Davies, 
general manager, 

World Bureau of Metal 
Statistics, 

27a BQh Street 
Ware, Hertfordshire 


S ometimes one despairs of 
Japan and particularly of 
its politicians. The rea- 
son for the despair might seem 
far removed from the great 
events of our time, such as the 
crisis in toe Gulf, bat connec- 
tions do get made. 

Though we know that Japan 
has enough image problems in 
the US already, but understand 
that it must play a full role in 
the Interna tkmal effort in the 
Guff, we can only despair at 
the story last Friday that 
Japan's new Justice Minister, 
on a tour of a Tokyo red-light 
district, said that prostitutes 
and US blacks were cut from 
the same doth because both 
destroyed nice neighbour- 
hoods. 

Now, most people will not 
have heard of Mr Seiroku Kajl- 
yama. He was briefly Minister 
of International Trade and 
Industry last year and, some 
time before that, had been 
Home Affairs Minister. He 
comes from just outside Tokyo 
and has been in the Diet for 21 
years. On the face of it, he does 
not conform to the prototypical 
Liberal Democratic Party coun- 
try bumpkin who, according to 
the dictates of patronage, gets 
an occasional turn in the Cabi- 
net 

His first utterance as Justice 
Minister 10 days before - that 
the constitution might be 
revised so as to make possible 
a Japanese military presence 
In the Gulf - suggested a 
markedly conservative, per- 
haps nationalist, bent But be 
was for from alone, since the 
range of opinions on offer in 
Tokyo was, and is, pretty wide. 

This second pronouncement, 
though, was in the wider con- 
text plain dumb, no matter 
what clarifications his minis- 
try put out - and enough were 
issued within hours to con- 
vince anyone that he had 
indeed said what he said. 

When he was prime minis- 
ter, Mr Yasuhiro Nakasone 
undid a lot of good public rela- 
tions in the US by suggesting 
that the education system 
there was poor because it bad 
to accommodate Lots of minori- 
ties. This is a perfectly argu- 
able point when the US is com- 
pared with a culturally 
homogenous country such as 
Japan, but it is not the sort of 
message calculated to win 
friends and influence people in 
the country that is your 
staunchest ally and protector. 

Mr Kajiyama’s excursion 
into political and social insen- 
sitivity surely does not help his 
prime minister, Mr Toshiki 
Kaifu, who is going to have a 
difficult enough time in Wash- 
ington next week because of 
the perception that Japan has 
been dragging its heels over 
the Gulf. The last thing he 
needs is congressmen angrier 


Is it 




Foreign Affairs 

A failure of 
leadership 
in Japan 

The Gulf crisis highlights 
Tokyo’s difficulties over foreign 
policy, says Jurek Martin 


than before and demonstra- 
tions by equally angry blacks. 

Even if this embarrassment 
is only temporary, as was Mr 
Nakasone's, it is becoming 
Increasingly bard for the Bush 
administration to defend the 
proposition that, the Gulf not- 
withstanding, the bilateral 
relationship is in good shape. 

It is no longer merely a ques- 
tion of commercial issues, of 
Japan “buying America’s cor- 
porate soul” or denying fair 
access to US goods. It is becom- 
ing, in US eyes, and not only 
Congressional ones, more a 

S " m of whether with 
like Japan enemies are 
necessary. 

Two new logs are being 
added to the fire in this 
respect, both the work of old 
stokers. In the autumn edition 


the author’s disingenuous 
qualifier that it is the US influ- 
ence-peddling system that is at 
fault, his book is little more 
than an exercise in McCarthy- 
v^t). its malevolent charge is 
gufit by association with any- 
thing Japanese. 

But if political America, con- 
fronted by recession, the Gulf 
and the collapse of the Soviet 
Union, does embark on one of 
its periodic bouts of self- re- 
crimination and scapegoat 
hunting, then Mr Choate’s 
seeds might fall on fertile soiL 

Mr van Wolferen does not 
always get ft right, but he does 
make you think, and never 
more than when discussing 
Japanese political processes. 
He believes, for example, that 
the western media have misin- 
terpreted the events of the last 


Prime Minister Toshiki Kaifh is going 
to have a tough enough time in Washington 
without blacks demonstrating and 
congressmen being made even angrier 


of the journal Foreign Affairs, 
Karel van Wolferen - author 
of the controversial book The 
Enigma of Japanese Power - 
further develops the theory 
that Washington is guilty of 
“wishful thinking” about the 
real nature of Japan, while 
Tokyo continues to dissemble. 

Next month, Mr Pat Choate, 
a busmesBrnaa turned-polemi- 
dst, chips in with Agents of 
Influence, a book which main- 
tains that Japanese interests 
have bought chunks of the 
American lobbying industry 
and are therefore corrupting 
US public policy making . 

The Choate book, heavily 
trailed in advance by such dif- 
ferent but respectable publica- 
tions as the Harvard Business 
Review and the New Republic, 
is pretty nasty stuff. In spite of 


18 months in Japan. 

“The effects of the Recruit 
scandal, the results of the 
Upper House elections and the 
decline of the Tokyo stock mar- 
ket have been seized on as 
small watersheds in postwar 
Japanese history. The LDP and 
two prime ministers tainted by 
scandals were supposedly held 
to account by toe public, Japa- 
nese women were supposedly 
beginning to play a more prom- 
inent political role and the con- 
sumers were supposedly Ted 
up’. None of this was accurate. 
None of these developments 
has had a lasting effect cm the 
way Japan is governed or does 
business.** 

More conspirator! ally, Mr 
van Wolferen suggests that 
“Japan’s bureaucrats generally 
endorse conclusions about 


structural change, especially 
concerning their own supposed 
gradual loss of control, because 
it matches their claims that 
Japan is adjusting to become a 
more responsible trading part- 
ner.” 

More charitably, he adds 
that “they are not necessarily 
disingenuo us about this: many 
believe that such changes do 
taiga pinfp in areas other than 
they know personally.” 

There is a lot of truth In this . 
Tho ug h, trying to convey a dif- 
ferent message, Mr Taizo 
Watanabe, the smooth .and 
articulate Foreign Ministry 
spokesman, was pretty much 
hearing Mr van Wolferen out 
when he explained recently: 
“We are passing through a 
rather agonising stage of trans- 
forming ourselves into an 
international power.” 

Fair e no u g h- There are genu- 
ine divisions of opinion in 
Japan about the best response 
to the Gulf, and they should be 
respected. Rewriting a consti- 
tution In any country, but per- 
haps most of all In Japan, is 
not something to be under- 
taken tightly. Regional Asian 
susceptibilities must be taken 
into account. To be seen 
merely as the global money- 
bags Is not wholly satisfying. 

Japan’s experience in the 
Middle East is limited and It 
may well seem less obvious In 
Tokyo to be asked to favour 
one group of Arabs over 
another than it does in Wash- 
ington or London. Iraq's inva- 
sion of Kuwait has even been 
compared to Japan’s annex- 
ation of Manchuria in the 
1930s. 

So if Japan has appeared dil- 
atory in responding to the cri- 
sis of the Gulf it is because it 
was pretty much beyond its 
previous ken. But it is also 
true to form that each Japa- 
nese action and offer seems to 
have been taken as a response 
to external pressure from the 
US. The national political lead- 
ership has not seemed indepen- 
dently capable of giving direc- 
tion itself. 

Which brings one back to 
the old mb about Japanese pol- 
itics. Whether for devious rea- 
sons, as Mr van Wolferen con- 
tends, or for historical ones, 
which have denied to politi- 
cians much of a role in foreign 
policy or much of an incentive 
to claim one, the Japanese 
body politic continues to look 
irrelevant to any subject out- 
side its national borders. The 
only time it seams to put a 
head above the parapet is 
when a man like Seiroku Raji- 
yama drinks from the wen of 
unthinking prejudice. 

It is not just that he should 
have known better. Somebody 
(his prime minister) should 
have invoked the Dugan prece- 
dent and sacked him. 




Yteifs a ptene,bul it its not accurately valued as an 
asset ft could end up causing a lot o( damage to tiie 
balance sheet For in todayk world ift financial 
suicide lor any company to be ignorant of the true 
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value of its assets. And thafs where Edward 
Rushton Son & Kenyon come in. Since 1855, we*ve 

been supplying and maintaining accurate valuation 
repots for al kinds of businesses ail ewer the wortt 
But expert valuation, in fields as diverse as 
petrochemicals mid the world of art, isnt the only 
straw to our bow Mb can also help your company 






mate the best use at existing assets in Die property 
__ martet or help you expand your property 
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Wfe can advise on oompficried 
issues brought about by the current rating 
revaluation and we are specialists in loss assess- 
ing and consultancy 
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Tom between inflation and the elections 

Philip Stephens and Alison Smith examine the dilemma facing the British chancellor 


'‘The Treasury has to remember 
that this is not just a theoretical 
exercise . There is an election 
coming up * - Tory Party 
adviser. 

"I don't know what aU the 
fuss is about Bow could anyone 
think that you could pet infla- 
tion down without inflicting 
pain " - government minister. 

THE TENSION between those 
two views of the present eco- 
nomic slowdown in the UK 
summarises the riiipmTTy * fac- 
ing Mr John Major, chancellor 
of the exchequer, as the Con- 
servative Party prepares for its 
annual conference in two 
weeks' time. 

The chancellor is determined 
not to relax the interest rate 
squeeze until he is convinced 

that frnflnHnw jg Ti parting dOWQ- 

wards. His Judgment - voiced 
as vociferously in private as in 
public - Is that it would be 
disastrous to lower interest 
rates too soon and then be 
forced to reverse the cut. 

Mr Malar is not convinced 
the mounting signs of a 
slowdown add up to the reces- 
sion claimed by both the Con- 
federation of British Industry 
(CBI) and by the opposition 
Labour Party. 

That, according to col- 
leagues, means that he would 
like to see at least another 
month’s economic statistics 
before contemplating even a 
small reduction in the cost of 
borrowing: 

However, Mr Major is an 
astute politician as well as a 
cautious chancellor and is 
aware of the political risks of 
maintaining the squeeze for 
longer than is necessary. 

It was that political judg- 
ment that persuaded him 
against pushing interest rates 
even higher at the start of this 
year. The official advice from 
the Treasury was that a fur- 
ther rise was needed to shore 
up the value of sterling, but 
the chancellor took the view 
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Kenneth Baker, launching the agenda for the Conserva- 
tive annual conference, warned that the state of the 
economy might delay the next general election until 1892. 


that an increase would provoke 
such turmoil among the gov- 
ernment's supporters that It 
might prove counterproduc- 
tive. As yet, the jitters among 
Tory MPsarenot even close to 
the panic that swept Westmin- 
ster earlier this year during 
the poll tax row. 

Among those MPs prepared 
to make public statements yes- 
terday there appeared to be a s 
much concern about the GHFs 
complaints as about the timing 
of any interest rate cuts. 

Mr Ken Warren, the Tory 


chairman of the cross-party 
trade «wd industry committee, 
said: “John Banham whlnges 
too much. No one wants high 
interest rates, but the problem 
is offset by higher labour rates 
in at least two of our competi- 
tor countries - US and West 
Germany. Interest rates are 


That view was echoed by Mr 
Michael GryUs, Tory MP for 
Surrey, who said: “The prime 
target is inflation, and nothing 
must be done In any way to 
damage the reduction of infla- 


Britain had a £l.ltm <S2-lbn) 
current account deficit In 
August, smaller than market 
expectations and below 
July’s deficit of 21.7bn 
($3jzbn). The figures failed to 
lift the stock market, though 
they boosted sterling. 

The pound recouped some 
of its losses of last week, 
climbing by more than 4 
cents in London to |L£ 845, 
and more than 2 pfennigs to 
close at OMSL9350. 

A LS per cent month-to- 
month decline in imports to 
£9JStm underlined the slow- 
down in the economy. 
Exports rose 4.5 per cent 
front July to £&6bn. 

Mr John Major, chancellor 
of the exchequer, said in 
Washington that the data 
were “a dear sign that poli- 
cies are working.” However, 
he is tho ught unlikely to cut 
interest rates of clear 

evidence that inflation is 

fhllfag . 

Bfr Gordon Brown, the 
opposition Labour party’s 
trade and industry spokes- 
man, said, the figures were a 
“tragedy**/ He said August 
was the 28th successive 
month when the deficit had 
been above film. 

The Central Statistical 
Office estimated the ennywt 
account gap in the first eight 
months of 1990 at £l2.4hn. 

tton. The medicine has to be 
taken for a bit longer.” 

However, the government 
acknowledges that the calm 
which it managed to restore in 
the summer is fragile. Many 
Tory MPs appeared to be lulled 
into a false sense of security 
- believing that the simple 
fact of high interest rates 
rather than their impact on the 
real economy would soon bring 
down inflation. 

Mr Kenneth Baker, fits Tray 
party chairman, was careful 
yesterday to swpiisirfim his 


Brussels heads for clash with airlines 


By Tim Dickson in Brussels and Paul Betts in London 


THE EUROPEAN Commission 
is heading for a clash with the 
European airline industry over 
its plans to introduce rules on 
the aHocatina af take-off and 
landing slots at congested EG 
airports. 

Under the proposals, large 
European airlines would be 
forced to band over slots to 
their smaller competitors. 

The draft plan, which is 
likely to be adopted by the 
European Commission in the 
next few weeks, is seen as the 
most ambitious attempt yet to 
break the power of the estab- 
lished airline monopolies. 

However, both large and 
small airlines criticised the 
proposals. They said the plans 
risked making worse the 
already difficult slot allocation 
at congested airports by introd- 
ucing a len g th y legal a nd bur- 
me c h anism instead of 
the existing, more flexible, 
scheduling arrangements 
organised by the airlines them- 


selves. Same EC member coun- 
tries are also worried by the 
plans and are expected to put 
forward proposals of their own. 

The UK is expected to out- 
line its views an this contro- 
versial issue in the next few 
weeks. 

The EC says that, unless a 
code of conduct for slots is 
established, its air transport 
liberalisation policy will be 
undermined by the barriers to 
entry for new competitors at 
congested airports. 

Changes may be made to the 
so-called code of conduct - the 
subject of consultation 
between Mr Karol van MIert, 
EC transport commissioner, 
and Six Leon Brittan, the com- 
petition commissioner. But, as 
things stand, big air carriers 
could be fimited to eight slots a 
day at the most congested air- 
ports. 

London Heathrow, Frankfurt 
and Milan are the most notori- 
ous examples but others may 


qualify under the rules bring 
prepared in Brussels. 

The Commission’s aim is to 
try to break the stranglehold of 
the big carriers which they 
exercise through the system of 
“grandfather rights”. This 
gives those on the ground first 
refosal of any new slots which 
become available, as well as 
freedom to exploit existing 
ones with alternative services. 

EC officials point out that 
continued dominance of the 
Hg US “hub" airports by estab- 
lished carriers has frustrated 
the aims of airline deregula- 
tion - but the development of 
new airports has to some 
extent eased the situation. For 
environmental reasons that is 
not a realistic option In the EC. 

The most radical European 
solution - auctioning airport 
slots to the highest bid- 
der - has been ruled out in 
Brussels on the grounds that it 
1ms not been tried elsewhere 
and would almost certainly 


reinforce the position of the 
stronger airlines. 

An alternative “two prang” 
approach is now widely 
favoured - a code of conduct 
supported by the competition 
rules of the Treaty of Rome 
which cover slot agreements 
. between airilne companies. 

The code of conduct would 
define congested airports as 
those for which no riots are 
available during a four-hour 
period for the workdays of a 
week during two months of a 
season. ~ 

Newly created slots, unused 
slots and riots given up by a 
carrier before or by the end of 
the season would be placed in 
a pool. Fifty per cent of these 
would be redistribu ted to new 
entrants up to a maximum of 
two slots per carrier per four- 
hour period. 

A “special new entrant” sta- 
tus would be created where the 
necessary slots are not obtain- 
able. 


Brent oil tops $40 on fears of Gulf war 


By Steven Butter in London 

OIL PRICES neared a 10-year 
high yesterday, with North Sea 
Brent broaching $40 a barrel, 
on fears of war in the Middle 
East 

The fresh surge followed bel- 
licose remarks by President 
Saddam Hussein, who warned 
at the weekend that Iraq would 
attack Middle East oilfields 
and Israel should economic 
sanctions begin to bite bard. 
His comments were seen in 
markets as further dimming 
hopes of a peaceful end to tbs 
crisis. 

Tbs price of oil reflects fears 
of war and is much higher 
than most analysts consider 


TTi f/’TH i[i 


justified by the reduction in 
crude supplies caused by the 
embargo on Iraqi and Kuwaiti 
oil exports. They are expected 
to continue rising as long the 
market perceives a threat to 
Saudi Arabian oil exports. 

Cargoes of Brent oil for 
prompt delivery were quoted at 
$40.65 a barrel, reflecting a 
steep premium for p ro mp t sup- 
plies. November cargoes also 
rose sharply, and dosed up in 
European trading. 

Refined products’ prices fol- 
lowed crude higher and petrol 
prices were at record levels. 

The sharp increases, how- 
ever, were not thought likely 


*n 
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to prompt industrial nations to 
adopt emergency measures 
such as releasing strategic 
crude oil stocks. A senior offi- 
cial at the International 
Energy Agency, which is 
responsible for co-ordinating 
the response to an oil supply 
crisis for 21 industrial coun- 
tries, said supplies to the mar- 
ket were actually increasing 
because of faster than expected 
increases in production by 
Saudi Arabia, Venezuela, and 
the United Arab Emirates. 

He said the IEA, whose gov- 
erning board meets on Friday 
in Paris, was concerned that a 
release of gov ern ment stocks 


could cause a panic in the mar- 
ket if traders concluded the 
move meant that a serious cri- 
sis was at band He added that 
the IEA did not want to Inter- 
vene to influence the behav- 
iour of “ 26 -year-old oQ traders 
with three telephones on each 
arm". 

He price impact of 

any supply disruptions would 
be much faster than in previ- 
ous crises because of the 
sophistication of the market, 
but he noted that prices would 
have to reach $70 to $80 a bar- 
rel to match in inflation-ad- 
justed terms the prices hit 10 
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- support for the chancellor's 
) judgement. However, he was 
1 quick to add the reassuring 
t prediction that Inflation would 
r soon begin to turn down dea- 
1 sfvely, bringing lowo: Interest 
3 rates inits wake. 

i Some of his colleagues 

believe that if the slowdown 
e turns into a recession soon, it 

* would be impossible to engi- 

■ neer a tumround in time for 
v the general election. The date 

> for that election is already 
being poshed back by most at 

■ Westminister to the spring or 
> . summer of 1992 - toe last pos- 

■ aible moment. 

- Mr Major believes that the 
t voters would not be convinced 

by a pre-election boom, 
f Labour, which begins its party 
1 conference next weekend. Is 

1 tj ptArplj ppH to i l «mfaiTi»» rm thp 

* fears of recession and would 

* argue that another dampdown 

> would follow any such boom 
' after the elections, 

i The chancellor’s view is said 

to be that while interest rates 
i will have to come down, the 
l electorate would be more 

- impressed by, say, 11 per cent 
i mortgage rates and 4 per cent 

twflflHm flian Hy Intera i t wrtat 

! at 9 per cent and inflation over 
i S per cent. 

If the Treasury appears 
L resigned to a 1992 election, 
however, those close to the 
: prime minister believe that she 
- will be anxious to keep open 

* the option of choosing the 
autumn of 1991. 

Against that background, 

th e chanrpTlm- trurv TW) t ho a hip 

to delay a cut in borrowing 
costs for as Iona as the Trea- 
sury establishment would Uka. 

Ironically perhaps, the most 
likely circumstances for a cut 
would be after sterling's entry 
into the European Monetary 
System’s exchange rate mecha- 
nism. Barring a conflagration 
in tire Gulf; the view among 
members of the go v er nm ent la 

that thn riprfnitm wfl l ^ taltm 

by the end of next month. 


Hawke wins 
backing for 
capital plan 

By Kevin Brown In Sydney , 

AUSTR ALIA’S ' Labor i 
government yesterday won the 
backing of a special party con- 
ference for die injection af pri- 
vate capital into the telecom- 
munications and aviation 
Industries, including minority 
foreign in ve st ment m Qantas, 
thn national a frifaf*. 

The d e c fetan marks a signifi- 
cant we akeni ng of Labors 
post-war commitment to public 
ownership, and confirms the 
dominance of the party's pro- 
competition right-wing. 

it also clears the way for fur- 
ther proposals for the reform of 
road and rail transport and 
shipping as part of a wide- 
spread programme of struc- 
tural economic reform. 

Mr Bob Hawke, the prime 
minister, told the conference 
Labor would be thrown out of 
office if the party rejected the 
government’s programme for 
increasing the efficiency of the 
economy. 

The conference decision 
m ea n s the government is free 
to impleme nt plans to mer g e 
Australia Telecom, the domes- 
tic communications carrier, 
with OTC, the international 
carrier. 

The merged company will 
remain in government owner- 
ship, hut Aussat, the debt- 
laden government-owned satel- 
lite operator will be sold to 
form the basis of a private sec- 
tor competitor. The carrier wifi 
be obliged to allow the private 
sector company access to its 
network, but both companies 
will be subject to statutory reg- 
ulation and both will be 
required to provide subsidised 
sendees for rural areas. 

The Australian Telecommu- 
nications Employees Associa- 
tion said it would to fight the 
reforms, and warned that 
members might refuse to pro- 
vide connections between the 
state-owned company and its 
private competitor. 

The conference rejected 
left-wing attempts to keep the 
two government-owned airlines 

In the public sector and 
approved plans to sell up to 49 
per cent Of Qwihm 100 DCT 

cent of Australian Airlines, the 
state domestic carrier. 

The left was successful, how- 
ever, in Hmtfing foreign stakes 
In Qantas to a total of 35 per 
cent. Mr Kim Beasley, the 
transport and communications 
minister, had earlier suggested 
two foreign airlines might each 
be allowed to buy 20 per cent 
of Qantas. 

The" rote was welc om ed by 
Mr BlU Dix, Qwnfe»n chairman, 
who said it was the only way 
for the airline to raise the capi- 
tal required to maintain 
growth and reduce its debt. 
“Our capi ta l expenditure pro- 
gramme calls for outlays of 
over A$ibn <$828m) a year,” lie 
said, 

Qantas stake, Base 5 


Warning lights on 
the oil guage 


B Is the most frustrati ng of 
times for world markets: in the 
shadow of great events, but 
with nothing fresh to go on. 
Rumours apart, yesterday’s 
surge in the oil price was based 
on nothing more substantial 
titan growing despondency 
about the Gulf. There are now 
signs of a real ti ghten ing In 
simply; but that in turn is due 
to stockbuilding by increas- 
ingly nervous commercial 
users. The same mood plainly 
extends to g overn ments, hence 
the reluctance to release strate- 
gic reserves. 

In afintter fashion, yester- 
day’s rise in sterling may have 
represented little more than 
random fluctuation in the 
absence af fresh news on the 
ERM. The UK trade figures, 
though better than expected, 
have lost their power to exrite. 
They were in any case consist- 
ent with a picture of general 
slowdown. On a roRing three 
month basis, the volume of 
imparts net at all and erratics 
is almost 4 per cent down from 
its June peak; the volume of 
exports is down 2 per cent. » 
now looks conceivable that the 
budget forecast af£15ba for the 
year wfilbe attained after aU. 
But just as the consumer 
squeeze is bringing down 
imports, strong sterling and 
the slo w down in world trade 
are biting into exports as weft. 

On such a day, the zjQOO bar- 
rier on the FT-SE never stood 
much chance: not, at any rate, 
once Wall Street and the US 
bond market had started to 
react to the oil price. The rul- 
ing factor at present is what 
one might tram the time value 
of worry; the closer the mar- 
kets get to whatever date they 
expect shooting to start, the 
worse their frame of mind. 

Mount Charlotte 

Perhaps the Kuwait govern- 
ment simply wants to sell equi- 
ties rather more quickly than 
it has been letting on in public; 
or maybe the KK) is less astute 
than its old reputation sug- 
gests. Whichever explanation 
is correct, the KID appears to 
have given Sir Baa Brtedey 
the better end iff the deal by 
seQiug Mm UU per emit of the 
Mount Chariotte hotel group, 
at Tipper share. Sir Ran doubt- 
less deserves the usual con- 
gratulations, as the canniest of 
the Australasian corporate 
raiders. But that is hardly 
grounds for the rest of Mount 
Charlo tte’s shareholders to 
award him a further coup, by 
accepting his £644m bid tot W0 
per cent of it 

True, Mount Chariotte has, 
to some degree, brought this 
upon itself, Since taking over 
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appd indicate that its hotch- 
potch erf financial services and 
media businesses is holding up 
weUL It has not matte , the mis- 
take of betting the company oat - 
a single high risk venture, Hk® 
computer leasing; and -with 
£40m erf net cash, its balance 
sheet is in good shape. MAI 
suffers from the company it 
keeps, but If it can raise ife- 
protits in the current year.it- 
deservea to be rated on mote 
than 7% times historical earn- 
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T histle rtn Hri fl a year u po. its 
shares have-suffered the usual 
penalty for companies which 
geared up heavily to buy prop- 
ertyvat the top of a bull mar- 
ket. "And however confident 
Mount Chariotte may be that it 
can swiftly reduce its £52Qm of 
gross debt, its interest burden 
this year vml depress earnings 
per share to around SAp, a 14 
per ****** fan oq 1S89. 

The cheapness of Sr Ron’s 
bid emerges if one looks at it 
from his point of view. At 73p 
per share his bid compares 
with a 1999 net asset value for 
Mount Charlotte of I22p. The 
bulk of that figure reflected a 
December 1968 valuers’ report, 
which probably still holds 
good. Thus if Sir Ron’s bid suc- 
ceeds, he will get control of 
Mount Chariotte, central Lon- 
don’s largest hotel operator, 
with 40 per cent trading mar- 
gins and lots of pent-up cash- 
flow, for less than two-thirds of 
its net worth. 

MAI 

One of the fascinating things 
about toe UK financial services 
Industry is the capacity of the 
players to make or lose huge 
sums of money. At the 

moment, the mqriwHite is very 

much on the Latter. Leaving 
aside British & Common- 
wealth, which is in a league of 
its own, Tyndall passed its div- 
idend last week after 
up heavy fossae in Australian 
insurance Trust’s 

shares halved yesterday after a 
disappointing set of results. 
Several of the s ur v ivor s of the 
1970a secondary banking crisis, 
such asFirst National Finance 
and Cannon Street Invest- 
ments, are once again sporting 
dist ressingly high yields. 

Against this depressing 
background MAI (ne Vavas- 
seur) is very much the odd 
man out A 19 per cent rise in 
pretax profits to £859m and a 
double digit rise in toe divi- 


heavy loss and ita fastgrowing 
Jackson National Life stiu 
needs support from London. 
But the whole episode rather 
sums up the cmiff, haphazard 
way in which the UK’sinsur- 
ers have bandied then relation- 
ships with continental Europe. 
This is something which has to 
ch a n ge . 


British Steel would like 
to Inform termites 
that the buffet Is now 
closed. 



When toe railways came to Africa, they brought 
good news. 

Whole countries now had a fast and efficient form of 
long distance transport. And in toe tropics, toe termites 
now had a restaurant. 

Mile after mile of wooden sleepers; a running buffet 
as for as the eye could see. 

Enter the British Steel sleeper: 

It’s fighter; stronger and longer tearing it has also 
stopped a lot of creosote from going into the atmosphere. 
And a lot of trees from going off to the saw rmH 

In feet, iris better all round. Although it has rather 
spoilt the party for the termites. 


Continental AG 

i. feteptog to Continental, it 
is hard to know why anyofce- 
should have taken Pirelli's 
merger proposal seriously. 
Continental was supposed to 
gear itsetf up to toe eyebaJtato 
buy. FtreQl Tyre on 50 times 
earnings, or twice the current- 
share price, and then cede con- 
trol of toe.camUned group to a 
shadowy group of Investors . 
organised by Pirelli's Italian 
parent. The HFfect on minority . 
shareholders would be disas- 
trous. 

But while this sort of behav- 
iour, with concert parties or 
fen clubs making threatening * 
noises in the wings, would 
never be permitted in the US 
and the UK. it would be wrong 
to underatimate Continental’s 
continued vulnerability. The 
punters, who ran the stock up 
to DM 347, have been badly 
burnt and there must be pres- 
sure for something to h a p p en, 
especially if Pirelli really can 
count on influencing 50 per 
cent of Continental's stock. 

Prudential 

The Prudential buys a Bel- 
gian fire and insurer 

in 1972 far £6m, presumably in 
a fit of excitement over Mr 
Heath’s new Europe. Thai it 
does hardly a thing with it for 
IB years, and receives paltry 
dividends, of less than £ 5 m in 
1989. So, understandably, it 
thanks its -lucky stars when, 
just as the Belgians are busy 
deregulating the focal market, 
a state-owned French, insurer 
happens , along and pays- the 
steep figure of £K75n to buy 
toe lot 

' The cash, ami the bosefits to 
Pro’s balance sheet, are obvi- 
ously very welcome, at atone 


British Steel: adding value 
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Coats names new 
chief executive 


i 


Coals Vlyeiia Is chang- 
ing tactics. The com- 
pany. one of Europe's 
largest textile groups 
which is suffering from a 
.. recession In the UK 
if industry, yesterday 
announced the appoint- 
ment of Neville Bain 
(left) from Cadbury 
Schweppes, the confec- 
tionery company, aa 
group chief executive. 
The news was wel- 
comed in financial circles. "He certainty 
sounds like the answer to Coats’ problems, 1 ’ 
said one London analyst Alice Rawsthorn 
reports. Page 26 

Hope fai a hostile c K mato 

If s a hostile climate for developers in North 
America. Rising vacancy rates and ferocious 
competition for tenants are facts of life. Brook- 
field Development, however, the Canadian 
property group, has embarked on the conti- 
nent's biggest commercial construction pro- 
gramme, despite being technically bankrupt 
Bernard Simon reports. Page 21 

Mandarin ragteters 7.5% faH 

The drop in visitors 
to Hong Kong and 
increased competi- 
tion has had a telling 
effect on Mandarin 
Oriental, the luxury 
hotels arm of Jardine 
Mafheson. The hotel group reported a 7.5 per 
cent drop in profits before extraordinary items, 
and also announced that it was applying tor a 
listing on the International Stock Exchange in 
London. Angus Poster reports. Page 22 

Uneaso over uncertain fixtures 

US derivatives exchanges plan to launch a 
range of futures and options products based on 
Japanese stock indices. The products will give 
US investors the chance to take a view on the 
Japanese market without having to trade In 
Tokyo. But Japanese regulators are uneasy as 
these Instruments wiH be beyond their control. 
Page2B 


Merger triumphs over fear 

■ Despite a summer 

I filled with rumours of 

shareholder unrest, 

^ the proposed merger 

" • between Lyonnafsa 

— — das Eaux. the French 
immmem water sendees com- 
m*. pany.and of Dufne?, 

the construction 
company, won solid 
! -■ _ _ support yesterday. 

dumez 

Lyonnaioa chairman, 

and JesivPaul Parayra, of Dumez, have suc- 
ceeded In quelling fears over the merger in 
their aims to create one of France's largest 
industrial groups. Page 20 

Mew arrival Bn tho nappy market 

Procter & Gamble/Fater — On September 24 to 
the US consumer products group and the pri- 
vate Italian company was bom a merged paper 
products business. The new group will become 
a formidable player In the nappy market PAG 
claims a third of the European market for 
paper and doth diapers, while Fatar is esti- 
mated to have almost 10 per cent John Thorn- 
hill reports. Page 20 
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Continental rejects hostile offer by Pirelli 


By Andrew Fisher In Hanover 

CONTINENTAL, the West 
German tyre company, yesterday 
rejected what it called the “hos- 
tile” takeover attempt by Pirelli 
of Italy, but said it was ready to 
talk about a possible deal on dif- 
ferent terms. 

Mr Horst Urban, Continental's 
chief executive, said the Pirefli 
proposal to merge the two 
groups’ tyre activities would 
leave the combined company 
with a heavy debt load, weaken- 
ing It financially at a time of 
tough competition. 

The proposed deal, to create a 


Banks join 
forces in 
traveller’s 
cheques 

By David Barchard 

BARCLAYS, the largest UK 
bank, and RankAmertea yester- 
day said they were joining forces 
in the international traveller's 

fhwpiw mylMfc 

The move, which will create 
one of the largest tasnen of trav- 
eller's cheques In the world, 
appears to be aimed at challeng- 
ing American Express's domi- 
nance of the market, 
BankAmerica Is to boy a sub- 
stantial minority stake in Inter- 
payment Services, a traveller's 
cheque marketing company set 
up by Barclays last year. 

Traveller's cheques Issued 
through In te rpayment will carry 
the Visa brand. They will also 
carry the brand name of the 
bank actinias selling agent. 

Financial Institutions will be 
«Ue to choose between a pack- 
age which will give Hw* their 
own branded cheques on an 
agency basis with marketing 
back-up from I nte r pay m ernt, or 
one whereby the company will 
process cheques for financial 
institutions preferring to own 
and manage the float of unre- 
deemed traveller's cheques. 

This means that Interbank 
cheques should be more attrac- 
tive to small banks than those 
which bear the name of a rival 

tucH t mtj fl p , 

Mr JHehard Butt, chsinxiszi of 
Inte rp aym ent, said yesterday he 
expected toe sales of traveller's 
cheques through Interbank to 
reach toe $l2bn level in 1991. 

American Express has more 
than 40 per cent of the world- 
wide traveller's cheques busi- 
ness, which was estimated at 
|57fm last year. 

Hr Terry Hods, president of 
Bank America Cheque Corps, 
and Hr Gordon de Lang, senior 
vice-president of the bank, will 
join Inte rp a y m art's board. 


more competitive company at 
number four in toe world tyre 
industry with 16 per cent of the 
market, would also be unable to 
yield anything like the synergies 
mentioned by Ptr elt L Mr Urban 
said. He said the Continental 
management board’s reaction to 
the dpfli was clear — “not tike 
this, Mr Pirelli”. But he added: 
"We are certainly not danimiwg 
the door shat" 

Pirelli, beaded by Mr Leopoldo 
Pirelli, says it holds a 5 per cent 
stake in the German company 
and Is supported by shareholders 


bolding: over half of the equity. 

Without knowing who these 
shareholders were, Con tin e n tal 
could not be expected to go along 
with any deal, Mr Urban said. 
Moreover, Pirelli's own share- 
holding structure, with tour dif- 
ferent companies in which the 
Pirelli family's direct stake is 
small, was “not particularly sta- 
ble". He declined to say what sort 
of links Continental envisaged 
with Pirelli. 

At a press conference. Hr 
Urban gave details of the Pirelli 
offer for the first time. Pirelli pro- 


posed that: 

• Continental acquire the tyre 
business of the I ta li a n group, 
held throu gh qu oted KrelfiTyre 
Holdings (PTH) In Amsterdam, 
for between DHLSbn (£L2bn) and 
DM2J2bn in ca sh. 

• Half of this sum be financed 

by toc rwagfng its cap- 

ital by 50 or 80 per cent through a 
rights and the other by 
the German company through 
borrowings. It now has 8.7m 
shares in issue with a stock mar- 
ket value of DM2^bn. 

• Pirelli acquire the share rights 


of those shareholders friendly to 
it, raising its stake to nearly 38 
per cent, including further share 
purchases. Shareholders backing 
Pirelli would have around 23 per 
cent. Pirdli would thus influence 
just over half of Continental’s 
shares. 

Mr Urban said this deal would 
dilute shareholders' funds and 
raise Indebtedness of the com- 
bined operation, to 5.5 times joint 
cash flow from two times; debt 
would thus total DM<L5bn. The 
interest rate burden would be 
around DMSOOm a year, twice the 


present leveL . . 

Be also said the Btockmarfcet 
value of PTH was around 
DMSOOm, less half wnat 
Pirelli wanted Continental tqpay 
for the tyre operation. This 
would present holders of PTH 
shares with a high premium, 
while Continental shareholders 
would lose control of their com- 
pany with no premium. 

“Continental would finance its. 
own takeover by Pirelli and cre- 
ate considerable funds tor PirdB 
as weB,” he said. 

Lex, Page 18 
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Brierley launches 
unwelcome bid for 
Mount Charlotte 


^ Rohm Stooley, chairman rfft i tidi Steel: executives are a ttempting to contact Arhdralii 

Spanish producer calls off 
British Steel-Banesto deal 


By Tom Btvns in Madrid and Charles Loadboatar in London 


THE family owners of Jose Marla 
Aristrain yesterday pulled out of 
an agreement to self the Spanish 
steel producer to a joint venture 
formed by British Steel and 
Banco Espafiol de Creditn. 

Aristrain's sadden withdrawal, 
which Banesto said was the 
result of a unilateral decision by 
Mr Jose Maria Aristrain Jr, chair- 
man, stunned both partners. 

British Steel executives were 
last night attempting to get in 
touch with Mr Aristrain to see if 
the deal could be salvaged. 

The British group had 
patiently courted Aristrain for 
months before the deal, said to 
worth £2l9m. was signed in July. 
However political opposition, 
which coalesced around an 


attempt to mount a rival Ud from 
Ensidesa and Alto Homos de Vls- 
caya, two state owned'vradnoBre, 
prevented British Steel from bay- 
ing Aristrain outright. Ironically 
during the talks Mr Aristrain 
consistently rebuffed the Spanish 
consortium In favour of a deal 
with British SteeL 

British Steel agreed to a joint 
venture with Banesto in which 
each would purchase 40 per cent 
of Aristrain. to accommodate 
Spanish hostility to a foreign 
takeover. The remaining 20 per 
cent was to stay with family 
shareholders- The partners each 
agreed to sell 5 per cent to Bust 
desa if it wished to join. 

The collapse of the deal would 
be a setback tor British Steel’s 


fdans to into e ra rt ri witaQ 

production of structural steeL It 
also wanted to exploit Aristrain’s 
distribution network hi France, 
West Germany and the XJ5-_ 
However, with steel demand 
weakening In Spain and the UK, 
it is thought British Steel may 
have revised its assessm e nt of 
Aristrain’s worth. Some analysts 
said the £l00m the company 
might have spent on the pur- 
chase would come in useful as an 
additional c ushio n against the 
deteriorating economic 
The collapse of the deal could 
come as a blessing in disguise for 
Banesto. Earlier this month 
adverse market conditions forced 
it to call off a planned flotation of 
its jrafagtrifl) assets. 


By Andrew Bolger in London 

B RIERLE Y Investments (BIL). 
the New Zealand company 
founded by the entrepreneur Sir 
Ron Brierley, has launched an 
unwelcome cash bid for Mount 
Charlotte Investments. The offer 
values Britain’s second biggest 
hotels group at £B44m (Si.iebn). 

BIL made its move after 
acquiring a 1(L1 per cart stake in 
Mount Charlotte from the Kuwait 
Investment Office yesterday 
morning. 

Since the New Zealand group 
already held a stake of 2A3 per 
cent, the purchase took it 
through the 30 per cent barrier 
and under the Takeover Code it 
was obliged to make an offer for 
all the remaining shares. 

A BIL spokesman said its offer 
of 78p a share “was not meant to 
be in any way hostile” and was 
being made solely because of the 
rules of the Code. 

However, Mount Charlotte 
described the bid as "both deri- 
sory and opportunistic”. It said 
the offer took no account of 
Mount Charlotte’s net asset value 
of l22p per share, nor of its 
unique portfolio of 24 three-star 
and fooretar hotels hotels in cen- 
tral London, totalling 7,000 bed- 
rooms. 

The KZO sold Its stake tor 7?p 
per-share. However, under the 
Code, BIL had to offer the 
remaining sha r eholders the best 
price which it bad paid tor any 
Mount Charlotte shares in the 
preceding year, which was 73p. 
Mount Charlotte shares closed 
Up higher at 70'Ap. 

The RIO disposal comes only 
days after the Kuwait Finance 
Minister said his exiled govern- 
ment would dispose of liquid 
assets to fund its spending dur- 
ing the Gulf crisis, but would not 


Mount Charlotte 

Share price (pence) 

95 



City analysts were "yesterday 
taking a relaxed view of the 
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KIO’s intentions, saying they 
thou ght it unlikely the Kuwaitis 
would wish to make significant 
disposals in the current 
depressed equity markets. 

BIL first became a shareholder 
in Mount Charlotte in ApriL 1988. 
Last September Mount Charlotte 
bought Thistle Hotels from Scot- 
tish and Newcastle Breweries for 
£645m. 

BIL acted as one of the sub-un- 
derwriters to the associated 
rights issue and lifted fte stoke in 
the group to 27 per cent. 

Mount Charlotte made pre-tax 
profits of £25 3tu on turnover of 
£i27m In the six months to July 
28. Earnings were depressed, 
however, by its slow rate of prop- 
erty disposals. When the Thistle 
deal was struck. Mount Charlotte 
said it intended to sell properties 
worth £200m to reduce its bor- 
rowings. but has so Ear raised 
only £89m - largely because of 
the glut of hotels currently an 
the market. 

Lex, Page 18 


Prudential to sell Belgian 
arm to AGF for BFr9.4bn 


By Richard Lapper in London and Georgs Graham in Paris 


PRUDENTIAL Corporation, the 
UK’s biggest Ms insurer, yester- 
day agreed to aril its Belgian gen- 
eral insurance subsidiary, Com- 
pagnle d’Assuranoe de l’Escant, 
to the French insurer. Assur- 
ances Gdndrales de France 
(AGF). France’s second largest 
state-owned insurance company, 
is to pay BFcfl.4bn ($290m), twice 
1‘Escaut’s annual premium 
income in 1989. 

"We are begriming to concen- 
trate our assets in areas where 
the long-term interests of our 
shareholders are best repre- 
sented," said Mr Newmarch, Pru- 
dential’s group chief executive. 
Since its acquisition in 1972, l’Es- 
cant, hna “successfully built up 
substantial value,” he added. 

L’Escant, a medium-sized Bel- 


gian company which mainly 
writes household property and 
motor business, had net assets of 
£101. 7m (8186m) and recorded 
gross premium income of 
BFr4.7bn in 1989; however, it is 
peripheral to Prudential's core 
We and financial services busi- 
nesses. Moreover, market condi- 
tions in Belgium had become 
much tougher recently, while 
Belgian reserving requirements 
and other local market practices 
meant that prudential’s “ability 
to repatriate dividends was lim- 
ited,” Mr Newmarch said. 

He denied that Prudential was 
turning its back on Europe and 
said that the company was keen 
to develop gristing Hfo insurance 
subsidiaries in the Netherlands, 
Italy and Ireland. Prudential win 


service the European market 
from London according to UK 
regulations, he said. 

Analysts in London welcomed 
the najg- Mr Chris Fountain, ana- 
lyst with Morgan Stanley, said it 
showed that Prudential "was pre- 
pared to divest assets if there is 
no promise of rewards”. At twice 
l’Escaufs 1989 premium income, 
the price was described as “full" 
by Mr Pountain. "Prudential has 
been quite sensible taking advan- 
tage of Hw relics of Euromania 
and has got what is not a bad 
price,” asm Allan KBchoHs, ana- 
lyst with James CapeL 

AGF Mill that the addition of 
l’Escant to its own AGF Belgium 
would create a group with 
BFrlObn of premium income. 
Lex. Page 19 


I Chief price changes yesterday I 


SPP buys strategic stakes in 
financial group for SKr4.6bn 



By Robert Taylor In Stockholm 

SPP. the private Swedish 
insurance company and the coun- 
try’s second-largest share owner, 
yesterday announced a SKr4.6bn 
($796m) investment in the Gota 
financial group. The move antici- 
pates legislation ending curbs on 
diversification by Swedish insur- 

SPP is acquiring 40 per cent of 
the equity and 44 per cent of the 
voting shares in Gota through 
the purchase of stakes from Prov- 
enfcus, the Swedish investment 
com pany and Kansal l i s- Osake- 
Pankki, Finland’s leading bank 
(KO P). The price tor the shares 
was SKr2G0 each. 

Within the next two years, 
Stockholm is expected to change 
a law which prevents Swedish 
insurance companies from 
p<yrni r ing more than S per cent of 
the votes in limited companies 


dxy grow on trees. 


other than insurance and prop- 
erty groups. 

The ruling Social Democrats 
have indicated they are preparing 
te flisfarirm to remo ve the regula- 
tions which distinguish between 
the permitted activities of banks 
and insurance companies. 

Yesterday’s curious move indi- 
cates both SFP’s optimism that 
the law will be amended shortly 
and a determination to make a 
pre-emptive move in what prom- 
ises to be a highly competitive 
flrmnnln] market . 

SPP, which handles public 
white-collar pension funds, said it 
will pay for the shares on Friday, 
but the transfer of ownership is 
to take place no later than July 1, 
1992. By that time, it said, “legis- 
lative changes are expected to 
allow- the transaction to be con- 
summated.” 


Commercial co-operation 
between SPP and Gota win, how- 
ever, be Initiated immediately, 
the group said. 

SPP already owns S per cent of 
the voting shares in Gota and it 
will control about 48 per cent 
when the deal is finally settled. 
Gota’s management will remain 
and a bid for the company’s out- 
standing shares is not being con- 
sidered. 

SPP’s purchase Is seen as a i 
move to broaden the insurance , 
company’s activities into finan- 1 
dal services, complementing its i 
current strong position in the 
pension insurance market. 

Mr Gabriel Urwitz, the chief 
executive officer of the Gota 
group, welcomed SPFs increased 
stake. He emphasised that the 
currant co-operation with SOP in 
Finland would continue. 


Newton was lucky. He was also 
smart enough to realise the gravity of 
his discovery. Developing our 4M 
DRAM semiconductor although diflv 
cdt was a lot inoce down to earth. But 
we immediately recognised a world of 
uses. That’s why youll find dus brit-. 
Bant chip, capable of balding 
16 pages of newspaper text, -.Y ; 

at die very core of compucers.^^^S 


medical and office equipment around 
the globe. An example of how we at 
To shib a are putting intelligent technol- 
ogy to practical use: 

Our dedication to research and 
dwekjpment is proof that we’re willing 
to work hard to improve the 
quality of life around us. 'Vfe'te 
|pB& planting the seeds for a better 
tomor row. 


world of devdbpcnenl 
lis to work 

qualir 
pknl 
toman- 
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In Toudi with Tbmorrow 

TOSHIBA 


I J ' , S£*g-S,f>8a i a s s B - * ash ft d 








IFI profits 
for year 
rise 52% 

ISTIT0TO Finanzlarlo 
Indnstrlflle QFQ, the financial 
holding company erf the Agnelli 
family, announced a net profit 
of Llfi&Shn ($141m) in the year 
ended March 31, op 52 per cent 
from a year earUer, Agencies 
report 

Dl, which holds about 45 per 
cent of Fiat, Italy's largest 
industrial group, through 
direct and indirect sharehold- 
ings, also said it would raise its 
dividend by L65 to L315 an 
ordinary share and. L365 a pre- 
ferred share. 

At the IFI shareholders' 

meeting in Turin, Mr nin wnnf 

Agnelli, Fiat chairman, said an 
announcement could be expec- 
ted soon about talks between 
the Italian carmaker and 
Chrysler. 

■ Canal Plus, the French pay 
television company, said its 
first-half net profit after pay- 
ments to minority Interests 
grew 24 per cent to FFiSOfim 
($94m) from FFr405m for the 
same period a year ago. 

The group also announced 
that it expected tail-year net 
eamingB to grow 14A per cent 
to FFr870m, despite a recent 
decision to postpone the 
planned distribution of new 
decoders to customers until 
after Decanter L 

■ Nordbanken, the Nordic 
region’s largest commercial 
hank group, has announced a l 
per cent improvement in prof- 
its to SKx234tm ($404m) for the 
first eight months of the year 
despite a 13 per cent setback to 
SKrLKBm for the bank akme. 

The main cause for the 
d o wntu r n at the bank was the 
large growth In credit losses. 
For the group as a whole these 
mere than doubled to SKx964m! 
in the eight t ffwthw % the 
bank they rose by 51 per emit 

■Cm, Ur Carlo de Benedetti's 
main industrial hnirffrig com- 
pany, said first-half parent 
company net profit rose to 
L8&8bn (975m) from L61_2bn, 
while group pre-tax profit 
slipped to Lll3.6bn from 

T.tMBhn 

Cm said the lower first-half 
group result was mainly due to 
different cri teria used to con- 
solidate GK's indirect stake in 
Belgium's Soddto G&j&ate de 
Belgique. 


By Ronald van da Urol in Amsterdam 


RODAMCO. the Netherlands* 
largest property investment 
fund, effectively transformed 
itself from an open-end into a 
closed-end fond yesterday, fol- 
lowing the suspension of its 
long-standing policy of trading 
in its own shares to keep its 
share price roughly in line 
with net asset value. 

The fund, which took over 
Haslezuere Estates of the UK in 
1986 and failed in a bid for 
Hammerson last year, js part 
of the Rotterdam-based Robeco 
investment group. 

It said it had changed its pol- 
icy after being forced to spend 
Fl 23bn (9LSbh) over the past 
nine months to repurchase 
more than 20 per cent of its 
outstanding shares. 

To stem the outflow, 
Rodamco has halted its previ- 
ous “voluntary" policy of share 
repurchases until further 
notice, fis statutes allow the 
fund to suspend the buying in 
of shares in exceptional cir- 
cumstances. 

Trading in Bodamco on the 
Amsterdam bourse was 
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Two banks 
in Malaysia 
agree to 
merger 


Rodamco suspends policy 
of trading in own shares 


suspended yesterday moaning 
and is due to resume tomor- 
row, when the share price wifi ' 
reflect market forces instead of 
the company’s daily calcula- 
tion of net asset value. On Fri- 
day. Rodamco closed at 
F17&S0; a 12-month low. 

Yesterday *8 surprise 

announcement contributed to 

the w mati ub MiHmimt «jn th» 

Amsterdam bourse, where 
traders were forecasting a drop 
in Rodamco’8 share price when 
t puHng resumes. 

Mr Pieter -Korteweg, chair- 
man of Robeco, said the deci- 
sion would not affect the 
Robeco group's other open-end 
investment foods, such as the 
Robeco and UnHnwn share 
funds or the Rorenio bond 

fund. 

Unlike a share at bond fond, 
Rodamco is not in a position to 
liquidate Investments quickly 
and easily to free money to buy 
in shares. 

Mr Kortoweg, who noted 
that Rodamco was one of only 
a few large-scale open-end 
p ropert y funds in the world. 


P&G ready to link paper 
products arm with Fater 

By John Thornhill 


THE emergence of the single 
European market has led to a 
consolidation of the nappy 
market, as Procter & Gamble 
announced yesterday It 
intended to merge its paper 
products businesses in Italy, 
Spain, Portugal and the UK 
wtth those of the Fater group, 
a privately owned Italian com- 
pany. 

A new jointly controlled 
company is to be set up in Italy 
which will manage Pater's 
interests In sanitary na pkins, 
baby diapers and adult inconti- 
nence products and P&G’s 
Pampers nappy operations. 

No financial rfptnttn of the 
proposed deal were released 
yesterday. 

The combined group will, 
however, become a formidable 
player in the market since 
P&G already lays claim to a 
third of the total European 

market for paper and ninth iHa. 

pers, while Fater, through its 
Lines brand, is estimated 
to have a market share 


of nearly 10 per cent. 

In the UK, P&G wffl inte- 
grate the Fater-owned Swad- 
dlera company - which uses 
the Togs and Cares brand 
names - with the Pampers 
business. 

This move will strengthen 
P&G’s position in the UK mar- 
ket. Last month, P&G also 
announced it was to develop a 
uwitt i-gwnHrm ulant in TraSord 
Park, Manchester, to expand 
Its production of Pampers dis- 


In Spain and Portugal, 
Fateria Ausonia and Lepori 
businesses will Join with P&G’s 
Arbora business, which is 
jointly controlled by the Agro- 

1^THCT\ 

The merger will also help to 
wpami P&G’S Iniyr n g bt jji the 
feminine sanitary m*pktn and 
adult incontinence products 
markets. 

Previously, P&G has had 
only a limited presence in 
these markets in Greece, Bel- 
gium, Spain and Portugal- 


said the decision reflected a 
downturn of interest in prop- 
erty investment caused by the 
Middle East crisis, high inter- 
est rates and negative publicity 
surrounding US property fol- 
lowing the savings and loan 
(thrifts) problem. 

Two other options open to 
Rodamco - borrowing funds 
at high interest Tates or selling 
pr o perty in a difficult market 
- would not have beat in foe 
beet i n terests of shareholders, 
he 

Mr Korteweg said Rodamco 
would examine what its future 
policy on the buying In of 
shares should be once the cur- 
rent malaise in property 
Investment to an 

Rodamco still had some 
FI s«im in short-term liquidity, 
more than enough to meet Its 
obligations, Mr Korteweg said. 
Rodamco was conservatively 
financed, with long-term bor- 
rowings of only FI 700m com- 
pared with total assets of more 
than Piston, be added. 

Wodd Stock Markets, 

Page 41 


Metsa-Serla to 
dispose of panel 
products unit 

By Enrique Tesuterl 

in Helsinki 

METSA-SERLA, Finland’s 
third largest forest group, wifi 
sell its panel products division 
to Ffrmforest, a new co m p an y 
which will be owned 90 per 
pgnt by Meteaiiitto jq per 
cent by Metsd-Seria. 

Metsfiintto, the forest own- 
ers' co-operative, is MetsS- 
Serla’s largest shareholder. 
The value of the transaction 
was between FMSOOm and 
FM400JII. Ffrmforeefs annual 
sales will be FM70Qm (9190m). 

Metsa-Serla, which also 
been hit by a global downt ur n 
in the forest industry and by 
large investments made earlier 
this year, s aid the sale would 
allow it to concentrate an its 
care areas, which i ncl ud e qual- 
ity papers and paperboards. 

Failing pulp prices will force 
MetsS-Seria temporarily to stop 
pulp production at a ndfi. in 
MSnttd, which produces some 
75,000 fawnwB of dissolving and 
other pulp grades. 


By Llm Stonq Hoon 
in Kuala Lumpur 

UNITED Asian Bank and Bank 
of Gaamance, two Malaysian 
banks, have agreed to merge, 
creating the country's fifth 
largest in tun— at sharehold- 
ers’ foods. 

The deal is the hot stage In 
the rescue and restoration to 
private ownership of United 

A rian, one at ni ght Wftanetol 

institutions balled out In 
recent yean by Bank Negara, 
the central bank. 

Bank Negara paid M$458m 
(USH70BD) in 1886 to rescue 
United Adan; it now owns 7&5 
per cent which is to be 
acquired by Bank of Com- 
merce under a share swap 

a rh a my . 

United Aslan, with M$4.1hn 
In assets. Is roughly 1 % times 
tiae ste of Bank of f! wnmw « *- 
But United Asian reported 
a c cumula ted losses of M9878m 
last December, while net 
shareholders' foods stood at 
Mfiesm compared with its 
capital base of M$457tu. 

Banking mergers are rare in 
Malaysia, but tbe deal 
received backing from the 
Finance Ministry. To h *i p fn nr i 
a rapidly expanding ne m ww u y 
and to deal with new capital 
adequacy requirements, the 
ministry has argued that 
fewer but bigger players are 
n ece s sary in the financial seo- 
tor. 

The merger adds United 
Asian’s retail branch n e t work 
to of Commerce’s 

activities of merchant bank-' 
big, stockhrokhtg, teasing and 
property trust 
tits deal is a farther indica- 
tion of the g a th e ring strength 
of E— on m, the tedding com- 
pany for w fht i 

of the United Malays National 
Organisation (Umno), the 
cou ntr y's main ruling party. 

Bank of e—i w * w* ear- 
render its hanking licence, 
thus be co min g an inv e s tm e nt 
ho ttin g gro up Mtn Jihiy the 
merged entity of Bank of 
Commerce Bank and United 
Asian. 

Three major shareholders 
will emerge from the exercise: 
BaiQHft Sanwa, Japan's fifth 
largest commercial bank, and 
the Malaysian rawtra l fc«tir- 
No valuation was given far 
the deal. 
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Local Expertise. International network. 


Over the last few years there 
has been one group of European 
corporate finance experts who 
have been working on their own 
innovative ideas for cross-border 
corporate finance, developing a 
pan-European network of local 
offices coordinated through 
Samuel Montagu in London. 

This J, multi-domestic“ 


approach gives our clients access 
to over 100 professional advisers 
established locally In the major 
European centres. 

Our strategy has been 
thoroughly tried and tested in the 
market place. As a result of the 
close working relationship 
between all our offices on both 
EC and EFTA Member States, we 


probably advised on more 
European transactions than any 
of our competitors over the last 
year. 

if you are interested in 
expanding your business base In 
Europe, call John Cutts at 
Samuel Montagu on 
(0> 71-260-9000 and we'll get 
the Network working for you. 


SAMUEL MONTAGU & CO. LIMITED 

lO LOWER THAMES STREET, LONDON EC3R 6 A E 

M/IO 
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MANDARIN OMENTAL 
THE HOTEL CHOUF _ 


> ProOt after eeaoea -7.5* 
■ Earnings per s h are -7.7* 


i MDHNtap 
i Group can 


HALF-YEAR RESULTS 


ISnA Entoy, Lo uden 


L Hotel Graap 

wHotd Crocp’- Er ea m ttllnnri 


(UnaucUied) 

Six months ended Year ended 
30di)«itie 31st December 
WO 1989 1989 

UStmnHonUStmflUoo USSmHHon 
60A 66.7 I27A 


- Man d arin Ot t nmd . Etong Kong 
Winner *»>p 50 Hotels by Popnlarlty - Enranooey 
-Iba Orteanfl, Ban gko k 


’-BuruHlieUawInaptine 


'Abhoagb mo« «t our oro-Hong Kong hotels or pcxtexning well, 
die main feature of the second half of the yeac srtll be Increased 
o o mpetltt oa arising from the ad dition of new hotel rooms m Hong 
Kong. Thh wfll bring co ntinuing prmam: to bear both on occupancy 
and on avenge room rates.* 

SIMON KESWICK. Chatnoan 
24 th S e p tem ber 1990 

Mandarin Orienal hnemaUoaal Limited 
Maorpomtod fn Bermuda with timifmd tiab&ty 
2 SI Gloucester Road. Causeway Saji Hang Kong 
Heptane: 895 9288 Uelex: 86767 MOHCHX 
Facsimile 8955202 


Operating profit 
Share of profits less 
knees at associates 

Profit before tajMDoo 
Taxation 

- Company and subsidiaries 

- Associaics 

Profit after taxation 
Minority interest 

Profit after taxation 
and minority interest 
Extraordinary items 

Profit attributable U> 
shareholders 
Dividends 
Transfer to reserves 


Earning per share 
Dividends per share 


MANDARIN ORIENTAL 
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Nurturing the Brookfield fledgling 

Bernard Simon on challenges for a new-born Canada property group 

g** Qr m Beaubien Geoflrton in The financial restructuring in essence 

£yrn!!JSS.i P ™ ^P*” 1 ** 8 bi E‘ Toronto. But in an echo of Mr Amell’s involves shifting the centra of gravity of 

EBSl commercial nnnat MM4 Inn rtw\ mnAAnnn U> . n i_ .1 m U. _ -- ■ 13Zl_ J _ . 


A ny real estate developer willing to 
press on with North America's big- 
gest commercial construction pto- 
^amme needs a cool head in a climate of 
rising vacancy rates, ferocious competition 
for tenants and nervous bankers. 

Shareholders and creditors of Brookfield 
Development Corp also require a strong 
stomach as tbe Canadian property giant 
torges ahead to complete a huge 6.2m sq ft 
office and shopping complex in Toronto, 
Chicago. Minneap olis and Montreal. 

The Beichmann family of Toronto, 
whfch made its fortune by buying office 
bondings when others were a<»iiin g sent 
an unsettling signal to the market last 
week with the announcement that it 
planned to sell a 20 per cent stake in its 
vast US portfolio. 

Brookfield’s challenge is compounded 
because it Is technically bankrupt It has 
gone through two bail-oats, three 
and end l es s negotiations with bankers and 
suitors over the past decade. 

Brookfield - previously known as BCE 
Development and before that as Daon 
Development - bears more than a passing 
rese mb l ance to Dome Petroleum, the crip- 
pled Calgary energy giant which collapsed 
into the arms of Amoco Pet roleum in 1387. 

Brookfiel d's parent company, still 
known as BCED, had a shareholders' defi- 
ciency of C$72m (US$63m) at the end of 
last year. 

After a Cj550m writedown in asset val- 
ues, its accumulated deficit reached a tow- 
ering Cj693m in mid-1990. It no longer 
pays dividends on its preferred shares, and 
has warned debenture holders that they 
may need to make sacrifices too. From a 
peak of C91&50 in Daon's heyday in 1979, 
the share price has slid to a paltry 14 cents 
on the Toronto Stock Exchange. 

BCED and Brookfield are being kept 
afloat by its main shareholder, Montreal 
communications conglomerate BCE, sup- 
ported by Toronto real estate holding com- 
pany Carena Developments. 

Mr Gordon Arnell, chief executive of 
Brookfield, is confident that a business 
and financial restructuring followed by a 
recovery in the commercial pr operty mar- 
ket will enable Brookfield to emerge 
within the next few years as a strongly 
capitalised company with C$3 bn worth of 
blue-chip Office blocks and shopping malls 
in six US and Canadian cities. 

“It’s going to be a very patient exercise,” 
said Mr Boss Cowan, analyst at the securi- 


ties firm Levesque Beaubien GeaOrion in 
Toronto. But in an echo of Mr Amell’s 
c onfidenc e, Mr Cowan notes that Brook- 
field has “extremely good bufldmgs, long 
term." 

Mr Arnell is one of the “corporate 
work-out” specialists who nm the complex 
web of companies - of which Carena is 
one - controlled by Toronto’s Bro nfman 
brothers. 

Carena is the Bronfinans* holding com- 
pany for a slew of Mg Canadian develop- 
ers, indudlag Bramatea of Toronto (which 
specialises in homebullding) and Trizec 
Corp of Calgary. Carena entered the BCED 
picture last year, after two abortive 
attempts by BCE to offload its crippled 
real estate subsidiary to Reichmann- 
owned Olympia & York Developments. 

Although BCE still owns 87 per cent of 
BCED, Carena hag tnfenn over manage- 
ment of the company and has joined BCE 
in providing a secured loan of up to 
CS5O0m, which ranks ahead of the deben- 
tures. 

BCE’s role in BCED’s problems has 
raised numerous questions about manage- 
ment competence and timely disclosure an 
the part of the Montreal conglomerate. 

The battle to put Brookfield securely on 
its feet is taking place on two fronts - its 
property portfolio and the company’s fin- 
ancing arrangements. 

Brookfield is trimming its portfolio with 
the aim of seizing 80 per cent of its non- 
core holdings by the end of 1991. It win 
then concentrate on office and retail prop- 
erties in Toronto, Montreal, Chicago, Min- 
neapolis, Denver and Los Angeles. Among 
the assets recently sold are a Miami condo- 
minium, a hotel and other parcels of land 
in California. The Vancouver office has 
been closed. 

Brookfield has also wrung some conces- 
sions out of the US life insurers and other 
nw ti t uth M which finsmrfiA, tour particu- 
larly troublesome buildings where income 
streams are not keeping pace with costs. 
These four projects - for example, the 
56-storey, 1.2m sq ft Republic Plaza, Den- 
ver’s tallest office block - had a negative 
cash flow of C$40m last year. Republic 
Plaza in Denver is about 70 per cent- 
teased. 

Mr ArneO said the lenders had agreed to 
accept only as much income as the four 
bufidhigs were gene rating. The next step 
is to persuade them to substitute equity in 
the projects for some of their loans. 


Tbe financial res tr ucturing in essence 
involves shifting the centra of gravity of 
the group from the present listed com- 
pany, BCED, to a “dean* Brookfield. The 
secured loan, provided by BCE and Carena 
to BCED via Brookfield, will be co n verted 
Into Brookfield equity at the time of a 
rights issue scheduled for July or August 
1991. 

Other common and preferred sharehold- 
ers in BCED, as well as debenture holders, 
will then have an opportunity to invest 
directly in Brookfield. BCED’s only 
remaining holdings will be tax losses (cur- 
rently suae than C$7DQm) phis non-core 
assets still on the block. 

Brookfield has fined up financing com- 
mitments from four Canadian banks as 
well as Citibank for the C$2£bn of new 
projects now under construction. The com- 
pany is also in the dosing stages of arr- 
anging a C$250m operating credit with 
hmiw to Hite it over continuing shortfalls 
in rental income. 

Mr Arnell is confident that once the 
restructuring is complete; Brookfield will 
have positive income and cash flow from 
its portfolio of blue-chip assets. By com- 
mon consent, the projects under construc- 
tion indude some erf tbe best-located and 
most eye-catching buildings in cities such 
as Toronto and Chicago. 

T wo big risks remain, either of 
which could push Brookfield down 
the same slippery slope as Dome 
Petroleum. A further slide in office rentals 
could nmtormlnp Brookfield’S Wnnnrtal 
projections, forcing it either to ask for 
more concessions from lenders, or to sell 
some of its jewels. 

The unexpectedly weak market has 
already led Brookfield to revise projections 
for some of the buildings, giving itself an 
extra year to reach profitable leasing lev- 
els. 

Further pressure on US and Canadian 
hanks to narrow their expos ure to real 
estate would hurt Brookfield. Tm afraid 
the banks may create a situation of signifi- 
cant illiquidity,” Mr Arnell win, The real 
estate in d us try need* credit.” 

Even if all goes well, Mr Arnell acknowl- 
edges that it could take 5.7 years before 
Brookfield makes a foil recovery from the 
legacy left by Daon and BCED. But 
chances are that existing equity and 
debenture holders will in the end have 
little to show for their patience. 


Corroon offers dividend sweetener Newmont 

By Nikki Taft In New York and Richard Upper in London Australia in 


CORROON & Black, the US 
insurance broker lined up to 
merge with Britain's Willis 
Faber after would-be rival bid- 
der, Aon Corporation, with- 
drew frum thfi fray on Friday, 
is. offering its shareholders a 
dividend “sweetener” if the 
Willis deal goes ahead. 

At-a hoard inerting on Sun- 
day, Corroon directors agreed 
to declarer $2£0 a share spe- 
cial. dhddend^jto he paid 15 
days after completion of the 
Willis merger. It will cost Cor- 
roon about $50m in total and 
Willis has agreed to its pay- 
ment. 

Yesterday, Corroon was 
tight-lipped about the pres- 


sures which had triggered tins 
largesse. However, Mr Robert 
Cuthbert, the company’s chief 
fiiumriat officer, said it was 
designed to “facilitate the 
transaction”. 

He def-ftnert to comment on 
whether there had been pres- 
sure from individual share- 
holders, adding only th at tbe 
payment aimed “to get every- 
one’s focus back on this trans- 
action”.. 

Baring Brothers, the mer- 
chant bank which has advised 
Willis, said the dividend had 
beat offered to assist “prompt 
implementation’' of the merger 
and help settle outstanding liti- 
gation. 


The dividend will offset the 
fact that a deterioration in Wil- 
lis’ share price recently has 
made the Willis offer less 
attractive to Corroon share- 
holders, according to Barings. 
However, even with the special 
dividend payment; sharehold- 
ers will not match the $40-a- 
share cash terms which Aon 
was offering prior to its depar- 
ture last week. 

The all-share after from Wil- 
lis gives Corroon shareholders 
7A Willis shares for each Cor- 
roon share held, which - with 
WBfis trading 8p lower at 2Dtp 
yesterday - is worth about 
$29.95 per Corroon share on 
current exch a n ge rates. 


Delta Air warns of decline in quarter 


By NUctd Taft In New York 

DELTA AIR lines, ike third 
largest US carrier and widely 
considered to be one of the 
industry’s strongest players, 
yesterday warned that first- 
quarter figures for the three 
months to the end of Septem- 
ber would be “s ign i fi ca nt ly 
worse" than in the same period 
of 1989. 

Delta blamed the downturn 
on the sharp escalation in fuel 
prices, saying it was now pay- 
ing 94 cents a gallon for jet 
fuel, a increase erf 64 per cent 
from July levels. It also cited 
the “current condition of the 


In the first q ua rt e r of 1989, 
when Delta benefited from tbe 
troubles at its strike-hit rival. 


Eastern Air Lines, it made a 
record $133. lm after tax. 

Delta’s forecast, made in a 
formal statement, comes hot 
on the heels of a prediction 
from Mr Bob CrandeB, chair- 
man of American Airlines, that 
first-half results for the US’s 
biggest carrier would be 
“stinko” 

Both warnings indicate the 
pressures which the industry, 
flush with overcapacity, finds 
itself under as costs rise and 
the capacity to push through 
fine increases is Kmited. 

On this latter score, some 
relief approached yesterday as 
tbe Washingtonbased Depart- 
ment of Transportation 
approved the US airlines’ 
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request for a range of interna- 
tional fare increases. 

Despite deregulation at the 
industry, such approval is stall 
seeded and if the increases can 
h eroine effective, other 
most give similar blessing. 

The agreement covers a sur- 
charge of 7 per cent on most 
US-Europe passenger fares, “in 
order to oHset recent increases 
in fuel price caused by the 
recent crisis in the Middle 
East”, and surcharges on pas- 
senger fares and cargo rates 
elsewhere. 

On the latter score, where 
flights omawatg from or arrive 
in the US, the increase will 
also be 7 per cent in most 
cases. 

Air France in 
deal with USAir 

AIR France, the state-owned 
airline, has signed a commer- 
cial agreement with USAir, one 
of foe leading US domestic air- 
lines, aimed at boosting 
co-operation on transatlantic 
routes, writes George Graham. 

The French national flag car- 
rier will conclude a reciprocal 
blocked space agreement cov- 
ering USAlr’s Philadelphia- 
Faris flight and one of its 
flights from Paris to a USAir 
hub in North America. 

The airlines will also har- 
monise their schedules and set 
up “through, check-in” proce- 
dures to ease connections 
between flights. This may be 
backed up by “code-sharing" 
agreements allowing the use of 
a single flight number for a 
route which includes a stop 
-over, even if the two tegs of 
the trip are flown by different 

carriers. 

Nearly 99 per cent of USAlr’s 
traffic is within the US, where 
it ranks first by number of 
flights with 3,000 a day. 


bid battle 

A POTENTIALLY bitter battle 
has broken out over the future 
of Newmont Australia, whose 
main assets are majority hold- 
ings in the Tetter and New Cel- 
ebration gold wihuw in West- 1 
era Australia, writes Kenneth 
Gooding. 

Newmont Australia said yes- 
terday it planned to merge 
with BHP Gold Mines, 56 per 
cent-owned by Broken HU1 
Proprietary, Australia’s larg- 
est industrial group, via a oue- 
for-two share offer. The com- 
bined company would be Ans- , 
tralia’s second-largest gold 
producer after Western Min- , 
tog, have a market capttalisa- j 
tion of more than Allbn 
(US$83 3m) and annual gold 1 
output of 750,000 troy ounces. 

Poseidon Gold, port of Mr 
Robert Champion de Cres- 
pigny’s Normandy-Poseidon 
group, has made an AS825m 
bid for Newmont Australia, 
offering one Poseidon Gold 
share for two of Newmont 

Mr de Crespigny, executive 
chairman of Normandy -Posei- 
don, made clear in London yes- 
terday that his company 
intended to go ahead with the 
offer for Newmont Australia 
which , if successful, would 
transform Poseidon Gold into 
one of the largest companies of 
its kind outside South Africa. 

He said that Poa rido n Gold 
owned 1&99 per cent of New- 
mont Australia, and said: “We 
started a few years ago to 
build an interaational-clasa 
gold company. Newmont Aus- 
tralia shareholders will have 
to make np their minds 
whether they want to be with 
a company with plans for 
growth and which intends to 
become a major international 
player or one where the par- 
ents are great companies but 
are diluting out of the busi- 
ness.** 

Newmont Mining, the big- 
gest gold producer in North 
America, 19 months ago cut Its 
stake In its Australian associ- 
ate from 70 par cent to Just 
more than 43 per cent. With 
the sale of more shares to 
Poseidon, the US group now 
owns about 23 per emit It said 
it supported the proposed 
merger between Newmont 
Australia and BHP. The New- 
mont Australia share price 
closed at 95 cents yesterday so 
the offer values each BHP 
Gold share at 49 cents (against 
48 cents at yesterday’s close) 
giving tbe company a market 
: value of A$475-3m. 

On full acceptance of the 
; offer, BHP Gold shareholders 
would own about 42 per cent 
of the enlarged capital of New- 
1 mont Australia and BSP’s 
holding would be 23.1 per. 

! cent. 


LOIDCMBCMKB 




OOBBBCllON NOTICE 

BIGGS NATIONAL CORPORATION 

UBUkMOtflOO 

NOTES DDE 1BK 

In«coriaoee with the pnwiiriflDB of the Notes, notice is body given that 

for tbe pariid 20 Septemtar 1990 to 20 December 1990 tteNoteswiHcOTy 

a rate of interest of ffhrtb per amram with a coupon amount of US8ZU./B- 

CFBSaSCALfiANC *a*«b«*. 



CB FUND INTERNATIONAL 

Soctete d'lnvestissement k Capital Variable 
3LC. Luxembourg B 21603 
NOTICE TO SHAREHOLDER ___ 


Hi# Boon! of Dinam* ot CB Fw*J kaonxml In H»r meeSng Mi cu 
mhSepetnber . 1990 hare ttwfcnworiy decided 10 «apB»l dc&aUvaty fee 
qBQBdsoaoflbe dates of CB raw * tbe Laxanbocig Sl o fl fc 

Sciange ton 23* September. 1590 
lJBMWibcuifr23di September 1990 
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This annowcement fe neither an offer to seS nor a scJiatation of an offer to buy any of these securities. 

The offering is made only by toe Prospectus. 

NEW ISSUE 

$1,250,000,000 

Standard Credit Card Trust 1990-7 

8.875 % Class A Credit Card Participation Certificates 

Citibank (South Dakota), N.A. 

Seller/Servicer 

Citibank (Nevada), National Association 

Seller 


The price is 99.970% per Certificate Interest is payable semiannually 


commencing March 11, 1991. The Expected Final Payment Date 


of the Class A Certificates is October 12, 1993. 



Citicorp Investment Bank Limited 
Merrill Lynch Inte rna tional Limited 

Credit Suisse Fast Boston Limited 
Daiwa Europe Limited 
Goldman Sachs Inte rna tio na l Limited 
Kidder, Peabody International Limited 
Lehman Brothers International 
JJ> Morgan Securities Ltd. 

Nomura International 

Salmon Brothers International Limited 

UBS PhBBjps& Drew Sec u ritas Limited 

BNP Cap&al Markets Limfted 
IBJ International Limited 
Paribas Capital Markets Group 
Swiss Bank Corp or ati on 
Investment Banking 

SLGL Warburg Securities 


August 30, 1990 


Citibank, NJL 
Merrill Lynch Capital Markets 

Dahva Securities America Inc. 
The First Boston Corporation 
Goldman, Sachs & Co. 
Kidder, Peabody & Co. 

Incorporated 

Lehman Brothers 
J.P. Morgan Securities Inc. 
Nomura Securities International Inc. 

Salomon Brothers Inc 
UBS Securities Inc. 

Chase Securities, Inc. 
Chemical Securities, Inc. 
PaineWebber Incorporated 
PrudenbaFBache Capital Funding Inc 
Smith Barney Harris Upham & Co. 

Incorporated 



This announcement c neither an offer to seBnpra s oh dtstion of an offer to buy any of these securities. 

■ The offering is made onty by the Prospectus. 




NEW ISSUE 


$ 155 , 000,000 

Standard Credit Card Trust 1990-7 

9.1259b Class B Credit Card Participation Certificates 


Citibank (South Dakota), N.A. 

Seller/Servicer 


Citibank (Nevada), National Association 

Seller 



The price is 99.855% per Certificate Interest is payable semiannually 


commencing March 11, 1991. The C/a ss 8 Expected Rnat 


Payment Date is December 10, 1993 


August 30, 1990 



Citibank, NJL 

Merrill Lynch Capital Markets 


Goldman, Sachs & Co, 


Citicorp Investment Bank Limited 
Merrill Lynch International Limited 


Goldman Sachs International Limited 
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interim Report Highlights 1990 


Hongkong Land 


Earnings per share 
Dividend per share 


+32% 

+34% 


Investment properties valued at US$5.65 billion 
Portfolio 98% leased 

Full listing sought on The international Stock Exchange, London 


'The Directors believe that the Group's income from properties should continue to 
benefit from positive rental reversions over the next 12 months." 


Simon Keswick, Chairman 
21 st September 1990 



Operating profit 

1748 

122.6 

274.4 

Other income 

0.7 

ai 

0.3 

Financing charges 

<28j0) 

<10.6) 

(512) 

Profit before tewiHon 

147.0 

112.1 

221S 

Taxation 

tl7*» 

<1331 

1284) 

Krone iiriiM MitawNi 

129j6 

9813 

193.1 ] 

Dividends 

(70.11 

151-7) 

(157.3) 

Transfer to reserves 

59J5 

46.6 

356 

Earnings per share 

use 8.10 

ssb 

7.61 

Dividends per ahara 

USc 2.78 

105 

ais 

Net amt value per ahare 

US$ 180 

N/A 

100 
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Ho ng ko n g Land Holdings Limited 

Incorporated in Bermuda with limited SabSty 


New Issue 
September 24, 1990 


All these Notes having been s oW, this announce- 
ment appears as a matter of record only. 


STORA 9 

Finansforvaltning AB 


DM 300,000,000 
Floating Rate Notes 1990/94 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


ALGEMENE BANK NEDERLAND hLV. 


BANK BRUSSEL LAMBERT N.V. 


BAYERISCHE LANDESBANK 
GIROZENTRALE 


BREMER LANDESBANK 


DEUTSCHE GIROZENTRALE 
- DEUTSCHE KOMMUNALBANK - 


DSL BANK 

DEUTSCHE SIEDLUNGS* UND 
LANDESRENTENBANK 


LANDESBANK RHEINLAND-PFALZ 
- GIROZENTRALE - 


SODWESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


UNIBANK A/S 


Ente Nazionale 
per 1 ’Energia Elettrica 
(ENEL) 

Yen 10,000,000,000 

Guaranteed Floating Rate Notes due 1992 


For the six months 

28th September, 1990 to 28th March, 1991 


In accordance with tea team end coiuUtt o aia of the Wot—, 
notice is beretby given tlut (be rate of intezeu 
has been fixed at7.86 per cent. per annum, 
and tbat the interest payable on the relevant 
Imercat Payment Date (as defined In the harm* and caoditians) 
being, 38th March, 1981 against 
Coupon No. 7 will be ?on 394.233- 


IN THE HEART OF 
MANHATTAN ■ 
The Lombardy Hotel 
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FINLAND 


The Financial Times 
proposes to publish this 
survey on: 


15fb November 1990 


For a fan editorial synopsis 
and adv er t ise ment details, 
please contact 
Peter Sorensen, Salomoukaia 
17A 280SI90 HcbWd, 
Finland. Face CM 9498 T* 
CM 0417 


or write to CWs Schunnfeg 
or Kirstr Seeders mtz 


The Saitama Bank, Ltd. 
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of the group and its future the vehicle for an executive 
profits to be clearly under- share scheme, which owns 9.8 
stood. Future performance of per cent of Goodman. The bal- 


was part of a deal 
between Mr Fat Goodman, 
rhnirmau of Goodman, and Sir 


cents, wafcfag a total dmdend 
for the year of U cents, the 
same as last year. 


Kay Hian 
James Capel 
goes public 


Mandarin Oriental down 7.5% 


By Angus Foster in Hong Kong 


By Joyce Quek 



KAY HIAN James Capel 
(KHJC), a venture between two 
of the oldest stockbroking 
firms in Singapore and the UK, 
is going public, despite a weak 
local stock market caused by 
the Gulf crisis «nd the launch 
last week of two other issues. 

KHJC is raising net proceeds 
of S$36m (US$20.6m) freon the 
offer of 83.2m shares at 75 
cents each. The offer doses on 
October 8. The company's 
price-earnings ratio is H2 com- 
pared with 16.4 and 17.6 for last 
week’s issues by GK Gbh and 
Kim Eng Securities respec- 
tively. 

The directors forecast record 
pre-tax and after-tax profits of 
S$26m and SglBm r espect iv ely 
for the year December 

31 1990. This compares with 
after -tax profits of SS13Jm far 
the nine months to December 
31 1989 and S$7.3m for the year 
to March 31 1989. 

For the half year to June 
1990, KHJC earned after-tax 
profits of SgLUm. To meet its 
1990 forecast, it requires sec- 
ond-half profits of S$9m, which 
it believes Is achievable based 
on th e assumption of a daily 
market turnover of SJ92m from 
September to December. 

KHJC has an 8 per cent mar- 
ket share. 

Part of the proceeds will be 
used to expand the group’s 
business in Asia and Eungie. 

Kay Hian was founded early 
t h is century by Mr Khoo Kay 
Bian. The London-based James 
Capel was set up in 1775. Mr 
Wee Be Chao, the eldest son of 
Mr Wee Cho Yaw and founder 
of United Overseas Bank 
group, led a group which took 
over Kay Hian. 

The younger Mr Wee is now 
KBJC’s joint managing direc- 
tor with Mr George Ives of 
James Capel, which is owned 
by Hongkong and Shanghai 
Ranking Corporation. 

James Capel. merged Its 
stockbroking interests in Sing- 
apore by taking a 80 per cent 
stake in Kay Hian in June last 
year. It raised Its holdings to 49 
per cent in March this 


MANDARIN Oriental, the 
luxury hotels arm of the Jar 
dine Matheson group, yester- 
day reported a 7.5 per cent 
drop in profits before extraordt- 
nary items. The company was 
affected by increased competi- 
tion and fewer visitors to Hong 
Kong. 

Mandarin alert anntwnfg j it 

was following other companies 
in the Jardine Matheson group 
- controlled by the Keswick 
family - by applying for a list- 
ing on the International Stock 
Exchange in London. Hie com- 
pany is also redenmnlnatiiig its 
share capital into US dollars 
and launching a sponsored 
American depositary receipts 


S rovide greater liquidity for 
ivestors and give the com- 


vestors and give the com- 
my a more international pro- 


Mr Robert Riley, managing 
director, said the moves would 


Mandarin said prof i t s fell to 
US922.6m compared with 
USS24.4m last time. Extraordi- 
nary profits from the write- 
back of provisions against 
associated companies lifted 
profits attributable to share- 
holders to US$42.1m. The 
interim dividend was 
unchanged at 1.41 US cents. 

Mr Rtiey said mark** condi- 
tions were tough, with several 
luxury hotels due for comple- 
tion this year and next Some 
Hong Kang hoteliers expect the 
number of rooms in the colony 
to Increase by 40 per cent by 
tiie end of 1992. Visitor arriv- 
als, meanwhile, are stagnant 


due to a slowing wwnomy apd 
fewer tourists following fast 
June’s crackdown in Peking. 

Mr Riley said, however, mat 
the company was not heavily 

iCTB rag^l anil b ail tha financial 

strength to ride out the down- 
turn. 

He said the company had not 
been approached by Accor, the 
French hotel and restaurant 
group which has buiftup a 10 
per cent stake In Mandarin. 
Accor says it does not want to 
buy Mandarin, but might be 
interested in working with 
the company as part of the 
French group’s expansion into 
Aria. 

Mandarin's hotel in Thai- 
land, the Oriental Bangkok, 
HfM interim earnings I2_per 
cent 


Pick n Pay advances strongly 


By Philip Gawtth in Johannesburg 


PICK *NT PAY, South Africa's 
largest retail chain, has 
achieved increases in profit 
and turnover against a back- 
ground of a stagnating econ- 
omy awfl JflTIrailt t ending con- 
ditions in the six mon ths to the 
end of August 

Turnover was 18.7 per cent 
higher at B2A4bn ($940m) and 
pre-tax profits were- 15.3 per 
cent up at E62.7m. 

Mr Chris Hurst, financial 
director, said the company was 
particularly pleased with the 
increase in tur no ver. He attri- 
buted ■ the slightly lower 
income figure largely to heavy 


markdowns in the textiles divi- 
sion. This was tbs result of of 
over-buying, and the company 
was required to take a loss to 
get rid of the stock. 

Mr Htarot stressed that this 
was a one-off, non-recurring 
item and that the group was 
bullish for the second six 
months. They were aiming for 
a 20 per cent increase in pre- : 
tax profit for the year. • 

A factor working in Pick *n 
Pay’s favour was that its two 
main competitors, OK Barctara 
and Checkers, have suffered 
badly from industrial action in 
recent months. Pick *n Fay 


probably picked pp customers 
as a result 

Mr Hurst tim group was 
pleased to see a return on the 
heavy investment it had made 
in technology in recent years. 
Shrinkage in the food dtyirion, 
which acco unts for 80 par' cent 
of turnover, was one third 
lower than In the previous 
period. -He. anti cipat ed further 
i m p ro vements in this area. 

Bantings per share were up 
15 per cent at 4L8 cents com- 
pared with 363 cents, while the 
dividend was lifted by 19 per 
cent to 1&5 cents per share 
from 105 cents. 


Shipper marks time in first half 


By Joyce Quek in Singapore 


After the public offer of 
49.91m new shares and 33JJ7m 
vendor shares, the Sirnnmnrpan 
directors and James Capel wifi 
each hold 37.5 per cent 


NEPTUNE Orient Lines (NOL), 
Singapore's international ship- 
per, has reported barely- 
changed hajftfoift results. 

Group turno ve r at S$684.lm 
(US$3623m) for the six months 
to June was 3J9 per cent higher 
than a year ago, having been 
hit by losses on translation of 
transactions in foreign curren- 
cies. Group pre-tax profits rose 
6.6 per cent to S$37^m, with 
interest expenses 3 per cent 
hi g her at S$17.3in, partially off- 
set by higher contributions 
from associates. 

However, the group Is 
unlikely to match the S$80J5m 


pre-tax profits of 1989, expect- 
ing Instead to maintain the 
first half s profit level 

Mr Herman Hochstadt, NOL 
chairman, said the worldwide 
uncertainty and higher oil 
prices caused by the Gulf crisis 
and the strengthening Singa- 
pore dollar were likely to affect 
the second-half performance. 
The energy bill few NOL’s foel- 
effident fleet was S$90m In 
1989, or 6 to 7 per cent of total 
operating costs. 

The carrier hoped it would 
not be affected badly by higher 
bunker prices on the assump- 
tion that it was able to pass on 


the full increase to shippers. 

The weakening of the US 
d oll ar against the Singapore 
currency resulted in a S$24m 
paper loss, as the bulk of the 
carrier’s earnings are in US 
dollars. 

However, the stranger local 
currency also helped as two 
thirds of NOL’s S*lbn loans 
and most of its operating 
expenses are also denominated 
in US dollars. 

The conversion of 30m pref- 
erence shares diluted the 


group’s earnings per share 
from 5.55 cents to 4JS2 coots in 



Siebe pic 


through its indirect wholly-owned subsidiary Siebe Inc. 
has acquired 


The Foxboro Company 



The undersigned acted as financial advisor 
to Siebe pie in this transaction. 


Lazard Fr£res & Co. Lazard Brothers & Co., Limited 


September 19, 1990 
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INTERNATIONAL APPOINTMENTS 


Mr Hans-Joerg Rudloff 
to quit Credit Suisse board 


the SUPERVISORY board of 
Credit Suisse has announced 
that Ur Hans-Joerg Rudloff, a 
member of the executive board 
since January 1987, will resign 
from the board from the end of 
this year. 

His responsibilities at Credit 
Suisse will be transferred to Mr 
Hans-Ulrich Doerig. 

This wiR enable Mr Rudloff 
to concentrate on his present 
responsibilities as chairman 
and chief executive of Finan- 
cfere Credit Suisse First Bos- 
ton, as well as his new respon- 
sibilities as member of the 
Group Executive Committee of 
CS First Boston. 

Through the newly formed 
joint venture, Credit Suisse 
Financial Products, Mr Rudloff 
will continue to be directly 
connected with Credit Suisse, 
and will contribute to strength- 
ening the group's s tanding in 
the global financing b usiness . 


MR ERNEST Kaiser has been 
appointed senior vice president 
and head of the Geneva branch 
of Amro Bank and Finance, the 
wholly owned Swiss subsidiary 
of Amsterdam-Rotterdam 
Bank. 

Mr Kaiser is an experienced 
private banker, formerly 
spending many years with Citi- 
bank NA and Credit Suisse in 
their Geneva offices. 


MR ROMEO Van de Borch has 
joined Citibank as its country 
corporate officer for the 
Netherlands. 

Mr Van der Botch, 43, was 
most recently at Amro Rank 
NV, where he was executive 
vice president in charge of cor- 
porate banking. 


MR CHESTER Crocker has 
joined the board of Minorca, 
the Luxembourg-quoted off- 
shoot of Anglo American Cor- 
poration of South Africa. 

Mr Crocker served as a US 
flgfiisfaint secretary of state for 
African affairs from 1981 to 
1989 and was the principal US 
mediator of the 1988 NamDria- 
Angnia settlement 

He is an international 
consultant on strategy and 
negotiation and holds the 
position of research 
professor of international rela- 



Hana-Joerg Rudloff: resigning 
from board at Credit Suisse 

tions at Georgetown Univer- 
sity. 


FORD MOTOR of Canada, 94 
per cent owned by the US par- 
ent automotive group, has 
named Mr Ken Hanigan chair- 
man and chief executive offi- 
cer, effective October L He was 
previously president and CEO. 

The position of chairman 
was created recently, Mr Harri- 
gan said: “I will be concentrat- 
ing more on corporate activi- 
ties rather than day-to-day 
operations." 

Mr James O’Connor will 
become president and chief 
operating officer. He had been 
general sales and marketing 
manager at Ford's parts and 
service division in Dearborn, 

Michig an , 


VAN OMMEREN Ceteco, the 
Dutch transport and trading 
group, is to have a new chair- 
man of the board of manage- 
ment from the beginning of 
next year. He is Mr Caret van 
den Driest, who wfil succeed 
Mr Wim Brouwer on his retire- 
ment 

Mr van den Driest, 42, joined 
Van Ommeren in 1974 and was 
elected to the board of 
management in 1988, having 
been managing director of 
Van Ommeren Rotterdam and 
Van Ommeren Terminal Singa- 
pore. 

Mr. Bro u wer, 80, was elected 
to Van Ommeren's board of 
management in 1977 following 
a career with ShelL 

He lv«nne r-h airman the fol- 
lowing year. 


MR NIALL FitzGerald has 
been co-opted to the court of 
directors of Bank of Ireland. He 
is an executive director of Uni- 
lever NV and Unilever Pic, and 
is currently responsible for the 
group’s food operations in 
Europe, Latin America and 
Africa. 

Mr FitzGerald, who was born 
In Ireland, Is a member of the 
board of Bank of Ireland 
Britain Holdings. 


REMY & ASSOC IES, the dist- 
ribution and diversification 
arm of Rdmy Martin, the 
French cognac house which 
merged with Cointreau Last 
year, has appointed Mr Ralph 
M. Browning as chairman. 

Mr Browning joined Rfony 
Martin in 1976 as directeur 
commercial, with responsibil- 
ity for sales and marketing 
around the world, based in 
Cognac. In 1982 he became 
managing director of Rdmy 
Europe & Atlantic and then, 
following its creation in 1987, 
managing director of 
Remy& Associes. 


SAUDI American Bank 
(SAMBA), the US Citibank's 
affiliate in Saudi Arabia, has 
named Mr Michael Chahine as 
New York representative, suc- 
ceeding Mr Peter Flint 

From SAMBA's representa- 
tive office in New York, Mr 
Chahine will act as chief liai- 
son for the bank's US corpo- 
rate customers who do busi- 
ness In Saudi Arabia and 
Turkey, and assist Saudi and 
Turkish clients who invest In 
the US. 

He was formerly vice presi- 
dent in Citibank’s private 
hanking division in the South- 
Central region, based in Chi- 
cago. Since joining Citibank in 
1980, he has held senior posi- 
tions in Sand! Arabia. 


THE NEW YORK Mercantile 
Exchange has hired Richard J. 
Henken as vice president of 
market 

He joins Nymex from A T. 
Kearney, management consul- 
tants, where he was manager. 
Mr H enken has also worked for 
Cahners Publishing Company 
and the Harris Trust and 
Savings Bank. 


Austrian 
bank names 
new deputy 
chairman 

G1ROZENTRALE Vienna. 
Austria’s second largest bank, 
has announced Important man- 
agement changes to be effec- 
tive from November l 

.Herbert Lugmayr will 
become deputy chairman of the 
managing board, while Helmut 
Jell will take over as executive 
vice president and member of 
th e ma nagement board. 

Fritz Anton, senior vice pres- 
ident and present head of inter- 
national division one, will be 
the new treasurer. 

The bank Is merging its two 
International divisions, and 
has appointed Anton M. Bur- 
ghardt, senior vice president 
and current head of interna- 
tional division two, as head, 
international. 

Mr Anton win report to Her- 
bert Lugmayr. 


MOTOROLA, the radio-tele- 
phone systems group, has 
announced that John M. Scan- 
lon will join the group as vice 
president and general manag er 
of the cellular infrastructure 
division. 

Mr Scanlon, 48, is currently 
chief operating officer of the 
Cambridge Technology Group, 
of Cambridge, Massachusetts. 
Before that, he spent more 
than 23 years with AT&T in 
switching and computer 
systems. 

“Over the last several years, 
we have been planning and 
developing more and more 
Intelligent cellular network 
products and services, " said 
Mr Bernard S medley, senior 
vice president. 

"Now that John Scanlon is 
joining ns, we are confident 
that our vision in this area mw 
become a reality much 
sooner." 


GARRICK T. HU has been pro- 
moted to general manager of 
the technical centre for Paccar, 
the heavy vehicle maker, in 
Mount Vernon, Washington. 

Mr Hu has been with Paccar 
since 1983, when he joined as 
senior project engineer. He has 
since had a variety of 
responsibilities at the 
technical centre as well as 
jiBgignmenta with other Paccar 
operations. 
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Everyone offers 

INVESTMENT INTORMATK3N. 

We offer wisdom. 
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Information is merely an 
accumulati on effects. Wisdom lies in 
knowing bow to use those facts. Wfc 
apply this principle when we design a 
diversified portfolio, tailored to an 
investor's performance criteria. 

With over a century of successful 
investment experience, we have learned 
that true wisdom begins with an under- 
standing nor only of investments, bur of 
the investor. We know that successful 
strategies are dictated by the investor's 
unique goals and objectives, both 
long-term and short-term. 

Aetna has become the largest 
investor-owned insurance and financial 
services organization in the Unified 
States by paying dose attention to these 
beliefs. Today, clients trust us with over 
U.S. $75 billion in management funds 
because of our market knowledge, and 
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techniques. But also, because we 
understand our investor’s individual 
requirements. 

May we apply some of our 
wisdom to your s i tua tio n? We invite 


^Etna Investment 
Management Netwcrk 


(203)273-5917 (416) M4-SSSI4 (071) 833-3579 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday Sept em ber 24 1990 . In some cases the rate 're nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates haw been calculated from those of foreign currencies to which they are tied. 
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Abbreviations: (a) Free rate; (U Bankno te rate (d Commatttf rate ; <c0 Control led rate; Id r— *m , 
Ut) Buying rate; ID Luxury goods; Cm) Market rau; to) Official ratefto) prWerenUal rate; to) convertible raw: (rt parallel rate 

Some data applied by Bank of Atawk^Eawondcs Depan 


: (g) Flnaadal rate; OH Exports; CD Noo con n — d al rate; Q) Buka rate; 
Hm rate; (O Tourist r geiaT Otmxta fined against the US Dollar; 6 Kn 
Mcoday SepUtnxr 24 1990 


KmnK; Dinar aranilaMe. 


TRADE IOEMIITY PIC 071-739 

EXPORT CREDIT CLEARING HOUSE. Finds 100% yl Q 1 1 

non -recourse export finance when you cannot. TT tJ .1 JL 


P 1 ACER DOMEINC 
NOTICE IS HEREBY 
GIVEN that a regular 
quarterly dh/tdend, being 
DMdend Na 14 of seven 
and ooo-hatf cants (rvfep) 
Canadian per Common 
Share, has been declared 
payable on December 17, 
1990 to shareholders of 
record a the dose of 
business on November 23, 
199a 

Shareholders with ad- 
dresses bi the U rifted 
States or Australia wm be 
paid the equivalent amount 
In the currency of the 
respective country. 

BY ORDER OF THE BOARD 
John A. Eckersley 
Secretary 

September 19, 1990 


COMPAGNIE BANCAIRE 

Japanese Yea 3^00,000,000 
Floating Rate Nikkei-Linked 
Redemption Notes doe 1993 

The in wrest ate for (he six month 
period co mm e n cing 25th September 
1990 has been fixed at 8-65% per 
anmm. The Coupon will be iapaacae 
Yea 43345 on Nate* of Japanese 
Yen 10,000.000. Intern Payment 
date 25th March 1991. 

Mitsui Taiya Kobe Trim 
luMMlonri 1 
(Agent Bunk) 


URBAN DEVELOPMENT 
AND THE THATCHER ERA 

The Financial Times proposes To publish 
this survey on: 

TUESDAY 

30th OCTOBER 1990 

For full editorial synopsis and details of 
avaBabie advertisement postions, 
please contact 

Brian Heron 

Tel: 061-834 9381 
Telex: 666831 
Fax:061-832 9248 

FINANCIAL TIMES 
Alexandra Buildings 
Queen Street 
Manchester M2 


The Government of Zimbabwe 

• NOTICE OFTERMINATION OF OFFERS 

ff li ifa gmiteli fl iiuh g« a uth «ha m dty 

THE GOVERNMENT OF SOUTHERN RHODESIA 
3V»Sm<*. . f96l/66 

4'3B treated Ssodc ■ 1958/68 

3XXSmx* 1967/69 

TVS* Stock 1965/TO 

3S Stock. 1971/73 

4* Stock 1972/74 

65 Stock i 976/79 

55 Stock 197V80 

65 Stock 1978/81 

Stock 1977/82 

3 '<55 Stock I98Q/S5 

•JVXSmck 1987/92 
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The Gt wuuMtx. J ZIoMtu 1 
19S0— to be tcrrptrerrri an 25 


tfre. Notice due dw O&o dated 25 
H3SI, Lb. m, reorefcs fiom to* fore he 


ewkh ike spp*i iplree Retfnatre Am bdot^guottagU 
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for toe aVKhtfcrted Stock I958/C& 

Bardv^s Bode dc 

PO Box 542 

GoofaaakHnK 

33 CM Bead Stmt 

London EC2 1 3E 


for the other Stocks 


1—4 re JxkJTofd* Ct^mTUU b, 
MapnCrnMACIMid 
3-W7U k-totoaa.il 
23 Grew Madras Street. London BC2P 2AX 



ARCHITECTURE 

The Financial Times 
proposes to publish this 
survey on: 

31st October 1990 


For a full editorial sy 
and advertisement 
please contact: 


Jessica Ferry 
on 071-873 4611 

or write to her at 

Number One 
Southwark Bridge 
London 
SEI 9HL 


This adwnfaamant is Issued by 8WD Benaburg Ltd. a member of The 
Seasides A ae o oe flon, in compftoncs wtti tfw requbemanti of The Courted of 
The Stock Exchange, ft dose not consttue an bratadon to die pufeiie to 
subscribe lor opuKiMaaol tome. 


AppRcadon has beso made for gram of pemdssfon to deaf in the Unfetsd 
SecuritesMarttM on The Stock Exchange to foe undermentioned a act a Mes. ft 
fat amphaalsed that no apptc afl on has bean made for foeae securities to be 
admfnsdtDBsttog. Dosing* are expected » start on i October 19S0. 


UNIT GROUP pic 
Reglatsnd In England number 85228S 
MTROOUCnON BY 

BWD RENSBURG LTD 

or 5^86^ ordinary aharo at 20 p each 


Share Capftal 


Aidhorised 

£1,250300 


Issued and 

foflypdd 

£l.073£70 


The Company* prtodpaf activities ate Ihe manufacture and sale of timber 
pallets end die manufacura of apedafist pradtoan engineered components. 


Particulars relating to Unft Group pie are svaBaMe In the Exroi Unfitted 
SecurUee Mate Sendee. 

Copies of panfctiars may be obtained duing normal bustoeas hours on any 
weekday (Saturdays excepted) up to and Including 27 September 1900 from 
die Company Amotmeeniarniaftiaa and up id «d todudtog 9 October 1990 
from: 


BWD Hamburg Ud 
3 Park Court 
Park Cnwa Street 
Leeds 
LSI 2GH 


25 September 1990 . 


Unft Group pie 
Bade Street 
Gaibame 
Wa rrington 
WA33RN 
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Surging oil price casts 
cloud oyer Treasuries 


By Janet Bush in New York and Deborah Hargreaves in London 


US Treasury bonds continued 
to slide yesterday morning as 
crude oQ prices leapt above $38 
a barrel after Iraq’s threat to 
attack Middle Eastern adl facili- 
ties and Israel. 

At midsession, short-dated 
maturities were quoted as 
much as % point lower and the 
Treasury’s benchmark; long 
bond stood % point below Fri- 
day's close for a yield of 9.18 
per cent 

Oil was the overriding nega- 
tive influence on the ma rket 
yesterday. On the New York 
Mercantile Exchange, Novem- 
ber crude futures were quoted 
$&84 a barrel higher at $3R80. 

The only bright spot was at 
the very short end of the mar- 
ket where Treasury bins edged 
up on a flight to quality from 
the equity market which was 
sharply lower in the morning. 

For the rest of the market, 
there was a plethora of worries 
apart from the inflationary 
implications of the surge in oQ 
prices. The dollar remains 

“5 

BONDS 

weak and there was no state- 
ment from the Group of Severn 
meeting to stabilise the US cur- 
rescy which some traders bad 
hoped for. 

£□ addition, US budget nego- 
tiations continue with little 
progress. Ur Richard 
Gephardt, House of Represen- 
tatives majority leader, said 
that there had been little prog- 
ress on Sunday night Tortu- 
ously Slow efl hr fai to rome up 
with a deficit-cutting nackagp 
come when Treasury borrow- 
ing needs are inwreamg , not 

ipaa t in ftmri tht> thr Hf 07 - 7 mo 

The Treasury bond market 
faces fresh supply fins week 
with the sate of $lJL5bn in two- 
year notes today and $&fibn of 
four-year notes tomorro w . 
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■ACTIVITY was muted in the 
West German bond market yes- 
terday as prices edged down- 
wards fl g ajr 1 , but traders said 
the day was significant for 
hi g hli ghting a reversal in a run 
of ca uti ou s optimism that has 
characterised the market. 

Sentiment turned Increas- 
ingly bearish yesterday as trad- 
ers realised that the trickle of 
buying from German investors 
has almost dried up. 

German investors who, in 
the past, have rushed to buy 
government paper when it 
readies a yield of 9 par cent 
are not showing any interest in 
bonds, where the average yield 
has crept up to 9.17 per cent. 

The West German market 
has held up well by compari- 
son with other leading bond 
markets recently, but yester- 
day's disillusion with the mar- 
ket could herald the start at a 
farther decline. 

Some traders believe that 
there will be more retail buy- 
ing when yields reach 9.5 per 
cent. 

The 8% per cent 10-year 
Issue was fixed in the cash 
market 41 pfennigs lower at 
9&29 to offer a yield of 9-08 per 


cent after Friday's level of 
96.70 with a price of 902 per 
cent 

The spread between the 
French and German markets 
has widened to reach 162 basis 
points after faT| i n g below 100 
earlier this year. 

The French market has suf- 
fered from the recent fall in 
bond juices as foreign inves- 
tors have baited out of the mar- 
ket 

■IN THE UC, gdtedged securi- 
ties bad a volatile day on thin 
volume with retail participa- 
tion at a mlnluim ii. 

The market took small com- 
fort from the favourable trade 
figures which helped toi stabi- 
lise a drop in prices, but did 
not stop a drift lower later in 
the day. 

The trade figures had a more 
positive effect on the foreign 
exchange market where the 
pound rose to 93.4 in the Bank 
of England's trade-weighted 
index, from 818 at the opening 
of the day. 

A benchmark 11% per cent 
gOt issue mat uri n g in 2003/07 
dosed at S9tt down fl to offer a 
yield at LL76 per cent 


HK banks change interest rate policy 


THE Hong Kong Association of 
Banks has agreed to end a sys- 
tem which allows small banks 
to offer higher time-deposit 
interest rates than larger 
financial institutions in the 
colony, Reuter reports from 
TiWng Kong. 

The htca t? bad been aaitM 
by the government to stop the 
system whereby “category 
two" banks could offer up to- 
faalf a perc en ta ge print more 


Hum the Wggiw hanka in cate- 
gory one. The request arose 
because the General Agree- 
ment on Tariffs and Tirade 
would soon be enlarged to 
include trade in services. 

There are 33 hanka rn Hong 
Kong fisted as category two 
institutions, jpchiding 13 mem- 
bers of Bering's state-owned 
H ^nlf of China gram Under 
the previous ndesj-tney were- 
: permitted to offer iates-up-tn. 


half a percentage point higher 
than rigger banks on local cur- 
rency time deposits df up to 
HKfHXMWOi 

Bank deposit rates in Hong 
Kong are fixed by the HKAB at 
a weekly meeting, which bank- 
ing industry sources said was 
to prevent exce ssive competi- 
tion. “The ffSKAB] committee, 
agreed they should change 
--thefr rotes and would be can- 

uniting until prA wiu nowt - 
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Barclays Bank plans novel 
preferred stock structure 


nz futures i Japanese derivatives to be launched 


By Tracy Corrigan 

BARCLAYS BANK is 
understood to be planning to 
raise equity-type capital using 
a novel financing structure 
which other banks could Imi- 
tate. It will be the latest in a 
recent rush of hank financings 
designe d to bolster capital to 
comply with regulatory guide- 
lines. 

Barclays is believed to have 
developed a new structure for 
preferred shares which will 
allow a fresh investor base to 
be tapped - the Far East. 

Preferred shares are fixed- 
dividend shares which have a 
prior asset claim over common 
stock. Like common stock, 
they rank as Tier 1 capital 
under the guidelines set by the 
Bank for International Settle- 
ments. 

In the past, preferred shares 
have been priced against the 
US municipal bond market and 
sold to US retail investors. Bar- 
clays plans to issue preferred 
shares which will pay a spread 
over the London inter-bank 
offered rate. 

Barclays de Zoete Wedd is 
expected to be lead under- 
writer of the transaction, 
which will be launched in 
Tokyo. 

Mr Brian Worsley, Barclay’s 
assistant treasurer, declined to 
comment on any deal, except 
to say that Barclays, with 
other banks, is looking at vari- 
ous means of raising capital 


However, investment bank- 
era have got wind of the deal, 
which is believed to have been 
given a green light from the 
Bank of England. 

Barclays is said to be plan- 
ning to Issue the paper 
through a subsidiary, a struc- 
ture which has not previously 
beat allowed for Tier 1 capital. 
Barclays appears to be waiting 
for BIS approval to launch the 
deaL 

The Barclays deal is believed 
to target Japanese leasing com- 
panies, which have an appetite 
for higfa-yielding debt. Bankers 
estimate that Barclays will 
have to pay interest of about 
150 basis points above Libor, to 
attract such investors. 

The bank has a history of 
innovative capital-raising, hav- 
ing brought the first step-up 
coupon perpetual financing in 
Tokyo. 

However, the bank is said to 
have shunned the variable-rate 
structure used by other banks. 

As banks struggle to meet 
capital adequacy guidelines, 
there has been a resurgence in 
the Issuance of subordinated 
variable rate notes this sum- 
mer, culminating in the first 
such finanring in Ecu by the 
Spanish bank Banesto last 
week. Such debt ranks as 
Upper Her 2 capital if perpet- 
ual, or Lower Tier 2 if dated. 

Meanwhile, a flood of $4bn of 
dated subordinated debt has 


been launched so far this 
month by Japanese banks, 
with more expected to follow. 
Japanese banks urgently need 
to bolster capital eroded by 
recent equity market declines. 
Such debt ranks as Lower Tier 
2 capital under the BIS guide- 
lines. 

But the category of capital 
which banks have found most 
problematic has been Tier 1 
capital, which for fund-raising 
purposes comprises just com- 
mon equity and preferred 
stock. 

With stock markets cur- 
rently in a weak state, it would 
be difficult and expensive for 
banks to Issue fresh equity. So 
the Barclays structure, if 
accepted by the BIS, could pro- 
vide a welcome opportunity to 
raise such capital. However, 
bankers warn that demand for 
such paper will be finite. 

“Every bank would do this If 
it could. But there may not be 
room for more than a couple of 
billion dollars,” one invest- 
ment hanker observed. 

So although the new struc- 
ture may hearten banks seek- 
ing capital, it will not tackle 
the scale of the problem. 
According to an estimate by 
Salomon Brothers, the 35 mem- 
bers of Salomon's bank stock 
index need to raise $9.6bn of 
Tier 1 capital by 1992, to 
achieve a 5 per cent tangible 
equity-to-asset ratio. 


Zurich suspends trading in Polly Peck 


By William Dutlfbrce In Geneva 


TRADING IN six Polly Peck 
International bond Issues with 
a nominal value of SFrfiOOm 
($460m), as well as in the 
shares of the UK fruit trading 
and electronics group, were 
suspended by the Zurich Stock 
Exchange last Friday. 

S.G. Warburg Soditic, the 
Geneva-based investment bank 
which was lead manager for 
the six braid issues protested 
yesterday that there was no 
justification for their 
suspension. 

Mr Marc de Frisching, 
executive vice-president of the 
bank, said that it had been 
reasonable to stop trading in 
the Folly Peck shares because 


rumours and newspaper 
reports could have created a 
false market. 

But the reports had spoken 
of an investigation into Mr Asil 
Nadir, Folly Peck’s chairman, 
not into the affairs of the 
company, so that a halt to 
trading in the bonds was not 
nailed for, he said. 

Warburg Soditic had handled 
rady bonds for Polly Peck and 
had bad nothing to do with 
matters related to trading in 
Polly Peck shares. Mr de 
Frisching said. Mr Jurg Gilg, 
deputy director of file Zurich 
Stock Exchange, said it was an 
exchange role to suspend a 
stock, when trading in it bad 


been stopped on its “home” 
bourse. 

The decision to halt bond 
deals had been taken after a 
bid of 70 had been made in 
pre-bourse trading for a Polly 
Peck 8 % coupon issue which 
had been on offer at 90 the day 
before. 

The Polly Peck fixed-interest 
bonds on which Zurich has 
suspended trading are: SFr75m 
6 per cent due 1992: SFr50m 6% 
per cent due November 1990: 
SFrlOCm 5% per cent due April 
1993: SFrl25m 5% per cent due 
September 1994: SFrlOOm 
6% per cent due March 1998: 
SFrlSOm 8% due March 
1997. 


and options 
exchange in 
shake-up 

THE New Zealand F utures and 
Options Exchange, which 
plunged into crisis late last 
year following a member 
default, has agreed plana to 
revamp its membership and 
let a private body run its ser- 
vices, Reuter reports. 

The changes would allow 
non-members to trade. Polic- 
ing would be left to an Inde- 
pendent body in which current 
exchange members could eaeh 
have a stake. 

Mr Gavin Kennedy, 
exchange president, said: “The 
principal decision was that the 
board of the exchange Investi- 
gate further the concept of pri- 
vate ownership of the services 
function of the exchange.” 

Members approved the 
change at the exchange's 
annual conference over the 
weekend. However, they set no 
deadline for the changes to be 
made. 

Under the plan, the present 
trading and affiliate member- 
ship tiers would be replaced 
by a trading permit which 
would cost about NZ$20,000 
(US$12,300) a year. Principal 

traders, or those trading on 
their own account, would have 
to be clearing members, sub- 
ject to supervision. 

Exchange brokers, who 
would trade with the public, 
would be subject to supervi- 
sion concerning client money 
regulations, capital adequacy 
and reporting requirements. 

The exchange has 16 trad- 
ing, or foil, members, and its 
market w»]dfaiiiMtinn has been 
independently assessed at 
about NZ|4m, or NZ$250,000 
per member. 

The exchange was shaken 
last November when a mem- 
ber, Jordan S andman Futures, 
part of the JB Were Australian 
broking grotto* defaulted, forc- 
ing the New Zealand central 
bank to i n terv en e. 

• Trading in share options 
will start on October 5, the 
exchange said yesterday. No 
transaction fees will be 
charged until Christmas. The 
exchange and International 
Commodities Clearing House 
agreed to waive foes initially 
to help stimulate liquidity. 

From October 5 options in 
Brierley Investments, Robt 
Jones Investments, Fletcher 
Challenge and Carter Holt 
Harvey will be listed. 


By Deborah Hargreaves 

AMID continued weakness in 
the Japanese stock market, US 
derivatives exchanges are pre- 
paring to launch a rush of 
futures and options products 
based cm Japanese stock Indi- 
ces this week. 

The products will give US 
investors and speculators the 
rhancp to take a view on the 
Japanese market without trad- 
ing in Tokyo. Japanese regula- 
tors are concerned at the estab- 
lishment of derivative instru- 
ments beyond their control. 

Japanese regulators are 
understood to have expressed 
doubts about the contracts in 
letters to the US exchanges. In 
addition, the Tokyo Stock 
Exchange is refusing to enter 
into an Information-sharing 
agreement with the American 


Stock Exchange in New York, 
which plans to launch an 
option on its Japanese index 
today. . 

It is unusual for the US Secu- 
rities and Exchange Commis- 
sion to give approval for stock 
index products which do not 
include information-sharing 
pacts with exchanges which 
trade the cash market How- 
ever, the Ames was confi- 
dently awaiting SEC approval 
yesterday. 

Chicago's two big futures 
and options exchanges con- 
cluded information-sharing 
agreements with the Japanese 
exchanges at least two years 
ago, which leaves the Japanese 
authorities little leverage 
beyond expressing their con- 
cern over the new products. 


The Chicago Mercantile 
Exchange will launch a futures 
and options contract on the 
Nikkei 225 today, while its 
rival, the Chicago Board of 
Trade, will begin trading on its 
Tokyo Stock Exchange index 
(Topix) fixtures and options on 
Thursday. 

The CME was pl a n ning to 
wait until its Globex auto- 
mated trading system got off 
the ground to list its Japanese 
products but has been pushed 
into an earlier start by the 
CBOTs decision to launch this 
week. The CBOT had been 
awaiting approval to trade an 
option on the Topix, which it is 
expecting today. 

In a unique twist, the 
CBOT’s contracts are denomi- 
nated in yen, which adds cur- 


rency risk for tr aders . The 
other exchanges* contracts are 
in dollars. The Japan index to 
be traded at the Amex contains 
210 of the most liquid Japanese 
stocks and its performance 
usually closely matches that of 
the Nikkei. 

In addition to Us new option, 
the Amex has announced an 
agreement with the Econ om ic 
Development Corporation of 
Hnn^hiTn to establish a securi- 
ties trading facility in Hawaii. 
The move is a bid to grab more ■ 
business from Japan and the-' 
pacific Rim countries. 

The London International 
F inan cial Futures Exchange 
will today announce changes 
in its Japanese bond fixtures 
contract aimed at Increasing 
volume in the product. 


National Australia Bank in A$60m deal 


By Simon London 

A PUBLIC holiday in Japan 
further restricted bond issu- 
ance but borrowers continued 
to take advantage of opportuni- 
ties in the Austr alian dollar 
sector. 

The high rate of recent 
redemptions in the sector has 
left a pool of retail buyers 
looking to re-in vest Australian 
dollar funds. Tapping this 
demand yesterday. National 
Australia Bank launched a 
A$60m issue through Dresdner 
Bank. Targeted at retail inves- 
tors in Germany and Benelux 

INTERNATIONAL 
BONDS 

countries, the four-year issue 
carried a coupon of 14 per cent. 

Syndicate members reported 
a slow start to retail placement 
but remained confident of the 
underlying depth of demand. 
The issue was trading less 1% 
hid, on full foes. 
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Peninsular & Oriental Steam 
Navigation Company, the UK 
shipping, property and con- 
struction group, launched a 
A$100m deal through Samuel 
Montagu. The five-year bands 
were priced at 102 and carry a 
coupon of 14JJ per cent 

The issue was largely pre- 
placed with a group mainly 
conaifitlng of banks which are 
asset-swapping the paper. 
Trading volume is likely to be 
thin. However, the lead man- 
ager reported additional 
demand from retail investors 
in Europe. 

For P&O the Issue represents 


a move to diversify funding 
sources. The company will not 
be swapping the proceeds of 
the issue and is using the 
funds to meet working capital 
requirements at its Australian 
subsidiary. Last year the com- 
pany was the first non-Japa- 
nese borrower to issue convert- 
ible bonds in Tokyo, following 
deregulation of the market by 
the Japanese authorities. 

Elsewhere, Bradford & Bin- 
gley Building Society launched 
a £150m floating-rate note 
issue, with Credit Suisse First 
Boston as lead manager. The 
seven-year bonds offer a spread 


of 8 basis points over the three- 
month London interbank 
offered rate, in line with other 
issues by Bradford & Bingley. 
The paper was taken up 
mainly by UK institutional 
investors. The lead manager 
reported the deal trading at the 
fixed re-offer price at 99.80, well 
Inside full fees of 24 basis 
points. Ctddlt Local continued 
an active period, following two 
fungible Ecu offerings last 
week, with a $100m floating- 
rate note issue through Credit 
Lyonnais. The paper was 
largely pre-placed and trading 
at issue price of par. 


Guatemala $43m behind in World Bank repayments 


GUATEMALA has arrears of 
$43 .3m in repayments to the 
World Bank on an outstanding 
debt of $204. Sm, writes Richard 
Johns from Guatemala City. 

It is understood that the 
World Bank stopped disburse- 
ments of committed loans on 
March 20 after the Central 
American Republic stopped 


servicing its Eahilities to the 
bank at the end of last year. 

On September 7 disposable 
assets of 822.1m compared with 
short-tram liabilities of $35.4m. 
Guatemala’s total external 
debt is between $2.6bn and 
$2.7bn. 

Relief should be forthcoming 
from a $50m cash grant from 


the US to support the economy 
and balance of payments, 
nearly half the $ 12 lm aid ear- 
marked for Guatemala by 
Washington during the 1990-91 
fiscal year. 

Hie crisis should he allevi- 
ated by $50m from the Inter- 
American Development Bank 
and $2Qm from private institu- 


tions, according to a statement 
made by Mr Lizardo Sosa 
Lopez, president of Bank of 
Guatemala. 

From August 1969 to the end 
of July 1990 Guatemala earned 
$375m from exports of coffee, 
its main source of foreign 
exchange, compared with 
$359m in the year-ago period. 
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LONDON TRADED OPTIONS 


THE derivative markets saw brisk 
short-term trading ye s terday as 
dealers sought to cash In on the 
high level of volatility on the 
underlying equity market 
Dealers in the London Traded 
Options Market (LTOM) were buy-. 
Ing FT-6E options in the morning 
and selling them in the afternoon. 

The London International Finan- 
cial Futures Exchange also saw 
lively trading In FT-SE Future con- 
tracts with a 7.891 turnover In the 
September contract, which 
opened at a email premium but 
toll to a discount In expectation of 
a weak opening on Wall Street 
It reached a 14-polnt discount 
to the cash market, aa market 
makers hurriedly cut back their 
prices to deter sellers, but rallied 
cmu run 
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to dose at a 10-point discount to 
estimated (air value. The Decem- 
ber Issue was also busy with 
4,212 lots traded. 

UBS Phillips & Drew in an anal- 
ysis published today argues that 
the FT-SE futures otter especially 
'good value to investors prepared 
to take an optimistic stance. 

The Equity Futures Monitor 
report claims that the equity mar- 
ket is being supported by good 
yields on stocks and that the time 
is right to buy. It goes on to argue 
that as the September future Is 
trading at a discount to estimated 
(air value it ia relatively cheap. 

Business started quietly In the 
LTOM but picked up after 11.30am 
with the announcement of encour- 
aging UK balance of payments 
CMU puis ' 
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figures. 

Total turnover toll from 46.000 
on Friday to 39,169 with the deal- 
ing In FT-SE options dominating 
the day on a volume of 12£01 
(3,420 calls and 9,171 puls) in 
anticipation of the expiry at the 
September option on Friday. 

Most of the business was con- 
ducted on behalf of private clients 
with Index options seen as Justify- 
_ Ing their high price aa Investors 
profited from the failing market 
fiolls-Royce was the busiest 
stock option with 2.667 lots traded 
— principally as a result of Intra- 
market business. 

Trust house Forte was active 
again, ahead of the company's 
results out on Thursday, with 
2J598 contracts exchanged. 
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yesterday signalled a signifi- 
cant change in strategy by 
appointing Mr Neville Bain 
from Cadbury Schweppes, the 
confectionery company, as 
group chief executive. 

Mr Bain, 50, who is deputy 
chief executive and finance 
director of Cadbury, will In 
effect fill the roles previously 
earned out by Sir David Alli- 
ance, chairman, and Mr James 
McAdam, deputy chairman. 

Sir David, 58, created the 
Coats textile empire in a num- 
ber Of audacious jn tha 

1970s and 1980s. He will relin- 
quish the position of chief 
executive to concentrate on 
long-term strategy, industry 
issues and public affairs. Mr 
McAdam, 59, will cease to be 
Coats' chief operating officer 
but will continue as deputy 
c ha ir man 

After his appointment Mr 
Bain will tafcw full executive 
responsibility for all Coats’ 
operations. The other execu- 
tive directors will report 
directly to him, in the past 
they reported to Sir David on 
some Issues and to Mr McA- 
dam on others. 



Neville Balm ‘sounds like the 
answer to Coats' problems’ ■ 

Mr Bain, a New Zealander, 
has worked in a wide range of 
posts in finance and general 
management in his 28 years 
with Cadbury Schweppes. He 
will be succeeded as finance 
director by Mr David Jinks, his 
deputy. 

Coats Vlyella, which has 
recently been embroiled in an 
on-off bid for the Tootal textfte 
group, employs 80.000 people 


Cadbury plans joint 
venture in Germany 


By Philip Rawstome 

CADBURY Schweppes, the UK 
confectionery and soft drinks 
group, is discussing the possi- 
ble formation of a joint venture 
company in West Germany and 
Austria with Apollinaris Brun- 
nen, the mineral water inter- 
ests of Dortmund-based Brau 
und Bnmnen. 

The proposed company 
would be responsible for the 
existing Cadbury Schweppes 
and Apollinaris drinks busi- 
nesses in those countries, but 
each of the partners would 
retain ownership of the brands 
involved. 

Apollinaris, which already 
distributes some Cadbury 
Schweppes products in central 
Germany, has four bottling 
plants and about 700 employ- 
ees. 


Total sales of its seven min- 
eral water brands, led by the 
premium-priced Apollinaris, 
West Germany’s second largest 
brand by volume, last year 
totalled 300m litres. 

Cadbury Schweppes, with a 
strong presence in West Ger- 
many's tonics and bitters mar- 
ket, has two bottling plants 
and some 200 employees. Last 
year, sales in West Germany 
and Austria totalled 60m litres. 

Discussions of the joint ven- 
ture proposals are expected to 
continue for several months, 
but Cadbury Schweppes said 
yesterday that they appeared 
to offer opportunities for devel- 
oping production, distribution 
and Bales in West Germany, 
Europe’s biggest soft drinks 
market. 


recession that ^ hit the UK 
textile industry and recently 
reported a slight fan fa pre-tax 
profits to £55m on turnover of 
£913m tor tiie first half of the 
year. 

The appointment of Mr Bain, 
who is highly regarded for his 
role in the restructuring of 
Cadbury, was welcomed by the 
City. "He certainly sounds like 
the answer to Coats’ prob- 
lems," Ms Julia Rfaitp tex- 
tile analyst at Barclays da 
Zoete Wedd Securities. 

The Ctty has been critical of 
Coats' management for some 
time. Sir David Is seen as a 
brilliant deal maker who never 
really got to grips with the 
day-today business of running 
a huge group like Coats. 

However, analysts were con- 
cerned that Mr Bain may find 
it difficult to assert htmsnlf 
against Sr David, a powerful 
figure renowned for his author- 
itarian management style. 

Mr Bain said he was confi- 
dent he had "all the necessary 
authority” to fulfil his new 
role, and Sir David said he was 
looking forward to "cantribot- 
ing more as chairman”. 


Kitchen side 
leaves Cornwell 
Parker lower 

By Richard Gourfay 

Cornwell Parker, a specialist 
furniture and fabrics company , 
announced a 5 per cent fall, 
from £9 2m to.S8.7m, in pro-tax 
profits for the year to July 31 
as the company continued to 
incur losses on its kitchen 
business. 

Turnover rose 13 per cent to 
£92m (£8L45m). An increased 
final dividend of 3.9p • is pro- 
posed for a total payment of 
5JSp (5.2p). Earnings per share 
were 15.1p (l&2p). 

Operating profit from furni- 
ture rose to £4j6m (£Um) bat- 
fabrics slipped to £4-8m (£5-2m) 
as the interest charge associ- 
ated with increased stock lev- 
els rose sharply. 

Group interest charges 
increased nearly five fold to 
£738,800 partly because of the 
cost of financing the losses on 
tiie kitchen division. 


Far East 
disposals 


at Lloyds 

By David Barchan! 

LLOYDS BANK, t f¥? smallest 
Of the Mg four UK flparlnp 
hanks. Is planning to sell most 
of its operations to four Far 
Eastern countries. This is the 
latest move in a series of with- 
drawals from markets outside 
tile UK to 

the bank's balance sheet. 

The operations up for sale 
are to Taiwan, Hong Kong, 
Si n g ap ore, and South Korea. 
Uoyds is to sell branches haw. 
ditag trade flimmy and other 
corporate activities, though 
they are a relatively small 
part of its remaining interna- 
tional activities. 

Yesterday the bank declined 
to cnn«m«m* on reports that its 
operations In the four coun- 
tries were op Cor sale. 

There was no immediate 
indication of who likely buy- 
ers might be, though the 
operations could be attractive 
to a number of purchasers, 
including E u ropean and Japa- 
nese hanlrc 

Uoyds is not considering a 
sale of its lucrative private 
hawking operations in Hong 
Kong. 

Lloyds has pulled out of the 
North American market to the 
last two years, and. In June 
this year, sold Its 12-branch 
subsidiary in Portugal, the 
oldest foreign bank to the 
co un try, to Bilbao Viz- 

caya of Spain. 

Lloyds’ determination to 
abandon most of its traditional 
markets overseas has puzzled 
its competitors and led to 
claims that it is s limming 
tteelf down for a takeover or 
merger with a larger European 
hawk inter to the decade. 


36p interim from 
Cambridge Water 

Cambridge Water has declared 
an interim dividend of 36P -and 
a second payment of a similar 
am ou nt win be made by March 
3L Recommendation of a final 
wffl be made in July. 

The company is changing its | 
financial year-end, and the 
cur re nt period will cover the 
15 months to March 31 1991. 

For the six months ended 
June 30 1990, turnover came 
to £5-06m and pre-tax profit to 
Z8&MMNL 


MAI 


By Jane Fuller ‘ 

MAI, the financial services and 
market research company, 
increased pre-tax profit by 19 
per cent from £552m to £65.8m 
m the year to June 30. 

Turnover rose 10 per cent 
ahead at £376.7m (£342. 9m). 
The figures were affected by 
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media division with port of the 
French company Havas to cre- 
ate Avenir Havas Media, 
accounted for as an associate 
to which it now has a 20 per 
cent stake. 

Mr Clive HoTHck, managing 
director, said the Avenir 
had generated £iiQm and the 
grotto aow had cash resources 
Of £15Qm. This would nnahte it 
to pursue expansion plans, 
such as building up the mgri rn* 
research business internation- 


ally. 

While interest charges had 
nearly trebled to £3£m (£1.2m). 
the group would be a receiver 
of interest this year. 

About 57 per cent of operat- 
ing profit came from money 
and securities broking. The 


Luuuiuuiiuu mcreawa to 
£37. 4m (£322m) an turn over of 
£231m (£199. lm). Mr Haffick 
said the best performances 
came from foreign exchange 
and US government bonds. 

C o rpor a te bond broking had 
had a tough time and one of 
the businesses had been closed 
to concentrate effort on MKL 
This market remained dull, 

In retail financial services, 
operating profit grew to £9J5m 
(£7.lm) on sales of £69.3m 
(£55 2m). Wagon, the instal- 


ment credit house speciali sin g 
to car loans, performed well in 
spite of tough conditions 
caused by high interest rates. 
Mr Hollick said it had been 
tightly run and HaH focused on 
good quality business. Never- 
theless, it was feeling the 
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an increase to bad debts. 

The 205 shops to the Keyw- 
est retail insurance chain bad 
been renamed Safeguard. A 
substantial increase in profit 
had been achieved. 

The information division 
-saw a much bigger increase in 
sales, to £492m (0.42m), than 
to profit, which doubled to 
£48m (£2 An). NOP and MIL, 
the market research companies 
acquired last year were still 
betog integrated, said Mr Hoi- 


Hck. "We. are beginn ing to see 
a marg in improvement” 

M edia, the division involved 
in the Avenir merger, 
increased profit to £17.4m 
(047m). 

Mr wwruck sounded a warn- 
ing note about the effect oh 

rtf etoT-lintr'e 


strength against the dollar. 
"On today’s exchange rate, our 
profit for the past year would 
have been £4m lower.” . 

The geographic division or 
group profit was: UK 40 per 
cent; US 34 per cent; contmeq- 


per cent. . 

Earnings per share rose to 
J2p (l0-3p). 

A final dividend of 3.6p 
makes a total of 5p <45p). 

See Lex 


Polypipe bucks trend with 20% Improvement 


By Richard Gourlay 

POLYPIPE, the plastic pipes, 
profiles and mtmg a manufac- 
turer, yesterday brushed aside 
the pervasive market gloom to 
announce a 20 per cent 
increase in full year pre-tax 
profits to £lS.43m. 

Sales grew 12 per cent to 
£70 .83m find a Anal div idend of 
2.4p (2.08p) is recommended, 
bringing the total to 3£p (3p). 
Earnings per share rose 12 per 
cent to 1325p and th e shares 
closed unchanged at U2p. 

Polypipe’s relatively low reli- 
ance on the new building mar- 
ket left the company well pro- 
tected from the sharp 
downturn in the construction 
industry, the company said. 
Only 12 per cent of turnover 
was derived from new build- 


tog, said Mr Kevin McDonald, 

ehwifman, w hile for refUJV 

blshment purposes remained 
resilient 

Much of this was connected 
with planned local authority 
repainting programmes, 
including the replacement of 
drain-pipes and gutters. 

Polypipe ended the year with 
no gearing and £2m of cash. 
This was after £4m of capita? 
expenditure to improve mar- 
gins, and £4m spent cm Ifind in 
Scotland and a new factory in 
Doncaster where the company 
is consolidating much of its 
manufacturing base. 

During the year Polypipe 
added Derwent MacDee, the 
manufacturer of plastic lavato- 
ries and flushing cisterns 


Spurs pick new advisers 


TOTTENHAM HOTSPUR, the 
London football club where 
secret negotiations with Mr 
Robert Maxwell fuelled a 
boardroom rift and triggered 
the resignation of its ffrnmrial 
advisers, has filled two of the 
gaps created to its team, writes 
Jane Fuller. 

It announced y esterday that 
two Brown Shipley subsid- 
iaries had been appointed to be 
firemrifli adviser mud stockbro- 
ker, replacing BZW. 

It was understood the 
appointment would enable 
talks to continue with Mr Max- 
well,' the publisher, about a 
possible £13m rights Issue 


which would enable him to 
gain a 25 per cent stake. 

Another possible dea l excit- 
ing comment yesterday was a 
£6m to £ 8m inje ction of cash by 
a City TnsHtntinn- 

Spurs is also looking for a 
chairman after sacking Mr 
Paul Bobroff when the rift wid- 
ened b e twe en him ami Mr Irv- 
ing Scholar, another director, 
over the Maxwell negotiations. 
Mr Scholar had been involved 
to th A tartly without informing 
tiie board, or its advisers. The 
Stock Evrlwngp is still linking 
into the secret deal. 

Tottenham did not comment 
further yesterday. 


which is also now based in 
Doncaster, financing the pur- 
chase with a share placing. 

Mr McDonald said the ration- 
alisation and centralisation of 
operations had led to increased 

mar gins and lay behind Paty- 

pipe’s success. Also the addi- 
tion of new materials-handlmg 
equipment had led to lower 
wastage levels. 

• COMMENT 

If the economy moves into 
full-blown recession, even Poly- 
pipe will be unable to continue 
pushing its earnings, sales and 
margins ahead with such 
aplomb. Until that day, its for- 
mula of maintaining a low cost 
base and low prices, and its 
mntinning cash investments to 


Cypriot coart seizes 
£18m on behalf of 
Goodman offshoot 

ABP HOLDINGS, a subsidiary 
of the troubled Goodman Inter- 
national group, has been 
granted an interim order by a 
Cyprus court freezing I£20m 
(£l&35m) held to the account 
of a Cyprus impart/expart com- 
pany. 

ABP Holdings claims, the 
money, lodged at the Bank of 
Cyprus to Paphos, is its prop- 
erty. Mr Larry Goodman, head 

of Goodman Tntem«Hnnftl t aadd 

it is part of a loan raised from 
Barclays Bank, Dublin, earlier 
this year. The Cypriot com- 
pany is contesting the claim. ' 













This announcement appears as a matter of record only. 


costsaving machinery for tiie 
companies it acquires makes 
Poly pipe look a sound defen- 
sive play in gloomy times. 

white the market it serves fo 

nnfikefr to show the 30 and 20 
and 30 per cent growth it 
enjoyed in 1988 and 1989, Poly- 
pipe can probably look forward 
to an increased share of that 
market It also enters wbat the 
rimfrman recognises will be a 
tough year with no gearing 
and a modest wmvebest with 
which to relaunch itself on an 
acquisition trail. A prospective 
multiple of less than 8, assum- 
ing pre-tax p ro fi ts up a conser- 
vative 9 per cent at £146m, 
adds reason for support of the 
share price in the current mar- 
ket. 


Pressure oil margins 
leaves Norish down 
sharply at ££325,000 

Norish, a food storage and 
distribution group based in 
Ireland, reported taxable prof- 
its down from. I£826,000 to 
B325JD00 (£297,000). for the six 
months to June 30. 

Turnover was higher at' 
I£10.39m (I£8m), but difficult 
market conditions, especially 
in the first quarter, put pres- 
sure an rates .and margins "wd 
trading profits fell to 2S57SJW) 
(IEUBm). .... 

Earnings per share fell to' 
2J»p <&2p), but the interim 
dividend is maintained at 
4.470. 
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BARCLAYS SYNDICATIONS 

Underwriters 

Barclays Bank PLC Deutsche Bank AktiengeseHsdiaft, London 

The Fuji Bank, Limited The Sanwa Bank, Limited 

Union Bank of Switzerland, London Brandt 

Lead Managers 

Barclays Bank PLC Deutsche Bank Aktiengesellschaft, London Brandt 

The Fuji Bank Limited Hie Sanwa Bank, Limited 

Union Bank of Switzerland, London Brandi 


Figures like these show Hays has maintained good profit growth despite the present 
financial climate. It just goes to show that we're more than a fair-weather company. 

PRELIMINARY FINANCIAL HIGHLIGHTS 
Year to 30th June 1990 (Proforma*) 

W -90 

' PROFIT BEFORE TAX £503m £5&2m +12% 

PROFIT AFTER TAX 

(Attributable to Hays Shareholders) £3 1.9m £36.Sm +14% 

EARNINGS PER SHARE &55p 9.75p +14% 

NET DIVIDEND PER SHARE 3.0p* 3.5p* +17% 

: 1 THE BUSINESS SERVICES GROUP 
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Bayerische Landesbank Girozentrale 

London Branch 


The Dai-Ichi Kangyo Bank, Limited 


The Long-Term Credit Bank of Japan, Limited 


Managers 


The Sumitomo Bank, Limited 


Go-M ona gers 

Amsterdam-Rotterdam Bank N. V. Hessische Landesbank — Girozentrale, London Branch 

The Industrial Bank of Japan, Limited The Mitsubishi Trust and Banking Corporation 

The Toronto-Dominion Bank 

Agent 

Barclays Bank FLC 
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A stake through KB’s heart? 

David LasceUes on the merchant bank’s public agony over Premier 

K LEWWORT Benson is expected earnings of £60m this 
Buffering an experience year. This has sparked 

every COinnanV dn>aHli- mmnnM that tha Hunt 


K LEINWORT Benson is 
Buffering an experience 
every company dreads: 
a Profound and very public 
agony. 

For the last seven weeks, the 
group, which is the UK’s sec- 
ond largest merchant banking 
group, has been nursing a huge 
loss-making position in the 
shares of Premier Consolidated 
Oilfields, the independent UK 
oil company. 

The cost of the 

position alone is nearly 
£400,000 a week - or caitm so 
Ear. Hie paper loss on the hold- 
ing at yesterday's price is 
BSm.. 

In spite of constant reports 
in the market that tto shares 
have been sold, Kleinwort is 
believed still to have them on 
its books, though Mr David 
Peake, chairman, dwrfiti?? to 
comment on rumours. "We are 
trying to find a solution which 
is satisfactory to us and fits in 
with the views of our clients,” 
he said yesterday In his first 
public remarks on the deal. 

Kleinwort is both stockbro- 
ker and merchant bank to Pre- 
mier. It bought the 29.7 per 
cent stake in August from Bur- 
mah Castro! for £138m, expect- 
ing to be able to place it with 
Investors. But while the threat 
of war in the Gulf made oil a 
good buy at the time - and 
Kleinwort has one of the City's 
best-rated team of oil analysts 
- it failed to find buyers. The 
price plummeted and the losses 
began to mount 
The immediate concern is far 
the health of Kleinwort itselt 
Unless the share price rises 
sharply, Premier could easily 
wipe out half Kleinwort’s 


expected earnings of £60m this 
year. This has sparked 
rumours that the Bank of 
England is pushing Kleinwort 
to sell out or raise fresh capi- 
tal 

Mr Peake admits that the 
deal was “a bad misjudgment*, 
but denies that his bank is 
under any official pressure. 
“We have kept the Penh in the 
picture, and our capital ratios 
are well above what they need 
to be." 

At the end of June, Ktetn- 
wort bad esppm of sharehold- 
ers’ foods and another £300m 
of loan capital. But it has had 
to tra ns fer more capital into its 
securities subsidiary to under- 
pin the Premier stake. And 
since Premier does not pay a 
cash dividend, there are no off- 
setting earnings on the posi- 
tion. 

Other bankers said it was 
unlikely that the Bank of 
En gland would add to Klein- 
wort's difficulties by farcing It 
to realise losses, particularly 
since its capital ratios are 
strong. One of them said it was 
more likely that Kleinwort 
would be given several months 
to find a solution. The Bank 
itself does not comment on 

Individual iTmtiht^ww 

Mr Peake declines to discuss 
precisely how the decision to 
bid for the stake was made, but 
he says “the top people* were 
involved. The group board was 
informed about it at a routine 
meeting two days Later. The 
board is not usually told about 
every transaction that goes on 
at Kleinwort, but Mr Peake 
concedes that this was one of 
the largest of its kind under- 
taken by the company. 



Hays advances 12% to £56m 


. , 
S q 


By Andrew Jack 

HAYS, the business services 
group, announced pre-tax prof- 
its up 12 per cent to £5&2m in 
its fast full year results since 
joining the marke t in October. 

The £166m flotation was the 
largest recent sale outside the 
government’s privatisation 
programme. 

The Gufldford-based recruit- 
ment, distribution and com- 
mercial services company, said 
tile increase for the 12 months 
to June 30 was almost entirely 
the result of organic growth. 

The accounts were restated 
on a pro-forma basis to allow 
comparison with the period 
before listing. 

Mr Bonnie Frost, chairman 
and chief executive, said: *T 
believe we have demonstrated 
that we are resflleot in a down- 
turn, and can perform better 
than other companies.” 

Against a background of 
poor results from recruitment 
gametes. Hays’ personnel divi- 
sion, focused on accountancy 


professionals, reported operat- 
ing profits marginally down to 
£X9m (£19.4m). 

Excluding Australia, profits 
rose by £400^)00, according to 
Mr Frost The company opened 
39 new offices. 

New contracts from Tesco, 
Marks and Spencer and World 
of Leather boosted operating 
profits in the distribution busi- 
nesses by 17 per cent to£27.7m 

{£23. 7m). 

There is a £2£m extraordi- 
nary item to pay for gift shares 
to senior management and 
banns shares Six staff. 

Turnover was 15 per cent 
higher at £fi83m (£595m), but 
excluding the value of orders 
purchased on behalf of distri- 
bution customers, growth in 
“true turnover* exceeded 20 
per emit, said Mr Frost 

Earnings per share are 9Jp 
(8.6p). Hays recommended a 
final dividend of Z35p, making 
a total of &5p for the year. 

The shares dosed unchanged 


DIVIDENDS ANNOUNCED 
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China a Eastern — Hn 

C u mwe B Partner fin 

<JtT Japan In* W~Jin 

H ay . . fln 

teas 8 Int 


Lloyd Thompson — fln 

MAI tie 


Dec 7 
Nov 23 


Nov 3 
Nov S 
Nov 30 


Dec 3 
Nov 23 
Nov 20 
Oct 28 
Oct 19 

Potyptpo fln 2 A Nov 9 2.00 9.9 9 

RuSatnd Treat M &27t Nov 26 OZ7 - 0.8 

Schrodoia — 4 Nov 8 3^ - 0-5 

Sheldon Jonas S — On 3-77 - 3£_ S.12* 4.S6 

Staedey — . >n * 5* Nov 29 4,75 - 13.75 

Wptowav m Part ■■■■—fin 4 Nov 2 4 52 6 

Dividends shown pence per share net except where otherwise 
'Equivalent after allowing for scrip Issue, ton capital Increased by 
rights and/or acquisition issues. SUSM stock. *Fbr 13 mndha. *US 
cents. *Scrtp option, «Hrl8ti pence. gUnctudes special of 0.25p (0-8p). 


D Schroders 

Interim Statement 

24th September, 1990 


The Directors of Schroders Public Limited Company have 
resolved to pay an interim dividend for the year ending 31st 
December, 1990 of 4p per share on the Ordinary Shares of 
£1 gpftb pnd on the non-voting Ordinary Shares of £1 each. 

This interim dividend takes account both of the 
capitalisation made in May 1990 (which on a strict 
scaling down to an equivalent basis would have reduced last 
year’s interim dividend of 6p per share to a dividend of 3p 
per share) and of the Directors’ expressed intention as 
forecast in their report issued with the accounts in April last 
to reduce the disparity in size between the interim and final 
dividends. It does not of itself imply an increase in the total 
sum to be distributed by way of dividend in respect of 1990. 

The dividend will be payable on 8th November, 1990 to 
shareholders whose names appear in the Register of 
Members of the Company as at 18th October, 1990. 

The profit of the Schroder Group for the six months of 1990, 
a period when, conditions were more favourable than at 
present, was similar in amount to that for the first h alf of 
the previous year. 

120 Cheapside, London. EC2V 6DS 


IE 


David Peake: the deal was a 
■bad mfajxulgmeuf 

The affair has been a huge 
loss of face for Kleinwort 
which has been trying hard to 
establish its credibility in the 
securities markets - a field it 
only entered at the time of the 
Kg Bang reform of the City in 
1986. And some people see it as 
a sign that the group is failing 
to make the grade. 

"It's an absolute disaster,* 
says Mr David Pountney, the 
analyst who follows merchant 
banks at UBS Phillips & Drew. 
“You don’t need a lot of capital 
to do these deals. But it has 
exposed the lack of placing 
power at KB." 

He estimates Kleinwort has 
about 4 per cent of the market, 
which is about half that of 
more powerful houses like 


at 95p. 

• COMMENT 

Hays' three divisions do pro- 
vide breadth but do not make 
the company recession-proof. 
Long-term c ontr act s in the dis- 
tribution business from major 
High Street retailers and the 
National Health Service look 
promising. So do unexpected 
windfall profits from Britdoc, a 
courier company within the 
commercial division whose 
rates will rise by lp in Hue 
with a 2p increase from the 
Post Office for first class mall. 
Prospects for the full year will 
depend cm second half perfor- 
mance from the accountancy 
recruitment business, which 
contributed 32 per cent of oper- 
ating profits last year. Accoun- 
tants may be more in demand 
than secretaries daring a 
downturn, but judging from 
the last few months’ results, 
they are not immune to it On 
foil-year profits of £60m, the 
shares axe probably a 
long-term buy on a multiple of 
about 9. 

Musterlin 

suspended 

By Andrew Jack 

Shares in Musterlin Group, the 
USM-qnoted publisher, were 
suspended at 37p yesterday at 
the group’s request "pending 
clarification of the company’s 
finanrial position." 

The announcement from the 
Stock Exchange followed a 
period of difficulties for the 
Oxford-based company. Last 
July it issued a warning of “a 
very significant loss" for the 
six months to June 1990. 

The chairman and one non- 
executive director resigned at 
I the same time. 

Full year 1389 profits dived 
from £1.12m to £384,000. 


SG Warburg. 

The episode also raises wider 
questions about block trading, 
a practice which was imparted 
from the US at the time at Big 
Bans when femnrini 

groups like Kleinwort became 
m arket- maker s Block trading 
helps market liquidity, but it is 
highly risky. 

The chief executive of 
another merchant bank yester- 
day said: "For someone with 
the capital and the market- 
making it is something 

you should go in for. But 
you've got to get It right 
because the cost of getting it 
wrong is huga* 

Shortly after Kleinwort 
bought the Premier stake, a 
Similar deal occurred when 
Imperial Chemical Industries 
sola a 25 per cent stake in 
Enterprise OH to Warburg and 
Cazenove, the stockbrokers. 
They successfully placed it at a 
profit 

If Kleinwort is still carrying 
the shares at a loss at the end 
of the year, it will have to 
mark their value down to the 
market price in Its accounts 
and make a provision. A new 

yqnnnnring ' mto nhllg iw g henlre 
to do this came into force only 
last week, though Mr Peake 
says Kleinwort already has a 
policy of marking to market 

If and when the loss is real- 
ised, Kleinwort would make an 

awTinmirtPWiaw t hwremaa of all 

the publicity over the deaL 

Mr Peake says the loss wfll 
not deflect Kleinwort from its 
strategy to be an integrated 
investment banking house. 
"We’re of a size that we can 
deal with a situation like this.” 


Blackwood 

takeover 

speculation 

By Jane Fullor 

SPECULATION that BM 
Group, the maker and distrib- 
utor cf construction and otter 
industrial equipment, was 
about to take over Blackwood 
Hodge followed the suspension 
at the two companies’ shares 
ye st er day# 

An aimoancemait is expec- 
ted today. 

BM Group, which I n cre ased 
pre-tax profit by 37 per cent 
last year and has low gearing, 
is in a good position to pick up 
weaker companies in its field. 
Its shares were suspended at 
245p, giving a market value of 
£145m- 

Blackwood Hodge, a distrib- 
utor of earth-moving equip- 
ment, saw pre-tax profit 
nearly halve to £3.8m in the 
opening six mouths of the year 
after interest charges of neariy 
£9m. It also had to softer 
extraordinary reorganisation 
costs of £2£m, which included 
the closure of a Northampton 
factory. 

Its share price gained SKp 
on Friday to close at Zip, the 
price at which it was 
suspended, giving a market 
value at £35m. 

BM Group, which is chaired 
fay Mr Roger Strata, made a 
pre-tax profit of £&4m on sales 
of £9&4m in the stx months to 
December 31. Its annual turn- 
over is thought to be about 
£240m. 

Last year B l ac k wood Hodge 
made a pre-tax profit of 
USJm on sales at Sfi7m, with 
earnings per share of ?.44p. 
Contributions from the US, 
Ca n a da and Australia Uped 
counteract a loss fay the UK 
activities. 

When the results were 
released in March; the com- 
pany also announced that Mr 
Kenneth Scobie had resigned 
as wnMiag tn g director. 

At the end of 1980, it had 
net assets of about £9Sou K 
was 59 pm cent geared. 

Arthur Wood falls 

Arthur Wood & Son 
(Longport), an earthenware 
maker, reported first half 1990 , 
pre-tax profit down from j 
£157,000 to £89^000. ! 

Turnover fell to 
(£1.63m) on poor trading con- 
ditions in the home m arket , 
disruption to output during 
reconstruction work, and 
increasing bias towards sec- 
ond-half trading. 


SAMANTHA 
INVESTMENTS PLC 

£20 milfion Subordinated 


Due 2000 

tif accordance wHh the pro- 
visions of ihe Notes, notice 
is hereby given that for the 
interest period from 21st Sep- 
tember 1990 to 21 st March. 
1991 the Notes will cany 
interest at the rate of 1&375 
percent per annum. 

Interest payable on 21at 
March. 1991 wil amount to 
£8,12021 on each Cl 00,000 
Note. 


G T JAPAN INVESTMENT TRUST. 


In die year to 30th June 1990, the net asset 
value of the GT Japan Investment Trust rose by 
16.9%. 

Over the same period, the Tokyo New 
Stock Exchange Index fell by 19.6%, sterling 
adjusted. (Source; MicropaL) 

This remarkable outperfarmance has made 
GT Japan Investment Trust the best-performing 
of all investment trusts over the ten years to 
30th June 1990, with net asset value total return 
of 1175%. (Source: ATTC.) 


Past performance is not a guide to the 
future. The value of shares can fluctuate. 

The Trust is advised from Tokyo, where 
GT has developed a major presence over the 
years: thin depth of local experience provided the 
basis for a highly successful investment strategy 
during a difficult year. 

When underlying changes became apparent 
in the Japanese market in the last quarter of 
1989, the managers responded with characteristic' 
swiftness. 

They made significant reductions in the 
Trust’s holdings of larger companies and of 
warrants; and they switched the emphasis to 
undervalued smaller and medium sized companies 
with strong earning s growth and to companies 
in the fast-growing semi-conductor and tele- 
communications sectors. 


The strategy served our shareholders well 
in the year under review, and we believe it will 
continue to do so. 

lb find out more about Britain's best- 
performing investment trust over ten years, 
please return the coupon to request a copy of the 
latest annual report. 

We will also send you details of the GT 
Savings and Investment Plan, which offers an 
extremely cost-effective way to Invest monthly 
amounts from £25, as well as lump sums 
(minimum £500) whenever you wish. 


HOW A TOP- 
PERFORMING 
INVESTMENT 
TRUST ROSE 
TO THE 
CHALLENGE 
OF A FALLING 
MARKET. 


TWELVE MONTHS TO 30/6/90 


GT Japan 
Investment Ttust 


Tte Lucy Fountain, Client Services Department, CT Management 
PLC. FREEPOST, London EC2B 2DL. Telephone: 071 283 2575. 
Please send me a copy of the latest GT Japan Investment Trust 
— mwl report sad Amalia of die GT Saving? and In ves tm ent flan. 


TUs advertisement has been issued by 
GT Japan Investment Trnar pic and has been approved 
by GT Management PLC, a member of IMRQ. 




Chartered WMttA Limited 

Agent Bank 
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France and Spain help Steetley limit fall 


By Andrew Taylor, Construction Correspondent 


Barclays Bank PLC 

paaxp o rated with Smttad BsUSty fti England) 


Renewed offer to exchange 
up to U«S.$4Q5,970,000 Junior Guaranteed Undated 
Floating Rate Notes issued in November 1984 
of Barclays Overseas Investment Company B.V. 

for 

up to U-S-$405,970,000 Undated Floating Rate Primary Capital 
Notes Series 2 of Barclays Bank PLC 
plus an initial Exchange Fee of ILS.$300 
per U.S.$10 9 000 principal amount exchanged 


Umpvpomo* 0m 
wM> MW Notts or I 
ottt toe Bank 


tm Ite newd Eacftanon Otter to to rnpteca tee Notea of Batters Oaeraa ea towatoatta C 


Barctof* Bank PLC oflera to make ttoexctange on toetofloratag basis: 


t of U&S10.000 principal anmnC of Undated FI 

Mm of Rata Primary Ca p BrtNt aa aSatteagoMtoncttya 
B.V. »*«■ 

an Jrtttel Each— ge F— of 034300. 



Bme). Exch a nge may be made only 
through the CEDEL and Eiroctear 
systems, as more My deserted ki the 
QBEring Chcrtar dated 20th September. 
1990 «suad by Barclays Bank (the 
"Offering Ocular' Barclays Bank 
reserves the right to amend the 
Exchange Fee paid to hotdera 
exchanging BOC Notes to reflect 
mo w we nts in interest rates but It shal 
nor be amended prior te Sth November, 
199a The Renewed Exchange Offer 
may be recommenced for such 
SKxnona wmer penoa or penoas ana 
upon such terms es Barclays Benk shea 



toftxmaflor t mga a fcn the Primary 
Capital Notes, the BOtC Notes and 
Bodays Bartels set out m the Ofiortig 
Cfecutar. 


STEETLET, the building 
materials group, m a n a ged to 
escape the sharp fall In profits 
wh ich has hit many British 
construction materials compa- 
nies daring the first six 
months of this year. 

The group yesterday 
revealed that pretax profits in 
the Six rnraithe to -T rine 30 fclj 

by only 3.5 per cent from 
[ £50.98m to £49J9m. Interest 
charges Quadrupled from £2m 
| to £&03m. 

The results would have been 
far worse bat for a doubling od 
profits in France and Spain - 
where Steetley has Invested 
heavily daring the past five 
years. 

Earnings per share were 10 - 
pear cent lower at l&58p. Group 
turnover increased toy 16 per 
cent to £874JUm. 

Steetley is the largest aggre- 
gates producer in France 
which accounted for 26 per 
cent of o p era t ing profits. Over- 
seas a ctivitie s provided half of 
group profits. 

UK profits, in line with - 
results announced recently fay 
other hniidfng materials pro- 
ducers, fell sharply from 
S36JSTm to £28.44m. Sales of 


k - f 


iva** 




David Donne, chairman (right) and Richard Miles 


bricks by Steetley in the UK 
Ml by 15 per cent Aggregate 
sales fell by 6 per cent 

Mr Bichard m a wag in g 

director, warned that the sec- 
ond half could be more diffi- 
cult He —id «k Q— of building 
materials in the UK had wors- 
ened since July as the reces- 
sion in housebuilding had 
spread to other areas of con- 
struction. 

Profits from France however 
rose from £7.2m to £H6m and 


pdmkted”^ of^Tbo Lloyd Thompson climbs 30% 

Warafinml Stock Entaga of the __ . . . 


(b) an Mfel Exchange Fee of U.S. $300 
per US^onoo prfrxape! mart 
ot BOC Notee ex c h a nged. 


As the Renewed Exc ha nge Offer can 


only be a ccepted In respect of BOIC 
Notes in agsegete prtndprt amounts of 


United Kingdom end the Hepubfc of 
Ireland United on 21s September, 
199a 


By Richard Lappor 


The Primary 


Rate Miiwy Capital Moles Sartos 


Notes heued under 
mge Offer wB form 
wm the e xist in g 
Undated Floating 
I Notes Series 2 of 


The exchange of BOfC Notes tor 
Pllmwy Capital Notes mey take place 
on raw businass day flam aid Inducing 
12th September, 1990 to and inducing 
31st Jewry 1991 (toe "Ttard 
Exchange Period") end from end 
inducing 14th March, 1991 to end 
mcfcxfeig 11 to September, 1991 (toe 
'Truth Exchange Period") (subject 
itomys to toe right of Bscteys Bank, 
upon giving me dear busktaas day's 
noflee, to termtoete eflher toe Irani 


Notes in aggregate pttodprt amounts of 
U.S-Sl 0,000 or integral rmtepiee 
thereof, an a rrangemen t (toe "Cash 
Adjustment’’) has been made with 
isioaor, nw oo q y anarruDonaj umrcaa 
("KkiOBf") pursuant to ntech Kidder wH 
m respect of the ThM Exchange Period 
or. as toB case may be, the Forth 
Exchange Rariod puxnese tor cesh one 
BOiC Note only in toe denomi na tion ot 
U.S.S5.000 from each holder of BOIC 
Notes whose hddkig is not cn Integral 
muOtoiB of U.sirO.000 and who 
accepts toe Renewed Exc hange Offer 
In respect of his entke remaining hekfing 
of BOIC Notes (other than toe BOC 
Note to be purchased by Kidder). 


Holders of BOIC Notes who are In the 
Urited States or who are 1XS. persons 
wB not be efldUs to participate In the 
Renewed Exchange Otter, as more lufly 
set out In the Offering Clrcuiar. The 
Prfcnary CepitN Notes neve not been, 
endwBnotbe, regtoterad undertoe US 
Secrtflas Act otf933.es a mended, (toe 


"Secrtties Art") and they may not be 
ottered or sold within toe United States 
or to, or lor the account or baneflt ot 
U.S. person s except it certain 


, requirements 

Securities Act The Primary Capital 
Notes wW be it bearer form and wf be 
subject to U.S. tax lew requtwnentenl 
may not be offered. scM or d e te c t ed 
wftNn the United States or fls 
po< — N o na or to a US. person —cent 
in certain t iawa egona permitted by ui>. 
tax regrtadons. Tbrms used ei this 


Exchange Period or. as the case may 
be, the Rxrto E x ch a ng e Period eerfler 


or to terminate 
a Offer at any 


Fid deb a te of toe fle n o w od Exchange 
Otter Onducflng detefls of the appKcabw 
interest equrtsatkxi arrangements) and 
toe Cesh khatment are oon ta toad in 
the Oflertog Chcrtar and any exchange 
or any purchase by Kidder wB be subject 
to toe terms and coreWons of the 


paragraph have toe moantoga apeoffad 
nthe Offering Ckcutar. 


Advisers to She Renewed Exchange Offer 


Kidder, Peabody International Barclays de Zoete Wedd 

Limited Limited 

Brokers to the Renewed Exchange Offe*: 

de Zoete & Sevan Limited 


LLOYD Thompson, the 
wholesale insurance and rein- 
surance broker, yesterday 
announced a 30.4 per cent 
increase in pre-tax profits for 
the year ending June 30. Pre- 
tax profits amounted to £&3Sm. 
compared with £6.41m a year 
ago. 

The pe rfo r m ance, which was 
at the top end of analysts' 
expectations, confirms Lloyd 
Thompson's reputation as one 
of the most dynamic medium- 
sized Tmvinn tnarimt brokers. 
The company proposed a final 
dividend of &2p per share net, 
making atotal of 7.5 net for the 
year, an increase of 25 per cent 

Mr Peter Carter, chief execu- 
tive, said Iloyd Thompson, has 
been able to win new business 
and re tain more than 90 per 
cent of existing business. In 
spite of patchy trading condi- 


tions, brokerage income 
increased strongly from £15m 
to ffl Are, an increase of 44 per 
cent. 

Lloyd Thompson's marine 
business, which accounts for 
more than 50 per cent of total 
brokerage, performed well, 
buoyed by gradual hardening 
of marine insurance rates, 
especially in the energy sector. 

Total marine brokerage 
income rose from £8.5m to 
£UL3m. Market conditions are 
far less encouraging in the 
non-marine ( prop e rty , casualty 
and international business) 
market, but Lloyd Thompson 
increased brokerage income 
from this source to ctfon 
last year). 

Brokerage earned by the 
group’s reinsurance, political 
and financial risks business 
amounted to £6.7m, accounting 


S & N bays more 
of Center Parcs 


Storm expands In US 


Ceptoe of Am Offering CUcrter can atao be afaietaed toon 


Ctwepsfcte 

MEdEVODf 


Barclays de Zoete UMd United 
Cb tog ate House, 2fr—n lee 
London EC4R SIS 


Notes here boon nr c opted for cteomuc o an tea— toromto CEPEL fro lwo no o no. 272375) and 
atom— nou 88877). 


TUo vatesof b oditoe B CTC N o teo and toe Prfrnary Ca pilal Notes can go doom — —■ as tg> and mny be aOacted by 
WffffwwU iff ™wMt Bad ansncf crdiavgo iuNl 


P e reteya Bunk PLC is a member of BWO. 


Scottish & Newcastle 
Breweries has bought a further 
10 pea- emit of the fhlly-dfiuted 
share cf Center Fares, 

to bring its total holding to 70 
per cent. 

SAN, which acquired 60 per 
rant last ye a r, mm last week 
that it was preparing a £L8fai 
cash offer for fire outstanding 
share capitaL The board of 
Center Parcs, which operates 
12 holiday villages in the 
Netherlands, Belgium, France 
and the UK, is supporting the 
deal. 


By Paul C he e — rig h t, Midlands Correspondent 


- STORM, the Stourbridge 
company which created the 
Shoe People cartoons. Is 
.expanding In the US publish- 
ing market with its first 
acquisition since it was 
floated cm the CSM in Decem- 
ber 1989. 

It Is baying outright A4 Pub- 
lications and 70 per cent of A4 
Publications USA, a pub lisher 
of directories and newsletters 
for the licensing industry. 
Total initial payment is 


£112J)00 in a mi xtur e of cash 
and shares. 

In a further development. 
Storm is inv es tin g £100,000 in a 
new company called'-Storm ' 
Education. 

This wlli be a 5050 joint ven- 
ture with Ms Carol VonJennan, 
a presenter of children's televi- 
sion programmes. The new 
company win publish videos 
and textbooks linked to the 
National Curriculum for 11-16 
year nlfls . 


Rutland shares hit 



efoliaxflBiesbiai^f 

Corasolidated 


on profit decline 


By Maggie Uny 


Company, Limited 


(Incorporated in the Republic of South Africa -Reg. No. 01/00429/06) 


Extracts from Chairman Patrick Retiefs Review 


Results 

The Johnnies Group achieved satisfactory results for the year to 30 June 1990 in an environment 
that was less favourable than that of the previous several years. Earnings attributable to 
shareholders increased fay 18.2% to R429.6 million. 


Platinum 

The Group platinum producers’ financial strength, strong marketing position, extensive reserves 
and low-cost expansion opportunities equip it well to maintain its industry leadership. 


Gold 

Income from gold mining investments declined sharply owing to the combined effects of a 
persistently weak gold price, in both dollar and rand terms, and rapidly escalating costs. 


' SHARES IN Rutland Trust, the 
financial services group, fell 
from 19p to Up yesterday as it 
announced lower interim prof- 
its and took a cautious view of 
the near-term future . 

Pre-tax profits for the six 
months to end June fell U per 
cent to £6 .6m (£7. 42m), and 
after the news stockbrokers 
cut their full year forecasts. 

Mr Michael Langdon, chief 
executive, said the group had 
taken a prudent view, ft was 
maintaining its interim divi- 
dend of 0.27p, though this was 
well covered by earnings per 
share of L6p, down 11 per cent 
from L8p. An increase In the 
final would be considered. 

Mr Langdon said that many 
of the group’s customers were 
medium-sized businesses 
which were feeling the eco- 
nomic squeeze at present How- 
ever, be said the group had net 
cash of more than £3m. 

Rutland was discussing 
plans with SPP, the Swedish 
insurance group which holds a 
36 per cent stake, to develop 


activities together. These 
might be in Europe, Mr Lang- 
don said. However, the two 
were not talking about a take- 
over of Rutland. 

Group turnover rose 66 per 
cent to £7&6m. The acquisition 
of Leasecontracts, a car con- 
tract hire business, at the end 
of last year meant there was a 
fall in interest receivable but 
this was more offset by 
its profit contribution. 

Profits from corporate 
finance, insurance broking and 
architectural surveying fell, 
while the Technology group, 
an equipment financing busi- 
ness, made no money and had 
been reduced in size. KHfa & 
Buckle, a loss adjuster, 
increased profits. 

The divisional profit contri- 
butions were: bead office 
(including interest receivable) 
and corporate finance £807,000 
<£22m); insurance broking and 
personal financial services 
£1.7Im (£LSm); asset financing 
£1.9m (L3m); professional ser- 
vices £2.2m (2JLm). 


Femochrome 

The recently-announced acquisition of Purity Ferrochrome by Consolidated Metallurgical 
Industries will significantly increase the firppp’a part icipation in tfoi* gro w ing market. 


BOARD MEETINGS 


TMHOMaeMpMtataMiNMMtfMN A** L*qr . 


8ueli mM M riBm mra usually baW for tfw pur- BLF — ___ 


po*e <H eon*£j*rinfl clvMends. OtBehd bx8c*- O f W r ft Shop Owp • 

boom aim met powNMu m ta «Mwr M Broaduonur Wgi 

dMdands an Marfans or floata and tfw «uri- CBnton Cank 

d M Ionu whowti beta* aim band raulnty on Carton Hwct i 

loot yaaria Bu wwb b a. Cuaalns B a a » — 

today Hat (Joooph) 

Brow a Jaeteog, CanKxMpo Mo pa Latte ■ 

PWay RaotoatoB. Fottaa, Hanriaraan HMc smta 

(ana Trust. PECO, Jtrrtna MaBiaaun. Kw9h TaHoa 

RL Mmnsrk ftsatej. Naadtar. waotnat. 

W aj bb ona Bros, Step AimRura. Tarmac, vua mum InHura 

ri a tt* firna Bits . 

Itt**- C b bi wH S OanraL BOara KL QaRtord 


Coal 


Thvistock is well placed to take advantage of any market growth, a position that will be farther 
consolidated once the recentiv-apnn rmce d Rfim million o penc ast extensi on of ArfhnffTViylnr 
Colliery is commissioned early in 1992. 


Industrial - 

The Group’s non-managed industrial interests continued to perfarm well during the year under 
review However; the outlook for the coming year is mm v* subd ued «« privato mnaump iinn 
expenditure comes under pressure from the monetary squeeze. 


n- w™ . otpok* samca. Jarnm, 

A Jaetaon. Oamttfdpa Mopa Lattk. Lap 

Pan flUoB. Mliaa, ll a n riar a o n lapb- Soars, 

nw. iPECO, Jar&nm Mn O n a u i. KwBr- TaflUa . 


_ SaMra lima — 

& 2 Bynapaa Comp«ar 8am 

Throsmorlon Dual Truat . 


Outlook 

Fbrthe Group as a whole, it has been a difficult year But, I wish to emphasise Johnnies’ continuing 
commitment to our core areas of business. The most farngiblw token of thia commitment is the 
heavy investment programme currently under way This pr ogr a mme includes major expansions in 
Rustenburg, Lebowa, CJVU. and Thvistock, as well as substantial expenditure on the exploration 
far new mineral deposits. 

fan the face of external and internal uncertainties, it is not possible at this early stage to m«l«» a 
meaning ful forecast of the Group’s performance for the current fiw»r»rial year 


The Annual General Meeting will be held in Johannesburg on 24th October 1990. 

Copies of the Annual Report are available from the London Secretaries, Bamato Brothers limited, 
99 Bi&hopsgate, London EC2M 3XE. 




Steetley 


Pre-tax profits <£ nrifian) 
60 



: 3886 87 


in Spain from £2 88m to £6.7&n. 
The figures from both coun- 
tries included first-time contri- 
butions from several new 
acquisitions. 

Mr Miles said, wwiwting the 
impact of acquisitions, profits 
were up by 10 per cent in 
France and by 15 per cent in 
Spain. 

Profits from north America 
rose from £8m to £7m despite a 
poor market for bricks in the 
US where house sales in parts 


of the north east have fallen 
even further than in the UK. 

Group debt as a result of 
recent acquisitions had risen 
from about £90m at the end of 
last year to approaching ElTOm 
at the end of of the year. Gear- 
ing had risen from about 27 per 
emit to just under 45 per cent 
This was expected to fall to 40 
per cent by the end of the year. 


• COMMENT 

Steetley has one of the best 


GrandMet may go to 
court over William Hill 


for 31 per cent of total broker- 
age income. Hardening of rates 
in th«» specialist mai-wn* Lon- 
don Market Excess area has 
helped push up revenues here. 
Higher US and UK Interest 
rates helped increase invest- 
ment Income to £4.7m. 

Expenses rose sharply from 
£lL8m to £17.9m, as a result of 
the general expansion in busi- 
ness and the costs of fitting out 
new offices at Beaufort House. 

However, Mr Peter Lloyd, 
chairman, said: "We remain 
determined to prevent any 
long-term deterioration in our 
expense ratio.” 

Lloyd Thompson has 
acquired sufficient space for 
immediate future growth at 
the Beaufort House location, 
where rental costs per square 
foot are lower than at the pre- 
vious offices. 


By Maggie Uny 


GRAND METROPOLITAN, the 
drinks, food and leisure group, 
is likely to take legal action if 
it does not receive the £50m 
final payment due today an its 
£685m sale of the William Hill 
betting shop chain to Brent 
Walker, the heavily-indebted 
leisure gram. 

Brent Warner said yester da y 
that the payment would not be 
made. "The cheque is not in 
the post,” it said. 

Brent Walker shares had a 
turbulent day yesterday ini- 
tially rising, then falling, and 
finally recovering to close a 
net lp down at ll9p- 

The group has disputed the 
price of W illiam Hill, which 
was acquired through an off 
balance sheet vehicle, and is 
seeking to reclaim £i6Ctm from 
GrandMet saying that profits 


of WffUam Hill fra* the year to 
end September 1389 were leas 
than originally stated. 

Independent auditors yester- 
day ite gan discussions intended 
to resolve the dispute, which is 
expected to go to an indepen- 
dent arbitrator. 

Brent Walker hopes to 
announce the names of two 
new non-executive directors 
when it releases interim 
results on Thursday. One erf 
these could be Lord Klndera- 
tey, a director of Lazaxds, the 
merchant bank, who met Brent 
Walker directors yesterday and 
win again today. 

The group denied rumours 
that it had already planned an 
equity issue, though it said 
that after the results are pub- 
lished it would be looking at 
•its financing structure. 


CHAUCER FOODS 


tinners oftbe Queen's Award for Export AcWevcm 
in April, is now the largest independent crouton 
manufacturer in Europe exporting to customers 
Uupugbout tbe world- 


Chaucer ^s^pties cfouSoiBf udder sheRocheUe label 
to leading supcnnarioetstiHougbn°tdie 'U^, 
as well as croutons for instant soups, 
conventional soups, salad bars and snacks. 


Unit 26, Brighton St. industrial Estate , 
Freigbtliner Road, Kmgston-Upon-HuIL North 
Humberside HU3 4UN Tel: (0482) 588088 
Fax: (0482) 588082 Telex: (0482) 592880 Telser 


PILGRIM FOOD GROUP 
LIMITED 


has acquired, in a 'management buy-out* 
CHAUCER FOODS LIMITED 
tbe UK's leading crouton manufacturer. 


The undersigned initiated the transaction and 
acted for die management in negotiations with 
the vendor and institutional investors. 


Bathstrete Investments Limited 


BATHSTRETE INVESTMENTS 
LIMITED 


Business Investment Strategy Consultants 

Specialists in acquisition, divestment and 
joint venture assignments throughout Europe 
. for the food and drink and packaging 
industries including the arrangement 
of management buy-outs. 


Hnastrete 

Pensfoard 

Bristol BS18 4NT 
0761-490708 


The RTZ Corporation PLC 
NOTICE 

To Holders of Warrants to Bearer 


OftSUUKV SHAMS Off 
WpOACH 

NOTICE IS HEREBY GIVEN TMW em Malm 

ONWMd «r MOD 0*r Sham vM ba pMd 

an Ika >7 DkiMw ISM m rMpact of 
tfca yaw anSng 3t baiMwr ma. 
Mynam of MU MOM vHO bo mixta 
■Mar pa aaontuluiiai Coupon No S3««w 
Otttt indniiMMIoiudamcwtttMrymMiL 


CUWILSms PHBOaiENee 
WWOWtIDM* 

NOTICE IS HEREBV GIVEN THAT ■ 
•Mjttna ot 17«0 Mr Stura ail bo otfd 
on tho 2 January im in reapoci of tha 
JMir-yonr ending 31 Docarabar WO. 
Pnyvnonf of Ma tfrvtrfwnd MU mda 
■RorpraMnlalloa or Coupon Na S7 M any 
etSnundwnMflflanodaiHaaaofpayinM. 


Tba RTZ Corporation PLC 
OT g a M r odOmoe 
S St JARwn Soura 

London Svnv 4LO 
Gananlo on Bnquo 
3 MottMutm du Parc 
1000 BnmaU. Bai^um 
Banqu* MamaaonMi t Lnanbourg &A. 

2 Bouuvara Ro»«. UoaOwm 
Unttn Bwk or SacmnaiM 
BHunoturaua 4« 

Ch 8021 Zimcfe. S am m Mnd 
Croon Sul mo 
Sja.8021 
Zurloiv SorttzortaM 


WNCCSorMnan 

Tho RTZ CorponUon PLC 
nvanarar OWcal 

Canual RogUtratUn UtnUmf 
1 ROOCI ITT Sir* m. BrtsM BST ONT 
Bmmllos Lomoarl SAL 
24 Avonuo Hum, 

10SD BniSMU. Botgtum 

rgiA. B * l ^ u 5 Cnnaral* Ou Lnamtoourg SAL 

B 14 Ruo Airrangsn 

L na anMoutg 

Sodmtt cm Banana Suteaa 

CM 4002 Sarta. SMUM.M 


»>- Kingdom Mata o|.i< M nd» mM 

Kingdom -« >■ 

^■mnOiunii ai °7 l * l ° rro °» <° boolc Ilia of Inoama 

roaWam oMWi nw UnH ’-*???** ?” °Om^m<inr oo pmrtrUa. Muroholowa 

Kingdom nay fu to baottsoL*^ *“ rttalB B ta * or *« B ‘- •BMW which KIM United 


ar»or^H'TbSI^lSJ 0,m *' * , !* ch cmn o MWnad on cr anar 

lawommnurtaao counmwruJL-SS ^!? l ?T bB «»«panaatinoranarMoimat 
CUEAB DNTS tar PhJBhOW la Uw UnUotf Kingdom mw M Ml FIVE 


ta made lor ot Aaaoclation. nnutatan 

or «na anova omdanM U not dalmod wlihln Ryoaia from tha data 


DtdeclBfaMa 

a to. Jam a V i p u a t a 

London SVTV 4 LO 

tSBapMuoor laeo 


8» ontor ot lha Board 
FS.VWCi.6V 


mix of businesses of any UK 
building material company 
other t han Redland and BMC, 
which have large inve stmen ts 
in Germany, at present 
Europe's most active construc- 
tio n market. Redland’a half 
year results due to be- .pnb - 
( (gfoori on Thursday are exp eo- 
ted to underline (fasbugtbflf 
the German marke t. St eetley 
may not be in Germany but it 
is doing very good busine ss in 
Prance Spain. France may 
come off the bod a Utile over 
t he next 18 months but is stffl 
expected to outperform a disas- 
trous UK construction m a rket . 
Government plans to increase 
substantially investment in 
rail and roads will a ssist 
French aggregate sa les . Invest- 
ment in Spanish, infrastruc- 
ture, currently rising at about 
20 per cent a year is also expec- 
ted to remain high. Steetley 
should continue to perform 
better than most, a factor par- 
tially reflected in a price of 
325p, up ip on a day when 
other UK stocks fell shandy. 
Profits of about £100m this 
year (£U0.93m) wo uld p ut the 
group on a prospective p/e of 
about 8J3. 
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UK COMPANY NEWS 


Packaging and graphics side lifts Brent 


By Jane Fuller 


BRENT Chemicals 
international, the speciality 
c **«nncajs group, increased its 
pretax profit by 1L5 per cent, 
from £6.Um to £6^un, m the 
first half of 1990. 

A strong performance from 

the packaging and graphic arts 
division, plus £L03m of interest 
income, offset the contribu- 
tions lost through business dis- 
posals. 

Turnover rose by more than 
7 per cent to £4Ulm (£42.06m) 
while operating profit fell 
slightly to £5.76m (£5.9m). 
interest received shot up by 
£820,000. 

At the turn of the year the 
group sold off its automotive 
and food and beverage-orien- 
tated businesses. This helped it 
to build up £29m cash, faniwp 
to £i7m by June foliowing 
acquisitions. 

The operating profit from 
discontinued operations was 
£1.3m last time, about £lm 
more than the residual figure 
in yesterday's results. 

Mr Steve Cuthbert, chief 
executive, said the continuing 
activities had increased operat- 
ing profit by 18 per cent, the 
majority coming through 
acquisitions. 


Brent’s biggest business 
group comprises industrial, 
aerospace and electronics, 
which between them made 
£4.3 1m (£4. 02m) operating 
profit on sales of £29.08m 
(£2&29m). 

Mr Cuthbert said not all the 
turnover increase had come 
through as profit because it 
had been partly associated 
with building up continental 
sales and technical resources. 

The Industrial side showed 
the slowest rate of sales 
growth, affected by slacker 
demand from UK metal finish- 
ing customers. 

Aerospace was ’the most 
buoyant, while electronics had 
Increased share in static US 
and UK markets. 

In the packaging and graphic 


by 15 per cent to 7p (6JpX 
The Interim dividend goes 
up to L6p (L4p). 


arts group^ operating profit 


increased by more than 50 per 
cent to £l.7lm (£l.l3m) on 
sales of £16.03m (£9. 07m). 
Organic growth was 30 per 
cent, he said. 

More pre-press business had 
been gained from supermarket 
rhatnc | while parfcaging Infcn 
and coatings had seen particu- 
larly strong growth in West 
Germany. 

Earnings per share improved 


• COMMENT 

Brent’s spread in terms of cus- 
tomers and geography has 
helped to make it relatively 
resilient to recession in the 
UK, although its degree of 
comfort is partly thanks to its 
cash pile. The packaging and 
arts side has bounced 
after a difficult year in 
time to offset scone weakness 
elsewhere. In the industrial 
area, which accou nt ed for 28 
per cent of sales, the UK out- 
look remains discouraging and 
it is to be hoped tile continen- 
tal sales effort can provide 
more of a cushion. Its electron- 
ics-oriented operation also 
laces continued uphill work in 
the UK, although tentative 
noises have been made about 
an improvement in the 
US. 

Pre-tax profit is forecast to 
rise from £12£m to £14m, giv- 
ing a prospective p/e of about 
9.5 on yesterday’s dosing price 
of 137p. A strong balance sheet 
helps to justify Its premium to 
a sector which has seen several 
worse sets of results. 



Trevor Hum pt ulaa 

Steve Cuthbert: continuing activities up 17 per cent 


NEWS DIGEST 


Interest 
income aids 
Lamont 


IN SPITE of a £285,000 trading 
loss from recently acquired 
Bonded fibre Fabric, Lamont 
Holdings, the textile group 
with interests in computing, 
product engineering and prop- 
erty, lifted pre-tax p ro fits by 2 
per cent to £S.02m in the half- 
year ended June 30. 

Sir Desmond Larimer, chair- 
man, a strong pound and a 
weak market resulted in pres- 
sure an margins with no bene- 


fit from improved sales, up 
from £43. 15m to £52.4m includ- 
ing some £5m from BFF. 

He said interest income rose 
to £709,000 (£454,000) and 
helped to maintain profitabil- 
ity. 

However, margins would be 
redu ced after investing £10m in 
BFF, and until the ctgm pro- 
ceeds of the property disposal 
was received. 

Earnings per share slipped to 
13.79p (14£p) but the interim 
dividend Is increased to &5p 

(3.25p). 

A break-down of the trading 
profit showed: carpets EL .98m 
(£l-9?m); other textiles £L57m 
(£I.82m); computing £512.000 
(£322*000); engineering £1384)00 


(£123,000); property £330,000 
(£397,000); less central expenses 
£213,000 (£1660)00). 


Inishtech moves 
ahead strongly 


(£535,000) and interest and 
other charges took £44,000 
(£540)00). A gain there was no 
tax. 

Earnings per share rose to 
05p (02p). 


1 s 


NOTICE OF OPTIONAL REDEMPTION 


STATE BANK OF INDIA 

USD 100,0000)00 FLOATING RATE NOTES DUE 1997 


Notice is hereby gnen, in acoonhnce with the Cbntftions of the 
Notes, that tbe Bank wiQ. at. die option of the holder of any Note 
redeem such Note & its principal amomst on the Interest Payment 
Date faffing on 24th December 1990. 

‘IbeanriBesHch option the boUera—tdepodtsodi Note, together 
with all Coupons appertaining thereto, maturing after soch interest 
Payment Date, at the office of the Fiscal Agent at 25 Moontnent 
Street London EORaBQ not earlier than 25tb October 1990 oar 
later thm 23W November 1990. Any Note so deposited may not be 
. withdrawn yitfaoeUhe prior wHtte&ajosentof.the Bank- ... 
Interett <fcie oa 24th Decanter 1990 w9 be paid in' die usual 
manner; against presentation of Coupon No. 10. 


Fiscal Agent 



Lloyds 

Bank 


FnchxHng a first time contribu- 
tion from Doryhnrst Group, 
Dublin-based Inishtech made 
pre-tax profits of I£2.92m 
(£2. 68m), in the half year ended 
June 30 1990. 

That compared with l£L65m 
for the six months Sep- 
tember 30 1989, anil was gener- 
ated from t u rn o ver of l£15J>m 
(I£10.94m). Earnings came to 
20. Ip (12.6p) excluding the 
charge for goodwOL 

The group makes disposable 
products, mainly tissue- and 
paper-based, and polystyrene 
parfrag in g' products. 


Edinburgh Fund 
expands 20% 


Aberdeen Petroleum 
doubles profits 


A 25 per cent increase in reve- 
nue from oil and gas helped 
Aberdeen Petroleum double 
taxable profits from £U&000 to 
£234,000 for the six months to 
June 30. 

Sales totalled £ 1.53m 
(£1.23m), with con tribu tions 
from two producing properties 


recently acquired by the group, 
051 out- 


one in North Dakota, 
put for tiie USM-quoted group 
now exceeds 500 barrels a day 
for the first time. 

Operating and related costs 
rose to £493,000 (£319,000), 
depletion came to £316,000 


£2.6m at halfway 1 
from Global Group 


Notice to Debenture Holders 


6%% Convertible Subordinated Debentures Due 2002 

of 


ENSERCH Corporation 


ENSERCH Corporation previously announced the cons nmm w rinn of the sale of its cal field 
services business to Pod Energy Services Co. (“Pool Energy"), a Texas corporation. In cotmec- 
tioa with the t ransaction, ENSERCH acquired 2,000,000 shares of the common stock of Poo] 
(“Pool Stock"). At the rims these shares were acquired, the Board of Directors of 

ENSERCH stated its irrevocable intent to cause these shares to be distributed pm ntea as a 
yriai dividend to tbe shareholders of ENSERCH at some time in die future. 

^Aspedal dividend rnnsfering o i the 2,000,000 shares of Pool Common Stock has now been 
dedarecLIt will be distributed pro rata on November 15, 1990, or as soon thereafter as is 
practicable, to shareholders of record on October 10, 1990. 

pool Common Stock is traded on the NASDAQ National Marker System of tbe National 
Association of Securities Dealers Automated Qnocarion System (“NASDAQ"). On September 
20, 1990, the dosing price erf Pool Common Stock an the NASDAQ was $17Vk. The approxi- 
distribution ratio will be one share of Pool Common Stock for each 32.4 shares of 

BNSEBCH co m mon stock held of record. 

The Pool Common Stock will be distributed only to holders of record of ENSERCH com- 
mon stock. JDebenmre toklers may participate in the special dividend only if their Debentures 
have been converted into shares otENSEBCH common stock prior to tbe record date. 

Under tbe terms of the Fiscal Agency Agreement, the Debenture^ current conversion price 
may be adjusted to reflect tbe distribution of die Pool Common Stock. The adjustment would 
be according to a formula in the Fiscal Agency Agreement. No adjustment in the 

oonveraion price is rammed unless tbe adjustment would increase or decrease tbe conversion 
price by at least 1%. U the adjustment would be less titan 1% of the conversion price, then h 
would be carried forward, along with any subsequent adjustments, until tbe amounr equals 1%. 
If any adjustment of at 1% of the conversion price is required, notice of the adjusted price 

; given as is required by the Fiscal Agency Avreemenr. ___ 

is t»tice is being given for the sole purpose of satisfying the requirements or Section 14()j 


It any t 
will be 
This 

erf the fiscal Agency 


: pursuant to 


Dated Se p t emb er 25, 1990 


were issued. 

ENSERCH Corpo rati on 


This announcement appears as a matter of record only 


o 


BRASOIL U.K. LTD. 


US $25,000,000 

CREDIT FACILITY 
arranged and provided by 


c <oBAMK OF SCOTLAND 

INTERNATIONAL DIVISION 



Global Group, the USM-quoted 
shipping services, food and 
property combine, produced 
pre-tax profits of £2-6m in the 
first half of 1990. The results 
included EIC Group, acquired 
last December. 

These is no interim dividend; 
but the group was well an the 
way to eliminating the de fi ci t 
on the profit and loss account, 
aztd when that was achieved 
dividends would be resumed. 

The profit was generated 
from turnover of £28J9 m . That 
compared with £2&57m and a 
pre-tax profit of £5194)00 in the 
seven months ended December 
31 1989. 


Berry Birch rises bat 
again omits dividend 


Berry Birch & Noble, the 
USM-quoted financial planning 
company, lifted pre-tax profits 
from £203.426 to £283,461 in the 
half-year to July 31. 

However, the company said 
it was not able to pay a divi- 
dend due to the current accu- 
mulated reserve positi o n, but 
hoped to resume payments as 
soon as possible. 

Operating profits rose some 
£100,000 to £264,105, but income 
from investments fell to £3J)45 
(£15,863) and interest receiv- 
able to £5330 (£49,780). 

There was an extraordinary 
debit of £52,402, representing 
further costs relating to the 
withdrawal from micro-elec- 
tronics. 

Earnings improved to 2.8p 
( 2 p) per share. 


Ibex just stays 
in tbe black 


Ibex Holdings only just broke 
even in first half at 1990 and is 
cutting its interim dividend 
from L9p to lp. 

The USM-quoted group made 
a pre-tax profit of £7,000, 
against £ 1.09m in the corre- 
sponding period. And earnings 
emerged as nil, compared with 
5.7p. 

Austin Benn, the recruit- 
ment agency, experienced a 
drop of 23 per emit in place- 
ments in the period, whereas 
ABC Contract Services 
increased turnover and operat- 
ing profit. 

Group profit comprised 
£87,000 from continuing activi- 
ties, less £80,000 loss from dis- 
continued activities. 


36% improvement at 
Fortnnm & Mason 


Fortnmn & Mason, the Picca- 
dilly department store, raised 
pre-tax profits by 36 per cent 
from £136,000 to £1B5^)Q0 in the 
28 weeks to August 11. Sales 
increased 19 per cent from 


Id the half year ended July 31, 
Edinburgh Fund Managers 
increased pre-tax profits by 20 
per cent, from £ 2 . 12 m to 
£2.55xn. 

After a lower tax charge, net 
profit was 33 per e 1 "* to 
£1.77m, for earnings of 9.6p 
(7.2p) per share. The interim 
dividend is stepped up to 4 £p 
(A 2 pX 

At July 31 funds under man- 
agement to talled £L59bn. Dis- 
cretionary represented 71 per 
cent, inrit trusts 16 per coot, 
and inves tm ent trusts 13 per 
cent. 

Compared with the end of 
January, the UK accounted tor 
56 per cent (54 per cent) of the 
portfolio. North America 14 per 
cent (15 per cent), Pacific 13 
per cent (10 per cent), Japan 9 
per cent (15 per cent) and 
Europe 8 per emit (6 per emit). 


£9.16m to £1087m. 

Mr Garry Weston, chairman, 
said sales in July and August 
bad been below budget There 
had been some improvement in 
recent weeks, but, given the 
very strong performance 
achieved in the second half of 
1989, the general climate of 
uncertainty, and the higher 
level of fixed carets, he said it 
would be difficult to improve 
on last year’s record £l-33m 
trading profit 

Interim trading losses were 
£166400 (£206400), before inter- 
est received of £351,000 
(£342,000). After tax of £67,000 
(£50J)00X earnings per £1 share 
advanced from l£9p to 2SJSp. 
The interim dividend is bald at 
6p* 


Macallan improves 
42% to £3.2m 


Macallan-Glenlivet, the malt 
whisky distiller, saw taxable 
profits increase 42 per cent in 
tbe first half of 1990. 

Turnover was 26 per cent 
higher at £7.69m (£6.1m) for 
profits of £&24m (£228m). 

The company said that there 
had been a higher demand for 
new fillings and continued 
growth in sales of the Macallan 
malt t mar gins on which bad 
increased due to higher prices. 

The interim dividend is 
increased to 0.4p (CL35p) from 
earnings per share of 4£9p 
<3J2p). 


JW Spear interim 
loss eases to £0.85m 


JW Spear & Sons, a maker of 
games and toys, reported a 
small reduction in first-half 
losses from £899,000 to £850JX» 
pre-tax. 

Turnover for period to June 
29 1990 rose 29 per cent to £7to. 

Directors emphasised how- 
ever, that because most of the 
group's sales occur in the 
run-up to Christmas, the half 
year’s results give no more 
t han a pointer to the year’s 
outturn. 

Pre-tax results were after 
making net stock provisions 
for slow moving merchandise 
of £133,000. 

Interest payments increased 
from £126,000 to £157,000. After 
tax credits of £300,000 (£335,000) 
the fully diluted loss pear share 
came to I 0 . 21 p (lOJHp). 


Westpool Inv Trust 
declines to £3*88m 


Taxable profits at Westpool 
Investment Trust fell 26 per 
cent to £3£8m in the year to 
March 31, from £5JS5m in the 
previous ll-month period. 

Dividends from Tywidn^i Mer- 
chant Securities, the principal 
subsidiary, rose from £32£n to 
£3 -97m. Westpool said that its 
share of the ms final dividend 
for the year to March 31 1990 
was £ 4.27m, this would be 
reflected in its 199091 results. 

Interest receivable in the 
period under review dropped to 
£285,000 (£2-15m). 

A dividend of L85p <L65p) is 
recommended for the year. 
Earnings per share came 


through at 3£6p (3.78p) 
ully dill 


and 2B3p (3.21p) folly diluted. 


Waterman bit by 
delayed projects 


The delay in a gman nmnw nf 
significant projects affected 
Waterman Partnership in the 
year ended June 30 1990 with a 
resultant drop in profits. 

This consulting civil and 
structural engineer felt the hig- 
gest impact In the last quarter, 
and saw the year’s pre-tax prof- 
its decline from £5.52m to 
£3.44m, after being held at 
£2 .4m in the opening six 
months. 

However, as the group had a 
strong balance sheet and was 
reducing operating costs in 
line with the expected level of 
business, the filial dividend is 
again 4p. which lifts the total 
to &2p (Sp). Turnover rose to 
£l6.43m (£14£7m) and earnings 
fell to lL4p (1&8P). 


Schroders 
little 
changed 
at midterm 


By David La see lies. 
Banking Editor 


SCHRODERS, the merchant 
hanking group, said yesterday 
that its profits in the first six 
months of tills year were simi- 
lar to those in the first half of 
last year. 

As is customary, the bank 
gave no details. For last year 
as a whole, Schroders reported 
a 55 per cent increase to £47m 
in profits after tax and trans- 
fers to inner reserves. How- 
ever, the group also said that 
conditions had deteriorated 
since the half-way point of this 
year. 

Schroders* main sources of 
income are corporate finance 
and asset management, both of 
which have been affected by 
the drop in merger activity 
and the fall in world stock 
markets. But Mr Win Blschoff, 
chief executive, said that he 
was pleased with the first half 
because it had not been as bad 
as might have been expected. 

Although there have not 
been any mega-deals, Schrod- 
ers is involved in the electric- 
ity privatisation, and is advis- 
ing east European 
governments on the sale of 
state-owned enterprises. 

The interim dividend is 
lifted from 3p to 4p; but Aim 
takes account of Schroders’ 
fatewtinw to reduce dispar- 
ity in size between the interim 
an a final' 'dividend, does 
not necessarily mean that the 
total pay-out for 1990 will be 
raised. 


Metalrax improves 
3% to £3.26m 


Metalrax Group, the 
engineering specialist, 
increased pre-tax profits by 
□early 3 per cent to £&26m, in 
the first half of 1990. 

Mr J ohn Wanfie, rfialrmam, 
said the group was very busy 
Bint Hw> thir d quarter looked 
good. “ I view foe second half 
and the year as a whole with 
modest confidence," he stated. 

Tur n ov er rose 6 per cent to 
£31.43m (£29. 64m). The 

interim dividend is raised 
from 0-87p to lp at a cost of 
£588,000 (£510,000), and “does 
not stretch our resources’*. 
Bantings per share were &£lp 
(3-Slp)- 



LLOYD 

THOMPSON 


Lloyd Thompson Group pic 

Wholesale Insurance and 
Reinsurance Brokers 

Preliminary Results 

FOR TBE YEAR END HD SOTH JUNE 1990 


TURNOVER 


£.000 

21.597 +44% 


PROFIT BEFORE TAXATION M5* +30% 


DILUTED EARNINGS 
PER SHARE 


15.0 p +17% 


DIVIDEND 


7.59 p +25% 


For a copy of fee 1990 Annual Report 
please contact 

Hie Secretary, Beaufort House 
15 St. Botolph Street, London EC3A 7LT 

•telephone 071 247 2345 


Metalrax 
Group PLC 

Broad spectrum engineering specialists 



Record interim results 

Six months to 

30 June (unaudKad) 

1990 1989 


EOOO’s 

£000's 

lb mover 

31,425 

29,643 

Group profit 
before taxation 

3^84 

3,174 

Dividends 

588 

510 

Earnings 
per share 

3.61 p 

3.51 p 

*1 view the second half and the year as a whole 
with modest confidence". 

John Wardie Chairman 




Interim report The Secretary; Metalrax Group PLC, 
Aitialh Road, Kings Norton, Birmingham B389PN 
Telephone: 021-4333444 


-This amauncanent appear* os a mailer qf record only. 



South Wales 

ELECTRICITY 

Trydan De Cymru 


£ 220 , 000,000 

Revolving Credit Facility 


Arranged by 

Midland Montagu 


Undertortoera and Lead Managers 


Canadian Imperial Bank of Commerce 


Deutsche Bank AktiengeseDschaft 

Loodon Bmdi 


Tire Fuji Bank. Limited 
Societe Generate 


Midland Bank pic 
The Sumitomo Bank, limited 


Managers 


Bayeria ch e Landeabank C&rnacptnde 
Loodoa Branch 


Tbe DaMchi Kangyo Bank. Limited § 




Tbe Mitsubishi Trust an d Banking Corporation 
Den h™lu> Bull ^lrti^pi«li»li 


A m a t erdmn-Ito tofrd a m Bank N.V 
Bank of Wales PLC 



PRIVATE BANKING 


The Financial Times proposes to publish 
a Survey on the above on 


9tb October 1990 

For a foil editorial synopsis and advertisement details, please contact; 
Robert Forrester 


on 071-873 3206 
or write to him at 
Nnmber One, Southwark Bridge 
London SEl 9HL. 
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Buying 
to make 
a profit 

S elling is quite rightly one 
of the top priorities of 
smaller companies. Bat 
this does not mean that the 
owner or manager can afford 
to neglect the other side of the 
coin - purchasing. 

Along with subjects such as 
design and quality manage- 
ment, purchasing is expected 
to be a key management issue 
in the 1990s, according to John 
Kelly, author of Purchasing 
for Profit*, a recent addition 
to the NaiWest Small Business 
Bookshelf. 

Price should be the last con- 
sideration for the purchasing 
manager, Kelly suggests. First 
priority should go to good 
quality which should allow the 
purchaser to reduce wastage. 

Other important points are 
quantity - if the supplier can 
only deliver in mtwiii quanti- 
ties handling costs will 
increase - the ability of the 
supplier to time deliveries to 
suit the purchaser and the 
choice of a reliable supplier. 

Apart from the cost of the 
goods being bought the pur- 
chasing process itself involves 
expense. Management , admin- 
istration and secretarial time 
will be taken np preparing 
specifications for non-standard 
items, finding and Investiga- 
ting potential suppliers and 
sam pl es may need to be tested. 

The purchaser will have to 
weigh up whether to buy in 
large quantities at to spread 
out deliveries. Bulk ordering, 
for example, guarantees sup- 
plies since, once delivered, the 
ttems can be drawn from 
stock. One large order requires 
less paperwork than many 
small ones and big volumes 
ca n us ually be bought at dis- 
counts. 

The disadvantages of bulk 
buying are that extra storage 
space may be required and i 
should be properly costed on 
the basis of the rent and rates 
winch have to be paid. A sin- 
gle large purchase will also tie 
up a lot of capital if it is paid 
for in one instalment. 

Among other to pics consid- 
ered in the book are how to 
estimate quantities; deciding 
whether to buy or manufac- 
ture an item; selecting new 
suppliers and how to write out 


H oneytop Foods turns 
out pittas, cha p attis, 
tortillas and a range 
of other ethnic 
breads from its two bakeries in 
Hackney, East London and 
Leicester. While both these 
areas have large ethnic minor- 
ity communitie s Bid 

and his fellow directors have 
never seen their markets as 
restricted to any particular 
ethnic group. 

“Our objective from the start 
was to become a supplier to 
the large supermarket chaiwa 
because that is where the buy- 
ing power is concentrated.” 
says Eid, whose origins are 
Lebanese though the family 
lived for long time in Ghana. 

The decision to go for the big 
supermarket chains imposed 
an enormous burden on the 
company’s finances - heavy 
demands were put on the fam- 
ily savings - in its early years 
as it struggled to develop a 
range which was broad enough 
to meet the buyers' needs. “We 
had to develop a wide range of 
products to persuade the super- 
markets to put us on their buy- 
ing lists and tO justify thorn 
sending a vehicle round,” says 
Eid. It took five years before 
Honeytop began making a 
profit - In 1989. 

Eid expects profits to con- 
tinue to grow ami with turn- 
over of £L8m and a staff of 35 
Honeytop is now one of the 

leading c ompanies in its field. 

Eid does notbelieve he encoun- 
tered any racial prejudice in 
his efforts to build the business 

— thoug h hia <i«iri«inw fcO keep 

investing in new machinery 
during the early years of losses 

did prompt his bank manager 

to ask if he really understood 
the British market 
But many other business- 
people from the ethnic minor- 
ity communities complain that 
even if they do not suffer from 
overt disc rimina tion they are - 
often the victims of “stereotyp- 
ing” which makes it more diffi- 
cult for them to get started 
than for a white person. 

The Lebanese and East Afri- 
can Asians tend to enjoy a pos- 
itive “entrepreneurial” image 
while Afro-Carib beans have a 
harder struggle. Tony Wade, 
managing director at Dyke & 
Dryden, a supplier of Afro hair 
preparations and cosmetics 
Which haw been aatgWiRhffd for 
25 years, recalls visiting aue 
company to discuss placing an 
order for Its products. 

In spite of asking to see the 
sales manager Wade was sent 
to see the works foreman. The 
gateman explained later that 
black people who came to the 
company were usually looking 
for a job in the factory. 

Based in Tottenham, North 


*112 pages £6.95 Pitman. 


FOR SALE 

PROPERTY INVESTMENTS 


* 4 high quality retail units in 
prime High Street locations 

* Fully let to blue-chip covenants 

* Realistic initial yields 

* To be sold as one or in individual 
lots of £250,000 upwards* 


For farther d 
52 Maori Street, 1 


i please write to Bondmae 1 Tilted, 
oa WIY SUE or telephone; 071-491 2728. 


IBM PROCESSING 

Ame^mii4^wdonatfktanoal!n^uiQnw»ialarg8,saQveO<aaCanrecSo8BX> 

to City has excess capacity on a tong-term basis lor both CM and Tandem 
qrstBfm. The Data Centre embraces al (Ssdpfines and la exduslvsiy processing 
bank appScaSorta across a range. 

Th© Managing Director Invites interested sfcnlar Bnandal gnsttadons to contact 
Mm with a viaw to dscusaing pownfai joint ventoros, shwfcg oTfadftaa or 
prosMon of untone. Thta Data Centre has a long-twin commitment fcomte 
(Mnars and is twrefore seeMng potential partners on a tong-inn basis. 

Write h stockist confident* id Box No. H7306 
Financial Times 

ni l i I lytrlrm 

wiitf oouaMfiTK pnoye 

London SEI 9HL 


? EASTERN EUROPE ? 

Wo are a major firm of International economic advisors, well 
experienced and established in the Eastern Bloc countries. 

We started operations in the U.K. to provide companies with 
the opportunity to share our knowledge and increase their 
business and profit through these markets. 

For further information please cafl: 

TftEBAG UK 

2. Bedford Square, London WC1B 3RA 
Tab 071-580-4766 Fax:071-631-4659 


POINT OF SALE INSURANCE SYSTEM 

Fully developed Factfind. needs analysis and cheat repor ti ng system. 
Laptop, LAN. UNIX. IBM A DEC versions available. Advanced 
software tool- kit included for graphics, reports, system definition etc. 
SOURCE CODE AVAILABLE 


Telephone: 0001 - 952549 (Jim) 
Telefax: 0001 - 952554 


Prel imina ry Aanoaocenwnt 

TO LET EARLY *91 
60 BED NURSING HOME 

cniovine excellent reputation and position in affluent B. Anglian town. 
Complet el y refurbished to highest s ta ndar ds. Anticipated income for *91 
£700,00+. Companies or individuais with tint das covenants apply 

Box H 7 1C , ObskM Thnca. One S mh wih Bridgs, London SEI fHL 


MANAGEMENT: The Growing Business 


Breaking out of the 
ethnic boundaries 

Black and Asian business people in the UK face constraints 
— but also growing opportunities, reports Charles Batchelor 
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Tony WadK Planning to launch Into tha wMto market In 0 m UK 


London, Dyke & Dryden now 
employs 42 people and three 
years ago sold a majority stake 
in its equity to Soft Sheen, a 
black-owned Chicago-based 
manu fa e tp w r of hair nMn 
products. 

Bud even the positive Images 
can rebound. “Bank managers 
sometimes assume Asian 

businesspeople do not need a 
loan because they will be aide 
to borrow from their families” 
comments Sarabjeet Soar, 
leader of the Ethnic Min o r i t y 
Business Initiative, a govern- 
ment-backed programme to 
help minorities. “Yet family 
loans can be very short-term 
and are no substitute for 
long-term for tha grow- 

ing, capital-intensive busi- 
ness.” 

Similarly, the large numbers 
of Aston retailers anil Chinese 
restaurants attitudes 

to these two communities and 
mean it to riiffwmit for Asian 
and Chinese b nsinn»fly»Hp lA to 
gain acceptance when they 
attempt to break into other 
sectors. 

Raising smnw* is a hurdle 
for most small businesses but 
it can prove a particularly high 
one for the ethnic minorities. 
“We And companies with a ' 


turnover of £500,000 being 
refused over d raft s of £10,000,” 
claims Simeon Grossett, dep- 
uty fliairman of Wrftailn Sg Eth- 
nic Minor ity Business Federa- 
tion, a support group for black 
organisations representing 900 
businesses. Bank managers 
often see black-owned busi- 
nesses trnly in terms of start- 
ups and have difficulty taking 
their more sophisticated 
requirements seriously as they 
become established. 

Local authorities, despite 

flirir rbrirnn to be helping Hwir 

ethnic communities, o ften find 
it difficult to put these policies 
into practice. Coventry Council 
had maria just Iran to an 

ethnic minority business over 
an 11-yuar period, says Soar, 
who until recently worked in 
the council's amnmnin devel- 
opment imk Over the past five 
years, however, following a 
more focused approach to 
innnr city businesses, ethnic- 
owned businesses accounted 
for seven of the 11 loans maria 
by the council. 

One reason why ethnic 

mino rity b UStosSMDBP fUIl into 

problems to that they often 
lack commercial experience, 
says John Meredith, manag pr 
of the SXL Warburg Enterprise 


Fund, which helps growing 
small businesses — Honeytop 
Foods among tlynq — tn Hack- 
ney. Compared with the situa- 
tion in US the numbers of 
Macks and Asians who have 
risen to middle management 
positions in large British com- 
panies to very «m 11 increas- 
ing mim hi m t of iw mntl-pTup ra- 
tion Immigrants are learning 
commercial aT *d professional 
skiffs but it may tHl» orwther 
generation before huge num- 
bers of them have the expertise 

t wwi d n d to Start np in imwmpa^ t 
comments Steve Bowen, of Ful- 
femplo y Consultancy, a train- 
ing oreanisatian ta rtranmr the 
ethnic miwnrtfiwn 

Family-run businesses (eth- 
nic and nan-ethnic) find diffi- 
culty establishing a formal 
structure for handling their 
affaire. Informality can be a 
stren gth in the eariy stages of 
establishing a business but for 
the expanding com p any it can 
prove a liability. They rely on 
kitchen table chin-wags rather 
than minuted board meetings,” 
comments Sarabjeet Soar. *Tf a 
kid inte rrup ts you may think 
you have told me something 
but I may not have heard.” 

Members of the ethnic 
minorities also suffer from 


their lack of access to the busi- 
ness rtnha and informal busi- 
ness networks which tend to 
be dominated by the majority 
white population. While Asians 
can partially compensate by 
using dose family links blade 
businesspeople are not good at 
establishing such networks. 

To help riv* pn^nin minorities 
overcome these barriers a 
range of public and private sec- 
tor initiatives b«« been taken 
in recent years. 

• Fnllemploy eariiar this year 
ran a series of workshops for 

hank manag ers tn Bi nning - 

ham, Bradford, London and 
Nottingham to help them 
understand the specific prob- 
lems (rf ethnic nriiMM-fty trask 

ness development 

• The Ethnic Minority Busi- 
ness Development Team is 
working with the Association 
of British Insurers and several 
government departments to 
produce an advice leaflet on 
how to obtain insurance cover 
in inner city areas. 

• The development team is 
also attempting to increase 
awareness among members of 
th» ethnic minorities of the 
possibility of franchising as a 
piuyna of g**fog i nto business, 
“franchising hel p Asians 
break out of the niches in 
which they get stuck w hile far 
Afro-Caribbeans it can bridge 
the equity gap,” comments 
Edward Grettan, a consultant 

Sarabjeet Soar to convinced 

that for the pHwtte mwowtiffl 

concerns to be taken seriously 
more blacks and Asians must 
be represented tn organisations 
such as the enterprise agencies 
and the Training and Enter- 
prise Councils (TECs). 

While there to no doubt that 
athnfo minority do 

face pro blems in addition to 

fllOSe wwftna i Hng ttwif white- 

owned counterparts in one 
respect their position has 
improved. The sine of the 

mfma-ity mmmimitiAB In many 

areas to sufficient to 

provide quite atoeahte markets 
for *th«fo businesses. 

Dyke & Dryden, for mwwnph*. 
has capitalised on the grow in g 
UK community and the 
established market in th» XJS 
as well as developing exports 
to Africa and the Caribbean. It 
to also, h o wever, piaimtng to 
launch into the white market 
in the UK.. 

Once a business has sur- 
vived the eariy years 

tiie problems which are specifi- 
cally related to the colour of its 
owner diminish. “The prob- 
lems we face — of finding 
skilled managers and finanm 
- are t he p roblem s ofa ny 
indnsfry aiHw than anything 
related to Mng a Mark busi- 
ness,” comments Tony. Wade. 
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Harmony in EG 
export markets 

Charles Batchelor on pending regulations 
for UK companies selling through agents 
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B ritish exporters often 
encounter problems 
when they use agents to 
sell their products In conti nen - 
tal Europe. Unlike the UK, 
most European countries have 
lu gislatipn tightly defining the 
terms for contracts between 
exporters and agents. Export- 
ers who are unaware of this 
pan fj nd themselves . locked 
into agreements or faced with 
paying substantial compensa- 
tion. 

This state of affairs is about 
to change as Britain Introduces 
regulations which will imple- 
ment a European Community 
d i rect iv e aimed at harmonising 
agency law. Businesses have 
until the end of th is month to 
comment on draft regulations 
which have been prepared by 
the Department erf Trade and 
Industry. The ffo nferiaffrifa* 1 of 
BrlHriln Iw l n u b y and the Insti- 
tute of Directors report a flood 
of submissions from their 
members concerned at details 
of the draft 

By b ringing tha UK fotn tiwo 

with continental practice the 
new regulation should rnAnn 
that British c ompanie s are no 
longer surprised fay the sort of 
agreements they are expected 
to sign with continental 
agents. But they win have to 
adant to a more hudilv regu- 
lated way of doing business. 

An important concern of 
organisations like the CBI is 
that the UK regulation as 
drafted gives unduly advanta- 
geous treatment tn the agent. 
By introducing the new rates 
in the form of a regulation 
rather than a Bill they will 
also escape flail debate in Par- 
liament, says Linda Jackson of 
the CRTs legal department. 

Concern about the new rates 
has been expressed by both 
large companies with their 
own legal departments and by 
small businesses, says Jackson. 
Submissions to the have 
emphasised the need for 
tightly drafted rules which 
dearly define what to meant by 
an agent and which close off 
loopholes which would allow 
agency agreements to be 
drawn up avoiding the EC 
directive. 

The new regulations will 
require all agreements to be in 
writing and the precise me t ho d 
and amounts of payment to the 


agent must be specified. They 
also set down the notice period 
required to mid a contract and 
what payments would be due 
after termination- At least one 
month’s notice is required dur- 
ing the first year of the con- 
tract rising to at least three 
months’ notice during the 
third and subsequent years. If 
the two sides agree to longer 
periods of notice the exporter 
must not be allowed a shorter 
notice period than the agent to 
equality to maintain ed. 
The exporter must compen- 
sate the agent for the “fosses, 
liabilities, costs and expenses” 
he has incurred as a result of 
the termination of the con- 
tract. Compensation must take 
into account the commission 
the agent would have earned If 
he had continued doing his job 
and the exporter had derived a 
substantial benefit from the 
agent’s work. 

The regulations will also 
limit the freedom of the 
exporter to restrict the agent’s 
activities after the contract 
had been terminated. 

Exempt 

The EG directive, which 
draws substantially on West 
German agency law, was 
agreed in 1966 but Italy is 
exempt from the new rules 
untiZ January 1998 while the 
UK and Ireland have until 1994 
so TMtiith companies have 
time to adapt. 

But even without changes In 
European law exporters must 
stiff take care in drawing up 
agency agreements. Issues they 
must consider include deciding 
which territory a particular 
agent will cover; whether the 
agent to- given exclusive ri gh ts 
to the territory; products cov- 
ered by the agreement; and 
how payment is to be calcu- 
lated and made. 

“Avoid entering into an 
agreement for an unspecified 
period which leaves you with 
an open-epded commitment,* 
warns the British Overseas 
Trade Board's Guide for 
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*Aoailabie firm Depart ment 
of Trade and industry. 1-19 Vic- 
toria Street, London SWIM 
0ET. Model agency agreeme nt s 
are also available from UK 
Chambers of Co mm e r ce, 
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BUSINESS OPPORTUNITIES 



K L ■ N I K E N 

DEL SOL 

MARBELLA 

Our cheat, Kffnik Del Sol Management- Sc Betrieba AG, 
Liechtenstein, is o Bering investors 

participation in a private acute care hospital 

The “Dd Sol” group owns red estate, through a Swiss Holding 
Company, in me most beautiful part of the sea shore at Costa 
del Sol (Marbelk-Estepona), Spain, with the necessary permit 
for the construction of a private, 105-bed acute care hospitaL 


There is no private acute care hospital on the Costa del Sol bet- 
ween Malaga and Gibraltar, yet more than 150'000 foreigners 
reside there. In addition, millions of tourists spend their vacation 
at the Costa del Sol every year. 


Participation is in Swiss francs. The chosen financial structure 
is expected to yield interesting income and tax benefits. 


Interested persons will receive a detailed, informative brochure 
on the project from: 


HANKRA M A A Consulting AG 

Belterivestrasse 3, 8034 Zurich, Switzerland, 

Telephone -1-41-1-3839701, Telefax -1-41-1-3839722 

Partner of M&A (Merger & Acquisition) International Ltd, 
London and Atlanta (US) 


We say this is no year 
to let your customers sit on 


In a year when business %JV"\V 
is tough, money talks. 11 

Herefe what it says. ' / 

The companies wUh the cash are the companies 
with the opportunities. 

The companies with the best customer 
relationships axe the ones with the chances of 
developing best Mm agree? 

Siake hands with KeOodt Our business is 
helping your business with just those two 
things. WeTI improve your cash flow by ^ 

paying cash tor your domesti c or 
overseas receivables. 

This will improweyotzr relations with jour 


your assets. 




9 ^ customers by removing 

the need for you to 
pressure them for payment 
Well be quick with you, and patient with them. 
We have to. We know how i m p o rta nt customers 
are. We're knocking ourselves out to build a 
business too. lb be Easter, more responsive, 
more helpful. 

That helpful attitude is known as The Kdlock 
Factor. It's made us the fastest growing 
^ y company in our sector - and won us 
the Factors Chain International Import 
Factor of the Yfear' award. Isn't it a factor 
you should consider? Use the coupon. 


Thatis the Keflock Factoc 










£ 120,000 

GROSS PROFIT 

• Manage yoor own MAYLAND 
regional dnoibutoidiip setting a 
unique satellite T. V. system by a 
promt method within your own 
exclusive territory in a rapidly 

marketplace. 

* Your own business with so 
franchise or royalty fees. 

* A c omplete bus in ess pac k a g e for 
nwiatp.iunut calibre people. 

• An initial cost of £ 14/100 + 
VAT s ec ur e s a stock, t raining 
and national support package to 
get you started. 

To find out more telephone 
MAYLA ND SY STEMS 
LOOTED on 
(0332) 385728 or 
669023 (office fare) 



U.K. MORTGAGE 

MARKET 

Institutions looking for 
entry into the UK 
residential mortgage 
mark e t at £50 million phis 
per annum. 

If you are looking for: 
Low % of loan to value, 
above average spread and 
full admin service. Please 
express your in terest to 
Box F9994, 
Financial Times, 

One Southwark Bridge, 
Loudon SEI 9HL. 


Well known and respected U.S. 
company supplying systems to 
automate manufacturing and 
distribution operations seeks 
additional product® for the North 
American market. The company, 
located in the north-eastern U.S., 
has excellent marketing, 
engineering, manufacturing, 
installation and service capabilities 
and reputation. 

Written answers to: 

Box No. F9990, Financial Times, 

One Southwark Bridge 
London SEI 9HL 


Housebuilders Receivers - 
Liquidators- Property Financiers 
LAND WANTED 
for housing sites 

Substantial funds available for purchase 
of housing sites in the Home Counties 
or the South East 
Reply in confidence to Greg Fry, 

ST GEORGE PLC, St George House, 
The Green, Twickenham, TW2 SAG. 
Fax: 081 755 3659. 














Plow send me the 
faas about Kelloctt services 
□ PtoMa catlD naoe do set ta& 


Company. 


KELLOCK 

Membei of Bank of Scotland Croup 


***** C ardms. 4 Abbey Street. Reading. 
Berkshire RG1 3BA or telephone: Tint Hand. Commercial Controller, 
on 0734-583511. 

SUMOUM • EDWBUHCH ■ GLASGOW ■ LEEDS • LONDON - MANCHESTER 


PRIVATE COMPANY 

in Oe Midlands area is looking for an e a perieuo o d b omacm partner aUo tn 
invest hrtw o ea £300.000 and £1 mflHon la a substantial travel agency 
A Bikfor Equity stake and fid management control of the a offered in 

reoun. The firm onrafly operates aa a sriaidiaiy of a private owned Hotdina 
Coopaiqr and a now profit-motivated Man ag in g Director is areendy nndedL 


If i ntereste d 


rated please Write to Boa F9993, Financial T W« 
One Sootinmifc Bridge, London SEI 9HL. 


FINANCIAL PLANNING & INVESTMENT 
MANAGEMENT COMPANY 

Fimbra member, with toaxxmmu antborisadoa, based in tfae South 


FIdqcU 


„ .. Mfldeacr to Boat H7328, 
Bridge, London SEI 9HL ^ 


8ANK 

Serious BANKable 
offers for this 
registration plate. 

Write Box H7323, Fbmacfad 
Times, One Soedhwarfc Bridge, 
London SEI 9HL. 


c ”y*°y» mL12 years, l/o E2M, fan 
rirH ii ia am nntn , ri Lii nitir . 

Potential, to doable Carso ter, uvdi 
nf_zL2° sMerefdBy to market. . 
*»tee*M*aa ten )S% net ptcAt ea 
suca Derail tax. 

CHtea oaradvbor. Robin BSgb. 
^«**e Rom. Lrf, Howe. Smtem 
tad Cambridge. 8223 460223L ' 
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"CRACKSHOT" 

SIMULATED 

CLAYPIGEON SHOOTING 

FIRST CLASS BUSINESS OPPORTUNTIES 
OCCUR NATIONALLY. 

with • naw ucmkwtIhA Product pravldkw an cocking 
Indoor S pcrt wAabia for Hotels, PubOc Houms, 
Canter anc* & Lalaur* Centra*. 

Agora* required 
•CRACKSHOr SIMULATED 
CLAYPIGEON SHOOTING 
CLA. CHATTAWAY & CO LTD 

MEmCN, MMfWflCKSKRE. ENQLAMO CV7 7U 
Tutaatora 0*750 2504 • tai 00755 3120 


BUSINESS OPPORTUNITIES 


Ik'JLV.i ■ , ll.-l, It , 


Inter n U ni wlly meatm groop *1 mmy n l ** fcow flwte o rlond ghro* wwy 
GENERAL DISTRIBUTION 

(or Great Britain and several other countries. The product la an absolute 
novelty In the credit card moot. Very Inwattng lor companies and 
(ndNIdusis with contacts to bank*. Insurance companies, large firms, 
department stores, stationary stores, credit card Institutes, mall order 


department stores, stationary stores, credit card Institutes, mall order 
companies (catalogues etc.. The patented Swiss product which has been 
aw a r de d a sold medal at the In ter na tional Inventor's Fair 1BB0 hat great 
market potential. Marketing concept Including video and brochure* 
available. Joint venture venture required. For a flint contest please write to 
the following address and Include your exact address, telephone and 
telecopier number: 

ICY Engineering 8A. Trade Company. Hkschmsttatr. 29. 

CH-6003 Luzern Fax: 041/23 70 07, telex 882821. 


PSYCHOMETRIC TESTING 

W© area wet known company In the rapJdy expanding field of 
occupational psychology. We develop and set a range of 
personaffly aid ability (psychometric) tests. 

Father development funds and/or trade partnership would 
ooatteus to take advantage of concrete new opportunities 
presented by existing and prospective clients. 

For ftjrther Information and a preliminary dbcusston. please write 
to: 

Box H7326 
Financial Times 
One Southwark Bridge 
London SEI 9HL 


ARE YOU SHORT OF NEW ENQUIRIES/ORDERS 

Top Bairs director successfully representing several engineering 
sub-contractors is looking for increased cover in iron castings, presswork, 
Sonera! machining, sheet metal work, electronic components and other 
items. 

If yon ait competitive, efficient and quality conscious, phone or write 
now to: 

Peter J Garrini Ltd, 23 River Park, Boxmoor, 

Hexnd Hempstead, Herts, HP1 1RB Tel: 0442-54675 Pax 0923 34431 



PROPERTY - EQUITY PARTNER REQUIRED 

Property entrepreneur with exceptional trade record, having successfully 
built up and sold a quoted property company, now seek* a substantial 
financial partner to take edwmsage of some exceptional high yielding 
investment opportunities available in the current depressed market. 
Replies in the tint instance to: Box F9912, F inanci al Tunes, One 
Southwark Bridge. London SEI 9HL 

This sdwtttemeoi baa beat pfacoct by SabrcJaocc Limited 
which is authorised fay ™BRA. 


DON’T MISS YOUR 
GOLDEN OPPORTUNITY: 
THE REBIRTH OF EAST 
GERMANY’S ECONOMY 

For access to 
non- repea table excellent 
New Markets, Joist Ventures 
and Acq nations 
Cooucc 

GA Anodaics (Hofafajp) Lid, 

36, Gflffugbam Street. London 
SWIV l HU. TeL 071 B73 8625 


Recover Your 
Capital Gains T\x 

8 you have seated a ox UaMUtyar 
expect In have 10 do so bi the near 
nuare oa the disposal of bwfaiess 
assets <la nd and bondings. goodwtff, 
ptanL mlBL/potalO qnous. etcj Bad 
yon have been ratable or nnwlfflag 
id roS-ovw Into reptacemeul 
asacts. and remain wtUUn your 3 year 
time Until, we may be la a pasnira 
mbefaiyou 

fat certain (Maura. by tnfflsl^ me 
raff-over relief provMoos we will be 
able in recoup the lax already paid 
atoag wWi laierest o* the tax 
overpaid. Ibis can often be achieved 
by DmUtaft your lapttal ra rnmUmr-nl 
, Into *e*c qualifying assets' to no 
more Out* WM of the sale proceeds. 

Companim, partnerships and 
(adhriduab who bave disposed of 
sodi assets [ora constdcration 
oi £250008 nr more are Invited 
lo contact 

Bn Nau VM20L VfaMMMIboe*. 
HJ a ^b saifcBrt d a B.1 — ff s n SBfftO- 


BRITTANY 

Old villages in stones for sale 
in the middle of an 
international golf course 
located along the Atlantic 
ocean. 

Far tun tefannslios please — 

Gaiks GAULTIER 
e/o Maitre BCHJTET - Noukc 

Buc tfrif Fofg ci 

56440 LANCUUMC- FRANCE 
TO: 010 3) 97 6S 36 02 
Pan 010 33 97 65 1 1 13 


Wc have all the 
services in 
Duesseldorf 
you need for your 
successful! 
representation 
abroad! 


OFFICE+SER VICE-CENTER 
INTERIM-BOROS GMBH 

AdlcraOsflc 74 • D-4QQQ DOweUurf 1 
TcL02! 1/36 77-0 • Telefax 36 77-100 


ENGLISH AS A 
FOREIGN LANGUAGE 

Blue chip, lop quality English Lan- 
guage School in Cjnicrbury. England 
seek* Bill and pan-time Saks Consul- 
lap m to represent os io Industry and 
Co mma c c in say of: Munich. Berlin. 
Frankfurt. Stockholm. Madrid, Bar- 
celona. Bilbao, Lisbon, Oslo, 
Helsinki, Vienna, Athena. Brussels, 
Zurich, Geneva, Tokyo. Osaka. 

Fax: Lynn Pyma 227-459027 (UKV 


INCOME PROPERTIES - U.SlA. 
Tho foHowing pmpoittea are 
awUffhto 

Opportunity beckons NOW1 
“"Steam. MA - 4 units £145k 
“*Lynn. MA- 18 unit* £575k 
MANV MORE AVAILABLE 
Contact: The Investor Group. 
Tel: (508) 744-9414 (USA) 


Berkeley 

Square 

W1 


Immediately available - 
luxuriously furnished, 
self-contained, 
air-conditioned office 
suites with lull 
servke/tenn 
by arrangement. 

For full detafle please contaco 

Nightingale Secretariat, 

3 Berkeley Square, 
London, WlX 5HG 
Td: 071-629 6116 
Fax: 071-491 4811 


WATER QUALITY 
Young 
progressive 
company seeks 
capital/partner 
for expansion 

PloaBB write to BOX F9998, 
Financial Times, 

One Southwaifc Bridge, 

London SE1 9HL 


EXHIBITION 

ORGANISERS 

Assistance available for 
exhKxtion organisers who 
want to start their 
own business. 

Contact in complete confidence: 

Vhrfan Aahw u rt h . Chairman 
EXPO MTERNATIONAL, 
402 Southbank House, 
London SE1 7SJ 
Tak 071 5829116 
Fax 071 582 4274 


PRINT ING A ND 
TYPESETTING 

company in Kent, currently 
generating cash bnt needs 
management and sales effort. 
Owner w illing diacuss salary, 
sales commission, controlling 
or minority equity , stake. 

Writs is box F9996, fhncU; 
Tbras, Q»c 0 — t h wfc Bridge. 
Tteiiw SE1 9HL. 


INVESTMENT IN LT. 

Wc ore x £Im LT. and Computer 
services company that— invites 
investors sod principals to discuss 
invest men t and expansion oppor- 
nmi lin 

Our strategy is to create a strong 
market orientated group through 
mer g ers, acquisitions and invest- 
ments. 

Principals only to Bax F9992. 
Financial Traaes, One Southwark 
Bridge, London SEI 9HL 


( * r u ssli n k 

i n t e r nn t i <>n u ! 


BRUSSELS 

WARSAW 
BUDAPEST 
LONDON 
MADRID 
NEW YORK 
WASHINGTON DX! 

LOS ANGELES 
SAN FRANCISCO 

WJy flmihbniil. Ifcre ct— 



INTERNATIONAL 

GROUP 

Providing catering and 
security services to blue chip 
clients in Afriea/Middle East 
r axks joint venture partners 
to achieve planned 
expansion and exploit 
business opportunities in. 

sipibr markets, 
Prmtcpals only, write Box 
F9997, rinanriai Times, 
One Southwark Bridge, 
London SEI 9HL 


RETIREMENT 

VILLAGE 

Nursing home project approx. IS 
miles from expanding London's 
third airport - Stented. 

2 rent residential dev. land vrith 
farmhouse and pbiuing permis- 
sion from 21 sheltered bungalows - 
land available io increase to 36 
units. Owner seeks partuer/capitaJ 
injection/ tic-up with health care 
organisation. 

Write to Box H7327, 
Financial Times, 

One Southwark Bridge. 

London SEI 9HL. 


ITALIAN AGENT 

WdO cmtiUbed English speaking 
u|m*misriwi with «B tadEdea in 
MILAN could isfan on whSiientil baying 

nr nrfliH| Bjyiln— . 

Porft ra hradmrih yhnj n th i to 
BckNol H73Q5 
AmeialTfaaee 
Or mi Unsfawl TliUgn 
London SEI 9HL 


MORTGAGES 

Oe Commodel A tnJmmal Propenim 
U prime rues 9/10 joa Inlocst oniy- 
Muafamim bran LSOOJOOO. 

Apply ux 
WBSOU 

Bweprtlmffteg n em n Ouu^fiW 
UUSCH INT (VteaoeM StniteM) LTD 
ISBerkdcy Strert, W1 
Teh Vflr409 5051 Fan 671-409 Mt9 


TOP LEVEL 
BUSINESSMAN 

Chief with wide eqrmkoce_ in 

scrvkr and uuuwrmrr goods ia dnsui es. 
UK and o« n w as. h avaihUe to develop 
growing b min er a or revive ailing com- 
pany. SE location preferred. Please write 

hi Ulid eniilratffWMWfa (oc 

‘Write Box P9975, Financial TtaaoB. One 
Southwark Bridge. LONDON. SEI 9HL 


PRAGUE - 

5400 sqft comprising 3 
floors of modem block - 
telephones and telex 
already installed. (To let) 

MOSCOW - 

2 ha. in centre for use as 
5 star hotel/conference 
and offices. (For sale as 
J/V). 

EAST EUROPEAN 
CAPITAL 
DEVELOPMENTS 
Telex: 917137 
Fax: 071-233 5842. 


A WORK AND BUSINESS 
OPPORTUNITY IN PUBLIC 
SECTOR CONSULTANCY. 

The Managing Director of public 
aector service* Ltd wishes to take n 

working partner, preferably someone 

with local government experience 
(40-55) and who is able In generate 
business and wishes to run an exist- 
ing successful operation. 

Boy in • half share £20,000 then hoy 
oat balance from existing M anagin g 
Director in agreed short time space. 

Contact CnSn Bayncr PSS Ltd S 
Water Lane Uamte LNI tTY 


COSMETICS AND 




Contract manufacturer has 
additional capacity for filling, 
liquid, cream and alcohol prod- 
acts, small run lipstick 
production also available long 
or short term contracts wel- 
come. 

Write Box H7307, Financial 
Times, Owe Southwark Bridge, 
London SEI 9HL. 


VERY EXPERIENCED 
EXECUTIVE 

Knight of the realm, now a OuusaHsn t 
in Technology Leadership coining to end 

of prate project, now looking for nest 
major assignment. 

phase write to Bos F999S, 
Financial Times. 

Oik Soothwark Bridge, 

London SEI 9HL. 


SfrecfabfUKSU p a re hcff tf Br 
ManufaduneB requfcas substcmM 
flnmdng fai axems of 200k. Lags 

thane xtako cr/rAattie. 

BoxNdl H7329 
Financial Times 
Ono Southwark Bridge 
London SEI 9HL 


KNIGHTSBRIDGE 
2050 sqft 

Meal start up accommodation 
in prestige West End location. 
Telephones and fax in place: 
Parking space negotiable 
Immediate occupation. 
Caatmct Mr Hacv 871 22S 391L 


UMQIIE FIKEHOUl PROPCRTV OPPOmtl- 
NiTY Praahoid butkfing oonunardnl 000 
aq.fe. + 3 and bed apart*. Suporb condi- 
tion GMShOO- Tel owner 071 724 9377 lor 
draffs. 

TMUWN - TAXAVom ss% Tax oavndm 
oavaaaanz, tut o pm Fmw on rmnatsm 

36 yre •xportenew. 



real estate properties Ilf 


I mw *TrtpU !**r 


OBON BIVEBTMBfT MANA CEM B4 UP. 


i ifSSta SaqxmdAinBlcasfalflglB 

teaasoflaitaim. 


rltotsd an tbc KcvTark 




4910 1201 GO 

NBontit Rarida 33131-3430 W. 7 x 122 / 

Wt *1/306 - 371 4300 ** * ' 

subilcflariag in Montawl and AmtMdan 


OSK3N MVBnffEHn S IBUSr UD 
15, nm eki OMKMnr 
1201 (teiwra 
fmk +4122/7324806 



SEAPLANE 

SAFARIS. UNXXIE A0VERT1SOIO OPPOinUMTY LOIOOJI^ 

■Samtiaro Satwh- Ira iwsmWrimfciml penrttetioo w cpM4* *l*n rate ■Oram* 

C»»*»«i r toultiblt** Alrcrm faomim MraTbamaa on flaiy iWsmalBg 
Oaokaf London, Wong tfta eourea of tea ifawr. 


W* mm ma Wn ff W ahla tha eppertwdy far mu Anl va itfea oa an moual baa ht, *> 

adwota* w 8w wbaamtiri auriacaa of Ala naw uaboprap AfacnB. «Ndi adl opante 

iax)arSa*phnaSrii9WCAAAIrOp*rmci*Oart>tea*. 

I your company fa Maeactad In KkrortUng via this naw. aacting and 
NgNy vUtia nwdfaxn. Own plaaaa write In conffdan»»o> Mr Robin M. McChVv. 
Sosptana Sstiarts. 17 Hartotd Cloaa. Thorpo Mawtaa. Wovtich. Woriolt. MRS 6U£- 


London Based Financial 
Publication of 14 years, 
specialising in Middle 
East with global client 
base, invites investments 
for ready projects on 
hand, in new titles, 
offices in UTC&M.E, low 
cost base, tef/fax: (081) 
5IS 0062 


NON-EXECl 
CHAIRMAN OF 
SUCCESSFUL 
. PLC 

Requires further work to 
occupy his time. Location 
no problem. 

Write Box F999I. Financial Timex. 
One Southwark Bridge, Loudon SEI 


Cogent Street. WT and 
Bayswatef, W2 
RomaWno apartment* tor lateln 
nmdybtRt developments. 
avcBcisteonattiocHvelwnu. 

For Womnation end priem 
tetephone 081-349-3111 or 071- 
221-9641 


CAPACITY 
AVAILABLE 
SOUTH EAST 

Company with large modern 
factory can accept further 
metal forming/ooatrng work. 
Value should be at least E3Q. 
to E100K per annum. Please 
18x0903 742118 


EXPORTS 

International trading Co whh 
many contacts in MldEast, 
Eastern Europe and Africa, soaks 
supplies of brand nd toiletries, 
perfumes, films, foods & spirits 
and afl other quality 
consumables. CONTACT 
LONDON FAX 071 723 1384. 


* ive*mn iT u p puui uH ir v to pumb xtyts 
tm mam wflh own g a r dan a and eommunal 
pool, tdaal tatting opportiatiiy on edge w 
hlff vtHaga about 30 rebuitaa drtva wand 
from aouttt coaat Spain. Stall ownar wjali- 
km to Ihta In area and dartva Inemna from 

lotting Opportunity to bWdkirihnrZO imltt 
U required. TUMbamBASET LK. 14 Higfi 
Streat Godalndng. Surrey, QU7 1DL 
England. Tat 00144 4303 =3523 or Fax 
00144 4868 20681. 


BRAINTREE, ESSEX 
SOOjOOO aq ft heavy mdnxtrial life. Ex- 
foundry boMing*, office* 10 acres of 
land- Prime location done in town cen- 
tre. Potential for. 

■ new busira * rotating 

• radcwlopmm * leasing 

* ocher 

Contact Industries Honre Dyer Street, 
Cireocatcr GL7 2PP 
TO 02*5 64=042 


BUYING OR 
SELLING A 
COMPANY? 

Finance for Expansion? 
Gerhoff Bentley 

01-748-9020. 





DRTlrrtEfnalional 


Abbey Hi8 Motor Sales Limited 

(In Acfararastrative Recoversfip) 

Tlic Joint Administrative Recdveis offer for sale the business and assets of 
this \feovil based Fiat dealership, with a strong local reputation, especially 
for second-hand vehicle sales. 

□ 2.5 acre freehold site, with 9300 sq ft of purpose buifr premises, 
including a large servicing area and a modem showroom 

D 6 service bays with m od em plant and equipment 

□ Luge stodc of second-hand cars 

□ Turnover of £8.5m in last financial y^ar 

To obtain further particulars, write to the Joint Administrative Receiver, 

Mr Peter Thurston, at the address below. 

Queen Anne House, 69-71 Queen Square, Bristol BS1 4AE 
TeL 0272 21474 1. Fax.- 0272 292645. 

Authodard to carry on hm imm in tiustnan by the bnttnnr cf Qnunered Acoountmts t o Engtind Ml Wales, 


COMMERCIAL REFRIGERATION 
AND AIR, CONDITIONING 

(South of England) . 

p. design, sales, distribution, installation, 
and maintenance of standard and 
bespoke systems 

p turnover in excess of £1.5 million 
p pre-tax profits in excess of £0.1 million 
p blue chip customer base 
► long trading' history 

Potential purchasers please write to Ian Smith at 
Aero House, 11-15 Wiliam Road, London NW1 3ER 


LIVINGSTONE FISHER 


The Acquisition & Disposal Spacfafista 
A memb er of HMBRA 


TalaohcM 0202 528 459 

| CONCORD^ fUIoS? 52 B4 59 

*■ 1 London WCZ aw 

THERE IS HCW Tosauw* A BUHHESS 
THAN mom A BUYER. 

B rate* on* tm rrtnutes of your time and tf» cote of a tetephonorat Itel End 
out mow **oui how we can help you and your campary. So why not pick up 

die phone, riflfc ^ AffMtT ^B, nMtfC apltelcW^. 


SELLERS vtd BUYERS 

CbnfKftoeonldMMK 

rxvEROOLm 

4B«kSM. 

WoreertBrWRUW. 

Tit 090622303 


CROYDON 

(central) 

Sales Recruitment 
Consultancy. Top 
calibre clients and 
candidates. Certified 
figures. Immediate sale. 


Write Box H7312, Rawriil 
Times, ONe So u t h war k 
Br%, Loodoo SEl 9HL 



6rand 

Opera 

l^ouse 

CUMBERLAND ST 

YORK 




■ Immaculately restored Grade II 
listed Theatre in the tourist core of this 
historic City. 

■ Premises include a 650 sq. ft. shop 
fronting Clifford Street for ticket sales, 
1,028 sear auditorium, 10 private boxes, 
bar fi aci iii tiffs and seminar rooms. 

■ Uniquely versatile for use as a 
National Touring House and 
Conference Vcrmc. 

■ First year of trading from 
September 1989 producing turnover in 
excess of £2m. 


OFFERS 

INVITED 



Knight Frank 
:: & Rut lev 


071-629 8171 


PEGASUS HOUDAYS 
(LONDON) UD ...... 

The Joint Administrative Receivers offer .toi'sale 
certain assets of Pegasus Holidays (London) Ltd, 
including: 

* Freehold self-contained modern office block 
near Croydon (7200 sq ft). 

* Leasehold shop/office premises with prominent 
frontage in Earls Court (5900 sq ft) 18 years 
remaining with fixed rent at advantageous rates 
until December 2001 . 

* ICL Computer system with bespoke software for 
tour operator 

For further details please contact* 

Greg MacLeod or A/an Maynard 
Arthur Andersen & Co 
PO Box 55 
1 Surrey Street 

London WC2R 2 NT. -■ 

Tel: 071-438 3773 
Fax: 071-831 1133 
Telex 8812711 



F R E E H O L 


Sell Companies 
Nationwide 


LONDON QUOTED 
SHELL COMPANY 

Fully listed on The International Stock 
Exchange, London. Ideal for non-EEC 
company seeking corporate base in 
Britain and the EEC. Interested 
companies should have 3 year track 
record, strong balance sheet, low 
gearing and profits. 

Write Box H7187, 

Financial Times, One Southwark Bridge, 
LONDON. SEI 9HL 


PAINT CO 

Stock and goodwill of 
small paint manufacturing 


Humberts Leisure 


WB ei tay, Kingston Upon HuB • Humberside 

Outstanding Golf and Leisure Opportunity 

• Arable land extending to approximately 159 acres. 

• Grade II Star late 1 5th Century timber framed Farmhouse 
and Outbuildings. 

• Planning permission for IBhoteaofGotf, Clubhouse and approval 
For use of buildings for recreational fadBties. 

For Sale by Private Treaty. 

For further Mamalion please contact: 

WateCraidaS Commerc ia l (0482) 25634 RofcMH 
or Humberts Leiaum 071-829 6700 HskTPHS 


company for sale. Located 
in South East 

Pteaae reply boi H7334, Financial 
Times, One Souihwaifc Bridge, 
London SEI 9HL 



Humberts Chartered Surveys 

Tel: 071-6296700 


ASSETT BASED 
Marine & Leisure pic 

Profitable, and with extensive interests in one of the 
fastest growing harbours in the Mediterranean. 

For sale at Net Asset Value 

Durrani Pannett & Co 

0293 776411 


COVENTRY CLIMAX 
ENGINES LTD 

Coventry 

The Joint Administrative Receivers of Coventry 
Climax Engines Limited offer for Sale, the business, 
business assets and goodwill. 

■ AQAP 1 Registration 

■ £4 million order book 

■ Substantial stock and Wbrk-in-Progress 

■ 30 staff 

In addition 

■ Diesel Outboard Engine Division 

■ Intellectual property rights to a wide range of high 
speed lightweight high performance petrol and 
diesel engines. 

Interested parties should contact the Joint 
Administrative Receiver Maurice Moses, Levy Gee and 
Partners, lOO Chalk Farm Road, London NW1 8EH. 
■telephone: 071-2674477 Telefax: 071-267 1028 


mg 


HEALTHCLUB 

Very exclusive in 
unrivalled prosperous 
location North/Central 
London. Decor, 
equipment. Staff all of 
the very highest standard. 
Confidentially for sale 
(leasehold premises). 
£495,000. 

Write Ban H7313, FSmeM TItom, 

One Sowtbwark Britisc, Lowtio* 
SEI 9HL 


FOUR VIDEO 
RENTAL 
SHOPS 

based in N London & 
Herts, good high street 
premises, well established 
business, present T/O 
£300K with good 
potential Will split Price 
£325K. 

SEISHLr^^” 




































By Direction of Joint Receivers 
Clinton House Nursing Home 
St Austell 

Luxury recently refurbished Nursing Home 
Registered 45-32 singles/5 twins/1 treble 
(10 ensuite). T/O £9000 per week from 38. 
Management run. Lift, chair lift, 2 lounges, 
frill fire regulations. Superb order throughout. 
Extensive quality inventory. 

One of the finest in ComwalL 

Offers invited freehold 

Ref: 79317 


EXETER OFFICE 

0392-59371 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if youte thinking of setting your 
business, contact our Managing Director 
to arrange a confidential discussion. 



Mu i 


AMALGAMATIONS 

The first name in merger broking. 


Chesham House, 2 Bentincb Street, London W1M fiJX. 
Telephone: 071-935 2748 


OIL INDUSTRY COMPUTER SERVICES 
AND 

SOFTWARE FOR GEOSCIENCES 
WORKSTATIONS 

Long established software company seeks buyer. Has offices 
in the UK end the USA, as well as agents worldwide. The 
principal features of the business are: 

* Annual Sales : £2 million approximately 

* User base : Greater than 500 systems 

* Recurring Revenues ; 30% of Annual Sales 

* Regarded as market leader for Oil Industry Geosciences 
Software 

" Experienced and Loyal Team of Software Engineers and 
Support Staff 

Equity control is available to a suitable buyer. 

For further Information please write to Box H7289, Financial 
Times, One Southwark Bridge, London SE1 9HL 
Fax Number: QTf-495 1148 


STRUTT &Jk 
PARKER T: 



VkknnCouqrBinMiwbb 
convened and Handed to ■ vcq/ high 
nmdud aid Btt2BikNOt2iGOiflf 


■iwlmfBUlimiT 

Mti-rBAlhri. 

TeL (0673) <0655 
SnmAFtrimv 
(Tnurtiy 1 Dfff*** 
CM7Q6SSS6 

«rf:4AWI(M$ 


The Businesses for Sale 
section appears oa 
Tuesdays, Fridays and 
Saturdays. 

To advertise m ftfa 
section please call 
Gavin Bfefeaspon 
071-873 4780 
or Sara Mason on 
071-873 3308 
or write to then at 

The Financial Times, 
One Southwark Bridge, 
London SEl 9HL 


I Lar^e Inn with potential as R 
(Country Club, Ireland 1 


•Fully Licensed, 10,000 sq. ft. Inn on 9 acres. 

• 4 Bars, 3 Function Rooms. 

• Spacious Residential and Guest accommodation. 

• 1 8 hole Pitch V Putt in situ... with 4 golf courses, 
2 Racecourses, Fishing 'n' Shooting in the area. 

• Superb conditiDn,Trading favourably 

• 35 miles South of Dublin. 

• Offers in excess of IR£ 750,000 

To view, contact: 

Don O'Connell. Doherty Advertising Ltd. 

34 Lower Baggot SL Dublin 2 Tel:764008 


:764008 


Established and profitable 
marine sales/repair yard 

Outstanding prime International location 
Major residential/commerclai asset base 
Further development potential 
Full off-shore status 
Majority Interest available 

Write to: Box No H7296 
Financial Times 
1 Southwark Bridge 
London SE1 9HL 


HOWTO VALUE AND mas * 
NEGOTIATE THE SALE 
OF A BUSINESS 

fay Christopher Staines BScACA 
In anoctaricn with Cavendbh Corporate Finance 

This dcariy p r cj t jXcd matmai provide* no easy In follow and carefiiBy 
(tinctured approach to assm aaawnoriq setting bis tmincas M its Mncbamm 

Vifae, TIm jnbficMkm wiP *l»pnnWe uwdmMoterifingliqractvfcKiH. 
bomen broken, nd pqsdurera. Key tpeu cowered: 

. v.TnrfW, . • nwipi g . Race ■ Business Profile 

■ Identifying Boyar* - Negotiation* - Deal Stpxaipipg - T« Aspect* 


T«B4rMSfft>W>U|fM p0Bcei IA0 London W1 A 1AG 
e Plcue •codroaf ibc Sdo 

_ rf.Ba»JiWKl^A0c»ch.Plc»»e*dd£?A0po«i«nd poking per copy 

• M«ko tfaoqaea payable mBehr PjUIrt’TWis I , imitriri 

■ VWBfwdqrBidyegmfbrf. — — ■■■■ * 

K nmdtfmVISAMOCXSSACNB! 


■ I JL "II "T 1 

^TdiOr^ayy 36J4OT CM ^ 



BUSINESSES FOR SALE 


are on the move 


The new address as from 
24th September 1990 is> 

84 GROSVENOR STREET 
LONDON W1X 9DF 


BUCHLER. * < 071 > 493 2550 
PHILLIPS &CO. FAX(071) 629 9444 

CORPORATE RECOVERY SERVICES 


WOUND PRODUCT 
MANUFACTURER 

This is a profitable company located in Southern 
England whose principal features include:- 

* Turnover of £2 million p.a. 

* Experienced management 

* Well established customer base. 

* Skilled workforce 

For further information, please write to 
Box H73II, Financial Times, One Southwark Bridge, 
London SE1 9HL 




Ma Hn g ip curtatoa. M nda, h a wri b on r eb, loow mm. SeBng habwdwhwy. 
oi tt ln ac owo ih w . lamp*, cudtowfc 

Burineaa currenfy being ran by two pennon, cm of wtaM huabendb bring 


Ofter parmr wOng B required ta continue far ihoit polled l 
ha ndover. 

Princtoafe onfv id roofer 

naniqnp V 1 "J 

BaxNo. H7318 
Hraneiri Draws 
One Southwark Bridge 
London SEl BHL 



The parent comp an y of EwselwobutirieaeBli offering each for eofa as 
gohgooncwni.lhatwo<— lo o c N 4 dd d >b i H ld a fcila<— h oMp wmb— h 
an Entwpiba Zone h a good Souffiam tootaton. 

One b a mcwi'achjror of high qucAy Lahum Brifcflngp. oftwr a 

efirfributor of a batting nange of Swimming Roofe, 

* Combined Turnover In excess of 21 £ mHBon 

* Skflod Workforce 

* Experienced Management 

Write to Box Na. H7304 
Rnandanime> 

OrmSoiittmMcvk 
London SET 9H. 


FOR SALE 

ROADSIDE RESTAURANT 

Modern New Purpose Built licenced circa 80 
seat facility. 

Alongside main trunk road. 

Fully equipped to a high standard. 
Large Car Park. 

Write Box H7299, Financial limes. 

One Southwark Bridge, London SEl 9HL 


FOR SALE 

RuBtuU eWariYorWilmbcwdoompcinyapec fcAi T Q hdo^nond 
oorabueHon of pa lroc h ocrtoo lqvlolltaM confrol syiterr*. 

Leaf yearahjrxxrer to Ma c aw of BtSCk coring res cri ta ntia turn . 

t to aremqrrfofmctotny ihara i ra ij M cauiwtttobu rt n n Mtob M Oroaabta 

fcndsi 

Prindpcbaniyfo PPP^ 

POBCKK7317 
HnanckiTImM 
One Saulhvuadc Bridge 
London SEl 9HL 


“MAIL ORDER COY. TRADE SALE" 


Sales £6m p.a. All Cash. Ladies and Gents clothing. Big 
computerised Data Base. Catalogue. Warehouse & 8 shops. Southern 
Rexam, M.D. retiring. Family of original proprietor wishes retain 
25% Equity. 75% for sale at £500K, 100 staiT, £lm annual 
advertising. Big goodwill, gains over 25 years, perfect snip for Pic 
diversifying or lor fhraeenig Venture Capital Rouse. Insert new 
m a nag e me nt, credit sales, enlarge catalogue and profits and sales will 
escalate. Less than 1% market share, with petrol up, soon reduction 
in base rates, home sales will rocket. Rapid Sale wanted. 
TELEPHONE ITALY 184 537235 between 9am and 1pm or Fax on 
Italy 184 53738 attention MIRIAM. 


ENGINEERING OPPORTUNITY 

Precision engineering business located between Southampton 
and Bournemouth. Established over 40 years. BJL 5750. 
Turnover £500,000. Must relocate owing to imminent 
termination of lease. 

Skilled workforce (20). Order Book. Management would 
remain. Ideal opportunity for similar business to expand. 
Plant and equipment valued at £2WQ,000. 

Best offer over £150,000. 

Principals only. Fax to 0203 537028 
and quote Ref. HR 


FOR SALE: -CO. MANUFACTURING ENERGY CONSERVATION 
DEVICE WITH PATENTS AND APPROVALS. 

ELECTRICAL DEVELOPMENT SPECIALIST SEEKS TO SELL 
PART/ALL EQUITY OF RAPIDLY GROWING SUBSIDIARY. 
CURRENTLY SELLING TO U-Su UTILITIES {REALISTIC TARGET 
MARKET $500ML WORLD-WIDE POTENTIAL FORA COMPANY 
WTTH MARKETING EX P E RTI S E AND RESOURCES. 
PRINCIPALS ONLY APPLY TO: 

BOX NO. H7300. 

FINANCIAL TIMES, 

ONE SOUTHWARK BRIDGE. 

■LONDON SEZ 9HL 


HEATING, VENTILATION 
AND ELECTRICAL 


l:T*K ; lv I ^->'1 i*; : I;;’.' I 


In Smith East London. 
Commercial and Industrial 
works. On going contracts 
and cOants. 

nic/eic approved, 
and Corgi registered. 

For more Information 
pfoasa write to 
Box H7331. 
Financial Times, Qm 
Southwark Bridge, 
London SEl 9HL 


FOR SALE 

PROFITABLE RETAILER OF 


EvwbWwd and pnri&iWf rawer of 
luxury bed |nen end aoeaMortML 
Operate* from prim# London 
location. Pmftb^oiwwESOjOOD 
pa, Qflbre Invited tor tfw buafriese 
endnetHMft- 
Write WIA 4,3, KffUno. 

KPM® Peat Man** MtiUnto*, 
i Puddle Pock, 
atMkfrhn. 

London EGXvaPp 

Tatephon* 071 298 0000 M. 4800 


PROFITABLE 

WINDOW 


[ JiV I I >Cl 


Domestic & Commercial 
T/O’s. £0.5m to £3.5m. 
Most Regions 

MAINWARING & Oft. 
0006 861961 


aedkar wfeton t e sad atel pap a l? . 

Plum imply to;Bo« No. 

FrerodalTtax* 
OneSendurak Bdrf|a 

T ^mI p w fflt 5HL 


C 0 fi P A N Y 


An opportunity to acquire 
leadership in optical disk drive 
manufacturing 

A company whose primary focus has 
been on R&D has been recently 
restructured for market growth and 
profitability with positive cash flow. This 
company is seeking acquisition by a 
strategic partner. 

For information inquiries may be 
directed to: 

J. A. Moak, Managing Director, ■ 
International 
JHM Executive Alliance 
P.O. Box 17054 

Fountain Hills, Arizona 85269-7054 
or Fax: 602-837-0177 (U.S.A.) 


Churchill Mer chantin g 

Limited 

(In Liquidation) 

The liquidator offers for sale the business of Churchill 
Merchanting Li m i t ed, a provider of short term inventory fig ?»**•«» 

• Bills of exchange in existence approximately £4,4 m, with 
approximately 30 customers. 

• Ihmover in 12 months to August 1990 £1.2 m. 

For farther details please contact the liquidator, 

Laurence Baehr. Laurence Josef BaehrACA, MIPA. MBIM 
Clark Whitthffl & Co 


Chartered Accountants 
25 New Street Square 
London EC4A3LN 
TU No. 871-353 1577 . 
Fax Na 071-583 1720 


(jfl^ 

CLARK WHITEHILL& Co 

Chartered Accountant? 


TRANSPUTER LTD. 

On Administrative Receivership) 

The business and assets of the well established company, 
engaged in die manufacturing and retailing of reproduction 
Regency style furniture, operating from leasehold premises in 
Oakham, Rutland, Leicestershire aqd Kenilwonb, Warwdfflhire. 

• Turnover approximately £700,000 • Skilled workforce 

• Trading as “Ibe Tabie Cemre” • Strong local reputation 

For further denih, contact the Joint A dminis trative Rece iver s 
ILW.Leiveis and M. R. Effipgworth on (0332) 295544 Fax (0532) 295600 

CFWS 

G^per-Biny.Wilson, Sowtex & Co 

Chartered Amxnriants 


102 Fnar Gale, Derby DEI 1FH 

(Authorised tyibe bxttaae tfCbarUrai Accountants in Engfandand Wates 
to cany on Investment business) 


A CLASSIC 

Rare opportunity to purchase a unique country Inn 
of sophisticated charm in recession proof New 
England, USA vfflage. Easily accessible from New 
York and Boston, the Inn boasts a long history of 
continued revenue growth and serves a loyal. 
International clientele. The award-winning gourmet 
restaurant has earned the accolade 'best In the 
state*. 

Priced at 3 times gross revenues. 

Sfr2 mflBon, cash. Qualified Principals only. 

Reply to: 

Box No. H7332 
FingncM times 
On© Soyttiwaric Bridge 
London SEl PHL 



PUBLIC COMPANIES 
FOR SALE 

• FW European IndermBy 

Cotporafton PLC 

• Euadalar Securiffas WjC 

• Fai Gtobot F i nanc e PLC 
(or your choice of name 

ond objects) 

comptefe wtth trading c m Mc uto 
£800 

Fufl PrafeGdonal fridemnBy cover 
Cnparata BagMm 
let UK 0222 3821 15 
Fac UK 0222 382118 


BUSINESS FOR SALE 
-REPUBLIC OF IRELAND 

Majority share ef tele in Dub- 
lin based atfamir, floor titw, 
accessories, importers and dis- 
tributors with retail potjat. 
Rqply in Tull confidence to: 

Gmagar A Company. Ckumd 


FOR SALE/MERGER 
WEST SUSSEX 

Sheet metaj/coatings com- 
pany with modern plant 
(20,000 sqJft. factory) T/O 
approximately £1 mmion. 

Writ? Sax H7315, Rwadal ta, Out 


m 


Central London location. Rjny 
etaAaped tor ftjl ttvige of renriore. 
T/O SI/4 mMon pia. 

PO Box No; H7319 
Rnendotlfrnm 
One Sownwro* Bridge 
London SEl 9HL 


PRINT BROKING 
CO FOR SALE 
£1M Sales T/O 
All Blue Chip accounts. 

Central London. 
Proprietor to retire after 
25 yrs, 

Box H73I6, RagcM Thxres, 
Ope Botefeereft 
Loadoo SEl 9HL 


FOR SALE - £75,000 

eWUnd (2p vnn) t>u»- 
dealing id dub readers. 

Grore proa £3S«0. Idctl unui 
Irani nonje — pprt^ yy. 

_ . . MiMSGt, 

<*7I) 381-Wfi 


Arene On-Board OsiTtfartltami 

Mtexdexdurer for Sale 
Annutej sates US $S n«on. Vay 
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~ executive education 


f&SStSmWl&l 


Courses 
To 

Management 
Success 

One of Europe's leading university management 
schools, Cranfield's international 

up on providing ambitious managers with the skfflstoM exceL 
Our courses are designed with quality in mind, reflecting tne 
latest thinking in management development 

Our programme of specialist courses cover six mam 

■ Strategic Management ■ Managing Finance _ 

■ information Systems ■ Operations and Project 

■ Marketing and Logistics Management 

■ Managing People 

For information on any of these courses, ask Fiona 
Sparkes for our 1991 short course brochure at C ran field 
School of Management, Cranfield, Bedford MK43 0AL 
Tel: 0234 751122 

H Cranfield ___ 

School of Management Mm H! 


Forcfltam University; New YbrlcCity 

International MBA 
Degree Program in Europe 

There is a need to professionalise the business education 
and development of managers. As this fact is increasingly 
recognised, and in advance of 1992 in Europe, the 
Fordham International MBA Program is timely, 
challenging and relevant 
ITitai Program otfors 

■ A prestigious, internationally recognised MBA Degree 

■ Comparatively rtuxt period away from work ' 

■ Intanaivq professional development 

W An opportunity to iriudy in Europe and USA 

■ A twwort: of iqtcnwtipari ba^iirees contacts 

a lostnictfoa by the Facility of Focdbam'a Gradnare School 
"flwiiffn A d mM U nrihi B 

For or gw foatioitt, tbit Progtapi g *n opportunity to invest in top 
quality U teite g cm cnt devetopmean- For HidiYttlBHb, il rcpreseni* 
agigai fipin i my towards career advancement 

FradKcmtoiMtiDn and appHcadon toms are available frooc 
Tto Program Otactor. Feie« MBA OagntePtoonm, 
frlsli HRanagMiinl frisltt|rtB, Sretdytoifl Hoh^ BnHto H, IrataiML 

tw. 353-i-8sanvMte aoaas no q. bk osM-eem 

Tterttidteal»wreteiinral»Waaico«dtedt»r|lMll»itei«B^Ml4|rf 

C u l hato S U M u l ra r B te uMi . 


[Wait to brush up on a 
foreign language? 

Wte Apdo-fOrwD’a Watmartae and ariwancad 
matehaia. #'« aaay to a i a h iMu apd ataipan your 
fwfllan tangwea Mb. 

BMUes toumatoato and advancad audto- 
CMMde oouresa — most dMtaped tor tie IL& 
Stoto DM - w tenon tonnage mystery 
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INTENSIVE PRE-EXAM GMAT REVISION COURSE 

-£9S 

Friday evening till Sunday evening 12-14 October in central 
London. For details contact South West London College, 
Marketing * Short Course Unit, Abbotswood Road, 
London SWI6 LAN. 

Tel 




KSVECTIVE COMMUNICATION 
MEANS KflPEirjIVJtt TRADING 
KESU.TS 



LANGUAGE 


niiFiiiciicri 


Immcrawn it the best way 
8jNd U 2 PT 3 weeks learning at 
a language school in Germany, 
Franc, ftmq. Italy or Portugal 
with trained, mlm speakers. 
tataaawB Koiain or indlvjdnzl 
tuition avaOahfc 
Ask for badness b rednng 

Earn Academy (FTX) 
77a Georae Street, 
Croydon CRO ILD 
Tct 081 68« 2363 
Fax: 081 681 8850 
ABTA 69 1 OX 


FOR SALE 
SMALL 

ticeneod Coal Mine 20 
inch high seam. Oilers 
invited 

. Phone: 0706 218125. 


WritwTtwCotporeite Strategist. 

671 Copper HR Donvtee. CA 04S2&. 


FOR SALE 

J l l!9*W a3 KAL PRODUCTS 




•toria cudomw bom , 

Dom not nr wtet eurnra oe 

MEtecar. r 

WMe to BcMNuntoerHraOS 

Fhonototltotos 
One Sotahwortc Httoa 
IndMKIM 


ThE CXMViplETE 

SPOKESPERSON 

■ A saj-TE^CH WORKBOOK 

"one of tiie most comprahen ai va 
grades on ha n dl ing media 

interviews an tjie market* 

- British Instriuta of Managamenffs 
Management 

For detaOftcaB 0273585605 
or send business cad to 

stivofl Rood, Brighton Btti sec 




au Business Ceases 

Appearing on lbs tact Tuesday 

_ , rannmit, 

fortteomta* dates wo be : 

3W| OCTOBER 1990 

For full advertising details 
ptoaae telephone; 

E*MM S t BTWWOP 

W 071-407-5763 
RWG 071ri|73n307!9 
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AT TRUST PLC 

7/t© Joint Administrative Receivers offer for sale the businesses of a number of 
the subsidiaries in this group . The businesses are operationally independent and comprise : 


ENGINEERING 

The assets of Astra Engineering 
Division Ltd. 

★ 50,000 sq. ft. modem, purpose- 
built leasehold factory close to 
the M6 in Birmingham 

★ Turnover £3.5M 

★ Substantial quantity of plant and 
machinery 

★ Blue-chip customer base 

★ Business areas include: 

- metaJ pressing & fabrication 

- air separation products 

- electrical power distribution 
-polymer filtration 

ADVERTISING/ 

MARKETING 

The assets of Movie and Media 
Marketing Ltd. 

★ Sports sponsorship and 
advertising business 

★ Leasehold premises in 
Old Bond Street 

★ Valuable advertising contracts 


CLOTHING 

The assets of Splash Products PIc 

★ Market leader in the design, 
printing and distribution of 
T-shirts and sweatshirts 

★ 51,000 sq. ft. modern, fully- 
equipped leasehold property in 
Swindon 

★ Approximately 1 ,000 customers 

★ Substantial quantity of plain and 
printed shirts 

★ Various royalty and licence 
agreements for well-known 
characters 


FINANCIAL 

SERVICES 

Leasing - small ticket lease 
portfolio 

~ approx. 700 contracts 
- substantial monthly 
rental profit 

Insurance - small property and 
life assurance 
brokerage 


GIFT SHOPS 

The business of Cerex Jewels Ltd. 

(not in receivership) 

★ London’s premier chain of 
16 souvenir shops 

★ Prime central London and 
West End leasehold sites 

★ Long leasehold warehouse in 
Swindon 

★ Highly profitable operation with 
turnover of £5M p.a. 


RESTAURANT 

The business of Astra Leisure Ltd. 
t/a Coconut Grove 

(not in receivership) 

★ Excellent West End location 

★ Separate 1 50 cover restaurant 
and cocktail bar 

★ New 25 year lease from 
December 1989 

★ Turnover of approximately 
E1.4M p.a. 


PROPERTY 

INTERESTS 

Including 

- Leasehold property in Baker Street 

- Prime freehold industrial units in 
Farringdon 

- Freehold warehouse in Coventry 

- Seven other investment properties 
in various locations including 
London, Glasgow, Birmingham and 
Northern Ireland 


MERCHANDISING 

The assets of The Chefs 
Apprentice Ltd. 

(not in receivership) 
it Valuable licence to exploit the 
television series concept 
“The Chefs Apprentice*. 


For Information regarding Astra Engineering Division Ltd. contact: 

David Dyggins 
Arthur Andersen & Co. 

One Victoria Square 

Victoria Square Telephone: 021 -233 2101 

Birmingham B1 1BD Facsimile: 021-233 2954 


Fpr further information regarding other businesses contact: 

Tony Briertey 
Arthur Andersen & Co. 

P.Q. Box No. 55 

1 Surrey Street Telephone: 071-438 3773 

London WC2R 2NT Facsimile: 071-831 1133 



Arthur 
Andersen 
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P & D Leisure (Clwyd) Limited 

Trading as Clwyd Lodge Hotel 

(In Administrative Recewentbip) 

The Joint Adrpirustrative Receivers offer for sale the business and 
assets of P & D Leisure limited, trading as Clwyd Lodge Hotel. 

□ Situated on main holiday route to North Wales. 

D 21 bedrooms. 

□ Function Room. 

□ Bars and Restaurant 

P 55 acres pf land separately for sale including substantially 
developed 9 hole golf course. 

For further Information please contact the Joint Administrative 
Receivers, GJ, Watts or D. C. Elliott, at the address below. 

(PQ box 500), Abbey House, 74 Mosley Street, Manchester MfiO 2AT 
Tel: Q& 228 3456. Fax 061 228 2021. 


DRTkematoraf 


Medical Examination Bureau 

National Ketwonc 

The business and assets of the above company are offered for 
sale. , 

□ 800 centres - 85 with on-line computer link. 

□ Unique computer communication system. 

P Massive market potential for insurance, corporate and 
person^ medical risk assessment and he a lthcare . 

□ Worldwide application. 

□ Ready point of entry for marketing of Practice 

Management Systems and other servtee s, 

For further derails please contact Lindsay Denney or Sue Ixwis at 
the address below. 

1 Woodborough Road, Nottingham NG1 3FG. 

Tfet 0602 500511. Fax: 0602 590060. 

A w hoctacd 10 carry an iwuw ai BwiiM itr*« »— f of CtiwKmt Ai a ju rmm k> EfvAod rod Whfce. 
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I)o Yot Have: A Problem ? 


Doc* yoarconpKy have potential and ism seeder cm* iwViradrtct 
dAsr to win e ntran t critical pohknH or ton team growth? 

We me • group of •neceafal b miniM— ne wiA fin-ri t l , fage! and 
■Witling ApMiH. with mtfatuniMl finds ri rid a b le is nut in sack 
flenowAe wife hedk|ioandA«aifc tsc 
Ken Saaker, Lkn* Cstal h wUnwnti LtA, WBakankfSt, 
Dorset Sfnrt, lAmdam NW1 6HR 
Fax: 071 723 1082 Td: 071 724 1839 


A FIVE YEAR BUSINESS PLAN COMPLETED IN ONE DAY USING 
LOTUS 123 

mopiaharab* at pagei S Year FluncM Foment la on* day. Can be wMN irnnHir la 
■a^d an haaL&ay to macnnnrierp ro Bi aii aaa ti reto rte d bvcotaur coded tnwairi. ■Bari 
B w hii i PlaiMem n r tMirirtaaitoooipcratoB sn ln r 

W 001797 442 . 


TELEPHONE SERVICES 

0898 0800 STD 


• c-u r:cr :i ins. qjtzzr. 


V-V: trsir.ed eporvirs ^ " 

irwjnrad ctan'j.nc ryircf" «*— " -* 

FLtXIUILITY - CntATIVITY - BliSPONSIVeNESS 
FOR HO RE INFORMATION CALL 0000 0 3 0'. «JO 


EXCHANGE TRAVEL 
HOLDINGS LIMITED AND 
SUBSIDIARIES 


Joint Administrators A J Katz, D C Lovett and 
J A Talbot offer for sale the assets of the business 
including: 

* 64 leasehold shops which traded as licensed 
travel agencies until 20 September 1 990 

- locations throughout the UK. 

% Travel and sarase operation located in 
Gibraltar 

* Portfolio of commercial investment properties in 
the pester and Hastings areas. 

Fbr further particulars of the leasehold shops and 
travel operation please fax the Joint Administrators 
office on 0424 720440- 

Fbr further particulars of 

the commercial investment • — - — - 

properties please fax 
Weatherait Green & Smith 
Oh 0532 457413. 


Arthur- - 
-Andersen 
■&O.V 


YORKSHIRE PINE 
PRODUCTS LIMITED 

The Joint Administrative Receivers offer for sale the 
business and assets of a manufacturer of pine 
furniture: 

* Major manufacturer of bedroom and kitchen 
pine furniture with extensive customer base. 

* Manufacturing site situated at Dalton, North 
Yorkshire close to the AI . 

* Freehold retail outlet near to Thirsk 
racecourse. 

■* Comprehensive product range. 

* Approximately 1Q0 employees. 

* Annual turnover approaching £4 milljon. 


Fbr further information contact 
Alan Katz or Kevin Mawer 
Arthur Andersen & Co. 

St Paul’s House 
Park Square 
Leeds LSI 2PJ 
Tel: 0532^38222 
Fax: 0532-459240 



VEHICLE CONTRACT HIRE 
FLEET FOR SALE 

Carflow limited 

(in Administrative Receivership) 

* in excess of 200 contract bine agreements 
currently in force 

* Nationwide customer base 

» Monthly maintenance income 

* Excess mileage income on completion of 
agreements 

For further Information please contact 
Mr J3 JL Pare 

terwfrjPeat Marwick Corporate Recovery 

Dukes Keep, Marsh Lane, Southa mp ton SOI 1EX. 

TeL- 0703 631465. Ftoc 0703 223547. 



BUSINESS SERVICES 


May^fair- 
London, i 

W1 _V:" 


A tndy c«*«S*ctJve alternative to 
fearing a foD-dnie office. Our 
WtoTnwalrli nitty Plana are Ideal far 
both (he frecfient and iafimpwat 
brq dn c— virifor tp London and are 
dtripwrl to antt your Company’s 
need to maintain a profile 
office r«piee * maU on at 
a reasonable coet. 

For ftiD details please oontaefc- 
Nightingzde Secretarial 
3 Berkeley Square, 
London, W1X 5HG 

Td; 071-629 6116 
Fax; 071-491 4811 


are you atetntE nqa terror i*t 
ATTACK? Our total yettc* security pystatn 
could raeoNa On problem. Transport Boc- 
mnica Ud. COSBO) rraemmots^ 


LEASING 

Rnari Rates Available 
Mlntnun E2BOOOO 
PrtncipalB Only 


London: Alan Brown 0836 28S77B 
Bristol: Prior flamer 0272 292878 

P aa ocn Horn A Co Lid 


AND INTERNATIONAL 
TAX SERVICES 

Pot Co^KxHa (ffbAndMl Rni^ 


DOING BUSINESS IN 
BERLIN? 

Copsaitias/Bmkcra^B and Sales. 
Commercial objects in all areas. 
PTopertses/CoostnJCHoc lots and 
buildings. Building activities. 
Property investments in Pertu- 

?Vreta Vermogcnsverwaltuire 
GmbH A Co Grundbcsitz KG 
(Tereta Financial Administra- 
tion LuL A Co. Real Property 
Limited Partnership) Konstan- 
zer Sir. 10. KMD Berlin 31 
Telephone (010 49) 30 88 28 71 
Telefax (010 49) 30 B8 21 591. 


INSOLVENCY AND 
FINANCIAL RESCUE 

LEGAL ADVICE 

Specialist legal advice 
given on ail aspects of 
corporate and personal 

Insolvency and rescue. 

SPRECHER GRIER 
(Solicitors) 

Tel: 071 B31 9027 


M Independent earaloe Mlor made lor tie 
■nail b tari neea with naan Horn prab- 
tam. County Fedora United (0202) 680934 


•n UK (4467(87 79B BTdns 
or Hot UK {**47 » 730 *74000 


homo komo niM Burrs - blazers - 

MIC TO VM8 ISCDBRnUTK BCQMOWCAL 


prieae. Pbpne JMA OBbi tasro. 


THE BUSINESS SECTION 
ALSO 

APPEARS ON 
PAGE 2 TODAY 
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COMMODITBES AND AGRICULTURE 


Moscow 
to boost 

By Quentin Peel in Moscow 

THE SOVIET Government has 
announced new incentives to 
boost the state purchases of 
grain, including special access 
to cars and household goods, in 
an extraordinary measure 
mderifaing concern over the 

contin u in g shortfall of grain 
supplies. 

Although no figures 

have yet been given for the 
overall progress of the harvest, 
reports from many different 
parts of the country suggest 
that n w nph of this year’s bum- 
per crop has been left rotting 
m the fields. 

In the past 10 days some 
areas have reported that still 
barely 30 per cent of their 
crops have been brought in. , 

At >-h« name thna there IS 

growing concern about the 
lack of vegetables. Including 
potatoes, being supplied to 
major conurbations such as 
Moscow, in the Urals and in 
Siberia. 

Heavy rain in central Russia, 
Belorussia and the Ukraine In 
recent weeks has already dam- 
aged both grain and vegetables 
left in the because of a 
combination of factors includ- 
ing labour shortages, lack of 
tr ans port, fuel shortages, and 
the refhsal of farms to collect 
their crops without higher pur- 


offers incentives 


Peru 


one 


strike in sixth week 


grain deliveries 


chase prices. 

However the problem of 
state grain purchases, which 
last year fell 27.3m tonnes 
short of the 8&3m-to nne ta rget, 
htm arisen in spite of a 
virtual doubling in the pur- 
chase price for top grade 
wheat. 

Now the Soviet Council of 
Ministers has approved an 
extraordinary scheme offering 
collective and state farms, as 
well as co-operatives, lease- 
holders and Individuals, short- 
age goods in exchange for 
extra production. 

Thus 1,000 tonnes of supplies 
above contract will earn vari- 
ous types of car, 500 tonnes 
would be enough for a house, 
and 40 tonnes a televisions set 
The deal goes right down to 
the smallest production fig- 
ures, with 25 tonnes earning a 
refrigerator, 05 tonnes a video 
cassette, or 10 audiocassettes, 
and 0.1 tonnes - & vacuum 

flaalr 

The vegetable problem is 
also critical in the major dries, 
with Pravda. the Communist 
Party newspaper, warning yes- 
terday that bade vegetables 
have disappeared from stores 
in Moscow ai id Urals industrial 
centres like Orenburg and Che- 
lyabinsk. 


One problem is that many 
vegetables have not been 
collected from the fields. 
Reports from Belorussia sug- 
gest that thousands of tonnes 
of potatoes are rotring there, 
and will prove virtually impos- 
sible to gather after the heavy 
rain. 

The other problem, accord- 
ing to Pravda, is that the 
southern and central Asian 
republics, traditional suppliers 
of fruit and vegetables, have 
switched to more grain produc- 
tion in order to ensure their 
own self-sufficiency. 

“This will surely affect peo- 
ple living beyond the- Urals, 
where as little as 45 to 60 per 
cent of vegetables are grown 
locally." the newspaper said. 

“In some districts of the Rus- 
sian Federation, Ukraine, and 
Uzbekistan, vegetables are rot- 
ting just because the local 
authorities forbid the export of 
thorn to other , regions.” 

Elsewhere the problem Is 
that the local leaders “did not 
fmd incentives to recruit citi- 
zens" to help with the har- 
vest-The newspaper also pin- 
pointed yet again the critical 
state of Soviet storage facili- 
ties, suggesting that only one 
in five could be considered 
pro p er l y equipped. 


By Sally Bowen in Lima 

THE S TRIKE at Minero Peru, 
the state mining and refining 
company, has mitered its stefh 
week amid indications that the 
nninn position was hardening. 
However, a vote late yesterday 
by workers at the Bo copper 
refinery an whether to con- 
tinue the stoppage was expec- 
ted to give the lead to workers 
at other Minero installations. 

The ton Minero uninras suc- 
cessfully called a 24-hour "pro- 
vincial stoppage” in the 
southern province of Bo last 
Friday in protest at what they 
called "brutal police repres- 
sion” “continuing militar- 
isation in mining camps.” A 
striking minor find died from a 
bullet wound received when 
police brake up a demonstra- 
tion earlier in the week. 


Man than 100 striking work- 
ers from the Cajamarqullla 
tine refinery also occupied the 
company’s headquarters 
fix: several hours last week. 

Almost all the 3J500 workers 
at Minero Peru's four mining 
installations — the Bo smelter, 
the Cerro Verde mfnp t onfi con- 
centrator, the CajamarquiDa 
zinc refinery, and the gold- 
dredging operation of San 
A n ton i o de Poto — walked out 
cm August 17 after the new 
board of directors refused to 
honour substantial wage rises 
awarded by the outgoing board 
two days before the change of 
government, the company’s 
northern Bayovar phosphates 
plant has continued normal 
working, however. 

Output of copper 


produced at Minero’s Bo refi- 
nery under a tolling agreement 
with Southern Peru Copper 
Corporation, fell in August to 
7,617 tonnes from Jelly's 12,446 
tonnes. CaJamaxqnilla’s refined 
zinc output was down to 1,747 
tonnes from 3,467 in July. Nor- 
mal output at CaiamarqtriHa is 
be tw ee n 7,000 and 8 j 00Q tonnes 
a month, bat it has been at 
about 50 per cent of capacity 
for some, time because ol 
energy supply problems. 

The modern Cerro Verde 
mine and concentrator plant 
near Arequipa, however, has 
managed to reason- 

able levels of output with the 
use of employees and some 
nmami labour. 

The strike is estimated to be 
costing about $35Q£00 a day. 


Gold supply ‘to fall fro 


II 


1993 ’ 


INDEPENDENT FORECASTS 
of gold output to 1995, exclu- 
ding the Soviet Union and 
flifan, point to annual supply 
falling from 1993 onwards, 
according to a study by the 
Metals and Minerals Research 
Ser v i c es consultancy group fbr 
the World Gold Council, writes 
Kenneth Gooding. 

Gold supply Is forecast to 
rise from 1,650 tonnes last year 
to 1,778 tonnes in 1992 but then 
to tell to 1,744 tonnes in 1993, 


to 1,731 tonnes in 1994 and to 
1,709 tonnes in 1995. 

Over the period from 1289 to 
1995, the average rate of 
growth in supply is therefore 
expected to tell to only (16 a 
year compared with the 7 per 
cent seen in the late 1980s, says 
the WGC. a promotional body 
supported by more than 90 
western mining companies. 

According to MMRS, the 
Industry anticipates that the 
production slowdown win be 


bullish for the gold price. 
"Demand and supply funda- 
mentals will be more in bal- 
ance by the early 1990s and, 
given average investor demand 
levels, prices would be expec- 
ted to improve.” 

It paints out, however, that 
"there will no doubt be ore 
bodies in production in 1995 
that are currently not known 
about.” So the forecasts fix: the 
years between 1998 and 1995 
can be only "indicative." 


Brazilian blow to 
coffee pact hopes 


By David Blackwell 

BRAZIL, THE world's bi* 
coffee producer, yestei 
dealt a fresh blow to any hopes 
that the International Coffee 
Organisation’s export quota 
s ystem could be revived in the 
near future. 

Mr Joao Rodrigues Cunha, 
head of the Brazilian delega- 
tion. told ICO delegates in Lon- 
don that bis country was seek- 
ing an extension erf one year to 
follow the expiry of the current 
coffee agreement in September 
next year. 

“During tima we can 
study the market situation and 
consult our producers and 
exporters (about the future of 
the agreement),” he said. 

The news depressed prices in 
both London and New York. 
On the London Futures and 
Options Exchange (Fox) the 
price for November robusta fell 
by £16 to £594 a tonne. London 
dealers wffl today be reacting 
to whether the New York 
December arabica contract 
held above 94 cents a lb last 


night 

The 


agreement's system of 
export quotas, designed to sup- 
port market prices, collapsed 
in July last year. Since then 
the agreement continued 

with no rTaiyam 

This year's animal. talks of. 
the ICO started last week, but 


Hip of the bead s of the 

US aTlH Brazilian delegations 
left little of substance to dis- 
cuss. Delegates decided not to 
meet at aB last Friday. 

The arrival of the US and 
Brazilian delegates yesterday 
y pni-ning had been keenly 
awaited, but neither side has 
changed the stance whit* led 
to the collapse of the export 
quota system. Brazil, which 
consistently rejected calls 
for it to accept a cut it its 30 
per rfln * 1 share of the ICO quota . 
total, appears to have recog- , 
nised that no further progress-: 
be made. 

"Brazil does not consider 
that the tfrnp is ripe to under- 
take a negotiation which 
would only reveal again 
well-known disagreements 
which a little over a year ago 
led to the collapse of the sys- 
tem,” Mr Cunha told the ICO 
CouncfL 

informal consultations with 
other producers and consum- 
ers had given no sign that posi- 
tions regarding the manner of - 
co-operation on coffee had 
became closer, he said. 

Mr Celso Amorim, head of 
the Brazilian foreign ministry’s 
economic department, said the 
dwmw> of an extension were 
good “because our proposal is 
reasonable.” 


EC ministers in no mood for 
big farm trade concessions 


By Tim Dickson in Brussels 

EUROPEAN COMMUNITY 
term ministers yesterday gave 
a strong signal that they were 
in no mood for substantial con- 
cessions in the international 
trade fafflcn known as the Uru- 
guay Round. 

Several voiced concern about 
the "crisis of confidence” in 
the Common Agricultural Pol- 
icy - the result of falling 
inlces and mounting surpluses 
in most major product regimes 
- and all appeared to back the 
resolute stance In the negotia- 
tions taken by the EC Agricul- 
ture Commissioner Mr Ray- 
mond MacSharry. 

Interest In yesterday's EC 
Farm Council was heightened 
after the European Commis- 
sion last Wednesday unexpect- 
edly foiled to adopt aproposal 
inspired by Mr MacSharry to 
cut term supports by 30 per 
cent over the 10 years 196696. 

'Strong - reservations were 
voiced by Mr Frans Andrtessen. 
and Mr Martin Bangemann, 
respectively the external rela- 
tions and internal market com- 
missioners, who want to 
tighten up part of the package 
as it now stands as well as 
making a clear commitment to 
reduce the EC’s controversial 
export subsidies. It emerged 
last night that the Commission 


THE UK Agricultural Supply 
Trade Association expects 
the country’s cereals crop for 
1990-91 to reach 22.9m 
tonnes compared with last 
year’s 22.7m temM and the 
1984-84 record of 26.2m 
tumes. The association fore- 
casts the wheat crop at 
145m tonnes, up from 14m 
last year. 

would not now reconsider the 
EC’s Uruguay position until 
next week, when Mr Mac- 
Sharry is expected to retable 
his original ideas. 

Any thing other than strun g 
s u pp ort yesterday for Mr Mao- 
Sharry’s position - and for his 
au t h ority as the EC negotiator 
an agriculture — would have 
been a setback. But there was 
palpable satisfaction in the 
Irishman’s camp last night 
that he certainly got it 

In. a discussion ostensibly on 
Anglo/French lamb difficulties 
minister after minister from 
other member states Inter- 
vened to bemoan the state of 
the markets and in some cases 
call for additional refieL In par- 
ticular the French said the 
limit on quantities taken into 
intervention stores in the beef 
regime should be raised. 


In the formal dicussfon on 
the Uruguay Round talks Mr 
John G ammer , the UK’s 'term 
minister, was g uy pm live of the 
MacSharry approach and 
pointed out that it would be 
"tough" to explain a SO per 
cent cut to EC termers. 

Be added that Mr MacSharry 
would probably be pleased that 
certain, member states seemed 
willing even to go that ter. 

Mr Henri Nallet the French 
farm minister, called yester- 
day’s proceedings "bizarre” in 
view of the test that there was 
no formal proposal yet from 
the Commission. He stressed 
the importance of term minis- 
ters having a chares to de b a te 
the issues before the October 
15 deadline when submissions 
from all parties to the trade 
talks have to be fohipd 

Mr Ignaz Kiechle, the Gar- 
man farm minister, was writ! to 
be the most u nh appy about tho 
mooted 30 per cent figure. 

9 Mr Nallet, told Mr Gumrner 
yesterday that the Paris gov- 
ernment would offer to com- 
pensate producers a ffe cte d by 
the attacks an British lambs. 
He also said that the police 
presence would be strength- 
ened at Calais, the port where 
much of the British meat 
enters France. 


Ghana’s high-flying pineapple exports 

Air freight ensures premium returns for modest sales volumes writes William Keeling 


I N THE markets of Accra 
and along many of the 
roads entering the city are 
ealia piigrt high with pineap- 
ples. Chattering market-women 
hold up fruit large as dumb- 
bells and almost as heavy. 

At about 14 pence a kilogram 
these pineapples are cheap, 
and getting cheaper every 
year. The local market is satu- 
rated with the fruit as a result, 
paradoxically, of Ghana’s 
growing trade in freeh pineap- 
ple exports. 

Ibis year Ghana is expec te d 
to export over 19,000 tonnes of 
pineapples, a modest trade rel- 
ative to tiie world market but 
an increase of over 100 per cent 
in three years. 

More importantly, Ghanaian 
pineapples are regarded as 
among the finest in the world. 
Arranged on the shelves of 
supermarkets such as Marks 
and spencer an d Salnsbury, 
they attract a premium price 
for their freshness and high- 
quality. 

Ghana’s success in the field 
may have came somewhat by 
default. Battling against the 
plant planta tions of neighbour- 
ing ivory Coast, Ghana's new 
breed of pineapple farmers 
have remained medium-scale. 
No farm currently exceeds 
2,000 acres while their counter- 
parts in the Ivory Coast are 


often 10 times that size. 

The relatively low produc- 
tion has ruled out the use of 
low-cost sea freight Instead, 
all of the pineapples exported 
by Ghana are flown to the 

w n i fri i y of destination »nrt ran 

be offered to the consumer 
within 48 hours of being bar- 
vested. The benefits Ghana 
loses from low quantity It 
gains through ensuring high 
quality. 

The pineapple farmers are 
bullish about the future. Mr 
D.O. Safi), the owner of com- 
bined tenns, is planning to 
expand his current 1,500 acres 
to 5,000 by 1995. This year he 
hopes to export over 4,500 
tonnes, double his 1969 produc- 
tion. 

in the past 12 m optha be has 
built a warehouse at Accra's 
international airport and has 
invested In an air-freight com- 
pany, Cargo Dor, which oper- 
ates a Boring TOT to transput 

the pinaap pfes fr o m Ghana to 
Europe. As Mr Safo com- 
mented, "Now we have control 
over an efficient freight facility 
we can really consider expan- 
sion." 

Storage and freight have 
been important limitations on 
the industry. In the past term- 
ers have waited at their terms 
for news that the plane had 
arrived before transporting 


their fruit 

But there are additional 
restrictions which will be even 
harder to overcome if Ghana is 
to challenge the major pineap- 
ple producers. However effi- 
cient an export-orientated 
term, at least one quarter of 
the fruit produced will tell to 
meet export-quality standards 
on size, sugar-content and arid- 
ity. 

The tenner’s problem is that 
the domestic food processing 
industry is in a shambles. 
There are Just two canning fac- 
tories, both of which are in 
dire need of rehabilitation, and 
cannot take up the supply. 
Meanwhile the local food mar- 
kets suffer a Rnpp rahTmdmvy. 
of the fruit. 

T he answer would be to 
encourage new invest- 
ment in canning and 
juice extraction tecilities. But 
while some potential investors 
have expressed an interest 
none have so ter made any 
commitments. In part they 
may have been deterred by 
comments made by Fttrtt Jerry 
Rawlings, the head of state, 
when he criticised foreign, 
investors for being arrogant 
and corrupt at an investment 
conference in February. 

Even those willing to disre- 
gard the political climate 


would still question whether 
Ghana can provide the econo- 
mies of scale to justify invest- 
ment. While the supply of pine- 
apples is too great for the 
domestic market to absorb, it 
is stfll too small to warrant the 
construction of a factory for 
the processing of export-bound 
products. 

In the same way, although 
exporters have to import large' 
quantifies of packaging for the 
fruit, no investor has been will- 
ing to build a suitable packag- 
ing plant in fShnriH. Alan hin- 
dering a large scale expansion 
of the industry is the parlous 
state of the banking sector. 
With stifling credit ceilings 
ami huge bad debts, commer- 
cial banks have been unwilling 
to lend to agricultural ven- 
tures. 

While waiting for the banks 
to be restructured, however, 
several interim support pack- 
ages for the agricultural sector 
have been developed.' The 
state-owned Agricultural 
Development Bank has put 
together a US$20m rural credit 
financing package for small- 
scale agricultural growers. 
Including pineapple farmers. 

In addition, an export 
finance company owned by 
eight Insurance companies and 
the Ghana export promotion 
council is soon to be created. 


Designed to finance directly 
projects such as those within 
the pineapple sector and to 
offer guarantees to exporters 
and to commercial bankers, it 
is a step in the right direction. 
Its initial capital of $6 An, how- 
ever, is clearly inadequate to 
the task. 

There are also plans to com- 
bine small-scale termers into 
village cooperatives. But with- 
out the expertise or the 
back-up of the larger terms, 
the percentage of exportable 
fruit produced would certainly 
be below 50 per cent And with 
no processing factory to take 
the surplus such cooperatives 
would struggle to break even. 

The future of the pineapple 
Industry in Ghana depends 
upon serious investors enter- 
ing the market who are able to 
turn a profit sternly through 
the export of fresh fruit 
Whether this wffl occur must 
be-in doubt 

The efficient Mr Safo 
achieves a 10 per c ent retu rn 
an hta capital but newcomers 
would struggle for profitabil- 
ity. And though Ghanaian 
pineapples are the best they 
are also a luxury. 

The deciding factor is the 
premium consumers are will- 
ing to pay to have their fruit 
air-freighted to the dining- 
room tahle. 


MARKET REPORT 

Gold rose sharply on the London 
bullion market as buying was 
prompted by rising oil prices and 
falling world stock markets. In 
New York December gold futures 
ware well above $400 an ounce 
at midsession. One analyst said 
the advance through $400 had 
convinced some speculators to 
establish new long positions. A 
softer dollar and falling US stock 
prices helped, but "oil Is calling 
the tune for all the markets." On 
the LME zinc fell to seven-month 
lows before trade buying and short 
covering halted the decline. 
Traders said the fall was a 
continuation of last week's 
downturn on bearish charts and 
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ample physical supplies. 
Aluminium was also in retreat; 
but traders said the bull trend was 
Intact despite tine shake-out 
Before the close the lower levels 
were already attracting renewed 
buying interest Far East demand 
was expected to return today after 
yesterday’s Japanese holiday, 
traders said. Copper prices also 
fell — bearish sentiment reflected 
expectations of a further sizeable 
rise today In already substantial 
LME warehouse stocks, traders 
said. On the BFE freight futures 
rose strongly — but traders said 
any rally was likely to be 
short-lived. 

Compiled trom Reuters 
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Turnover Wheel 74 (105). Barley (67 (42J. 
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(Cash SetSemanq pfltg 

Clove 

Previous High/Law 

Nov -nos 

1085 1085 


Turnover 15 (23)’ lets of 3550 kg 



MTU BXC 

MUM 

(Prices suppOsd by Amalgamated Metal Trading) 


Ctoaa 
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WgM-oie 

AM omew 

Kart) ctoaa Open Interest 

Phthdier 

V 89-7% parity (5 per tonne) 



Total daOy turnover 14,141 hria 

Cash 

3 months 

2096-100 

188540 

2225-30 

20803 

2130/2125 

2073(1986 

21306 

20302 

18802 71585 lots 

Ccpper.Q 

reds A (S per tonne) 



Total deity turnover 20,788 tots 
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1441-3 
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160071487 

146671452 
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1480-2 170.102 lots 
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Total daily turnover 3567 lots 
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9875-10000 
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6860-5 

098030 

580635 
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1417-8 
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140071382 

1412-8 

1367-70 
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SPOT: 1.8815 8 months: 1.8521 B month* 1^267 8 months: 1-80«2 
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For further information 
in North America 
please call; 

Jo Aon GredeH 
212 752 4500 

or write to her at 
14 East 60th Street 
New York, NY 10022 
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WHAT ON EARTH 
WOULD YOU 
LIKE TO KNOW 



Everyday you have an array of questions which need answers. 
You need to know the background to issues in the news, 
companies, personalities - hundreds of different subjects. How 
do you research them all? 

FT PROFILE is on online database that makes ft easy! You can 
track down the answers you need in seconds from newspapers, 
newswires, business magazines, company reports and 
specialist market research. Millions of articles from leading 
publications like the Financial Times, The Guardian and the 
Associated Press newswire are available instantly. 

For more details contact FT PROFILE 
on 0932 761444 

FT PROFILE Is pnt of ftaFaancH Tima Giaap, *»■»** 







FT-SE Index falls below 2,000 mark 


RISING OIL prices, reflected in 
a weak opening to the new ses- 
sion on Wall Street, yesterday 
overwhelmed a UK stock mar- 
ket already grappling with 
worries over the domestic 
economy. After rallying from 
an early fall, the market fell 
steeply in later trading to close 
35.2 FT-SE points off at 1,990.3, 
ite first close below 2.000 Bar 
nineteen months and the low- 
est level since January iggg. 

Trading volume, as mea- 
sured by the Seaq system, was 
high, but the day's total was 
swonen by substantial deals in 
the Beta, or second issues. 
Intra-dealer activity was also 
high and tax-loss trading, in 
which stock is sold overnight 

Brierley 


Charlotte 

A BID by Sir Ron Brierley, the 
New Zealand entrepreneur, for 
hotel group Mount Charlotte 
shone a thin ray of light into 
the gloom of the market. Sir 
Ron was said by analysts to 
have paid 72p a share for the 
Kuwait Investment Office's 10 
per cent holding in Mount 
Charlotte, taking his holding 
past 29.9 per cent. 

IBs 73p bid was the lowest 
possible under takeover rules - 
he had bought stock at just 
less than 73p in the last 12 
months. However, Ms Lindsay 
Russell at BZW claimed that 
the average price paid by Sir 
Ron since beginning to buy the 
company’s stock two years ago 
was more than 80p a share. 

Mr Paul Slattery at Klein- 
wort said the bid was 
“cheeky,” pointing out that the 
company’s net asset value is 
122p a share. But he conceded 
that it was hard to see who 
might come in as a white 
knight. Mr Bruce Jones at 
Smith New Court argued that, 
if successful. Sir Ron was 
unlikely to chang e top manage- 
ment since be did not have 
in-house expertise in the hotel 
business. 

Analysts and nmrketmakers 
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Mr Charles Reed (pictured) has 
been appointed assistant 
general manager, legal 

services, at NATIO NWIDE 
ANGLIA BUILDING SOCIETY, 
with ^responsibility for the 

legal and securities 
department. He was regional 
fining manager for Essex 

■ Patrick Cockell has been 


Of MANUFACTURING 

SYSTEMS PRODUCTS. He was 
raring and marketing director. 

■ THOS. R. MILLER & SON 
(HOLDINGS) has appointed 
Mr E.R.G. Clarke as deputy 
jpanaginp director of Thos. 

R. Miller (Energy Insurance 
Services) from October 1. 


Amount Dm 

Oct 1 


for repurchase the following 
morning, increased after 
County NatWesL a leading UK 
marketmaker, advised clients 
that “all our market indica tors 
axe fl a s hin g that equities are a 
screaming buy.* 

Shares opened lower after 
Mr John Major, the UK Chan- 
cellor of the Exchequer, indi- 

m a rk ed down at the start of a 
week that could be a key test 
for market sentiment, with 
interim results due from sev- 
eral leading concerns. Beazer 
shed 8 to 10 lp ahead of Thurs- 
day’s release of annual results. 
The latter are expected to show 
pre-tax profits of £l05m, 
against £13im r according to 
Shearson Lehman, although 
Hoare Govett is looking for 
£95m. Meanwhile, today Tar- 
mac is expected to announce a 
drop of one-third in interim 
profits to £98m from cistm. 

Steettey moved up sharply 
as the interim figures came out 
better than anticipated. But 
the sharp profit rises in Euro- 
pean construction ventures - 
notably in France and Spain - 
were offset by a downturn in 
UK turnover, and the price 
ended jnsfc a penny higher at 
325p. Elsewhere, Countryside 
Properties fell 12 to 72p. 

The latest rise in crude oil 
prices, to around highest 
levels for some 10 years, frilled 
to produce much action in an 
oil and gas sector more con- 
cerned about the affect of 
recession on the petrochemi- 
cals business. The latter pro- 
vided 20 per cent of Shell’s 
oper a ting profits and some 18 
per cent of BP’S in 1989. 

BP closed 3% off at 365p 
with only 4£m shares traded. 
Shell were a shade firmer at 
480p ex-dividend on 3.7m 
shares. British Gas eased 2% 
to 216 Vip on A9m. 

Chemical issues were lower 
on fears that profits would be 


cated in Washington ftwt he 
had no present plans at present 
to lower interest rates. A blunt 
answer to the Confederation of 
British Industry, which had 
disclosed that the confidence of 
its members in the economic 
outlook had fallen to a ten-year 
low. 

Some marketmakers took 
the opportunity presented by 
the early fall of 14 Footsie 
points to buy stock in order to 
close short positions, and the 
market was already looking 
steadier when it was further 
encouraged by the news that 
the UK monthly trade deficit 
had shrunk to £1.13bn in 
August, better than predicted 
by analysts. At mid-morning 
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insurers were given a thorough 
shaking , with Legal & General 
singled out by one UK securi- 
ties house and sold down to 
346p ex-dividend, before set- 
tling a net 16 off at 349p; turn- 
over in the shares, however, 
was a meagre Llm. 

Prudential, on the other 
hand, was helped by news that 
the group is selling its Belgian 
insurance subsidiary Compag- 
nie d’Assurance de l’Escaut to 
French insurance group AGP 
for £157m: “a 
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APPOINTMENTS 


■ PILGRIM FOOD GROUP, 
Hull, a newly-formed company 
which recently acquired 
Chaucer Foods from 
Hazlewood Foods, has 
appointed as its m a n a gi n g 
director Mr Colin Hunter, who 

y amatna manag ing director 

of Chaucer. 

Mr Robert A. Cosby, a 
merchant banker, becomes 
chairman of Pilgrim. Mr John 
Simons, finance director of 
Hazlewood Foods, and Mr 
Kenneth Murray, of 
Char terhouse Development 
Capital, become nan-executive 
directors, representing their 
companies which each has a 
25 per cent holding in Pilgrim. 
Mr Lawrence Baxall has been 
appointed operations director 
of Chaucer. The company 
manufactures croutons. 

■ NEWCHURCH & CO, a 
venture consultancy company, 
has appointed Mr Nigel 
Faxwell as director of 
consulting. He was with Epson 
<OK) as director of finance and 
head of sales. 

■ DENTS GLOVES, part of 

the Dewhurst-Dent group, has 
appointed Mr John Roberts 
as director. He was 

senior merchandise controller 
with the Childrens World 
subsidiary of Boots Co. 

■ ROYAL MAH. 
PARCELFOHCE has appointed 
Mr Jim Woodman as director 
of operations. He was with 
Federal Express, as m anag in g 
director, priority services 
division, and replaces Mr Keith 
Webb who has retired. 


■ HALL & TAWSE, a Raine 
Industries subsidiary, has 
appointed Mr Bob Glibbery 
as managing director of the 
southern construction division. 
He was deputy managing 
director of Hall & Tawse - 
Southern. 




Mr Peter Davies (pictured) has 
been appointed managing 
director of DHL 
INTERNATIONAL (UK). He 
joined the company In March 
from Quantas where he was 
regional freight manager, 
Europe and Middle East. 

■ PROVIDENT FINANCIAL 
GROUP has appointed Mr John 
Lomas as director of human 
resources. 

■ REUTERS HOLDINGS is 
m a king the following 
structural changes from 
October 1. Mr Buford Smith, 
senior vice president, 
marketing and development. 


the market was only 7a Foot- 
sis points down. 

However, sentiment soon 
turned off as crude oil prices 
moved ahead sharply in Lon- 
don, taking the Brent spot 
price above $40 a barrel - the 
consequent firmness of sterling 
was discouraging for the 
export stocks. Equity traders 
soon caught the hint of a weak 
start to the new Wall Street 
session, but the reality of a 52 
Dow points loss in London 
hours was much more than the 
UK market expected. 

UK share prices quickly slid 
away, and at worst the market 
was more than 38 Footsie 
points Off, althnng h most of the 

late fall reflected little more 

ise private motor insurance in 
the province, then he esti- 
mated. that General Accident 
would stand to lose £2QQm of 
premium income (6 per cent of 
its worldwide non-life busi- 
ness) with no compensation. 

Mr Hudson also pointed out 
that the bulk of GA Ontario 
auto book is written by special- 
ist underwriter Pilot, which 
h«« consistently been In under- 
writing profit, making it one of 
the most significant contribu- 
tors to GA’s group profits. He 
increased his forecast (glosses 
in 1991 from £15m, to £30m, 
and his estimate of losses in 
1992 from £7m, to £20m. 

Insurance broker Lloyd 
Thompson Slipped 2 to 27Gp 
after the preliminary figures. 
Willis Faber declined 8 to 204p 
on news that US group Aon is 
dropping out of the race for 
control of Cartoon &Black, the 
US insurance broker, having 
fatigd to gain the agreement of 
the Corroon board. The latter 
said it will pay a special divi- 
dend of $2-50 a share condi- 
tional on the Willis /Corroon 
bid being approved by the 
respective shareholders. 

The high street banks per- 
formed creditably, with Abbey 
atilt TSB notably firm against 
the wider market. Standard 
Chartered, however, fell 13 
more to 289p and were badly 
affected by worries about cor- 
porate feilnres and bad debts. 

The announcement that (me 
of Sunoo Engineering's subsid- 
iaries, Simon-Hartley, has won 
a £9m contract to upgrade 
water treatment sites for 
l to 
sed 5 
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Reuters Information Services 
Inc, VS, becomes senior vice 
president, information product 
technology. 

Mr David Morgan, general 
manager, trading room 
systems, is made marketing 
director, and Mr Martin 
Vickery operations director 
of Reuters Europe, Middle East 
and Africa. 

Mr Mark Wood, 
editor-in-chief, will assume 
control of development 
specifications for real-time and 
historical news products. 

Mr Peter Benjamin, 
manag in g director, Reuters 
Historical Information. Is 
appointed director, special 
projects, with global 
responsibility for acquisitions. 
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HAWKER SIDDELEY has 
appointed Dr Christopher 
Borns to the group executive, 
with responsibility for the 
aerospace division, from the 
end of September. 


than marking-down operations 
by marketmakers on willing to 
take stock on their books. Seeq 
volume totalled 500.3m shares 
against 553.7m on Friday, hut 
was boosted by the subst antia l 
rise in Mount Charlotte Invest- 
ments, the hotels group, in the 
face of a £644m bid from Brier- 
ley Investments, which dis- 
closed that it had bought the 
1QJ per cent stake in Charlotte 
previously held by the Kuwait 
Investment Office. 

The tone of the UK market 
was fiat at the dose as traders 
in Tendon watched with dis- 
may the trend of crude oil 
prices - and share quotations 
- on the other side of the 
Atlantic. 

County NatWest recently cut 
its forecasts for the group to 
’‘reflect the impact of likely 
adverse currency movements, 
lower interest receivable and a 
patchy performance in some of 
(Mr smaller businesses. 1 * 

For the current year County 
reduced its pre-tax profits esti- 
mate from £950m to £9l0m, 
while for next year they went 
down from £L035bn to £S80m. 
However, County upgraded its 
stance on the shares from neg- 
ative to neutral, taking note of 
its defensive streng ths in the. 
current environment Salomon 
Brothers issued a straight buy 
note on the stock, highlighting 
its solid earnings growth. 

Oil prices continued to bite 
at P&O, which retreated 7)4. 
to 467p ex-dlvidend. Eurotun- 
nel again fell amid growing-, 
fears over the of any' 

announceme nt about a refinan- 
cing package. The shares lost 5 
to 390p. 

Severn Trent Water was 
believed to have purchased 
more stock of Caird Group yes- 
terday at lOOp, the price of Sev- 
ern’s conditional bid, and could 
now be holding around 26 per 
cent of the company. Caird 
shares settled slightly firmer at 
lOlp, while those of Severn 
dipped 5 further to 208p. 

A 700,000-share cross 
accounted for rnnch of the &3nt 
turnover in Ranks Hovis 
McPougaO. which slipped 14 to 
284p. 

Unigate survived some wary 
comment from James Capel 
and ended unchanged at 295p, 
earlier at 
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higher at £283m and it said 
that * 3 > 1 p « were improving and 
margins were 1 per cent higher 
than last year. Argyll is also 
meeting other securities 
houses. 

A renewed pledge to retain 
high interest rates by Mr John 
Major, UK Chancellor of the 
Exchequer, weighed heavily on 
the property sector. Sentiment 
was also undermined by the 
proximity of quarterly interest 
payments due at the end of 
thia week. The more easily 
traded stocks bore the brunt, 
irrespective of whether they, 
like some smaller and more 


a leading Dutch property con* 
com with an interest in Ham- 
nterson. The latter lost 24 to 
518p, although dealers were 
quick to point out that, on a 
turnover of just 200,000, the 
price reflected more a mark- 
down than a heavy volume of 
stock coming on offer. 

Treiyi Sec uriti es weakened 13 
to 454p in a move described as 
a fell into line with losses else- 
where. There was a markdown 
of 7 to 419p for MEPC. Moun- 
tleigh also suffered heavily, 
closing at 58p to register a loss 
of IS. 

Brent Walker staged a brief 


£50 Sm to £56.2m helped Hays 
buck the market trend. Shares 
in the business services group, 
which was floated on the stock- 
market last autumn, held 
steady at 95p. 

The disclosure by MAI, the 
information and financial ser- 
vices group, of annual profits 
comfortably above market 
expectations offset the manag- 
ing director's caution about 
current trading prospects and 
sent the shares 3 higher to 91p. 
Rutland Trust, also a financial 
services company, reacted 
sharply after reporting a 11 per 
cent shortfall in interim profits 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Sterling rallies on trade data 


STERLING staged a strong 
rally yesterday after better- 
than-expected UK August trade 
figures. The US dollar weak- 
ened on the belief that the 
Group of Seven nations would 
tolerate a lower US urriL 
Sterling had already began 
the European trading day 
strongly, with its Bank of 
England trade weighted index 
up 02 point at 92A Remarks 
by Mr John Major, the Chan- 
cellor, that there would be no 
early cut in interest rates had 
attracted investor interest, par- 
ticularly from the Far East 
Along with speculative buy- 
ing, there were also signs of 
interest from Far Eastern 
investment Institutions. Some 
market participants also 
believed the Bank of En gland 
had been a modest buyer of 


Against this more bullish 
background the release of the 
August trade figures sent the 
pound sharply higher. The 
August deficit narrowed to 
£U2hn from a revised £L68bn 
in July, as exports rose 4.7 per 
cent and imports fell 1.7. 

The pound was given a fur- 
ther lift after Mr Robin Leigh- 
Pemberton, governor of the 
Bank of England, took the 
unusual step of commenting 
on market movements by say- 
ing he was “very pleased" with 
sterling’s advance. 

C IN NEW YORK 


H o w e v e r, as the European 
day wore on the pound fell 
back from Its best levels. Con- 
cern trade figur es m ay 

not have been as impressive as 
had first been th o ug h t contrite 
uted to the late easier tone; 
while the deficit had narrowed 
in August, the July figure had 
frp gj n revised to £L68bn from 
£l*39bn. 

to addition, Mr Nick Parsons 
of Union Discount, said £23Qm 
of the £560m improvement of 
the deficit was accounted for 
by erratic items. "By it’ s very 
nature, that sort of improve- 
ment is clearly not sustain- 
able,” Mr Parous said. 

Analysts commented that 
sterling had not been boosted 
by heavy buying. "Trade fig- 
ures don’t usually have this 
much of an impact It’s given 
people an excuse to start buy- 
ing sterling,” said Mr Ifty 
Islam, currency analyst at Bar- 
days de Zoete Wedd. Mr Robin 
Asplnall, currency economist 


at Hoare Govett, added that 
there were still some large 
sterling positions overhanging 
the market that had been built 
up on hopes of early member- 
ship of the European exchange 

rate raenharriain. 

Sterling closed higher at 
$1.8845 from $1.8455; at 
DM2.9350 from DM2.9125; at 
SFr2.4425 from SFr2.4375; at 
Y25625 from Y25250; and at 
FFr9.8225 from FFr9.7450. Ster- 
ling's index dosed at 83.4, up 
QApouxt. 

The US dollar remained 
weak on a belief that the major 
industrial nptfrmn, after *h dr 
Group of Seven meeting at the 
weekend, will tolerate a lower 
dollar. The sharp drop cm Wall 
Street during London trading 
hours also contributed to the 
dollar’s weakness. 

The dollar closed lower at 
Y 136. 00 from Y 130. 90; at 
DM12575 from DM12775; at 
SFrL2965 from SFTL3215; and 
at FFr52125 from FFr52800. 
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STEWARD STREET, BIRMINGHAM. B18 7AF. England. 
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ACROSS 

1 To tease a poor lad is ffl 
mannaed (6) ' 

4 False profession (B) 

10 They spend their time 
together (4-5) 

U Pompous colonel is an old 


gasfeg(5) 

12 It may hold the garden 

spray (4) 

15 Parties of runners? (10) 

16 The personification of cun- 
ning CD 

16 Ancient Greeks were riddled 
by it (Q) ™ tu “ 

19 Dormant fish turned Into a 
snake (g) 

21 This turns out to sum up 
Pa nam a, for example (7) 

23 Cowardly sailor gets favor 
CM) 

26 Juliet's town Is tost not on 
for her (4) 

27 Wines for import and export 
(5) 

28 Umber which may be put to 
striking use? (9) 

29 To caress in a most lascivi- 
ous way (8) 

30 listener following close win 
w 


PUBLIC SPEAKING 

Overcome the fear and nervousness of 
public speaking. 

Phone Leadership Skills Training. Tel: 0727 821399 


DOWN 

1 Hope for the^ lost and sfek($) 

2 Sweets that score highly? 
(54) 

3 Fabric that’s stiff or Bmp (4) 

6 Object’s to Ernest's replace- 
ment (7) 

6 Set meal and free bed at 
hotel GW) 

7 They are driven to join 
things (5) 

8 Reveal an outdated 
( 6 ) 

S Wait for a race to finish © 

14 Runners — so research 
reveals (10) 

17 On board the first lieuten- 
ant may be most imp ortant 
(6,3) 

18 One naturally separated 
teem the rest of humanity 
<S> 

20 They took over from the 
night shift (7) 

21 Egg - how nice it may be 
scrambled (6) 

22 Limited in one's outlook (6) 

24 Grub is right at the 

of a burning issue (5) 

26 Whisky drinkam ma y pay ft 
is just a question of time (4) 


ta ***** 




































































































































6 ^ \JJ2> 


FINANCIAL TIMES TUESDAY SEPTEMBER 25 1990 


WORLD STOCK MARKETS 


CANADA 


r.Aprr.iiv 











■ 


prep 



MM Stack HW> Low CtaaaCkna 

3430 Coal Oaa *34 ZB 294 * H 
MCwnng la as BS- 4 
i6S»Co«mib sus w u ♦ 4 
709 Com A 533 30 30 

oozSSrS* At *4 .as 64- 4 
acMooi JB4 as |4 

JSSS5S*. 18 48G 9 450 * ^ 

SSSSSSb. 1 s 

1250 P ortal 5*4 8 \ T . b \« 

1DDB Dtatown A 1 47B 47B 475 

S5SJT* S « & 

sss^r 

w 6-LFta SS24 SI SI -14 

■Eas. 

1650 ElJulrySv A 1ZS 125 125 

wofSTSb sas 94 °4 - \ 

ynmr*i m LBS 440 OQ S 

■BBUW $ $+ * 

3B3S Forli* szo »4 » ♦ 4 
«5 FOursooau su i* « - 4 
11100 Fianeo o sn^ JJ. ’ 

-SgiS *5? 5 } Sk • 

So s*o M0- ’0 

2072 0ondla A MS M4 . 

mo a Trttea p S20S 2°4 S'* + 4 

205 Giant Yk *7 » 7 

11400 OUania 2® 1Q 

iflB QiAkaor tl i ^60 *50 «« 

SSgSSi *«4 » « " 4 

32700 Qrangaa »5 «0 «g ™ 

MO ra. Group ST7M 164 ™4 >■» 

BOO OW UNCO *124 «% Ju 1 "J* 

*87 Greytinrt S»4 S®4 j* 

230174 OuM Itas *TT *4 ™g_ & 

wnm Halm 225 215 225“ 20 


yMm 


^HwSar *224 Bk 224 

1235 Hajaa D *llj? ”4 ™4 





*^s 2 r« «£ » ;#;ij 

16300 Horsham 1 504 04 \L-\ 

I13B H Baytte • SS4 04 *4 4 

1320 H Bey Co *17 4 I 7 * 7 J 

116066 ImaacoL *14 " £ 

71100 Imp OH A MS M4 Ml* 4 

2SG254 inco *“4 ® £> ^ 

tt«S0 bmepac 370 W *76 

Si SET" ff 14 *. 

*!? a i- 4 

istEsr ms 2 ?s 4 -"\ 

3323*2 Lac Hurts S104 »S JjV jj 
342 Utfams p StS 1 ! 15*5 \$h- U 

zitni lSSZ a *324 214 214 


385Bm LaMta 8 I 52 1 4 214 *1,4- *• 

200 Law Bk *164 164 194- 4 

450 Lour Of B *64 04 64 

12m uwanu a W4 *4 *4+ 4 

1000 Labtow Co *T7 17 « . 

2500 MDS A *1*4 1*4 »4+ 

zsaoouosB *134 »4 »4* 4 

3SZ7S MK Konzlo *84 6 *4*4 

105067 Uacmflan *164 16 184 

4800 llagna AT SO W J™ , 
107629 Marlll mo I *174 «4 174- 4 

5213 Mart Rm *114 »4 ”4+ 7 

6270 Mammae 184 B4 64- 4 

5250 MMaB M *124 «> «0' > 

woowma *W 4 W4 i“4r 4 

SiDOMHCorp 1*0 «0 « 

aoaiMmAi »14 »4 M4+ 4 
125000 Moora *264 254 M 4 _ 
14S007 UuKOCOO 12 * J 2 '*' 2 L 

117*39 Ntf BL Cat *84 *. J 

2142 HbwTM EM *164 16% 1*4 * 4 
060 Noma A *14 94 94 

11500 NorwMla F » 84 

04178 NonBda *17 *J» »4" ? 

409S5 Morcon *274 Z 7 ^ Oh- 4 
5G43Z Horen A I *294 zA 2*4 ' J* 
13550 NC Ofla 1194 »4 1®4 + J* 

2JTMO0 Nor Tat 52*4 264 2«4- 4 
500 NorMoa 4B5 «S «+ « 

1108T7 Nom I *74 74 J4 - 4 

ZBDONtMSCoW 9154 «4 194-4 
30000 Numac »V 74 74-4 

12750 OcoW B I *94 6 . 9J** 4 

2500 Omoga H»d W* « ^ . 

12775 OHM I «4 84 *4 4. 

71226 Oatawa A I S2S »4 **-* 

OHlPWACorp **, 94 J4 4 

UB350 Pflura A I *84 94 *4 

200 (4m«a W «* ™ . 

5DS42 PanCan P 1304 », * “ * 

7000 Pwjasua 1134 1*4 H4 

SKTdS: «4 ? 4 m; % 

-sssa. a a^fA 
■sets a a-\ 

SCO Ouaocor A ni 11 11 4 

330006 Ronga »4 *4 "4+ 4 
134162 Rawaanea M6 «4 «4 •• 

3200 Rapw I »4 *4 _ S 

10615 RaAlooa *« «> 4 

3980* Regan * I »4 64 «4 4 

mu Cksman <35 <33 *» _ 

467308 Rojatl Bek «J4 »4 »J- 4 

64514 RyTroo *11 «S »S *• 

10099 5HL Sya W4 J4 74 

16100 SNC A I JM , 1*4 <« + 
20737 STL CamA t *1*4 «4 J<4+ 4 

SSKi *« ^ 

ssts«T si* a atx 

goo Scons c I«4 1*4 1*4 J* 

5BS75 Seajpam *87 #84 ■ 


M4 «4+ 4 
«4 U4 , 

a f*v-\ 

ii it - 4 
*4 94+ 4, 

se 

a 4 



MONTREM. 

Closing price® September zi 


nTS BorMmkA *«4 

18409 BontbrtBe *”4 

nOOCkaWor «* 

3206 Caaeadaa *» 

4*BDoaTOA JW4 

5*1 Doootwa *«4 

2820 Memotac »*4 

108041 N-B,I SJL 

132230 Po*W Corp $1*4 

157862 PnurfOO *"4 

aOOQuabacr A Ml 

11331 Qoabea B MJ4 

MMVMaoMn *» 

Total Salta 7.19UM *Mn 


174 T74- 4 
i 174 174- 4 
« «4+ 4 
m *76 
, OSS 064 , 

i W4 w4- 4 
i 0*4 M4 . 

, 074 074- 4 

144 144+ 4 
084 09 - 4 
II II 

■ M4 <04 , 

o»4 » + 4 


S*phn*a_M Om. 





m 


p 


m 


p. 



LlllIaLirSB 



Obpfm QP/33 


BWOTI OPISB 


aiaw 4C3? *58.4* *13* 


ccir»a MM nniBM 504704 5U3.75 52lUq 5M*** 


m» 1*2.82 10.74 3SL73 




Dm WattrWOh. Y4M 


20L19 8.46 HOMO MOM 

obfirm « 2 sw® HMSasSBtcnp^ 

397.0$ 2931 IRELAND 

aontym wupa saownnwi/aa 


ww 89) Cn/lO/TO naxa Coat BaL (19739 


ymar ago 1*W"«J 


yoaf ago (approx.) 


JAPAN 






IW SPAM 

MMW SE O0/12/BS 


waHririda fita. PJ2P71 


•M»w ms awjt zmm 
waw i?« 7 a laajoa ppj* 


5*2.97 56130 57232 5*3.46 


WUfl 5073* a&58 525J8 


SSi2 8*053 BBM$ 064.71 


IQS. 71 b 2 Mt MlTl (g-51 

38UB Sk2S 3AM 3HC 1 «4**7 



153.4J0* 

1492L0 

14970 

1506.0 

2672.0* 

26730 

26170 

26910 


CANADA 

TORONTO 


Sept Sept 8ept aopt 


'!! ' M . - TT 


587J9 5Bli* 58539 592J0 

21631 771 M 22*34 2Z5J6 1 309.74 01/71 


U0O1 106L6 10*6.7 XIHOl 


632. 


260731 mid 295072 313937 


6*7J1 637.«M7J6_M6M 


*465 


~n 



2,210 HU 0 

2030 1+50 

i,oas [+ 3 i 

tuo WO 



1.640 

as lr 




3SjI 




- 

'MhL 

m- 


a In our lobby kxinge, the only 

^ entertainment is the sound of 
sparkling conversation. And, 
of course, the joy of seeing 

the world's most interesting 
people in the world's most 
civilised surroundings. 

The Mayfair Regent New 
York.- near everything, yet 
jar from the madding crowd. 


airmails-? &*?&&£? ir?s as ??s aMas^^tessE 












































































































FINANCIAL TIMES TUESDAY SEPTEMBER 25 t99ft 


2pm prices September 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


w 

a-.* 


ft'-A 

a' - % 
am 
8%- V 
221*' % 
24- + 

■sfot 

an 

**h- j. 

a:* 

i*V- % 


emfc: 





BCc:f;£ca 


- e-c-c - 

yrl0 U 6SCT4 19 17% 17 b- I* 

m Mmi s 4 

440 2*11 23* 157% tfl£3% 1031* -4% 

125 1L 2100 11% 11% 11V- h 

e a 7fi 7% 7V-% 

1 26- zn i% 7H 2 V + >S 

8 - 0 * 77 eats 40V <»% a%-l 

10 2a 2910 6%dS% 3+- % 

20 14V 414V 14V- V 
13 72021 MV <C* 20V- h 

22 M 2V«aV 4-5 


B-40 13 72021 MVtfO 20V- V 

b 22 20 2$ 92% 2$- $ 

0 105 87 X% 57 - % 

» a 40 g 0V a%+ V 
2 23 10x1 182 73V 72V 72%-lV 
40 U 14 35 27V MV 20V 
u. 200 ovoov •%- V 


21 A 1iV 11% 11% + V 
12 8 W W% w% V 

&1 7 3Z2 X 9Z7% 27%- % 
4* 0 125 17% 017% 17% - % 
27 201 17V 17% 17% - % 
22. 5 00 4% 4 4+ + % 

80 a 027 22% 22% 22%- V 
17 230 18% * 10 - % 


UO* 4040 17) 20% 26 
i.m o toe a% a 


» 

«v+ v 






I . V 


r-i 





, A ; + 


I 



M 





iTI a /I i 


IS M 17% M 18% -1% 
91340 T3V 12% IS - % 
27.112041 IV 0 4% 8%-V 

K 40 2V 2V 2V- % 
42 WV MV WV+ V 
2218 120 29 20V 20% - V 

£ 5 i 

■“■aa a a- 1 ? 

28 17 IV IV IV- V 

210 203 400 0438 440 -M% 
80 71058 33V <00% 80% -2% 
IT. 7 00 14% 13% 13V- V 


IT. 7 X 14% 13V 
ML 30 U 11% 
M4 1% d 1% 
124 41 Q 127 30% 38% 

tt IS 7% 7% 

IX 7 *2 290 40% « 

10 6* 0 43 43% 42% 

.a 8111 a 4% 4% 

38 433 2% 2% 

22 20 a 78 46% 044% 

122 72 » 3 WV WV 

us a ao 44 n% n 
a on 30% 28V 

120 20 a 1084 41% 41% 

-40 T1 0 50 12% 12% 

3067 900 26% 29% 


$=t 

v} 

%’S 

ss* ? 

»%- v 


V*1M 10% 18V WV- V 
U 0 WO 34 OBV 2SV- V 
7.1 a 000 98% 38% 80V- 4 
8010 W 21% 21% 21V + V 
II. 3 21% 21% 21V— V 
00 »ia 20 % av w%- % 

80 3 40 92 81% 31%+ % 


8* » 148 17% 17% 77% - % 
20 W 21 TSV 15% 15V- V 
8018 0 04% at 34V+ V 

1-827 01 23% 23% 23%- % 
44 73183 2E% 034% 24% -1% 
2* 11 TO 7% 7 7 - V 

12° 2 a a #: 5 

22 40728 12% 010% 11%-1% 


80% 44 
7% 4% 
30% 20% 

38% 17% 

33% a 
38% 29% 
20% 23% 
21% 10% 


”5 av 

2*3 

91 25% 
14% 4% 

la 


94% 34% 
33% 21% 
a 3% 
384 25% 

a? 

eh t| 
38 »V 
38V 04% 
08% 41% 
MV 1 
01% 20% 
37% 29 

5 s S' 
st Si 

M> 8% 

a a 

25% 21 V 
0 % 20 % 
25% 22 
»% 


Ul-f +I-* 



-fc4 


1& 74 30% 434% 94% — 1 % 

18 110 29 27% 27%- % 

18 S3 25 424% 24% — % 

18 100 M 17% 17%-1% 

18 X WV A WV-1% 

31 M 2% 2% 2% — % 

1*0 80 M 60 M 21% 21% 

172 18 I8M W% 414% IS -2 

-76 81 9132 2 4 1% 1%-% 

A 1100 8+ S 6%— % 

Wk « 30% 428 M%-1% 

18 04 28 dX M -2% 

Hl 04 W%817% 18% — 1% 
0 251153 20V 19% M%- % 

44 tO 110 WV WV WV- V 
4* 43 2984 78% 77% 77%- % 

sow ai 120 % ao uo + % 

5 8* 0 74% 74 74 - % 

Mm 2* 86 12% *UV a - % 

W 124 27% 27% Z7%— % 

.0 1810 200 25% *4% 24% -1 

841 47 8 140 5% 5% S%— % 

lOtt 6010 172 25% 24% 24% - V 
20 6 15% 15% 15%- % 

12. 340 10% W% 10% — % 

84 8380 38% 38% M%-1 

10 25 0 17% 17% 17%-% 

40 9-10 % %-I-W 

7010 M 31% 31% 31%- % 
3*14 20 W% W% 19% — % 
8* 7 065 38% 26% 2B%- % 
830 M2 a 411% 1IV-I 
30 2% 2% 2% — % 

750 % % (3-M-T-T6 

.18 0 8X108715% 15% 15% - % 

172M5 44% 42% 43%-)% 

78 12. 1024415% 414% 14% -1 

0 11 4 64% 54% M%- % 

7« H 9 0 0 0 

220 12. MS 19% 018% » —4 

04 40 6x379 14% 414 M - % 

W 3 42% 2V- % 

.W OW12S 11% 10V W%- % 

7 W5 27% 27% 27% - % 

9 206 10% WV 10% — % 
10 10 8% b% a%- % 

as s 0 a% a % aV- v 

49a 387 3* 33V 33%- % 

__ 10 9 2 n% 10 V aV 

8% 4V COKftn JO 80 474 4% « 4% 4% - % 

MS H CoaMS* j40 18 314 4 4 — % 

0% Z7+ Coastal S0 1001982 38% 38% 38V- % 
48% XVCocnCI • OO 2.1 M 5275 0 37% 37% -1% 

18% 12%CacaC6 05 00 343 MV 13% 13% - % 

» 17% Cow .10 531 224 20% 27% 2BV+1 

74 SVCOV IOO 81 *3 130 0% 0% 57V -2 

21% ISVCOffda -20 10 a 0 W% 15% «% 

9% 8% CoOftn 08 80 x1T7 9% 0% 8% 

a. 8% CotUn nl-26 M. 7 125 0% d 8% 8%- % 

8% 4% COIH 10 22. *231 5V 5 S 

a% W+ Cote* a 0 85 218 10% 10% 10% 

9% rf Cp04u J2 U x199 8% 8% 6% 

82% 41% CoMm £20 42 221021 52+ 91% 62%+t 

34 16% Comdta .* 10 7 712 ts% 18 W-% 

a% T7%C*8M a 20 0 S 18% 18% W%- % 

11% 4% Cemdra as 40 4% 4% 4% _ 

40% 27+CmE 8 10284x43110% 28% 29 - % 

21% a, CwEprLW 99 x17 18% 19% »%- % 


74 Si 

a 13 

ai w% 



»V 27+ 
34 WV 


Si V 

a & 

») 14% 1 
18% 10 

si si 

a 0 % 1 

3* 10% 

S% 41 

81% 94% 


80 XIO 20% 0% »%+ % 

SO *1 25 0 25 + % 

It 0 0% 28% 0%+ % 

WL 9 21 29% 0% 29% - % 

45 8 56 29% 29% 0%- % 

10X9 00 0% 32 J aS- % 

10 IS M% W% . 

05770 40% 38% 0%-1% 

0 1 % 1 % 1 %- % 

10 7100 5% 5 4% 4%- % 

_ 40 3% 3% 3%- \ 


_ 40 3% 3% 3%- % 

0 447 0 535% 38 V— 1% 
O 37 M IV 6% 

18 1845 9% «% 8% 

19 it mi a »i% 313 — 1 % 

70 15 10 10% «% 15% + % 

8410 9 18% M% 38% 

O 4 404 0 25% 0 

U 9 082 71% 20% 20V- % 
81 1 X 9 H 

on aV 12 % av - % 

350 89*052% 51% 61%- % 
4817 574 37% MV » -1% 
00 4% 4% 4%- % 

40 7 0 15% 18% «V- % 
0.1 ZTOO 0 0 0 + % 
88 W 8362 30% 0% 30%- % 
18 W 45 20% 520% 20 %- % 
72. 0424 5% 4 8% 6% - % 

H. 4 0% 27% 27% - % 

a. mi< 5 M% 14 % — 1 % 

20 7-128 7*128 7-W-+0 
0 087 W 0% BV- % 

30 4V4 4% 4% — V 


15V X8% «V- % 


ai «% 


li 9 
S? 

SvSi 


&& 

0 27% 

A 

av «% 

S 18% 
92% 35% 
«1% 91% 
75V 30% 
*2% W 
a ii% 
17% 11 % 




L F 



*7% 31% 

* 4 % 9 % 
98V 28% 

3$ 

15% 0% 

0*2 4% 

11% 9-10 


0 % 11 
SJ5" 
m% si 

»v »% 
28 8% 
9% SV 
»% 3% 
28% W% 
0 40 

3»% H% 
a% a 
a% o% 


»% w% 

78 0 

33% 12% 
37% 15% 
11% 4% 

0 «% 

os% a 

2 7-16 

86 24 

ga 

48% 43 

»% a% 

S a3 

X 24% 

0% 17V 
0 % 0 % 


6% 4 4% 

^ i 

^6% ii + 14 

S Sh a: T J 
Si s is* v 
ni-’ 

1 1 fi 

"A % 

a s u a;i 

^ a a-*t 

0% 0 80%+ % 

M 27% 27%- % 

10 % wv »%- % 

r a a=i 

iSa^^i 

t* a a;i 

M% 14% M% 

a-a an 

7-04 % 

25% 25V- V 

W--S 

nwte-N 
^ a ar? 

!7% 0% 27+ - % 
10% H 10%- % 
M% 34% M% 

9-W % 13- *8+ % 

10V n% 10V- % 

12 % e% a%-% 

%d % 9-W-l-M 

3 a 

S-a 
Si 

a 11 % 

16% 015% 

0% 083% 

17% 017 


si si 
ilLri 

23% 23 


60 h 
25% 25% 
ra% w% 

ojo ov 

15% u% 

44% M 
12 % 012 % 


an 

T5%+ % 

25%+ % 

m 


85% 41 


35 Si 
"t§35 
25 **£ 

a ^ 


80% M% 

J' 3 

0 8% 

0 0 
a*% av 

& a 
3 1 ?* 

36% WVOATX 
58% 0%OA1X 
W3 135% 

4V 2% 

5V 1 
16% W 
0 23% 

as 
a a 


17% 410% 
19% 512% 


1 % 1 % 

% h a 

ii 

* 2 ^ 


s ? : 5 

w%-t% 

a-S 

M 

Ei 

an 


w s« CM Prn 

•g Stack CfexYteE TOflcHlBh Ita Q u ota C l ow 

si aaa - " g ■$. *a , b a nit i 


0 % 0 Cam PflJTJ 

6V 3% GaMeu 


78 6 6 

» 177 4% 4 


2 S% 64 nn*ttU 0 99 13 170 * 31% 31% - 

0% *4% Oxp I 42 W 402 X 45% 45% - 


w W Oemnc.w 19 2 11 a 10 %d OV 8 % — % 
18% 12 am I 1.725 M. 134 12% 12% 12% - % 
w% T% QxrCfp 98 a* 8 383 7% 0 6 % 7 - % 

SJ* S3*S**" 2282 0% 0V 2*% -1 

21? f1 - 1,2 «% w%- % 

28% 17 OChini .0 2901404 17% 17% 17% - V 

2 O 2% 2% 2% 

20 % % MO-MB 

M % OnOyn 1 38 971 0% 0% 20 9-10-5-18 

87% 0*nEJ 1M 24 12 13810 0% 54% 64% -1% 
4% GaHost 32 69 46 46 4% 4% 4%+ % 


8% 4% Gates! 32 69 48 X 4% 4% 4%+ % 

12% 8 GnHou* J4 27884 0% » 8 - % 

0 0% 0800296 32 17 9479 82% 81 81% -1% 

53% 35% OftMatr 3 02 912871 38V 55% »%- % 

«% 41%GMa|pnJ5 09 16 41V 41% 41V- % 

37% VHQMEl JO 1717 2798 33% 02% -1% 

0% 17 QM H J* 39 11 30 M% 18% 18% - V 

47% 38% GPU 20 V4 8 208 4! 40% «0%- % 

0% 0 Gmffto 10 2.1 IT 01 72% 71% 71%— 1% 

80% » 0*90*190 54 17 146 0 tBS% 33% -1% 

8% 3% Grnco 5 170 3% 3% 8V- % 

MV SVOmSao Ml 11% 11% 11%- % 

8% 2 a*R0 385 2% 0 1% 2 - % 

«V 33VO*nuPIU8 49 13 635 0V 84% 34%- % 

11 5VG5X0 1 448 8% 5% 8% — % 


S5 60% 0*600*296 2217 9479 82% 01 81%-Ui 
50% 35% QftMatr 3 02 fi 12871 38V 0% 0%- 3 
4S% 41% GMal pBJ5 09 16 41% 41% 4lV- 1 

37% 24% QM E » JX 3J 17 2738 33% 32% 32% -H 

0% 17 GM H J* 39 (1 36 M% 18% 18% - i 

47% 38% GPU 20 84 8 204 41 40% «ft- 1 


X 

fit | 

siti 

a--’i 

% 


S : Offim 385 2 % «s 1 % 2 - % 

33VOinuP|U8 49 13 536 34% 94% 34 %- % 

11 SVGaXfl 1 448 8 % 5% 8 % — % 

« 38% GaPae 10 49 81807 0 035% »%- % 

MV 2S%G4P»pC0 9.7 9 25% 25% 2SV- % 

MV 2SjtG«PW *4248 89 V4 »% 25% 25% 

U 1 23% 23% 29% — % 
»% 24% GoPo pC47 09 15 ZS 24% » 

Si 1 2. M wo 22 21 a - v 

28% 25% QoP» pr 20 la 1 S% S% 25% 

S* ,0 - 7 2 S% »% »% 

0% 25% Gap* pO.75 11. 4 0% a a - V 

82 77% QsPm pr7JZ 09 2 » 78 78 78 

0% 38% QrtfM 10 24 19 1191 0% 0% 40% - % 

M 24 7 20 8 V 8 ? 0%- % 

23% 9% GMf4 0a 23 40 11% 18V « - h 

22% UVGMtV 0 21 M 0 *3% 13% 13% - % 

20 % 11 % OUMT 0 1 12 % efi 12 ? 


0% 38%GifePd 10 24T91W1 9% 40% 48% - % 

^ "72 » 8V 8% 8%— V 

23V 9 % Qaifo 0a 23 40 11% 18V « - % 

22% UVGaOy 0 21 M a ta% 13% 13% - % 

20 % 11 % QZANT 0 T 12 % n% 12 ? 

W 7V GM n 0 39 0 13 9% 0 % «%- % 

0% 42%G0Ma |0 22 M4tS 40% 47% «%-!% 

MV 17 Qixra 7 13 Tr 8 WV 18% - % 

S2% 20%GtaO 0a 2914X425127% 26% ZI * % 

22% 11V GMXC 0 19 8 95 75 12% 12 %- % 

24% 8 Oertedta 14. 21360 0% 8 % 6 % 

0 8%GM»M 0 12 xMS7 8% d BV 6V- V 

10% 7VGkxSPI98a W. 410 S% 0% 8%-% 

8% tVGMIP 2378 6 5% S%- % 

4% fXld 182 4 % 3% 4 - % 

12% 8% Q8K» nt4W 49 12* 9% 9% 8%- % 

9 7 Q 06 YW 98 1L9* Ml 8 % 8 % 8 % 

41% W%aUN*8 21 1238 20% W% WV-1% 

25V tSVGMVM a 11 272 15% 014% MV- V 

33% 21% BbHVF M 3 » 222 23% 29% 0% - V 

8% % Goama X % MB fi-iB-MB 

«V M Gdrtck 2U 79 7 2 a 0%dZ9% 30% - % 

8* XV Gdn* (430 99 3 0% C33% 33%- % 

04V nVOaodyrlOO 72 tl TtSO W% dT7% 17% - % 

16 0 Gofct* SO X 13 12% 12% — % 

97% 22% Grac* 10 09 71073 22% 421% 21% -1% 

24% W% OraaC* 27 SIT 0% 21% 21%— % 

ZS% 15% Qiaos 0 23 0 132 18 16 W 

78% 50%Gralngr tIO 20 M MS 87% 56% »V- % 

13 10-16 Qua 00 1 % 1 % 1%+ V 

00% WVGtMPO 0 ton 17* 5DV 50% 5D% - % 

00 37% QUtCa M 1013 366 50% «% 49% -1% 

00% X OWra 00a 12 7 na 47 «%<?-% 

25% -BVQlWPn 0 79 11 2594 12% dll % 12 - % 

27 % 21 % omp 202 tin 7 s% av a%- % 

W% W%0ranT7 0 39 9 no 11% II 11 - V 

13V 7% Gmftti n 9 411 0% 7% 7%- % 

85% 0 GrayHD 140 37 9 SM 25%d2*% 24% -1 

11% 8% OrowGp .toa 1912 173 7% 7% 7% - % 

M 7% OftSp a 003 7% d 7% 7%- % 

n% ov mes 9X37 101 9 % ov 9 % 

s% 1% GrabB 0 1 % 1% IV- % 

»$ t2%Onm 1 33 7 122 16% 16% 15%+ % 

28% 23% Gunn pEJO tt 2 94% 24% »% 

17% •% G «WV 8 0 34 10 15 OV d 9% 9% 

25 13% GuBkd 0 31 12 13% 18% W%- V 

17 10% Ouffit pf10 12 2 W% TOV 10% — % 

M% 9% 0X3)1 an 9% 9% 9% — % 

X 44% OSU pffi 7120 H 54 M -1% 

X43VG8UMD 6 X 50 « 


13 0 10 18 18 M 

20 13 183 87% SB% 50% - % 
X 1% 1% 1%+ V 

ton 17* 50+ 50% 50% - % 
to 13 366 50% «9% 43% -1% 
It TH1 « 48% 41 — % 

79 11 2594 12% d11% « - % 

99 w 7 a% av av- % 
39 * no iiv ii it - % 

9 411 OV 7% 7%— % 

37 0 84* 35% <04% 24%-t 
1312 ITS TV 7% 7V — V 
OX 7% d 7% 7V- \ 

37 101 9% OV 0% 


M% svooaut _ 

X 44% G3U pffi Zt20 64 54 54 -1% 

X 45% CSUpO 6 X SO BO 

X 31% QSUprN 9 X XV 34V- V 

XV 3S%GSUprM X »V 3»V M%- % 

101 V BfiVBSU pOt 220 81 01 01 

12% 8% HQ HR 104 0% 0% S%- % 

23% t3% HUE 10 14.11 M 13V dtt% 13V- V 

3% 1% IMM 207 1% IV IV 

«V 3h HfillFB 20 2% 2V 2V- V 

X% 34% HaMi 1 19X1023 55% M% X%- % 

8% 4 MsNud X 57 5% 5V 6%- V 

41% 27% KwicRj M L51S WO »% » 32V- V 

WV UVHxnJS 197 It 104 18% da UV~ V 

a% WVHanJ 194a WL 1 18% 18% 18V- % 

22% OV HMxflm 0 39 • 121 10% W% 10% 

WV n%HandH M 39B m «V «% »%- U 

27V 17$Hn* 0 39 9 no WV W WV- V 

40V MHMMlJt* t3W 29 32% 32% »V- V 

21% 15% Hamoa W 37 W 4202 17% 17$ 17%- V 

7% 4% Haa m 03 4V 4% 4%- % 

18% IV MaiBrJ 20K 1%«1 1%- % 

U% % HarfU pU4( 32. 90 M-T6 % %-1-W 

6% 2% Hartea 61 17 3% 5% a%- % 

MV SV»XM 32 3913 432 20V 30 20% 


OS 3*% 34% — % 
X 37% 98% 3B%— ? 
220 81 91 91 


M4 OV OH s%— H 

14.11 M UVdttV BV- V 
207 1% 1% 1% 

a a% 2V 2V- V 

18X103 55% MV MV- % 


an 4 % 41 
200 1H81 
oa n-w % 


34% 17VHXar8 
BV 7% Hatraaa 


71383 20% 18% 16% -1% 
6 n to •% 9V- % 


28 MV Han** 3B 14 7 2*1 MV MV 14% - % 

0% 33V (tens UM 42 • an WV MH MV- If 

3iv avKarao* 10 02 w no as n\ av- V 

0% 43V (MA VM 49 12 272 49% *5% «%- V 

28V 8% Hartal* 90 84 17 » 9% d 8% 9% 

WV MVHxSalMa It 9 M MVdMV M%- % 
XV aVHaaB 2.W 77WM29VM 28 —% 
wv o rnmni-W wlh e* o 8% ov 
0$ 27% HBCP 20a 89W X 31V 31% **%+ % 

2ii 4%^^ S% 

W% TB Hadakl 96a 90 707 WH »% «0%+ % 
29% 17% HaOlg 44 2310 0 W% W% W%- % 


W% 18- HkHIIJM 30 767 10% »% »V+ H 

29% 17IJ Haag 44 2310 9 WH WV tt%- $ 

0 rfUttata MO 8210230* MH 28% ffl%- % 
X% 17% (te a n a C 0 (919 91 a 21 21 -IV 

0% 28%HateP M 14 W IX XV 0% *V— % 

91 29% Haroda 291 81 SMMVdZTV 27% -I 

20% x% raster JO 29 M X0 0 34% 84% -1 

B% aOVHBTMPh J2 14 19 376* 31% «O0% 30% -1% 

22% 0% Hgxcal 44 49 M 2W 0 8% 0 

M. 12 % Wtera 1 81 nm 12 % XI 11 - 1 % 
WV 7% IX tew 0 87 34 X OV 9 0V+ % 

7% 3% H8am 0 0 OX 3V 3% 3% 

» « HM toe 28 7H 4V0 3V 3%- % 

8V OVtOlnM 1M 21 WO S% d 5% 5%-% 

OV SVHMd 192 18 0 S% 3% SV- % 

8% 5% WYdPl 10 0 9W2 SVdSV SV- V 

0 36% HMnbd 0 *917 57 37% 37 37 - % 

1% _ _ m 2 2. 2, . 


n. Ms svdsv sv- V 

1417 57 ari 37 37 — % 
X 2 2 2 


1HV MVMba 10 49 12 4286 0% 29% 0%- % 

wa% B0VHtadd1.lv 13a 173 66% osv 06V -1% 

« SJSZff- ft aM ’iv "o" ’i 1 - ? 

47V SVHmaFd 0 24 8W 3% IV «%- V 
4% 2 Il n a nU 0 8 I a 4 3V4+V 
23% MjiKnaO* 0 92734® »V 20V 2lV+ V 

412 m 21% 21% 2ii- V 


28% W% Honda .17% 412 m 21% 21% 2i%- % 

112% 73% Honsvfi 2.75 8211X1 0% M 55% -2% 
20% 17 HK Tal 19X 44 M nt 2th 21% 21%- V 
W% n Horawi a0 17 W 4» 16% is W 
W% 7% Horab » IS 311 0% 0% 6%- % 

W% 7% HoCte 0 X 08 8% 3% 3V- V 

X% 22 HwgM 0 82 n M2 0 <C1% tlV-lV 

BV ISVHorfab 0 t9 14 20 0 0% 23V- h 

8tV XV H naal*t2« 12 5 *964 0% 30% 30% -2 

WJ 73 HoH |M0 82 *2 78 76 76 -2% 

25% 2T%HoW pM *23 21%d20% 20V- V 

XV 30% Houlnd 20 84 12 45* 31% 31% 31% - % 

1% VHooOR0a 89 S 1% 1% 1%+% 

W 6% HoMCp 0 ISIS 2 16% 16% 16% - % 


25% 21%HoMpM *23 21% (S0% 20% - V 

X% 30% Houlnd 20 04 12 48* 31% 31% 31%-% 

IV V HotWR SOm 80 S 1% 1% 1%+ % 

W 3% HMCp 0 1316 2 16% 16% 16% - % 

M% 8% HadFd .13 13 WaWS 7% 7% 7%-% 
25% 10% Many AO 26 8 WO WVtfW 16 - % 
10% 11% HugM 8 0 81 W W 11% 11% 11% 

x% a item 10 23 M on 40 «% «%- % 

24% nmramw 0 29 W 271 11 d»V 10%-% 

34% 21 Hntgkl JZTa 1.1 W 0 25% 0% »%- % 

11% 4% Monday 10 3t 10 4% 4 % 4% 

M 10 Mydraf 10 7311 0 21$ 21% 21$+ % 

11 V 8% Hypra 10 n. MO 9% 0% 9% 

w% ravwp m 33WXS w% WV »%-«% 
0% 4% CU Ms It 147 4% 4% 4% 

0% 2% ICNPh X 3 2% 3 

*% 23 IE M 296 «4 11 W 25% MV 23%- % 

0% 30% MC frtUB 3311 90 33% 33% 33% 

17% 14 9MIB 142 X 0 M% M% 14%+ % 
23% W (PTMZX IS. «<W7 20% WV WV- % 
M% 9 WT 1.10 12.14 79 0% 9% 9% 

83% X% HT Co 10 84 52005 X% d*TV 47V- V 

0% 79% ITT filO S 83 S 01% STB 70 -2% 


23% W fiMX 15. €<W 7 201 

M% 0 «T 1.10 1814 7® 0 

83% XVITTCt 190 84 52005 X' 

0% 79%fTTj*0 S S3 5 81 


». aVHXOPMO 7912 « 24% 23% 25%-% 

17% W%Ute « 2 11% 11% 11% 

w% ». «Pom 09 on nv n n% 

av 1SVUPmrpC.n 0 ztoo M% 20% 20%-% 

» 17 UPowp<221 U *1000 21 21 

57V MVmr 32 17 W IX 43 «% «V- % 

0V XVteoara 1 21 « 20 X% X 46% -1% 

50 41% tmear pi 4 88 I 41 M 41 - % 

21% WVteoM 0 47 7 0 11% 10% T0%- 4 

53% «%» 496a 81 9 00 ® V 80% 91 + % 

XV 2IVNCO 1 23 S >253 27% 27% 27% - $ 

21 12% Ma 1.10a 69 0 13% 13% TS%-= % 

94% »%MM|97.7S 89 an 0 TO 70 +1% 

2 * 2i%MMpn.i5 so i a a a 


4 30 17% dI7% 17% - V 

31812 7 5% 6% - % 

W% 8% Kayjwd 801 12% 11% «% - % 

76 0% KaHogg 192 81 W 00 0% 81% 61% -1% 

31 WV dated JBO 7313 tn w% W% WV- % 

31% 36% Kampar 92 SS41 20 28% dX% 20%- V 

10% 8% KnpH 10 17. 147 7 8% 7 

9% 7% KmpIGa 0 It 30 7%’ 7V 7V 


O 20% MIX 140 &221 278 27% 27% Z7%- % 

•% av men* .12 ui7 « ridi( a%- % 

V M2 Hagra 1 S 32 S42 S« 

SW WWlfl 0 MS m V32-VV32 

wv 0 % WWeal 9 a 8% 9V «%- V 

9 1 Meg 112 1 1 1 

22 % winms? is it® “ i^| wi wi- i 

1% I-KWwb w T«* 3-M »«* 

17% 5% Mrtha 8 80 8% 8 8 - % 

27% WV MAJtt f *7 6 SO 21* 21% 2fV- h 

xov 83%m 43 * 4310 raw we% m%iB%-i$ 

74% 04%MHaa8W 3L4 17 047 86% 0% 8)%-2% 
33b 24%(B*MtM8 4J0WK247 29% 0% 2B%+ % 

SfiV 44% UPap LX 88 02280 X d*«V 4*V- % 
21% MVtadHae M X n% 12% 72% —1 

12% 4% MRM X 342 8$ 8% 8%- V 

12% *% IT Crp _ . _ 17 XO 8% 8% 0%- V 

S“3i sit i 


12% 4% IT Cm 17 458 ■% 8% 8V - % 

0 2Sb wnop 32 29 n 958 20% d2»% 20V- V 

25V alMPa 2 89 • 47 9*% 34% 2#%- V 

0% 22 tartan 7 0 23% a 23 

av wvtaarina197 S3 11 X W% W WV- % 

a 19 toamtal.ni 7912 0 21% 21% *1%+ % 

23%Nwtoo 10 7JT e wr 23% a% av 

s* ass* S S -i 3=i 

wv • te* Mm u « tiv ta% n - v 

SV 12% M 27 CO tzi 12V ®H+ V 

- J-J-4 - 

7V 6% Ml LPtTTd 18. 5 3 8% 8% 0% 

0 14% JDPt W XT 21% 20V 28% "1% 

16% 7 JadtoaiJX 4.1 W W 7% 7% 7%- % 

SV 71 V Jrcoba a W 20 WV w% W%- v 

9 7V MM a 8 7% 7% 7%+ V 

2B% JRtaar X 81X90 »% d»V WV-1% 
X JRarpISn 93 9 37% <37% 37%- % 

9 JMaayjOl 29 W 9* *V 3% 3%- % 

9 JpCTC a 23* 8% d 7% 9 

48 V 38% JaflPI 10 42 • 628 39% dK X - % 

tlV 0 J4tC pin 87 MOO X X M 

74% XV total I n 10 22 S 5754 0 60% « -IV 

X% 20% JoteCa 10 879302 21V S, a - v 

39% BVMOm 32 29 » 406 »% 34% 24% - % 

M T2V KUI Mm 79 5 W1 12% «% 12% - V 

XV 24% K IM» 1.72 72 M 3479 25% 04 2* -1% 

20% 20% KM enal.72 4913 28 25% M% »%- % 

S% lSVKanPlp 20 18 5 * 15%dlM* 1S%- % 

SV 3% Kanab 7*4 4 % 3% * - % 


KmpIGa 0 It 30 TV 7V 7V 

XmcMVX «. W5 8 7% 7% — V 

KtapMu M 92 336 11 UW% W%- % 

KatoSV -SO 6-2 X 11 W% II + V 

Kanm LIS 41 1 n 2B% 2Sh »%- V 

Kama 12 a w »? W + V 

KyiM 10 32 9 79 » 17$ 1TV- V 

K m 1 0 1 M 89 SI 8% 8% 8%- % 

Karo pn.ra it i »% is% »%- % 

mnWSI M 8021 1011 XV 47% 47V-1 
Kaycp 10 79 8*387 20% dWV W% - V 

KayGo \ a X 30% 18% »%+ % 

KayM 0 2620 170 24% MV »V- V 

100*0272 80 14 1042 72% 71% 71%-lH 

KtoEna 10 179 4 3% 3%- V 

KnfiMMs W 830 21% 21 21 - V 

KBAmt 1 . 10 B rt 138 9 8V 9 
Kaghn 10 ua sm x% *i% 4i%- % 

Koooo 0 88 9 8 7V 7V- % 

Kagar 20 21.227*673 13V W% ttV- V 

Katonr 0 41 6 10 ■% d 7% 7V- % 

Kona 194a «. 620 13% <R3 WV— IV 

Kroger 719 13% 13 tajz- % 

Ktbte 0 1715 X II 10V 10 V- % 

KyocarJV 9X X XV »% X%-1 
Kyaor 0 79 0 8% TV TV- V 

- 1-t-L - 

50% 12% LA Or 4208 MV U 13%-IV 

MV 8% LAC g 32 XI 9$ 9% 8$+ V 

XV 35VLGE EnZJ* 8012*57 35% d»% 85V- V 

M BVLNHDLXa 21. W 7% 6% 8%- % 


OV LNHa 141a 21. W 7% 

2% U£ Ry 0a W. 215 3% 

8V L9 Lg 454 8% d 


M 6V LNHa 141 
3% 2% U£ Ry J2 
n 6% La Lg 
IV % »JLTV 
3% IV aJLTV pa 
BV SValLTVWC 
2% V aJLTV gO 
1% 7XLVI Cp 
0% V LM fit 


ns 3V 3% 3V- V 

04 0 % d 8% ov- V 
no w-w V V-i-w 

3 ? ! i ! Vl 


nvuktw W WVdi3% 13% - V 

SVLOiMt i 17. 15 OVdSV av- % 
13% taZ Boy 0 88 W W MV MV 14% 

28% LaeKto 20 80 W 0 29% 28% 0% 

11% La tega 0 85 3 20 11% 11% 11%- % 

4 taraSM W 65 *V 4% 4% 

8% LodSae 0 89 • 13 1% d 0% OV- % 

ia%LandaE 0a 13 W 90 W+dlO% WV- % 

9% LatAm n V 9V »V a% 

42 M 220 W 12% 12% - % 
4910 25 11% 010% 10% - % 


17% 11% loam) 0 46 10 25 11 % 010 % 10% - % 

n 71V LaaEnt .72 33 13 174 22% 21% 21%- % 

W% llVLagMn 0 85 » X 12 % 12% 12%+ % 

37% XVLacPM M <.110 7* S% MV 27%-% 

21% 2% LaiaT ptsq 1 2% 2$ 2V 

W% 9% iMtfwf 7 S3 9 V 0% 9%- % 

24% WVLa-eM W 25 W% W W - V 

8% 7 Lte)AS 0a 18 70S 7% 7 ?-% 

60 % X LMyCp 0 22 11 11 X 41% X - V 

33% W%UWK* M X 22% 21% 21%— % 


3fi 


33% n%Ltovira M tl 22% 21% 2i%- % 

00 % 08 % Ufiy a 1M 23 29 3237 70% MV 70% - % 
W5% 44% UOy *4 295 X XV 65 -1% 

25 % tavumto* woex M%dia% M - % 

MV !1% LrcMtC 0a 83 X 11% IfV «%- % 

0% 42 LtocNB20 82 7 UO 42%d4f% 41% - % 

28% 23V LaafUF 228a 85 0 XV 24 X 

X% XVLHton II IBM 78% 77% 77% 

26% 21 Ubeagl 2 89 T2i%Zt 21 - V 

SO MV LedM 10 7.1211 355 25% X% 25% - % 

51% XVtOCtX L20 2910 30 47% 45% 43% -1% 

W5 B5V Lomaa 1 M IX M%dK XV-1% 

24% M% Logfcso 0 24 9 W 16% 15% 19% 

2% % *MnF 1W TUB S-W 6-18 

13% 2% loaNM M 22 260 3% 3% SV- % 

11% 10 UanbFIM 12 XO WV WV W% 

31% OV LnStar 1582 a% BV SV- V 

71% 17% LXCd 10 84121001 W% 17% 17%- % 

44% X%ULplE43S 18 MX X X X 
20% MVULpnTA 11. X B% MV MV- V 

MV 25% Ut (41831 W. 3 25% 20V XV 

26% 21%ULpM0 M. 8 M 33V 23% - V 

25% 28% U1 pKXL47 18 1 94% 0*V S*V 

XV 33% LoogDr 19* till IS » »% 33+-!% 

MV 0% LOOM *9Bi 6.7 0 830 fi% d 0 0%-% 


0% LOagF 8328 67 8 830 0% d 8 9%-% 

34% Loral 0 29 wan 3Q% »% 30 %+ % 


21 15% La O a n l 31 61 S 15% <715 

a 37 LaLmd 1 19 X 331 0% S 

27 LaPao 10 42 S 357 27%dX 

X 20% UR. |AM 12 3 27% 27 

S nhUte 0 29 915® 20% dza 

SZVLatm L44 30151021 40% X 

21% W%l0ya9 0 2SW 20 18% IS 

45% M Uftana LX 42 S 221 33% 33 


st a; i 

25% X -1% 
27? S%- H 
20% »%- % 
XV X - V 
w% n%- % 

33 X -1 


29% lOVDontobOX <9 X 20% 20 20 - V 

36% XHUdal 9 6 24% 04% a *%- \ 

X MV Lyoxfl «0a 89 3 W* W% W% W% 

- U-ll-M - 

7 0% WACOM ax 4%. 4 4%— % 

5% 1% I4ABF X 81 1% 1% IV 

46% 25 108 0 22 01X8 20% X 25% - % 

70% 34% MCA 0 29 13 WX X <04% 34%- % 

23% W%UCN tar 13 9 204 21 20 % 20 %- H 

2% % UOC X 7-W % 7-19 

a W% MDU LXa 7JW X B) wv 

7% 4 MB K 4$ 4% 4%— % 

12 9 MGR 10 W. xUX IV 9% 8% 

9 7 UM 10 VL 2112 7% 7% 7% 


WV IXO *08 80 3 W 

- U-ll-M - 
3% WACOM » 

1% UABF 0 I 


24% 04% 34% - 

w% w% WV 


23% U%MCN 10 13 B 204 21 

2% % MDC X 7-W 

a W% MOU LXa 7JW X WJ 
7% 4 MB ■ 4t 

e a mcr tn w. xix* av 

9 7 UM 10 14. 2m 7% 

9% svuwr ta n wn 7 % 


0. MFU 77 93 021 6% a 


av 7% XT 34a It >121 TV 7% 7%-% 

0% 7VMGF tw a STB 8% 9 8% 

OV 7% UFO 10 A Mi TV 7% 7%-% 

»% nvuFVn tx wl a wv ra% »%- % 

is% o m l+p 0 AtlX 8%d 7% 7\t y 
». WVUGMUA4B 0 63 Sj 13%. n%-TV 

16% UVMGMffb NO 1 11% M% 11?- % 

1% 7-MUM Gp . » WS f 

2B% 3% IXC 10 A 01779 H 


um cp n ns % 9-is o-w 

jx^u. n. n g a an 

«%Um g m.1M « 

MaarCr .18 UM 3X 13% M% U%- % 
Manpaa 34a 32 MM 11 10% AV- V 

MHtobSa 16 8*3918 22 d2t% «%-!% 
UbHp*40a A X 32% <B1 31% -2 

UkMpMMa A V 0%dX% XV-1% 
MSHpCJ* A 70 TSVdM 18V— 1% 
Uanate 6 3X SV 6% 8%- % 

»ten* A 47 BV 9% 8% 

UAPCO 1 £411 201 XV 42 X%- % 

Uarcda 7 206 % % % 

MarUO 0 2JW1 1470 31% 31 31%- % 


43% X MbHpHJX A X 32% dM 31% -2 

X 0%MMpM0a A V 0%dX% 2BV-1 
a% nvuwpBM a to wvdia isv- 

W% 9 Uanvtto S 309 OV 0% 6%- 

12% 0 Mam* pi 47 9% fl% 6% 

40% BJUAPCO I £411 201 XV X X%- 
2% n-W Uarcda 7 206 % % % 

33% 21 MarUO 0 2JW1 1470 31% 31 31%- V 

9% 0% Martel LW V. B 11 0% 9% 6% 

WV 9% UrftfV B.1B& 1.1 S W3 W 9% 9%- % 

99% 11 UanM 0 23 00870 12V «W% n -1% 

89% nv UrabMc 20 42 tt 04* XV d®% R%- 1 % 
M% (S% Uiahto 0 IX XV W% 70%- % 

XV 34% UanM 10 23 S 3® XV 30% 36%- % 

27% W Uaaca 0 &2M 2077 17% dI7% 17V- ■ 

32% a MaaCp 20 A X XV dw% WV- 

9 0% MadPrt 39* A W5 6% 0% 0%- 


8%MaaPlt3M A 


ft . 6%- 


172% 1WV Mate 30a 3 W 1 121 121 121 

X% WVUXal .A 3 W 018 17% W% W%- % 
11% A M ai toa tAp A 17 an 10% A R>%+ % 
«% 0 V Mm 312 013 12V 72% — % 

41, X% Hanapf 4 A It X% 38% 38% - % 

S 60% 0% UayOO 10 41 to 094 0% 930% 36% -1% 

12% Uaytog 30a 73 19 190 12$ 412% 12$- % 

KVMcCW .W 1.1 M X 14% <714% 14%-% 

xvucorpex S3 X 82% 32 32 - % 

19 McOarl 1 33 OBO 31 30% W%- % 

SVUcOM 0 3915 X SV 5% 5%- % 

BVUdaod 0 13 12 5880 25% d&V 26 % - lg 

X MEOU>20 62113203 X% 44% 43%-t 

XV 44 IKE9H 2W 471141533 X 45% 45%- % 

30% 30% UcKoa 10 61 M 220 31% 31% 3I%- % 

XV 24%Uaad 1 4.1 S SB M% M? 2*%- % 

X WV Maara M 26 12 64 16 17% 17+ - % 

21% W%MadBr233a A« X 17% 17% 17% + V 

87% iftlMn 0 U W 678 WV 16% 76%— 2% 

w% ii% Madura » m 0 % iz% i 2 %- 2 

X% A Mateo 10 73 42580 19% 18% 18%- V 

SV X%MaKonpC0 It O 25% 0% 25% - % 

Irt 17 Uanonplix 80 2 17% 17% 17% - % 

XV MHUatoapSOX it 87M%<csV 2*%- V 
57+ a MaMtoLX 3311 1070 MV <07% 37+ -1% 
X% SV Marta SR 33 3 325 X%dS+ XV-lV 

01% S Marek 23* 10 18 5558 75% 73% 74 -1% 

24 15% Marfa a 0 MIS 77 tl 17% 17% - % 

XV X temte 0 29 X E% 22 22% - % 

»V W Mariya 1 63 10 MM 11% dT8% 16% -I 

X 1lVMaryGa33a 2 B2UB 14% 10 13% - % 


% SV MaaoLP SU 

% 4+ UmtLPolTSI 


557 8% 6% 8% 

V % Wa n O , 11 a A 3X74 % 7-13 1502+ % 

X UaaaRZBBa 81 18 a2 48% X% X%+ % 
% 2% Manx ,1fia 69 U 3 3 3 

9% 8% Maauk 7 3 6% 6% 8%- % 

l, XZ2 ** *» « X Wl* A* wV ’ 

1lV Wilte^a 575 10% d»0 W-% 


11% lOVMaaEg n 
17% 8%Hatfd3Sa 
4% 2%b Nddby 0 
19% 8 Watt 


43 6M 12% 11% )1%- 
£43* 60 2% 2% 2% ♦ I 

70S 6% 9 5% 8V- 1 

UT 8% d 7% 7+— 1 


33% 6% UdArptl® 24. 14T 8%d 7$ 71-1 

2^ , - M 87 W 8 19 A% 16V- % 

X 24% MBSpnr M 13 M MS 29% 27+ Z7+- Z 

25 X 2 "' 30 «» 26% 26% X%- % 

Si V i5?L *5 39 A 3573 77+ 76% 76% -2 

v ** 8 w »% a% XV- V 


x+mrimaal.M 43 915X41% 38+ X%-1% 
SIT VS 12 178 19 <6 n% 17+ - 2 
*5 UmsSr 130 |2. 21 16% 18% MV + V 


*5 .OJ IfMT 42m 5 X 3% 3% 3U- |T 

22 -j* «»» X% XV 22% H 

S suit 

a isss* — s A h i 

W 1% HMtaX 7 IX 4V 4 J . i. 

ft 22IS52. m 2314 030 38+ 37% 37% -1% 

ft B+IMarfa JO 13 18 3842 89% 68 X?-i? 


— f|_|f >.|f __ ' * ^ 

XV MVnS 10 U 7 ra 34%dM% MV- % 

Sxis. i 2,» ziz&tb™ 

|+ gg* VS Hw“2S g?i a 5 

W% IdVWPBCOtM 89 9 112 W 16% WV- 1 
S 0% A tad 0 67 9 X W% »% joL- V 

M% 9% MS Cbp .12 17 10 615 K w’ W - £ 

»*8 76$ (88 10 AW W 15% 15% 18% - V 

WV XJHACCO 0 13 8 61 38% 37% 37+ -7? 

81% XVltem 10 39 » 811 a% x X?-i 

44+ X+ Haate a .72 23 13 107 33% 33+ 33? - % 

41% 2fi%M8Cay 10 86 7 187 » <*29% 5%_ 1 

»> 3% NaCnv .VO 218 3% d 3+ 3%- % 

^ J 3 2 .?-$ 


1% 7-64 LVI Gp 111 9-18 692 3>1B+M2 

fi% % LW fit X 7-W 7-16 7-18—1-16 

w% avutote A A% d»% 13%-% 

8% S+LOiMt 1 17. 15 9V 99% 9%-%. 

X 13$ LaZ Boy 0 89 W « MV M% 14% 


21% HaPQl 10 80 M *58 24 23% 23+ 

£rl‘E* te1 » X IM2 130 130 


2 5-W Wtelg 

W WV MU 
T3V1 7-18 IXadto 
40% 29+ MJm£ 
44% 347;HPreU 
OV 4% NQanH 


744 4% 9% 


*% g+Mraom pf 4 A 7 S+ <07+ 27+ - % 

ft »% ?»**. « 4B11 C* 23V A% 22+ - V 

8 3% NStand A 4% 4% 4 + 

55 S525SJ2 - «« w as? x? »%-% 

ft ft Xb** 130a M. W SB 70 15% 16 + % 



SP 

a x% 

43% X? 

»$ lev 

X 17V 

a a% 

27 8% 
XV MV 
31V 11% 
27% W% 

^ Si 

»% 7% 


St 

W% 

a 
a 

61$ 35% 

XV 17% 

Is 

a s 
Jr *? 
16% 11% 
11$ OV; 
32 % s»+ 

73% 41 

43% X% 

as 11 

wv S 

sin 

26+ X 
!7% 0% 
27% 77% 
W 11% 

ITs 

0% 

27% 17 
34 24% 

W% w 
78 % 64% 
73% 61% 
X 14% 
X 41 

oti n* 

a ?; H 

82 73 

12% W% 

IX NO 

v n% 

01% 73 
IS 11 
0V 38 

» a- 
a a 

23+ a% 

a ^ 

a r» 

26% 


ii . 

27 0 
M 21% 

all 

XV 44 
»% 03% 


b-b VJ-W TO-W-I-A” 

xi «v xi: 1 ? 

«V 12% «%- % 

% mi; 
3', i”' 
a‘-i 

14% dAV wv- 2 

22% X% 22%-$ 


S H fX ®i:A 
si s% Si;, i 

«% 42% 43%+ 1% 
X 14% dM% MV - $: 
14 60% MOV 48V- % 

WT 12% «% «%- % 
X X 33 X 
0 X V X -1% 
0 49% «% 49%+ + 
9 78 n W 

B 12% U% C+- % 

X 9% 8% 9%— % 

me e « 

08145% 44 44+ - %- 

£ V 3 t 

X nv 38% xv-i% 

,6 ^dii 


X nv art xv-iv 

16 n% XV XV- % 
20 2%d2V 2V 

• w® 

0% XV 30%- %- 

V%%Y 

J?3i‘a V 


„ ?.i ifttfi 

MM W% WV- % 

M M% M M 
» M% M% M% 

M « 10 W - % 

1 fS.’i’IV-V 

W BV w + % 
A% nv nv- % 

MV M% M% 

189% 60 06%- V 


A ®i "i-A 

2?s iix*i -i. 

121 no UO - 2 % 

17%dWV 17% — $ 
XV 18% 19+ - V 
M% 16+ W%-% 
44 44 M 

W 60 W +1% 
BBS 

n ■ si n - % 
aV »% nv- % 


7% 7 7 - % 

22% U 22%- % 

s a a 

nil 

Si a Sri 
a § a - a 


BV d 8 0 - > 

X% 48% 40V+-I 
« dll 1i%- 1 

14% 14% 14% - \ 

11 % 11 11-1 

17% dW w%-i; 

S 8 8 + i 


"V-i 

a%d»% a - % 
»'« r % 
Sv m% a - > 

M% 14 M - % 
»; 938% XV- V 
aov .x% XV- $ 

w% ft ov- % 

42% 41$ 42% ' 

M% du% MV- i 

3% ft 3%+ % 

V ^ 

XV 22 22 - % 

lids; s*-i 

48% X% X% - % 
01 91 01 

W X * *1 

si si li:\ 
% w ?.it,i 


14 M — + 

1 l't I 


21% 21% 2>V-» 

m n% av- % 

20h 20 X%- % 

a si v h 
j?i4 •§- 1 

WV M% »%+ % 

17% 17% 17 V + % 

nv BOV 06% '1+ 

X X 6*5-3% 
16% M% MV- % 
« 44 44 +1% 

74 70% 74 +1% 

64% 84% 04% + 1% 
13 12+ 12 V + % 

12% 11+ 11%- % 
78% 70% 7#%-1% 
11% 11% 11% 

114% 113 118V - + 
9»V X 82% +6 
77% 77% 77V + 1 V 
dio% tdV-i 
42 «%-!% 

%X SV h 
is«i iti-i 

ask as=i 

"i ii % «%-% 

12% d!2 13 -1 

24% 23% X%- % 
XVdWV x%-% 
19% w% WV _ 


a a si+% 

^ w 4 art 
VAr’’ 

X% »% 28% - V 

37 30% 38V- V 

17, WV WV-tV 
tSVdW W-% 
ft MV WV- V 
20 20 20 + % 
9% 9% 8%+ V 

91 0% 80+-1 

18 % nv wv 

20 27% X -1 

s* a s*--,* 
a aa-i 

11-18 $ % - M6 

2V 3% 2+ 

X% 920% 20+ — % 
71 V 78% 71V- V 
93 XV XV-3% 

”* JR R-* 

as a ?i:i 

TV *V 7$- V 
M2 M2 M2 

a 4 witi 

22% 71V 21V+ % 
2V 2% ^JV ^ 

a? x? »i- i 

w% ft ft- % 
av av a - V 

*4 44 44 - V 

ssVdKV fflV-% 


21% 8$ 
n-Kis-m 

03% 41% 

18% 11+ 
30% 22% 
X% M + 
14 12 

74% NV 

a 

i% 

1«V ft 


2VtM2V 
»% n% 

Si Sv 

3% SV 

9 d av 

a | 

S-s 

i "i 

si s 1 * 

11V wv 
12V «% 
11 % 11 % 
15% 36% 

1+ AV 


4J%- % 

«*• . 


a--t 

3-4 

i 

35%+. V 

w+- % 


4% 2+ Natsr 


MB 2+9 2% 2%- 


wv n% wv- V 

a *A 4 A--i 

OV 0% H - V 

a-a a-1 






















1 


- —I tom 


FINANCIAL TIMES TUESDAY SEPTEMBER 25 1990 


NYSE COMPOSITE PRICES 
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0 14% 13% M%+ % 

6 319 13% 13% 0% 

(38 2 TO TO TO + % 

(8 2518 41 0% 40 -1% 

220 2 6-16 2% 2% 

265 6 67% 7%- % 

2 292 3% 3% 3%— % 

- B-B “ 

7 194 19% 616% W% 

7 2 7% 7? 7%+ % 

3 6 17? 17% 17% — % 

TO *1 W 17% 17%“ % 

6 633 29% 29% 26%“ % 
25 MB 23% 22% 22% -1% 

8 172 12% 11 11 - % 

30 7% 6% 7 - % 

19 51 7% 7 7 - % 

5 60 7? 7% 7%— % 

7 O 20% 3% SB? + % 

29 0 29% 27% 27% 

7100 39% 97% 87%-2 

8 74 *4% 13% 1S?-1 

8 30 6% 9% 6% 

.s ft a ft- j, 

« » S% S%- % 

TO 111 »l% 21? *?- % 

5 048 14% tab «%- % 

611 M? 13% 13? “1 

14X147 «% 1S% 15%- % 

U TOO 34 33*2 33%“ % 

mo±&& 

M7 38% 34% 35 -1% 
25190 31% 29% TO “2% 
1869 9? 6% 9 -1% 

33 TOO 5% 6 6 “ % 

12 10 32 32 39 

7 546 27 39% 26%“ % 

142548 12% 12% 1Z%- % 

6 77 '10% W%- WS% 

12 10 6% 4% 4%“ % 

12 36 15% 14% M%~ % 

M. 701 16% 16% »%- % 

6 0 «% »% 13%“ % 
119 2% 2% 29-16-6-16 

0 30 2? 211-16 2%-VM 

9 10 19% 19% »% . 

15 00 II 0% »%-% 


0 30 2% 211-16 2% — M6 

9 10 19% 19% 19% . 

15 00 It 0% W%- % 

21 157 5% 6 6% 6%~ % 

0 42 4% 8% 3%- % 

16 061 13% 13% W%- % 

*’%'% % 


2pm prices 
September 24 


2 92 3b 3% 8%- % 

11 173 11% 11% 11% 

« 20 7? 7% 7% — % ! 

- C-C “ . | 

4 10 0% 4% 3 - % 

M 12 7% 7 7%+ % ' 

01 4% 43-16 4 3-10 “6-16 | 

• 15% 15% 15% - % 1 
M 10 0% 37 67 -1 

TO 181 23% 28% 23% — % I 
65 6% 8% 5% 

17 397 32 631% 31%-1% , 
509 9% 8% B%“ % 

9 W8 7% 7% 7%- % 

577 3% 6 2% 2%“ % 

M 283 19 17 17 - 2% 

31 75 53% 0 53% + % 

77 10 9% 9% 9%- % 


77 10 8% 0% 9%- % 

TO 97 20% TO% 26% — % 
31 407 17 19 16%— 1 

a 902 11% «% 11 , 

9 33 9% »%»>-> 

9 194 13% 613 13%- % 

7 10 2% 2 11-W 2% 

9 HI Bb B% 6% 

33 7% 7 7 - % 

420 1 13-16 1 ♦ % 

»3SB0 20% 616% »%“2% 
123 8% 9 6 - ? 

50 3% 2% 3 , 

23 722 29% »? 19%“ % 

30 531 38% »% »%-2 
6 TO 13% tt » “ % 
5 921 20% Mb »%-». 
ft) 22 11% 10? W?- % 

2113 7% 7 J “ % 

3 TO 6 5% 5%+ % 

12 539 8% 8? 8%- % 

4 181 11 616% 10% - % 

13 0 8% 9 9?- % 

10 H 6 % 6 6 %— % 

0 545 8% 7% 7%- % 

114 SO 10% 18% M% . 

B 51 7% 7% 7%+ % 

• 40 W% 9? 9?— % 

919 85 34 34%— % 

111132 0 0% 8QV-3V 

21 2ft 40% 39% 3»%- % 

9 1278 11 10% W%“ % 


Coatee 
CtnSU TO 
CrkBn e -TO 
CreyCm 
Crosar 1*2 
Croafr 
CtwnRs 
CaOtiFr 
tytogn 

DP Sou -IN 

DHTftb 
DMA PI 

DSBoc 1TO 
DSC 
Dahtarg 
DatKp 


W 119 M% TO TO%+ % 
25 103 6 6% 6?+ % 

41 439 19% 18% 10V-t% 

5 24 5% 6% 6% “ % 

12 25 22% Zl% 22% . 

9 I 18% 18% W%+ % 

29 W7 10% 10% 50% “ % 

7 3C7 S 4% 4%- % 

f 30 *8% *2 12 -1% 

isa lob lo to - % 
10SS W% 9% 10 - % 
7 40 65% 36 . 83 — % 

7 239 92 21% 21 % “ % 

24 <95 48 « 46% 

15 97 W 13. 16 -1 

0 1SH M% H% 12%“ % 

16 43 9% 6 8 - % 

8 Z54 2%d 1% 1%“ % 

12 TO 19% 15% 18% “ % 

30 1 4? 4% 4? — % 

17 87 22% 21 21 “I 

128739 20% »% »%-} 

21 20 W% 16% W 

9 227 64% 0% 38% — 1% 

5 za 8%6 a. a - % 

30 10 0% 10 + % 

20 616 U% 12 12% — % 

I* 00 2? 2% 2%- % 

25 063 23% 23% TO%- % 

IBS 10% 0% B%- % 

22 40 17% lft% W%- % 

6170 29% 627% 27% —2 
14 127 10% 9% 9% - % 

45 5 9? 9% 9? 

20 2279 34 S% 32% -2 
7 1 6% 6% 8% 

IB B72 TO W 19% - % 
797 4% 4 4 - % 

5 90 15 614% «%“ % 

■s n 

31 216 9% 8 B%- % 

619 0% 9% •%- % 


- 0-D - 
3 33 


8 B%- % 

9% 8%— % 


FHP e 
FSP Pr 
Fan JA 
Festal a 
Fanil a 
Flbroac 
FWiTs (TO 
FlglsA • *0 
FUeNat 
FtaNHS 
FAtaBk *2 
FWTn *31 
FBOh 10 
FtCtUd *2 
FCaIBn A4 
FCamC 120 
FKonst.lli 
FEHn 1-12 
FExae 
Ftx pC2-13a 
F&pffZ BO 
PEx pDSljU 
FBI pM 1 
PHMta TO 
FFFM *N 
FtFnCp *4 
FIFUk TO 
FtHaw ■ TO 
ROCp .44 
Rnioea TO 


FPbdFd Mm 
FSecC 126 
FTaan L« 
FWFfl TO 


FtogFn TO 
FtawfM 
M-V18 
Renata 
FdUoA .13 
MkB .U 
RDfAta LIB 
FaraatO 1 
FONDpe.12 
Fort oF TO 
FnhFs *8 
flndffel *2 
Freomrt TO 
Frefter 
FubHB TO 
FbMM *Qb 
Fain *4 

00 

GV lied 
flr-nn 
Santas 
Oemaf 
Ox nt TO i XO 
data .t2a 
GoBnd 29 
Oatwtta 
Gonad pf 4 
Bwdyto 

Qanwx 


Mis Mftb Lew LaatChag 
8«718 29 0% 0%+ %“ 

7 1 7% 6 7% 7%- % 

W M7 31 0 0V 

14 B 33% 53% 53% 

12 118 84 23% 23 % — % 

15 1527 10% B% B%- S 

7 26 20%*t9% 19% -1 

6 xfl 16 % 19% 18 % 

0 4 7% 7% 7% 

9 9 17% 17% 17% — % 

1 2 % d 2 % z%- I, 

If 50 «% 12% 12% — % 

122 2% 1? 2%- ? 

U Ml 16 17% 17% 

10 102 7% 7% 7% — % 

5 797 aid Oh 8b 

8 913 8 6 4? 5% — % 

Q 2% 2% 2%— % 

Zf H82 S4 0% 34 

12 m BV 7? 7%- V 

BSD 1 % 1 % 1 % - % 

9 TO 15 Mb Mb- % 

13 0 34% 24% 24% — ? 

W 391 20 19 W% 

10 61 M% M% M?+ % 

M l* 23% 22 22% -2% 

ra 112 Mb 17% 17% — 1% 

19 9 11% Tl lib- % 

«8 1W 0 6% 6%- % 

103 6% 7% 3 - % 

288 6% 3? S% 

« 66 *% 4% 4%- % 

6 S 22 % »% »% + % 

12 W 8% 9% a%- V 

7B 2D% u? 20 

0 6% 6% ftb+ % 

0 WiiZB 24% 23% + 1% 

137 1% 1 Ml 1-19- VW 

52 2? 2? 2? 

e» 4% 4 4 - % 

1 M 34 <03* a%- % 

1«1M 7% 7 7 - % 

0 211 35% »% 35% -2? 

30 SOB 24 2 2* SSM -1? 

6 10 5% 6% 5% - % 

■ 108 9% 68% 9?- % 

0 II 3? 3% 3? 

101 1% 1% 1% 

■ 31 3% 8% 6% 

11 2 18% W% T8%+ % 

- F-f - 

11 80 13% 11% « “ % 

20 10 11% 11% *1% 

11 61 H)% 10% 10% 

34 199 20% 3) 20 - % 

16 5% 6% 6% 

18 443 8% 7% 7% — % 

8x20 23% t£9% 29% -2% 
30 M%dM% 15% -1 
22 792 10% d B 9% - % 

22 439 6 6 5% fl%“ % 

6 734 15% 16? 15% 

202 7% 6 7% ?%- % 

7 M 21% 21 21%+ % 

7 4ft 19% 12% 13% - % 

6 x22 10% 10 10 - % 

8 112 M 613% M - % 

0 1% 1% 1%- % 

5 397 16% 613% M -1% 

901 1 15-16 I 

24 1% 1%, 1% 

294 4% 3? 4%+ % 

96 1b 1% 1%-t-W 

16 \ %-V« 

6 274 1Z 611% 1>%- % 

6 17 12% 611% 12 - % 

6 37 11%61D% 10% - % 

7 648 14% U% 16%- % 

9 274 16 17% 17% 

9 170 6> 6% 6?+ % 

4 60 4?6 3% 3%-1% 

9 40 15% 16 15 - % 

BIS 0 8% 6% 8% - ? 

4 0 15% 16 16% - % 

6 10 0% 622 22 “!% 

7 757 TO? 20% «%- % 

U 30 6? 6% 8% - % 

373 40 9% 6 3% 3%-t 

8 9 35V 83% 39% 

16 22 21% 21% 21V- % 

7MB 8 8 - % 

13 2 2 IS- 1ft 2 15-16 2 18 


Stock Dto. Me Kgta Low LMCfaag 

Ksortr 358 3% '2% 2%- % 

Klnadc SOt T 0 3% 6 3V 3V- % 

Kirecha 33 9V 9V BV- % 

KmttW T9 41 HI 15V tSV - h 

Raawg 24 in 10% 10 V in V - V 

Kukka 31 221 ft 6 3% 5% - % 

- L-L - 

LDICp f 6 24 12 11% !1%- % 

LSI bid ■ *5 16 a 6%d 1% 5V — % 

LIAM 1*7ft 15 6 122 610 TZ1% +1% 

laPeto 18 42 B% 9% 9%- % 

LaddFr TO 13 123 7% 7 7 - V 

LaUIA 30 IT 4 W% 16% W%- V 

LaMBB TO 17 110 19% U% «%“ % 

LamRs 49 4 3% 4 + % 

Unee» .76 13 i« « 17% 17% 

Lance *4 15 84 22% 21% 22%+ % 

LdmkOph TO MS 18% 1ft 19 - % 

Uxriq* 1540 a 20% Z1% -1% 

Lrox* __ U 212 10% W% 10% 

Lowwi TO IS 80 MV 23% 23% - % 

Letrter 11 6 M dM 14 - % 

Legem 13 1BS3 18% 16% 10%- % 

LMNB *4 7 162 22% 22% 22% - % 

LtataaS 12 0 7% 7% 7%- % 

LleTch 16 4 U% 15% 16% - % 

Uecora 117 3% 3% 3% 

UBy A *2b 9 0 10%«no% 10% - % 

LMBra t 2013 «ft M 40-2 

UncFf) 1.12 5 87 16 13% 15%- % 

UncTl t .74 W >100 M% 24% 84% - % 

Uodsy a 6 125 16 15% 15 V - % 

LXworT IS 7 8% 9% 9?- % 

UzClAb J2S 11420 24% 23% 0%“1% 

LoaeSsr 40 3% 3 3 - % 

UCfn 13 6 1BV 1B% 1B%- % 

Lb&w ft IBM 13 14% Mb- % 

Loyata 5 » 9% B% 9? 

-U-U - 

UAFBcp 52 6 d 5% 8 + % 

HO .» 12 890 31% 00 0 -1% 

MOT Cp 17 6% 5% 5%- % 

WSCar 6 410 12% 12% 12% - % 

UTS A0 7 2 «% IB? T8%— % 

UockTr 0 04 0V 6% «%* % 

MB g *0 9 4 13? 13? 15% - % 

MadQEZTO 11 4 32 31% 31%“ % 

MagmP 28 0 3Z% 0% 31 + % 

Uagnal *6| 20213-10 2% 3%- % 

MagQp *8b 8 M 11% 11? 11% - % 

MftlSxft 0 S9B 22% 21% 21%- % 

Manhw 1 9 42 11% 18 16 

MbsM 2*2 5 402 38% 638% 86% -2% 

Mortal 8 94 11% 610% 16% — % 

mortal 6 0 16% 16 15 - % 

KrebSu A0 10 250 M% 614 14% 

lUruH 1*0 7 167 26% 26% 28% - % 

MarlnL 4 2B5 3% 3 3 - % 

Aioerol 49 394 5%64% % 

UuiUk 13 H 3 6 2% 2% — % 

Mount 13 470 8% 6 7% T%-1 

Maxtor 6 778 6% 6 5% 5b- % 

Itoxwef AN 8 13 9% 9% ■%+ % 

UcCaw 3957 14% 613% I3%-1 

McCur I M 14 x263 21% 21% 21%- % 

UcQrin *4 10 0 23% 23 23 - H 

MadceC *4 2344 25. 24% Mb- % 

MMCre 0 130 36% 0% 35% - % 

Ueaimg if 30 10? w% w%- ? 


Uadi mg ra 20 W? W% W%- ? 

UedSii a 34 19 76 W? 618% U%- % 

Uedtta 34 Z% 2% 2%- % 

Hatami 34 7 845 SB? W 10 

Mentor .» 17 942 M% 13% 13% - % 

Uwndr 34 12 RU 11% 10% 11 “ > 

MareBc 1TO 32 70 U% 619% MV- % 

Mrcflka TO 8 418 18 614% V4% ->% 
MrthNI 1-20 7 M W 616 15 -1 

UereGn *0 5 MB T7% »% »%-1% 

Mrdnec 1*0 6 121 ( 2 % 611? 11 %-% 

Mertael 5 3S0 3% 3? 3%- % 

Merer 40 1 % 1 % 1 %- h 

MatAtr h IB 10 3% 3% 3%“ % 

UetfFd 78 1%6 1% 1%“ % 

IM y er f 9 12 12 11% 12 

UtaMF TO 11 976 17 W% 19%“ % 

IflcftW 2 Z 783 24% 23% 24 - % 

Ukroga 9 387 13% 11% 12 -2 

MbTc 15 1833 7% 7 ?%- % 

Ulerop 99 5 4? 4?- % 

Mere 21 78 5% 5% 8% 

Mcndg 4 0 2% 2% 2% 

tlieea ft 25 7616 0 0% S7%-3 

UUKp 1*6 62T72 8? 9% 9%- % 


MldBth 0 3 6% 6% 6%- % 

13 55 6% 6% «%- % MdwGr .70 15 6 WV 19? W%“ % 

24 7® 13 B% 0?- % MIOrMr *2 II 40 W? 18% 18%- % 

26 082 13% 13? 13%— ? UUcm 77 11% 10% 10% “1 


30 19 617% 17% — % 
671 11% 11 11%+ % 

US 33% 23% 23% + % 
39 326 8% 6 7% 7% - % 

14 111 20% 619% »%- % 
6 0 ■% 6 8% 8%- % 

ft ft-* 

M 202 25 24% 24%“ % 

7 82 Mb M 14 - % 

7 2M 11? 11% 11%“ % 
- 0-0 - 

420 5% 6 4% S - % 


1» 75 S% 

44 6 


4% 4% 

5? 6%“ % 

I J “ .% 


HOfBL 

HmewQ TO 
HmBufl I 
Hnekid a TO 
Hareind TO 
horoSI 
Hnftcpy 
H8MJ -Ml 
HuMJB TO 
Hunts JO 
Hurao TOt 
HorhT 


M £ 3i9 aiii , 

. S % "4 ^: 2 % , 

2fl 11 8? 0 6% 

”sS? j; k i: s 

,S 6 m a ’S ^ 

a oo aft 22? 0%- % 

*311 a a a=i‘ 
ski* 

II 9 7% 7% 7% 

11 143 17 W «%-t 
17 0 10% 10% »% - % 
11 13% «? 13%+ % 
1700 150 18 19? 17 -1% 

« 6% 6? *h~ % 

40 5% 6 4% 4%- % 

era a 1 % i?“ % 

8 30 3? 3? *%— % 

0 W 29% 23 TO%+ % 
1713 6% 6% 5%- > 

16 137 8% 8 6 - % 

s au a? 21 a - % 

w ^ ^ ^-5 

~ B&i ”a% 6% 8b 

8 0 4% 4% 4%- % 

0 148 42% 42 42 

16 151 18% 17% 17%“ % 

7 01 0? 0% 0% . 

19 110 K 14 14%“ % 

5 71 IT? 616% *6% “1% 

20 7% 6 6 8 -1% 

10 0 0 17% 17% — % 

4 311 6% 6? 6%+ % 

41 141 23 22% MV- V 

W 90 T7% 17 17?- ? 

21 3 8% 6% 8%- V 

« 448 17 18 W -f 

23 40 19 12% 12% — ? 

• 2 B% 12 % 12 % - % 

0 74 16% W 19 “ % 

9 20 8%6 7% 8%- % 

6 M2 B? 6% 8%— % 

754 0% 19% ff%“ % i 
911 3b 3% 3% . 

40 0 11% 11% 11%+ % 
63 1TO 2% 2b 2b 
39 7 31% 31% 0% 

23 4 14% 614% M%-1 

10 157 21% 20 20%-1% 

8 4 32 32 B 

JOB 2 M* 115-16 2 +V16 
TO U 16% 16% 18% — ? 

13 7« W% 14% 14%— I 

» 247 12% 11% 11% -1% 

8 178 4%6 8% 6% — % 

M 476 8% 9b 8% — % 

19 4 M% 18% 16% 

327 4 4 4 - % 

6 264 3 5-16 3 8 - % 

43 16 4%4 8? 8? — b 

615 2b 1% 2 + % 

11 20 »? IS 15b- b 

ft 798 12 610% 1C% -IV 

f 5 187 7% 7 7%+ % 

7 141 6% 6 B%- ? 

23 20 4? 6? 3?- ? 


NY Bcp 
NwhMhg 
Nawpt .16 


<8 176 Z 1? 2 - % 

7 0 11 10% 10% — % 

0 4% 4% 4?- ? 

18 164 6b 9? 8% 


Nawpt .16 18 164 6b 9? >? 

NtaB TO 9270 0% 64 . 64% -2% 

NbieDr 143B 10 9% 9? 

Harden J2 « 1 0% 36% 35% 

Nontat TO W4W8 21 619? 20 - % 

Neretae 9 6 9% 9% »%- % 

NffScp 1AQ 125 34 10 9 10+% 

NorTa I -7B 7 126 23% 623 23 - b 

NaSdeSv TOb 40 B 05%, 5%-l . 

NwNQ 1*4 II » H% 83% 3*%+ ? 

HPMRl 516 Z? 2% 2b- % 

NaraQr 163629 17% 15? 18%-2% 

(tonga 20 9446 23% 22 I2V-1% 

Norfasa 131021 13% 12% Ub- b 

Nutmeg 1*4 5% 4% 4?- % 

- 0-0 - 

OocoUr 0 1» 17b 17% 17% — % 

Ocaanar 31 712 17% 17% 17% 

Octal 11 1833 11% 10? lib- % 

OtaCtue 1379 10. 9b 9%— % 

OkOpt 281007 13% 12% 12% —I 

OtoLpg 13 493 13? 12% U% - % 


OHsg 13 483 13% 12% 12%- v 
OMeCa 2*2 ID 102 36% 633. 33, -2? 

OOOtift TO 0 32 29% 19% 19% 

OWKrt 1*6 6 »1 10% 019. 19 - % 

OkfSu 1*0 S 7% 7% 7%+ % 

OubCP .10 6 30 6? 6% ft? 

OnaPro 10 652 7? dftb 8?-1 

Opdort 3e TO 0 TO TO? »%- ? 
ophu 8 rat fib 4? 3 

Oracle 8 BBSS 7% 6? 6?- ? 

OragUfTOa 6 n< a. 6 7% 7%- % 

Oaborn M 8% 7% 7%+ % 

OtoBA At 9 50 Mb 621 21b-1% 

OaHkTBTO 41 9 7% 7% 7%- % 

- P-0 - 

M 1 11% 11% 11% - ? 

1ft 4 271 30? 30 0-1 


» 1775 21% 23? 23% — 1 I 
361 U dM 14 - % : 
7 TO 19 12 18 

12 301 24% 633% 24%- % ! 
M 0 *4% 23% 23 V- V 

IS 51 2Z% 22 22 - % 

47 0 fi% 4? 5b+ % 

SB 19% 13% W% , 

147 a i? a +v*i 

0 19 1Tb 17b“ b 

1052 3% SMB 8b 

9 43 9 8% 9 .. j 

19 118 *4% 24 34%+ % 

TO 10 9 6 % 6 %+ % i 

41 40 Mb 19% 16% -lb 

5 24 5b 6% 9b“ % 


ICO 

ra Cm 
019 FkllTOh 
■o wt 
ImgFhn 


kikUn 34 
IntDPh 


MRNia TO 
IflfTMiz 


JLfi TO 

Jocbsn *0 
■taw 
Jiytuh b 
JMH 
Joeai A 
JnaMad * 0 e 
Jure 30 


XU 

Katnan A4 
Korchr TO 

Keeler .« 

Keygen TO 


s s s a st i a 

S2 4% 3% 3?- % KyGnU 


6 20 10% 10% M%- % 

97441 6% 07? 7b- % 

12 » 13% 13 13% — % 

13 563 25 23 0-3% 


KyGnU AO 

KyMod e 
KorCen TO 
KfciTm 
Ktaieoi TO 


S 2% 2% 

0 116 6 % 5% 

7 « U 17% 1 
» 3 % 3 ? 
17 70 8% 6 6 

27 1M 12 11% 

05 26% 21 % 

5 20 12 b 12 b 

6 91 6 b 9 
0 233 ni 15% 

7 322 »? 18% 

W 13 7? 7? 

4 UB 4 4 

6 156 5% &% 

864 Ob at 

H 04 0% 8 % 

BOO 012 9b 9 

is 0 ra? tab 

9 ITS 4% 4? 

» 17 10% 10% 

12 0102 0 0 

16 389 3? 3% 

7M82 12 % 11 % 

0 tO 12% 12% 

7 873 Tib ,W% 
10 101 M 13% 

42 £ ft Z 
W 47 13 12% 

22 W 5% 65 

220 6 4? 

16 40 49% 47% 
» m 15% M% 

40 6 ? 4? 

a 13 5? B? 

4 748 2?6 2% 

12 0 12% 12% 

7 3203 10% 9% 

6 1794 73-16 4% 

8 7 29% TO? 

17 01 10% 10% 

— J—J — 

10 3 B 0 S? ft? 

6 7 12% 12V 

a 22 12% T2 

« 2 % 2 

ra 4% 4 

IT 0 22 Zl% 
a 6 % ftb 
17 57 W? 10? 

9 999 14 613% 

14 72 14 13% 

— K-K — 

14 905 7? 7% 

TO 69 6% 6? 
22 4te 7 6 6 % 
22 379 11? 11? 
13 61 0% 32% 

I 0 23*16 *?; 

12 9 20% 27% 

4 276 6 ? 9% 

4 42 10% 9% 

9 29 W% 10% 
24 50 4% 4% 

9 4 19% 16% 


8 - % 
11% - b 
24b ->% 
12 % — % 
S-% 
18% 

s%“ % 

9b- b 

6 ?- b 

■ ^ 

10^- ? 
Mb- % 
ah- % 
11?-1 
12 % 

11 

14" * 

A+l 

14% -1 

ft-' 
IV- X 
V' 
ZX-X 

6%- b 

12 % 

1 “% 

21% - 4 


\V- X 1 

B>- % , 

«%- b I 

32% -1% 
!WWW ■ 
27% “ % ' 


Stock Die. 
8Uuda a 
StPeuB .« 
9PM 2A0 
SandFm 30m 
SoWanl TO 
SevnF ■ TO 
ScMne 
Scfcnad ft 


14 % %- 5 

if M4 ra% «% «> , 

19 20 TOb 20% TOV- V 
» 0 23% *2% »%-> 


Mlflrtk TO II 422 W? 19% 18%- ? 

UOcre 77 11% 10% 10% -1 

Itakl 18 446 M 13 13b- % 

Mtpa 45 1991 11% 610% 10% - % 

UblTa] 930 3? 5? 5%“ % 

HOCON 34 14 30 16% 14? M%-1 

IkrtN *1 11 0 18% «% 19% 

Moieoc A *2 16 191 18 17% 17%- b 

Morrsn AM ft *1 14% M% MV- % 

Uaelne TO 243 22 17 17 17 - b 

Mutt* TO 0 4% 4% 4%— % 

Mum h 19 20 58% 91 « + % 

Mycogn no 12 % 9% 9% -2% 

“■ H— 1| ” 

NACR9TO 12 8 29% 29% 26% 

NBC *N 38 2 54% 54% 54%+ % 

NWM. 1*2 4 912 16% 15% 16 “ ? 

NYMAQC TO 0XU6 22% 20% 20%-1%. 
NaatoF TO 11 12 17% T7, 17 - % 
Nano TO 4% 8% 4 

MCDnOk ITO 4 20 12% 01b «%“ %. 
NtCpct 30 14 « 6b 8. 6 - b 

NDott M 20 16% 9% 9%- % 

MHHLab 1 *2e 21 3014% M% M% 

WUn Hit 0 « 20 a . 26b— 1% 
NHFM 17 201 Mb 18? 18%- % 

NtBov ITO 7 9 18% N% »?+ b 

NtwdCI 122 4% 4% 4%- ? 

MrScn TO 13 0 9 0 0 
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Dow falls through August 
lows on recession fears 
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THE DOW Jones Industrial 
Average fell yesterday below 
the lows it reached in August, 
shortly after Iraq Invaded 
Kuwait on concern about 
recession, inflation, interest 
rates and the budget deficit, 
writes Janet Bush in New York. 

At 1J30 pm, the Dow was 
quoted 55.70 lower at 2,456.68 
on moderate volume of 97m 
shares. The Dow had closed 
584 lower on Friday at 2£12L38. 
The low on August 28 of 
2,483.42, regarded as a strong 
support level, was easily 
breached yesterday morning. 

The drop in August was trig- 
gered by events in the Middle 
East but had more of a specula- 
tive, panic feel to it as traders 
and investors reacted to politi- 
cal news. The latest drop is 
still overshadowed by the Gulf 
crisis but is now more keenly 
focused on the US economy. 

The erosion of confidence 
deepened after last week's tes- 
timony by Mr Alan Greenspan, 
chairman of the US Federal 
Reserve. He said that the surge 
in oil prices was taking the 
economy a step closer to reces- 
sion but aim emphasised that 
the US has a considerable 


inflation problem. 

The equity market bad been 
cherishing the slimmest of 
hopes that the Fed would ease 
monetary policy after a credi- 
ble budget deficit cutting 
accord. But as negotiations 
drag on, there is less chance 
that this win happen. 

Economists agree that the 
attempt to agree on cuts of 
tSOObn over the next five years 
will be not be sufficient to 
solve the budget problem, 
which is bound to worsen if 
the economy fells into reces- 
sion if the US remains bog- 

ged down in a substantial mili- 
tary effort in the Middle East 
Another surge in oil prices 
after Iraq threatened to attack 
flfldJle Eas tern oil installations 
pushed equities lower. On the 
New York Mercantile 
Exchange, November futures 
were quoted $2.84 a barrel 
higher at $38.30. 

US press reports suggesting 
that the Fed is reluctant to 
ease policy also weighed on the 
market, which had been hop- 
ing for some official help to 
bolster sagging corporate prof- 
itability. 

Secession-sensitive blue 
chips were sharply lower. Boe- 
ing dropped $3% to $40, IBM 
fell $2'/m to $10496 and Altunin- 


turn Com pany of America lost 
$3% to $6396. Even supposedly 
recession-resistant consumer 
stocks took a beating. Philip 
Morris dropped $196 to $4396 
and PepsiCo fell SI to $2196. 

Chase Manhattan Bank lost 
another $196 to $U following 
Friday's news of a major 
restructuring including a huge 
charge against earnings for 
loanloss reserves. 

Oil stocks, too, were vulnera- 
ble. Mobil slipped $% to $66%, 
Chevron was unchanged at 
$7796, Texaco fell $96 to $63% 
and Atlantic Richfield lost Si 
to $13996. 

Precious metals mining com- 
panies edged higher, reflecting 
a jump in the gold price which 
was quoted $8.30 an ounce 
higher at $40280 at midsesskm. 
Battle Mountain Gold gained 
$94 to $1096 and Newmont Gold 
gatoed $9i to $4496. 
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Speculation pushes 
Taipei sharply lower 


Canada 


STRONG oil and gold shares 
kept Toronto stocks from fol- 
lowing a steep drop an Wall 
Street. The composite Inde x, 
which is heavily weighted 
towards resources, lost 138 to 
&2213 on volume of 14.71m 
shares. Declines led advances 
by 2S7 to 198. 


Vestel makes maximum loss in Turkey 


SOURCES close to the Istanbul Stock Exchange 
said yesterday that investor confidence in Ves- 
tel, a subsidiary of Polly Feck International, 
had been shaken by events of the last few days. 
Vestel's share price yesterday dro p ped 1X750 to 
1X12,000; under Turkish stock exchange rules, 
a shore price boot allowed to fall by mors than 
5 per cent a day, writes David Barchard. 

Vestel shares had barely moved since 18 per 
cent of its stock was floated on the Istanbul 


Stock Exchange on June 20 - until lost week, 
when they fell 3. 77 per cent. "Nobody is buying 
Vestel," said one investor. It is believed ttm£ 
the stock exchange authorities have been dis- 
satisfied for some time with the performance of 
Vestal since the flotation, and recently 
known their mis g ivi ngs to Impex, the 
bank owned by Mr AbA Nadir and the unrig 
market maker in VesteL The bonne index yes- 
terday lost 54JJ to 5,060.48. 


IN THE absence of Tokyo, 
which was shut yesterday for a 
holiday, most Pacific Basin 
markets detained to 1990 lows 
In meagre turnover. Heavy 
rains forced Bombay to dose. 

TAIWAN retreated by &i per 
cent on speculation about a 
further rise in oil prices and an 
unfounded rumour that a trust 
company was suffering a ran 
cm customer deposits. 

The weighted index tumbled 
19X17 to 2,807.21, its lowest 
level since January 1988, for a 
two-day drop of 9.8 per cent 
Turnover was TJll_8bn after 
Saturday's TgHlbn, the light- 
est since January last year. 

AUSTRALIA fell to its low- 
est level since April 1989, with 
the AH Ordinaries fodex |mdw 
153 to M12 A News Carp lost 
60 emits to A$9, a throe-year 
low, o a wearies about its plans 
to Issue non-voting shares, and 
reports that it had threatened 
to dehst from the Australian 
Stock Exchange. 

Food group Goodman Fielder 
Wattle shed 3 cents to A$L28 
on reporting an operating loss, 
but Adsteam rallied 6 cent ta to 
A22.44 on reports that com- 


EUROPE 


Bourses slide on a bleak Monday 


WALL STREET gave bourses a 
bad afternoon after an already 
bleak Monday morning, writes 
Our M arkets Staf f. 

FRANKFURT’S DAK Index 
fell 30.52 or 2.1 per cent to its 
lowest close since the mini- 
crash of October 16 last year, 
when It dropped by 1X8 per 
cent to 1,385-72. The FAZ fell 
3.94 to 607.06 at midsession, 
volume slid from DM58bn to 
DM3.9bn and there were 
reports of further faTls of 1% to 
2 per cent in post-bourse trad- 
ing. 

"This really is a bear mar- 
ket, not a bull market correc- 
tion," said Mr Jens Wrecking of 
Merck Finck in DftssddorZ. 
Political, economic and corpo- 
rate influences included reuni- 
fication costs and potential tax 
increases, inflation worries and 
the interest rata outlook, and 
increasingly gloomy corporate 
news asd prospects. 

Blue chips led the dedfoe, 
but there were big falls in con- 
struction and retailing where 
Bilfinger & Berger dropped 
DM60 to DM710 and Aako 
ended DM85 lower at DM830. 
Continental rose an oth er DM9 
to DM266 after Friday's DM24 
gain, on rumours of buyers 
friendly to Pirelli. 

AMSTERDAM fell 8-3 per 
cent as a decision by Rodamco, 
the real estate investment 
fund, to stop buying back its 
own shares at net asset value 
hit an already vulnerable mar- 
ket The CBS Tendency index 
lost 3.1 to 94.3 and volume 
slipped from FI 865m to 

FI 762m. 

Rodamco was suspended at 
Friday's dose of FI 73.30 before 


the announcement, and bro- 
kers feared a sharp fell when 
trading resumed. VTB, a 
smaller property fund, also 
asked the bourse to suspend 
trading in its shares after 
Rodamco’s statement, and bro- 
kers expected it to take a simi- 
lar decision. 

Meanwhile, the market 
waited for guidance. Rodamco, 
which has spent F128bn on 
buying back 20 per cent of its 
outstanding share capital aver 
the last nine months, had 
about one third of its p ro perty 
in the UK. 

PARIS resumed its slide in 
thin volume, with Wall Street’s 
retreat adding to worries about 
higfeer oil prices and lower 
bond futures. The CAC 40 
index dropped 4101 or 2.7 per 
cent to a year’s low of 1*50252 
in turnover estimated at 
FFrlAbn. 

Blue chips fell sharply. 
Among stocks losing more 
than 5 per cent, Satot-Gohain 
fell FFr24 to FFr332, Peugeot 
FFr30 to FFr505, Michelin 
FFr3.40 to FFr39.50 and Suez 
FFr1530 to FFr27750. 

CMB Packaging, which 
reported disappointing results 
last week, plunged FFr9 or &2 
per cent to FFr101 and Com- 
pagnie Bancaire dropped FFI27 
or 7 j 6 per cent to FFr329. The 
bourse temporarily suspended 
trading in both stocks because 
of the steepness of their falls. 

A put-through in La Roch- 
ette, the holding company, 
lifted the stock to the top cf 
the volumes list; it was 
unchanged at FFr47 with 
749,738 shares traded. As expec- 
ted, Lyonnaise des Bans share- 


holders approved the merger 
with Domex, the construction 
company; Lyonnaise lost 
FFr17.30 to FFr462.70 and 
Dumex slipped FFrS to FFr608. 

Pinsult, the timber company, 
and CFAO, the trading group, 
were suspended at Friday's 

ringing prices of FFr422 and 

FFr369 respectively, Pinault. 
which owns 33.1 par cent of 
CFAO, said that it planned to 
buy the rest of the «wn p an y 
. MILAN faded to hold on to 
early gains as investors 
retreated to the sidelines 
before the September settle- 
ment deadline on Friday. The 
market was still worried about 
the ability of Lombazdfin, the 
securities company, to pay its 
debts, as its financial troubles 


settled. Trading was 
hampered by a power blackout 
mid-morning which brought 
dealings to a halt for about 15 
minutes. The Comit index 
inched up <16 to 56247. 

Flat rose L70 to L6^21 after 
Mr Giovanni Agnelli, its chair- 
man, said that an announce- 
ment could be forthcoming 
soon cm talks with Chrysler, 
the US automaker. The car 
company is due to report 
interim results this week. ttX 
the Fiat investment company 
which reported that its net 
profit rose 52 per cent, added 
L725 to L16875. 

Tyre manufacturer Pirelli 
closed L28 better at L1.709 but 
slumped to L1.690 after hours 
on roe news that Continental 
of West Germany had rejected 
its bid to merge their world- 
wide tyre interests. 

ZURICH saw the Credit Sui- 


sse index fall 11.4 to 500.7. 
Brown Boveri bearers dropped 
SFx370 to SFr3.910 after a 
weekend Swiss referendum 
voted for a 10-year moratorium 
on tiie construction of new 

Hpcfcar plant. 

Mr Chris Hem in wa y of WB- 
Wflma de Bro6 mm this was all 
wrong: “Brown Boveri does 
have a tiny part of its global 
business in supplies to nuclear 
plant construction,* he said, 
“bat ta Switzerland, it's- micro- 
scopic." 

-MADRID was dbtotaT by 
rising oil prices and falling 
Wall Street shares, and the 
general index lost 4.89 to 
216.81, another 1990 low. 
Among the worst pe rf ormers 
were construction snares; that 
ita dropped Pta200 or 1X4 
cent to PtaX680, Asland 
Pta285 or 7.5 per cent to 
Pta2£05 and VaJderrivas shed 
Ptal.ooo or 5-2 per cent to 
Ptaiwno. 

STOCKHOLM dropped 3 
cent as mounting pesaimj 
pro mp ted heavy selling. The 
Aff&rsvfirlden General index 
fell 3L6 to 1430 J, a tow for the 
year. Turnover jumped to 
SKz392m from SKr278m_ 

The weighted index was 
bacDy affected by a aban 
in Ericsson shares, with the 
free B class facing SKxll to 
EKzSOO. Trading in Gota and Its 
main owner, Proven tus, was 
suspended before news that 
Proventus was selling its stake 
to the i nsuran ce group, SPP. 

The ATHENS general index 
fell 10612 or 7jB per cent to 
1,238.3 and, in VIENNA, the 
bourse index fell 3L33 or 62 
per cent to 47332. 
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executives would talk to 
about last week’s 
pl unge in its share price. 

NEW ZEALAND slipped to a 
five-year low in quiet trading 
as high oQ prices and domestic 
interest rates dissuaded buy- 
ers. Tbs Barclays index fell 
1050 to 1,498.00. 

HONG SONG dropped 2.4 
per cent on Gulf worries, with 
the H a n g Seng index losing 
7089 to 28SL77. Turnover fell 
to HK$575m from HK$620m. 

MANILA declined to its low- 
est level since May 1987 amid 
fears of violence during a 
strike prompted by higher oil 
prices. The comiKMite index 
retreated 2085, or 88 per cent, 
to 605.71 as turnover shrank to 
52m pesos from Friday's 88m. 

S INGA PORE and KUALA 
LUMPUR eased in thfo busi- 
ness. with the Straits Times 
Industrial Index shedding 15.65 
to 1482.74 and the ELSE com- 
posite index 12.43 to 494JU, 
However, same markets rose; 
i n terve n tion by the market sta- 
Miration fund helped SEOUL'S 
composite index to rise 245 to 
58739, and BANGKOK’S SET 
index added &06 at 644.0L 


S TOCK MARKETS around 
the world took another 
mauling last week, as the 
Gulf crisis showed no signs of 
being resolved and higher M 

prices kept upward pressure on 

interest rates. The FT-Actu- 
aries world index slipped 43 
per cent over the week, bring- 
ing its fell since the start of the 
year to 25.4 per cent 
Europe led the way down, 
Austria fonfag furthest with a 
kiss of 13J. per cent in food 
currency terms. Mr Andrew 
Thomson of Ktemwort Benson 
Securities says that Austria 
has not escaped the interna- 
tional loss of confidence in 
banking shares, which form a 
substantial part of the local 
market index. Creditanstalt, 
the country’s biggest bank, 
saw its preference shares drop 


MARKETS IN PERSPECTIVE 


1R2 per cent last week to a 
year's low of Sch4jQ9Q, after 
having kept reasonably stable 

n g n rnrf a falling roar font 

Mr Thomson adds that Aus- 
tria’s image b g « been tar nished 
by investor disillusnonment 
with Eastern Europe, and its 
dependence on imported oil. 
Furthermore, there are still 
several new issues weighing on 
the market, including Ban 
Holding, one of Austria’s lead- 
ing construction groups. On a 
brighter note, however, Aus- 
tria's economy is still in good 
shape, says Mr Thomson, 
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pointing to 5.0 per cent growth 
m k row dc 


SOUTH AFRICA 


JOHANNESBURG finished 
slightly higher yesterday, 
although trading remained 
esnttous. Firmer buBkm prices 
lifted gold shares, with the 
JSE all-gold index «fafag 22 to 
UH4, after recovering from a 
day's low of 1,481. The all- 
share index added 19 to 2,736. 

In the gold sector, Vaal 
Reels rose R1 to R278 and Bea- 
trix gained 75 cents to R22. 
Among other mining stocks, 
De Bens, trading ex dividend, 
lost 75 cents to R7026. 


gross domestic product in 
the first half. 

Across the Alps, the Italian 
stock market sank 83 per cent, 
and the focal index toadied a 
low for the year, as rising 
crude prices and a coUanae in 
the lira put the deoeteration in 
the rate of inflation and a sta- 
bilisation of the trade deficit 
into Jeopardy. 

Mr Darren Williams of UBS 
FUHips&Drew fears that the 
Bank of Italy win have to raise 
official interest rates to defend 
its currency, though this would 
have an advene affect on gov- 
ernment finances, corporate 
profits and investment “With 
the fiscal position again 
looking weak, the Government 
may be once more tempted to 
■tap the corp orate sector,"* 
writes Mr Williams. 

The outlook for the Finnish 
stock market, which lost 7.4 


per cent last week, is still poor, 
says Ms Alison Brady of 

RnrfrilAtt Samrlttea. Helsinki is 

suffering from a complete loss 
of investor confidence, and a 
recent rise in daily vuhzme to 
FM30— 40m from FMlO-lsm is 
: ominous. Finland does not 
have a strong domestic liquid- 
ity base so the bourse is very 
much a victim of the swings in 
sentiment of a coqpile of large 
domestic pension funds and 
in s ura n ce companies. 

The Finnish Government’s 
dednoo to allow foreigners to 
buy wa r r an t s and options on 
domestic shares has, contrary 
to many forecasts, led to a 
sharp fell in their prices, with 
the result that many compa- 
nies, even those with favoura- 
ble pro s pect s , are now trading 
well below book value. 

Norway, on the other hand. 
Is showing the benefits of 
being an ml producer, ft feU 
only 3.1 par cent on the week 
■and fa the only European stock 
market to show a rise since the 
start of the year. Ms Brady 


out that foe market is 
rinated fay two oil stocks, 
Norsk Hydro and Sega. In addi- 
tion, Norway boasts a thriving 
off-shore economy, while its 
domestic economy has Just 
been through a recession. “In 
effect, its economy fa counter- 
cyclical to the rest of toe 
world," she says. 

Japan hit a hew low Hat tile 
year, pulled down by reports 
that Japanese banks were hav- 
ing problems in complying 
wtto international capital ade- 
quacy standards and mm tout 
several of them might have 
their credit rating reduced. 
“Institutional investors, side- 
lined by the half-yearly book 
closures, may be encouraged to 
support the market in the new 
acco untin g period," writes Mr 
Tarek Fadlallah of Nomura 
International. "However, the' 
absence at energy from the 
wMMffae, tacxsBflfag scepticism 
of any rally and uncertainty 
regarding the state of the 

World omnttm y will limit any 

bounce," he adds. 
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for a meaningful 
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When we offer you venture capital/ a quick return is not what 
we're looking for. Unusual for a venture capitalist/ perhaps; but at 
CIN we enjoy building relationships that last And since we're backed by two 
of Europe's largest pension funds, we can afford to take a more flexible, longer- 
term approach. For more information on our more adventurous approach to 
venture capital, call Catherine Lewis at CIN Venture Managers Limited on 
071-245 6911. It could be the start of a rewarding relationship. 
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PERSONAL COMPUTERS AND SOFTWARE 


Tuesday, September 25, 1990 


Personal computers 
are at the epicentre 
of the storm now 
5J5J buffeting the world's 
□ traditional computer 


manufacturers. Essentia lly, these 
machines constitute the 


fastest-growing sector of the 


market, but they offer the lowest 
margins, explains Alan Cane 

New horizons 
in automation 


THE PAST 12 months have 
seen the coming of age of the 
personal computer. Once the 
enfant terrible of the data pro- 
cessing business, personal 
computers now generate more 
revenues, if not more profits, 
than any other sector of the 
computer industry and have 
secured their position in the 
computing hierarchy. 

According to Dataquest, the 
US-based marketing consul- 
tancy, the worldwide “if-sold" 
value of PCs shipped, grew by 
31 per cent over 1388 to reach 
367^bn. 

While that rate of growth 
has not been maintained - the 
best estimates suggest rates of 
between five and ten per cent 
in the US and 20 to 2S five per 
cent in Europe in 1990 - total 
if-sold value this year is proba- 
bly dose to $80bn. The world- 
wide market for information 
technology equipment in 1389 
was about 9250bn, according to 
EDC Europa. 

To anyone under 30 years of 
age, all that may mwm obvious; 
it is often a surprise to those 
brought up on personal com- 
puters in the home, school and 
college, to realise that there 
was a substantial, mature data 
processing industry before the 
fa nnch of the Apple H. in (he 
late 1970s. Equally, many expe- 
rienced data processing practi- 


tioners still have problems 
accepting that personal com- 
puters have a permanent role 
in professional computing. 

The importance of personal 
computers and their role in 
changing the computer indus- 
try, however, is no longer in 
any doubt. At International 
Business Machines, the world’s 
largest computer manufacturer 
and the market leader in per- 
sonal computers, for example, 
there is now little difference 
between revenues from main- 
frames and revenues from per- 
sonal computers. 

They are rapidly taking the 
place of traditional computer 
terminals in mainframe-based 
computer systems, replacing 
minicomputers for departmen- 
tal and office ap pIinaff/ttM and 
opened new horizons in auto- 
mation for am all «md ir yvtinm 
sized businesses. 

The primary reason for this 
diversity of influence is the 
power which semiconductor 
manufacturers are now able to 
build into microprocessor 
chips. 

Chips which process 32 bits 
of date at a time from the US 
semiconductor manufacturers 
Intel and Motorola are the 
foundation of the personal 
compute' revolution. 

- Software which takes advan- 
tage of the processing capacity 



of 32-bit chips and provides 
advanced facilities played 
a major part in the advance of 
the personal computer. 

Personal computers consti- 
tute the fastest growing sector 
of the market, but offer the 
lowest margins. The difference 
between the manufacturing 
cost of a mainframe compute 
and its selling price may be 70 
per cent or more. 

Intense competition 

For a personal compute, this 
gross margin falls to 30 per 
cent or so, so the amount of 
after s g fo g service that pan be 
offered is limited. Competition 
is intense and for most makers 
there are few economies to be 
found from improvements in 
manufacturing. 

Mr MichaRi Dell, founder and 
chairman of Dell Corporation 
one at the fastest growing US 
personal computer makers, 
points out “There is so little 
labour content in our products 
that even if we used robots 
provided free it would hardly 
affect our coats”. 

Computer manufacturers 
including IBM, Unisys and Dig- 
ital Equipment find it hard to 
reconcile their traditional cost 
structures with the economics 


of the personal computer busi- 
ness. 

According to Dataquest, one- 
in-four personal computers 
today is sold directly to the 
customer. By 1994, that will be 
one in six. A consequence is 
the importance in the personal 
computer business of the 
“channels." indirect ways of 
getting the product most eco- 
nomically to the customer. 

Mr Greg Nolan who analyses 
the personal computer busi- 
ness for the US marketing con- 
sultancy Dataquest, says con- 
ventional ftfurnwria — dealers 
and value-added resellers - 
are undergoing “a phase of 
Darwinian evolution. Today’s 
dinosaurs are having to decide 
whether to evolve into mam- 
mals or birds.” 

He means that there will 
increasingly be no room for the 
smaller «Kw1p* who adds ij Hiip 
to tim product in terms of spe- 
cialised software or services. 

To remain in business, a 
dealer will either have to 
become a mags merchandiser, 
filming a profit on large scale 
sales, or a specialised value 
added reseller, adding speci- 
alised software or services to 
the basic product. 

Computerland Europe, for 


example, part of the worldwide 
Computerland franchising and 
support operation, recently 
announced a new category of 
computer centre - Computer- 
land International Centres 
(QC) - to provide a high level 
of expertise and value-added 
service. To become a CZC, a 
Computerland franchisee has 
to pass a series of tests similar 
to those set by IBM for Its deal- 
erships and which are recog- 
nised as the industry standard. 

Manufacturers are taking a 
diverse approach in their 
efforts to find a compromise 
between the most economical 
method of distributing their 
products and the need to pro- 
vide their customers with ser- 
vice and support 

Compaq, the market leader 
in top-end personal computers, 
has always eschewed direct 
sales, relying instead an a com- 
prehensive network of 1,650 
loyal, competent dealers. 

Dell, on the other hand, pio- 
neered a channel which could 
be thought of as mail order but 
which the company prefers to 
call “direct relationship mar- 
keting.” The company sells 
principally to large companies 
each of whom buys several 
hundred to several thousand 


European PC market 


Ham vendors 

3.4% 



Compaq 4.6% 

Apple 4.6% 


16.0% 
Total 1988 shipments 
4L9 minion unite 



IBM 15.9% 
Total 1989 shipments 
&3mUBon anils 


The shape of things to come? 

A new ueer-frtendty workstation, pictured left, incorporates 
a personal computer without a keyboard - ft has. Instead, 
a “work state” concept, catted the InnodesJt, which 
Incorporates handwriting and speech recognition. Integrated 
with fax, word-processing and graphics facilities. 

The prototype system, from AEG Olympia, may appeal 
to executives who are sttn wary of using a keyboard, ft 
has a microphone for speech Input and an electronic pencil 
which serves as a mouse, cursor or keyboard-substitute 
when used with a graphic tablet. 


machines over a period of time. 

Deals are contracted by an 
account salesperson but every- 
thing else, including after sales 
service, is handled by mail, 
telephone and so on. It seems 
to work. Dell regularly turns 
up top of polls assessing cus- 
tomer satisfaction. 

Marketing channels 

The importance of selecting 
and developing marketing 
channels has tended to obscure 
technological issues in the post 
year. Many of the major 
debates of earlier periods have 
lost their impact So customers 
are resigned to two standards 
at the operating system, Unix 
for wTnall and medium-sized 
machines, one from Unix Inter- 
national, the other from the 
Open Software Foundation. 

They are also resigned - at 

the top end — to Tnfrmrfrannel 

architecture (MCA) machines 
from IBM, and its followers, 
and extended industry stan- 
dard architecture (EISA) from 
Compaq audits s u pport e rs. 

Technologically, the past 
year has been a period of con- 
solidation rather than dra- 
matic advance. The best-selling 
computers remains those based 
on the Intel 80286 chip. 


although a steady migration is 
in evidence towards computers 
based on the high performance 
60386 and 80386SX, a version 
that provides many of the fea- 
tures of the 80386 at a lower 
cost 

An interesting development 
at the low end of the market 
was IBM’s return to the home 
computer business with a sim- 
ple system with the functional- 
ity to run sophisticated soft- 
ware such as Microsoft's 
“Works.” It is now half a 

ilwMidi* ginw> tRtf maite an ill- 

judged attempt to capture the 
home market with a poorly- 
styled and designed system. It 
remains to be seen if it has the 
formula right this time. 

Apple Computer, the pioneer 
of home computing, may have 
helped by failing to launch a 
low-cost, home orientated sys- 
tem this year. 

Technical issues are expec- 
ted to come to the fore in the 
next year as manufacturers 
attempt to capture the market 
for “notebook-style” comput- 
ers, small, powerful and with 
the ability to run for hours or 
weeks on one set at batteries. 

Many believe these offerings 
win contain the seeds of the 
future of personal computing. 


IN THIS SURVEY 


■ Western Europe: now a 
major battleground for the 
world's personal computer 
manufacturers. 
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The COMPAQ SYSTEMPRO family 

Start at the top and build up from there. 
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Today people expect more and more from PC networks. 
Extra users on the network want greater computer support. 

They want increased performance taster. And all ar the 
same time. 

The pressure on your network can be crippling. 

The COMPAQ SYSTEMPRO PC System family well meet 
your network needs now and will grow with you to match 
your increasing requirements. 

COMPAQ SYSTEMPRO products deliver an unprecedented 
combination of total system performance and expandability. 

They are ideal 3s LAN servers or multiuser hosts. 

They can also rake advantage of new client/server 
applications like sharing databases; managing multiuser 
transaction processing, and acting as network bridges or 
mini /main fra roe gateways- 

ALL THE PERFORMANCE YOU NEED. 

The COMPAQ SYSTEMPRO family gives 
you rhe flexibility to work with both 36t* and 
486 technology. 

The 33 MH: 5S6-based COMPAQ 
SYSTEMPRO models provide an excellent 
platform for file server environments, whilsr 
che 466-based COMPAQ SYSTEMPRO models, 
incorporating the unique ServerCache design, 
maximise the 48t> performance for processor 
intensive departmental applications. 

And when you need rhe highest possible 
processing performance, you can rake advantage 
of the unique multiprocessing capabilities of 
the COMPAQ SYSTEMPRO - adding a second 
33MH: 386 or 48t» to nearly double computing 
power. 

AT THE SFEED YOU WANT. 

Nothing holds you up when you are 
running data sharing applications. 

The multiple system processors are Integra- 
red into rhe COMPAQ Flex/M P Architecture. 

This combines a separate pfWesstvAnrmorv 
bus with the Extended Industry Standard 


w^ap*S8aa_._ 





m 


fg§§ 

fflmm 




Architecture (EISA* I/O bus. so every component works at 
its maximum speed. 

READY WHEN YOU ARE. 

The advanced drive array technology provides dara 
transfer of unprecedented speed. It transfers dat3 up to four 
times faster than non-arrayed disk drives. 

Users can obtain almost instant access to server or host- 
based data, and benefit from increased dara security. 

DEMAND MORE. GET MORE. 

The performance is staggering, rhe expandability amazing. 
As vlHI introduce more users and more complex applications, 
the performance of the COMPAQ SYSTEMPRO can actually 
be increased by simply adding options such as system 
t • .. processors or drive arrays. There can’t be a 
better way to protect your investment. 

GETTING THE MOST. 

The COMPAQ SYSTEMPRO family leaves 
you totally free to work with the network 
and multiuser operating svstem of your choice. 

You can take advantage of powerful 
network environments such as Novell NetWare 
3So. SCO UNIX Svstem V/186. Microsoft LAN 
Manager and Banyan Vines. 

if you are working under Ethernet or 
Arcner protocols high performance EISA 
boards are available from leading vendors. 

For Token Ring operations. Compaq 
offers the world’*, most powerful network 
solution - the COMPAQ 32 -Bit DualSpced 
Token Ring Controller. 

EXPERT HELP FOR EXPERTS. 
Obviously you want to know more ahout 
rhe COMPAQ SYSTEMPRO family. 

Authorised Compaq Dealers are rhe 
people to talk to. For the address of your focal 
Authorised Compaq Dealer, and a free 
information pack, send US this coupon or call 
free of charge on lWO 4 4 4 HI- 
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( PERSONAL COMPUTERS AND SOFTWARE Q 


New products may boost a mature market later this year 


THE MATURING United States 
personal computer market has 
entered a phase of slow 
growth, with analysts predict 
iug that 1990 sales will be little 
higher than those of last year. 
New product introductions by 
the major manufacturers axe, 
however, expected to give the 
market a boost in the final 
months of 1990 . 

The US still repres e nts the 
largest market in the world far 
personal computers with sales 
last year of close to $14bn, rep- 
resenting over 60 percent of 
the world market. 

The leading US computer 
manufacturers - IBM, Com- 
paq, Apple and Tandy - have 
consolidated their positions in 
the US market, where they 
together hold a dominant 64 
percent market share. 

In 1989, IBM’S share of the 
US market rase to 27.3 percent 
from 25.4 percent in 1988. 
according to the Gartner 
Group, a Stanford Connecticut 
market research group. The 
market analysts estimate 
Apple Computer’s share of the 
US personal com p uter market 
at 24.9 percent, virtually 
unchanged from a year earlier. 
Compaq increased its share of 
the market to 1L4 percent from 
9.4 percent in 1988. 

Other important participants 
in the US personal computer 
market are Tandy , with a 5.4 
at market share and Hew- 
with 3£ percent 

European and Aslan per- 
sonal computer makers such as 
Bull, NEC, Acer, Olivetti and 
Fujitsu each hold more than 
one percent of the US market 
and together represent a grow- 
ing challenge to US personal 
computer companies. 

Personal computers in the 
IBM PC AT class, based on 
Intel's 286 microprocessor, 
were the biggest sellers in 1989. 

Sales of these machines are 
rapidly slowing , however, 
with personal computers based 
cm Zatel'a newer 386 chip expec- 
ted to take over the lead this 
year. Migration to the 386 has 
been accelerated by booming 
sales of Microsoft’s “Windows" 
graphical user-interface pro- 
gram, introduced last May. 

The program gives standard 
IBM- compatible personal coot 
puters features mrnflar to th06e 
of an Apple Computer Macin- 
tosh, but it requires the power 
of an Intel 386 chip to run at an 
acceptable speed. 


Big changes in 
US software 


Windows has therefore pro- 
vided personal computer users 
with a new incentive to 
upgrade to a more powerful 
itching- Also creating strong 
demand in the high-end of the 
personal computer market is 
the trend toward networking. 
More than half of all personal 
computers use in the US are 
now linked on networks, 
according to market research- 
ers. 

This trend has dramatically 
changed the role of the per- 


sonal small-business, educa- 
tion and home-user markets. 

Sales to s mall businesses 
and home office-users are 
growing at 16 percent annu- 
ally, more than twice as test at 
total shipments, according to 
BIS CAP International, a Nor- 
well, Massachusetts market 
research firm. 

Sales of “home computers” 
are growing even tester, the 
analysts say. 

IBM’s introduction this year 
of the PS/1 home computer. 


Confusion over software standards is one 
of several factors that have led to slower 
growth of personal computer sales In the 
US during the past year, reports 
LOUISE KEHOE 


sonal computer in office com- 
puter systems making it an 
alternative to the traditional 
minicomputer with terminals. 

An important new class of 
computers, based on Intel's lat- 
est and most powerful micro- 
processor, the Intel 486. has 
been introduced by several of 
the top personal computer 
makers over the past year. 
These machines are expected 
to play a key rote in boosting 
the performance of networked 
personal computers. 

The 486 provides computing 
power that exceed the require- 
ments of the vast majority of 
personal computer users, but it 
can host a multi-user work- 
group system or act as a com- 
pute server on a personal com- 
puter local area network. 

Apple Computer, the number 
two US personal computer 
manufacturer, hag been tread- 
ing water - for the past year 

Struggling to maintain its 24 
percent share of the US marr 
ket The company is , however, 
expected to launch a new 
range of low-end Macintosh 
personal computers this month 
which will address its tradi- 


together with the anticipated 
launch of low-cost Macintosh 
models, will boost home com- 
puter sales, they predict 

Retail sales, through depart- 
ment stores and mass mer- 
chandisers, are expected to 
expand significantly. 

US Personal computer 
prices, which rose last year 
due to the higher component 
costs have begun to fall again 
as memory chip prices 
and competitive pressures pick 
up, IBM and Compaq have 
both recently reduced the 
prices of several of their mod- 
els, white mass merchandisers 
are playing an increasingly 
im po rta nt role in the mark** 
offering low-priced “clones". 

While the US desktop per- 
sonal wunjmtar wmrfr pt is flaf 
mIm of laptop notebook 
sized computers are booming. 
The laiestUghtweigiit models, 
weighing only about four 
pounds, incorporate all of the 
features of a desktop machine 
including hard disk drives. 
Portability still comes at a 
price premium, however, with 
high-performance laptops sell- 
ing of about $1J)00 more than 


an equivalent desk-top system. 

Laptop prices will start tell- 
ing as competition in this seg- 
ment of the market picks up, 
analysts predict Among those 
expected to launch new laptops 
shortly are IBM and Compaq. 

Another new segment of the 
market with high growth 
potential is the ‘‘handheld" or 
“pocket computer. These tiny 
computers rely upon the very 
latest chip technology to cram 
all of the functions of an IBM- 
compatible computer into a 
pocket-steed case. 

In the software arena, major 
changes are underway. The 
launch of Microsoft’s Windows 
has given DOS, the most 
widely used personal computer 
operating system, a new lease 
of life. This has raised ques- 
tions about the future of OS/2, 
a second generation operating 
Systran, launched three years 
ago by Microsoft and IBM. 

The new operating system is 
designed to take full advantage 
of Ugh performance micropro- 
cessors by providing multi- 
tasking cfl pahiHtifiR that enable 
a personal computer to- per- 
form several applications 
simultaneously. OS/2 also 
incorporates a graphical user 
interface. 

Since the introduction of the 
first version of OS/2, three 
years ago, its market impact 
has been limited by a lack of 
applications software. 

Meanwhile “Windows," 
Microsoft's program that 
upgrades DOS into a graphical 
environment with multitask- 
ing, is winning increased sup- 
port. 

UNIX, traditionally a mini- 
computer operating system, is 
now finding its way onto net- 
worked personal computers 
and is dominant in the market 
for computer workstations. 

With the introduction by 
Apple Computer, Hewlett-Pack- 
ard and others of graphical 
user interfaces for UNIX which 
m«h» the system ter Mswr to 
use, UNIX is becoming a seri- 
ous contender in the personal 
computer arena. 

Confusion over software 
standards is one of several fac- 
tors that have led to slower 
growth or personal computer 
sates over the past year. 

Also inhibiting growth in the 
US are general economic condi- 
tions and the more mature 
state of the personal computer 
market . 


Price-cuts are forecast, says Alan Cane 

Western Europe now a 
sales battleground 
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WiTH the market for personal 
computers in the US now grow- 
ing at less than 10 per cent a 
year. Western Europe has 
become a major battleground 
for the world’s personal com- 
puter manufacturers. 

Growth in Europe is still 
healthy; some experts estimate 
it at 25 per cent a year or more, 
although they accept that it 
will follow the US pattern in 
the next few years. They sug- 
gest that the market may grow 
by only 15 per cent in 1991 and 
just over 10 per cent in 1992. 

Mr Jim Beveridge, computer 
industry analyst for IDC 
Europe, takes a more pessimis- 
tic line, arguing that market 
conditions are already ftiswai 
He has two concerns. First, 
that economies are slowing 
across Europe and that major 
customers are cutting back 
expenditure on all but essen- 
tial items. New computers and 

US companies have 
the lion share of the 
European market 


upgrades to existing systems 
are not regarded as essential, 
he says. 

Second, he believes that a 
dearth of accurate and timely 
market data means that the 
industry has no control over 
its own destiny - “it has no 
idea where its going," he com- 
plains. “And if the hardware 
manufacturers do not know 
what they are doing, the dis- 
tributors and dealers certainly 
do not." 

He suggests there is a need 
ter information to be gathered 
and analysed on a regular 
basis by an independent body 
to gjve the personal computer 
equivalent of the semiconduc- 
tor industry’s “book-to-bill" 
ratio, an indicatigu of the bal- 
ance between supply and 
demand. 

In the US, plans are being 
laid by major manufacturers to 
supply market date to an inde- 


me woners largest computer extnbi- 
tion is CeBIT, held in Hannover, 
Germany. It is the premier inter- 
national showcase for the latest 
and finest computer products from 
around the world. And in 1990, the 
European computer experts who 
judge at CeBIT awarded their top 
honour for design excellence to a 
Wyse personal computer, our 
Model 3225. i Several PC brands 
are better known than Wyse to the 
world at large. But it isn't particularly 
surprising that one of ours was 
selected for this prestigious award. 
Wyse design expertise has been 
winning a following among com- 
puter professionals for nearly a dec- 
ade. And today, we have an installed 
base of over 3,000,000 
terminals and personal 
computers. ' Our design goal al- 
ways is to add value. The ingenious 
design of our terminals, for exam- 
ple, gives them more features, 
styling and ergonomics than the 
competition. For less money. As a 
result, Wyse is the largest indepen- 
dent maker of computer terminals. 1 

Similarly, our new family of UNIX 
multiprocessor systems offers bet- 
ter price/performance ratios than 
any similar line. Pius the invest- 
ment protection of expandability. 

You’ll find such value reflected 
throughout our family of PCs, as 
well. Ail are extensions of the design 
philosophy and capability honoured 
by the CeBIT judges. To leam more 
about their winning ways, just call 
0800 585911. 


Ten of Europe’s toughest critics awarded 
Wyse their top prixe. 

Over 3 million even tougher critics 
awarded us their business. 




THE WORLD IS GETTING WYSE 


WYSE 


0300 585011 


FROM OUTSIDE UK 
CALL 44 734 342200 


'Source: I0C 1989 Terminal Census 
WYSE is a registered trademark and Model 
3225 is a trademark at Wyse Technology Inc. 
All other trademarks are Omperty of their 
respective owners. O 1990, VVyse fectwoiogy Inc. 





The Wyse Model 3225, winner of Europe's 
CeBIT award for design excellence ■ Novell 
certified as a network server, this 25 
megahertz 386 runs today's demanding 
business software with brisk efficiency. 





Worldwide PC shipments; by region* 


Worldwide 

consumption 

Thousand 
units, 1989 

S (Trillion 
in 1989 

UNITED STATES 

10,789 

35J80 


...an 


CANADA 

836 

1,982 


4 

.. 3 

JAPAN 

1,865 

21,881 

% of regional market 

__B _ 

32 

WESTERN EUROPE 

6,705 

4£58 

% at regional market 

30 

7 

REST OF THE WORLD 

1,953 

4,146 

% at regional market 

g 

8 

WORLDWIDE 

22^08 

67.937 

% at regional market 

100 

100 


*“U-ao4d value": personal computer makers sold more machines to 
cus t omer* In Europe and Asia than to custo m ers in the US, hot year, a 
dear Indication of a quickly maturing ov o r ooas market. 

Source. - Dataqueat report. 1990. 


Top five vendors: worldwide shipments of 
IBM and IB M -compatible PCs 


Vendor 


Thousand 
unite, 1989 


Fa ca nkaga, 
total unite 


IBM 

NEC 

2A 38 .. 

1,179 

14 

. .4 





666 

4 


605 ...... 

3 


5,599 

32 


11,783 

n 

TOTAL, all vendors 

„ 17,306 

,...100 


Despite facing an onslaught from PC-oompallbles makers, IBM Is watt 
In the lead k » terms of PC units shipped hi 1989; IBM's share of 
compatibles sh ip me nt s is double that of Its nearest com pet ito rs, NEC 
and Compaq, says OataquesL 


pendent consultancy ter analy- 
sis. Mr Beveridge believes that 
inventories are building up 
which will result in heavy 
price-cutting before long. 

It will be an element of a 
battle, however, in which Euro- 
pean-owned manufacturers 
play only a minor role. Of the 
seven main competitors, only 
two, Olivetti of Italy and 
Amstrad of the UK, are Euro- 
pean in origin. 

Japanese companies, with 
the exception of Toshiba, have 
yet to make an impact on the 
European market; it is signifi- 
cant, however, that Toshiba is 
the market leader in laptop 
computers, an sector in which 
japan is dominant and which 
many believe will be the chief 
area of future growth. Mttsnlfc - 
shi recently took over Apricot 
of the UK which will help its 
performance in the high-end 
pc/ workstation end of the mar- 
ket. The overall leader, with 
15.9 per cent of the market 
measured in units, according 
to Dataquest, is International 
Business Machines, a position 
it has held since it launched its 
PC in the early 1980s. 

Second is Commodore with 
9.5 per cent and third Atari 
with 73 per cent Dataqueatis 
figures indicate that 63m units 
were shipped in Europe in 
1989. In past surveys, IBM’s 
market share has been signifi- 
cantly larger. Experts reckon, 
however, that its present posi- 
tion owes mare to the overall 
expansion of the market than 


to encroachment by competi- 
tors. 

What has emerged over the 
past months, however, is that 
distribution channels - the 
indirect routes Involving deal- 
ers and value-added resellers 
- are fundamental to competi- 
tiveness in Europe. 

Romtec, the UK marketing 
consultancy, argues that IBM’s 
position is the result of its 
mastery of dealer <*hannpi» 

It says: “Despite the 
approach of 1992 and the Single 
European Market, there are 
different levels of development 
in distribution channels. For 
example, Spain’s rhaniinin are 
growing in sophistication as 
demand for microcomputer 
products grows, while small 
microcomputer dealers and dis- 
tributors in a more developed 
market in the UK may be prey 
to takeover by much larger 
French distribution compa- 
nies". 

Romtec points out that the 
UK has a disproportionately 
large number of microcom- 
puter dealers but the average 
sales of these companies are 
about a fifth less than the 
European average. 

The overall market is differ- 
entiating rapidly. The pc is 
becoming simply another elec- 
tronic appliance which gives 
weight to Mr Alan Sugar of 
Amstrad’s view that computers 
will penetrate companies and 
the home as thoroughly as tele- 
vision set and video recorders. 
Since the launch of Amstrad’s 


business range of epraputerfc It 
has sold about 2.73m machines 
worldwide, the greater, major-, 
ity in Europe. 

Olivetti remains the major 
European owned personal com. 
puter manufacturer and the 
only one with a foil rangeof 
machin es competing in all the' 
major markets (Siemens of 
West Germany which has just 
merged with Nixdorf, after the 
latter ran into serious financial 
difficulties, fields a frill range 
ef personal computers and 
workstations,, but is 9tlU 
rh'jpfty confined to its native 
market). 

Olivetti’s claims to leader, 
ship of the European small 
computer industry are based 
on a range of high performance 
computers, launched late last 
year and based on the most 
powerful microprocessor chips 
from Intel, the 80486 and -the 
i860; the machines use 

European sales may 
sHII be growing by 25 
per cent a year 

Extended Industry Standard 
Architecture (EISA), the indus- 
try’s response to IBM’s Micro 
Channel Architecture (MCA). 

For the most part, however, 
established European compou- 
ter manufacturers have tended 
to badge-label other manufac- 
turers’ PCs, rather than build 
their own. ICL of the UK which 
is shortly to come under the 
ownership of Fujitsu of Japan 
has had unexpected success in 
selling pes made by Acer ef 
Taiwan. 

Bull of France took the pro- 
cess a stage further by acquir- 
ing the personal computer 
operations of Zenith Corpora- 
tion of the US and running the 
company as its personal com- 
puter division. 

Tulip Computers of The 
Netherlands has expanded suc- 
cessfully outside its home mar- 
ket, but financial problems at 
Philips, the Dutch electronics 
giant, have been blamed on its 
computer division. 

The failure of- European 
manufacturers to rise to the 
challenge ef the personal com- 
puter, however, is indicated by 
the rise of Compaq of the US, 
now second only to IBM in 
high end professional 
machines after only six years 
competing in Europe. 

Success in Europe demands 
high quality products, excel- 
lent customer support and ser- 
vice and mastery of the dealer 
channels. Compaq now has 
1*500 members in its European 
dealer network. 

It Is possible that the market 
will be given a boost by a 
demand for personal comput- 
ers from East Europe and the 
Soviet Union - up to 25m 
units over five years according 
to some estimates. But will It 
benefit Europe’s makers or 
their competitors from the US 
and the Pacific Rim? 
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Ability is the power of applying 
knowledge to practical purposes 

At Twinheod we befieve the key to our success has been 
our aMBy to provide practical solutions to today's busi- 
ness problems. ► From entry level AT PC* through 
386SX 386DX and 486 machines, to laptop and net- 
vro* stations; our ftmge of high quafcty, c o m petitively 
priced, c o mputer systems ore suitable for a wide variety 
of applications. ► To see how we can apply our 
knowledge to provide practical solutions for your 
needs, caB Julie Grange today on (0256) 81 1366. 
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PC production in the Soviet Union 

Problems abound 


Rising demand for notebook-sized PCs in offices and homes 

A surging market in Japan 


IT IS a feature of the Soviet 
economy that though it can 
support the most impressive 
space programme in the world. 
It still cannot produce some 
the core components of a per- 
sonal computer. 

So far. there is still no 
entirely Soviet-made personal 
computer which has a hard 
disk. No state in the former 
eastern bloc ever managed to 
mass produce an equivalent of 
the Intel 80286 microprocessor 
— the most widely-used chip in 
western desktop computers. 

The scale of the potential 
demand is immediately appar- 
ent, even though market statis- 
tics on the USSR are very 
sketchy. The Soviet PC 
installed base in 1989 was 
400,000, according to Business 
International estimates. 

In a survey of the Soviet 
market, published last July. 
- the organisation predicts that 
by 1995 the total demand will 
stand at 25m units. Under the 
current Five-Year Plan, the 
Soviets were scheduled to pro- 
duce 300.000 PCs in 1989, but it 
is extremely doubtful that they 
on course. 

Though it is wrong to com- 
pletely write-off the Soviet's 
domestic computer industry, it 
is undoubtedly in serious trou- 
ble. 

With western machines more 
freely available, Soviets are 
sbmming the outdated and 
unreliable Agat, iskra and 
other domestically-made 
machines. 

Speaking on Moscow TV last 
month, the manager of the 
Eiektronmash computer plant 
in Kiev said his factory was in 
crisis, due to plummeting 
orders. 

For at least 20 years the 
guiding R&D principle in the 
Soviet civilian computer indus- 
try has been the reverse engi- 
neering of western designs. 
The Agat. for example is a 
done of the Apple Q. Pull com- 
patibility, however, was never 
achieved and the Soviets have 
always had particular trouble 
with interfaces. 

Paul Bygrave is technical 
director of UK-based Quest 
Automation and is responsible 
for the support of the com- 
pany’s 8,000-unit installed base 
in the Soviet Union. 

He says one site had bought 
a large number of PCs manu- 
factured by the largest eastern 
bloc computer manufacturer, 
Kombinat Robotron of the 
GDR. His customer had been 
assured that these were fully 
IBM AT compatible. Bygrave 
discovered they had a 64-pin 
male connector on the mother- 
board. which rendered them 
virtually unusable with West- 
ern peripherals. 

“You can take absolutely 



In Moscow, computer operators call up financial data at 
the Commercial Bank for Innovations. 


nothing for granted and have 
to look at every machine in 
detail,” he says. PCs linked 
together in a local area net- 
work (LAN) are an extremely 
popular solution in the Soviet 
Union. They tend to be highly 
cost-effective - something of 
great importance to buyers 
with limited hard currency. 

Andrew Zoltowski, Eastern 
European Director at networks 
specialists Novell, says multi- 
ple PC systems are playing an 
important role in Soviet struc- 
tural reform. 

“Perestroika is about decen- 
tralisation at both a broad and 
small scale. As individual 
organisations decentralise new 
people at different levels will 
make decisions ~ to do this 
they must have information 
and they must be able to com- 
municate,” he says. 

Microsoft-DOS is the domi- 
nant PC operating system in 
the Soviet Union. OS/2, billed 
by IBM as its replacement, is 
seen as expensive and is even 
less popular than it is in the 
west. 

The Soviets primarily use 
pirated versions of MS-DOS 
writing their own cyrillic inter- 
faces. Last April a big step 
towards tidylng-up the chaos 
which this caused occurred 
when Microsoft released Rus- 
sian DOS, in conjunction with 
the US-Soviet joint venture. JV 
Dialogue. 

Software piracy is endemic 
in the Soviet Union. Moscow 
programmer Peter Kvitek 
works for JV Dialogue - he 
says that most Moscow pro- 
grammers who wants the lat- 
est release of a major western 
package will have obtained a 
copy within a month of its 
release in the west. 

The problem of piracy goes 
beyond the inquisitiveness of 
individual programmers - it is 
a structural problem. There is 
no Soviet software industry; 
traditionally an organisation 
will buy a computer, then hire 
a programmer to make it work 







vM'M’M 


- bow he acquires the soft- 
ware to do the job is up to him. 

Buyers have very limited 
hard currency. For the cost of 
a major western software pack- 
age. an organisation could pay 
a team of programmers for a 
year. 

The absence of laws protect- 
ing intellectual property ren- 
ders futile any attempts by 
western companies to protect 
their products. In June 1889, a 
collection of major western 
software companies, including 
Autodesk, Novell and Micro- 
soft, along with the Soviet 
Academy of Sciences and the 
State Committee on Informat- 
ics and Computer Technology, 
met at the town of Pereslavl- 
Zalessky, near Moscow. They 
signed a joint declaration 
demanding new copyright leg- 
islation. 

Last June.the trade agree- 
ment signed by President's 
Bush and Gorbachev included 
a Soviet commitment to amend 
its copyright laws to include 
computer software. As yet, the 
hard-pressed Soviet legislature 
has not come up with new reg- 
ulations. 

Though the Soviet system 
failed to generate a software 
industry, what it did produce 
was large numbers of 
extremely talented program- 1 
mers. 

Richard Handyside, the UK 
managing director of CAD/ 
CAM specialists, Autodesk, 
says the typical Soviet engi- 
neering graduate has been edu- 
cated to a higher level and has 
a better understanding of sur- 
rounding disciplines than his 
British counterpart 

Autodesk has set up a joint 
venture company in Moscow, 
called Parallel, to exploit the 
skills of the city's program- 
ming community. Parallel has 
thus far produced a compiler 
for the Autodesk's main prod- 
uct. AutoCad, which is used by 
hundreds of UK companies. 

Robert Farish 


PERSONAL COMPUTING in 
Japan has finally taken-oft In a 
big way this year, thanks to 
smaller, low-price notebook- 
sized personal computers. Jap- 
anese manufacturers, too, are 
benefiting from the rising 
sales and profits. 

These diminutive personal 
computers, dubbed “notebook- 
PCs” because of their slim, 
portfolio-size dimensions and 
under weighing under 6 lbs., 
are finally overcoming the Jap- 
anese hesitancy to use PCs. 

Equipped with high-resolu- 
tion liquid-crystal displays and 
power-saving features to 
extend battery lifie, notebook 
PCs have becomes trendy item 
in fashion-conscious Tokyo. 

Toshiba advertises its best- 
selling “Dynabook” notebook 
PC, using race-car drivers as 
promoters. TV comedians rec- 
ommend carrying a notebook 
PC as a ploy to snag dates at 
trendy Roppongl singles bars. 

Hesitancy in Japan 
about the use of 
computers is being 
overcome 

In a word, the crowded, urban 
masses of Tokyo are finally lib- 
erating themselves from pen- 
cils and erasers. 

Competition within Japan is 
fierce for the top position in 
notebook PCs: NEC and Tosh- 
iba are slagging it out, with 
Sharp, Seiko-Epson, and others 
ready to enter the ring. 

NEC's computers covers the 
full range, from supercompu- 
ters to notebook PCs. Its strong 
suite, though, is in smaller 
systems, especially PCs. Its 50 
per cent share of the domestic 
PC market accounts for nearly 
one-third of NEC's total com- 
puter revenues. Its “PC 9800 
series” of 16-bit desktop PCs 
has amassed a software library 
of over 10,000 programs, the 
largest in Japan. 

Yet in the laptop/notebook 
PC market, the picture is some- 
what different In the US, Tosh- 
iba and Zenith tied for the lead 
in the combined laptop/note- 
book PC market with 20 per 
cent each of shipments. NEC 
was a distant third with 12%, 
followed by Compaq. 

Calling itself the “King of 
Laptops." Toshiba built an 
early lead on the success of its 
T3100 series of larger laptop 
computers. Using expertise - 
developed in low-power con- 
suming technology, it intro- 
duced a new class of small, 
light machines. 

Naming them “notebooks", 
these PCs' functionality, styl- 
ing and remarkably low price 
made them an instant hit with 
Japanese consumers. Weighing 


1 1992 bad came early lor as. 

We'd grown loo big for just one country and 
were spilling across the Channel further and farther 
k every day. Luckily we'd chosen (he right network 
I from the start 

I VCVES from Banyan allowed ms freedom to 

1 grow that we are just beginning to appreciate, 
i Because now we need to Share applications and 
Dies right across the globe. 

We're expanding our 
corporate network; into 
four new countries. 

VINES lets us do (bat - and a peal deal more. 

And we can still monitor and diagnose systems on 
(be whole network from right here. 

We wont need any 
new support people. 

That's mainly thanks to VINES distributed 
naming system, SlreelTalk. It’s truly global, and 
operates nalomalicaUy - even across as wide a 
network as ours. 

It’s also thanks to VINES mulli-llngual 
capabilities, which allow ns to manage native 
language networks in France and Germany from 
right here. In English, without having to employ 
any extra support stafL 

If you're currently expanding yonr corporate 
computer network, or are ever likely to, contact: 

Banyan Systems Europe. Banyan Moose. North wood 
Park, Gat wick Road. CrawJej. West Sussex 
RHIO 2XN England. Telephone: 0293 612284. 



under 2.7 kilograms and the 
size of an office-notepad, note- 
books caught the public's 
imagination. The Dynabook 
was voted the "hit” consumer 
product of last year by a lead- 
ing monthly magazine In 
Tokyo. 

But will Toshiba hold on to 
its early lead in notebooks? At 
International Data Corp. - 
Japan's PC specialist - Ken 
Fukuda - does not think so: 
“NEC will eventually overtake 
Toshiba in the notebook race, 
at least in the domestic mar- 
ket. NEC has a vast chain of 
dealers dedicated to NEC PC 
sales, something that Toshiba 
fust cannot match. Its large 
library of software will provide 
an additional inducement to 
buyers," he says. 

Getting used to personal 
computers and keyboards has 
not come easy to the Japanese. 
Keyboard “phobia” among 
males over 40 is a common 
joke In Japanese offices. 

In desperation, some compa- 
nies took strong measures to 
overcome this computer shy- 
ness. Otnron. a Kyoto-based 
maker of electronic industrial 
controls, requires middie-level 
managers to take computer lit- 
eracy courses. Recently, the 
company purchased 1,200 Tosh- 
iba Dynabook notebook PCs for 
employees to make sure the 
training was pot to good use. 

Japanese word processors, or 
“waa-pro" as they are called 
here, paved the way for this 
year's boom in notebook PC 
sales. According to BUI Smale 
of Smale/Brooks Ventures, a 
computer consultant in Tokyo, 
“waa-pro” machines, limited 
though they are in capability, 
accustomed users to PCs. 
‘'While European and Ameri- 
can users learn keyboard 
familiar ity from typewriters, 
kanji character-dedicated 
wordprocessors till this role 
here,” be says. 

In desktop PC manufactur- 
ing, Japan continues to move 
upstream by offering more 
powerful machines. This strat- 
egy is helping Japan avoid a 
head-on collision with the 
strong manufacturing capabil- 
ity of other Asian countries on 
the low-end of the PC market. 
Taiwan and Korea, among oth- 
ers, are producing low-priced 
entry -level and mid-range XT 
and AT machines, at rock-bot- 
tom prices. 

But the real action in the 


Japan's laptop/notebook PC market 


Thousand domestic PC units shipped 

to oo££rC ■ Totol 

800 HlPl Notebook PCs 
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Japanese PC market is not in 
the larger desktop PCs, but in 
notebooks. Manufacturers had 
at least two compelling reasons 
for “down-sizing" desktop PCs. 
In the first place, personal 
computers here were regarded 
as luxury items - expensive, 
impractical and bulky. 

With new manufacturing 
techniques such as surface- 
mount technology and with 
large production runs, makers 
could afford to cut prices. 
Entry-level notebook such as 
NECs “98 Note." for example, 
could be selling below the 
Y100.000 (£375) by the end or 
this year. This is the same pric- 
ing point at which VCR and 
CD-player sales took off 
strongly in Japan. Another rea- 
son. specific to Japan, for 
down-sizing bulky desktop 
computers was to cope with 
the crowded Japanese environ- 
ment 

The shock waves of the note- 
book boom are rippling 
through the software market 
here, too. Bill Totten, an Amer- 
ican who heads one of Japan's 
biggest software distributors, 
is at the centre of the storm. 
His company. Assist KK, is 

Japan's PC market 

Market percentage and 
Change 198009 I 


Toshiba 12 JH, 

(a7% > ^Pflllg 

Fujitsu 13.7% (0.1%) 

Epson *01% (-2.1%) 


offering a suite of inexpensive 
software packages targeted at 
the new notebook user crowd. 
Priced at under YI0.000 (£33), 
Assist's line of Japanese word- 
processors and spreadsheets 
increases the pressure on the 
entire PC software industry 
here to meet the average per- 
son's need for inexpensive, pro- 
ductive software. 

“Japan's workforce is com- 
ing out of the dark ages," he 
aays.“Up to now, they've relied 
on outmoded office systems - 
using pencils and erasers. I*m 
convinced there is a large 
pent-up demand for software of 
this type.” 

While the new story in per- 
sonal computing is notebooks, 
an older project has finally 
come to a end the Architec- 
ture-Extended or AX personal 
computer standard. The indus- 
try is finally accepting what 
seemed clear to many at the 
beginning - AX offered too lit- 
tle for too much Yen. 

First proposed several years 
ago, the AX project was an 
attempt to kick-start the Japa- 
nese domestic PC market The 
idea was to create a new oper- 
ating system (OS;, allowing 


NEC 50.3% (-2.0%) 


pf Other* 7.7% (0%) 

IBM Japan 7.79% 
(1-3%) 

Source: NotOart TecftnofcJoy 


domestic users to have two 
modes. One mode would run 
Japanese language-based pro- 
grams using Chinese charac- 
ters such as the popular Japa- 
nese wordprocessor, “Ichitara 

In a iin*hgr mode, it would 
run programs based on an 

E nglis h-language. iBM-oompat- 
ible DOS operating system. 
This hybrid OS would allow 
access to the vast array of 
English language program in 
business, science and engineer^ 
ing. There was a problem: AX 
machines sold poorly, were 
expensive and poorly designed. 
AX PCs received a cold recep- 
tion from the home market, 
too: consumers bought inex- 
pensive “waa-pros,” instead. 

AX makers attempted to 
upgrade the graphics displays 
to the high-resolution VGA 
standard in hopes. of attracting 
new interest. But the effort 
was fatally delayed. ASCII 
Corp., the software publishing 

Japanese PC-makers 
are offering 
Increasingly powerful 
desktop machines 

company headed by Japan’s 
enfant terrible of computers, 
Kay Nishi. stumbled in design- 
ing the key IC component, a 
VGA controller. Now, even 
those who once felt the need 
for the AX standard have 
moved on to other more prom- 
ising projects. 

Sharp Corporation was one 
of the first to attack the prob- 
lem of providing truly portable 
computing power for the busi- 
ness traveller. Sharp's “Wiz- 
ard” fit-in-your-shirt-pocket 
electronic organisers sail well, 
worldwide. Sharp claims sales 
of over 100,000 units a month. 

Joining the electronic diary 
market were Canon, Epson, 
NEC and Citizen. While lack- 
ing the flexibility and storage 
capacity of notebook PCs, they 
have filled a need. Yet what 
the shirt-pocket computing 
market really seems to need is 
notebook PC-power, in an even 
smaller package. 

Sony struck the first blow in 
the palm-top market, announc- 
ing recently a machine with 
the capability of a full-blown 
computer in a tiny plastic box 
that fits in the palm of a hand, 
albeit a very large hand. 

Continued on page 4 
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I JUST HAD ANOTHER 
GREAT IDEA. SANYO. 


Frankly, running my 
own company generates 
enough pressure without 
having to worry if my office 
system is up to standard. 
So I turned to Sanyo. 

Leading edge personal 
computers, fax machines, 
photocopiers, in fact every- 


SANYO OFFICE 

THE SMART 


thing I need in office auto- 
mation. Sanyo delivers the 
quality that my customers 
demand. Right first time, 
every time. 

If you're interested in big 
returns from a modest invest- 
ment try Sanyo. Your custom- 
ers will be glad you did. 


AUTOMATION. 

SOLUTION. 


Sanyo. It's not only a 
smart solution, but probably 
the only solution. 




CORPORATE NETWORKING MADE EASY 


-v, 


SANYO intormaUon SyWema (UK) Ltd. - Sanyo Mouse- Oitarepool - Hert1orttohreWD2 8JX -7i& 0923/246.303 
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Growing range of portabie and laptop machines 


Della Bradshaw on options between PCs and workstations 


Buyers spoiled for choice 


Difficult decisions 


THE businessman who whips 
out his laptop computer the 
moment he is delayed by either 
air-traffic control or the effi- 
ciency of the state-owned rail- 
way network, is no longer a 
rarity. Although the occasional 
backward-looking businessman 
may look up in surprise from 
his Robert Lndlum thriller at 
the sight of one of these 
machines, the laptop computer 
has entered into common busi- 
ness practice. 

The impression that the por- 
tabie computer market in 
Europe has taken off over the 
last 12 months is confirmed by 
the latest figures from Dataqu- 
est, the Paris-based market 
research company. 

European sales of laptops 
increased from about 250,000 in 
1988 to approximately 460,000 
in 1989 - an increase of about 
79 per cent. Preliminary fig- 
ures prepared by Dataquest 
suggest that such levels of 
growth are set to continue: por- 
table vendors shipped about 
340,000 machines in the six 
months to June 1990. 

All three significant Euro- 
pean markets - France, West 
Germany and the OK - are 
growing fast anrrmding to the 
company. Given the rapid 
growth of the laptop market. It 
is hardly surprising there has 
been an explosion of new 
entrants on to the portable 
scene, moat of them supplying 
heavier machines over 8 lbs 
which require less sophisti- 
cated technology. 

Apart from the market lead- 
os, there are now more than 
35 suppliers in Europe, selling 
between 11,000 and 1,500 units 
during the first six months of 
the year, and there are even 
mors shipping fewer. 

Nevertheless, in spite of this 
explosion in suppliers, Tosh- 
iba, which was the European 
market leader last year with 
about 36 per cent of shipments, 
has managed to maintain its 
dominating position With 32.9 
per cent of the market for the 
first six months of 1990. 

Compaq, which only really 
entered the portable arena in 
1969, has increased its share 
from 11 per cent to 13.1 per 
cent, while Zenith has slipped 
from 12 per cent to about 92 
per cent. Sharp has maintained 
its position with about 5 per 
cent 

"It’s unusual in an emerging 
sector for the market leaders to 


European laptop PC market 


Main vendors 



Sharp 4.9% 


Total 1988 shipments 
259,000 units 


Total 1989 sh^mont* 
482^)00 units 


Laptop PCs: European market shares 


Vendors: 

Total '0Q0 

Europe, 

half-year 

shipments 

percentage 

data. 1990- 

of units 

of units 

Toshiba 

Compaq 

. 

44.38 

32.9 

13-1 

Zenith 

... . 17.49 

9.3 

S.2 

Victor 

11.93 

3.5 

Amstrad 

.. —BJSO 

7.80 

-2-6 

2.3 


7.10 

.2.1 

Olivetti 

598 — 

... 1.8 

OTHERS 

.35.35 

10.4 
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main tain their position zn the 
way Toshiba has,” says Gordon 
Curran, marketing director at 
Dataquest "It’s managed to do 
it essentially in two ways - by 
maintaining their technologi- 
cal lead and by dominating the 
distribution channels.” 

Certainly the two leading 
manufacturers are marketing 
machines which are very dif- 
ferent from those in existance 
even two years ago. Compared 
with earlier portable comput- 
ers, laptops are now: 

• Far lighter and smaller- The 
manufacturers have been 
using miniturisation and 
down-sizing techniques to cre- 
ate lighter components. Disk- 
drives and hard-disks have 
been on F-Plan diets while 
screens have become distinctly 
anorexic. 

In addition, the electronics 
i nrida the computers have also 
been shrank thanks to a pro- 
duction technique known as 
complementary metal-oxide sil- 
icon manufacturing, known in 
one of those ugly acronyms as 
CMOS. This provides the high 
component density for the 


memory and logic chips, and 
also creates components which 
consume little energy. 

Finally, downsizing — raring 
one component to do the work 
of two - has also played a 
significant role in reducing <na> 
and weight 

• Far more legible. The latest 
screens use liquid crystal dis- 
plays which are far easier to 
read in poor conditions than 
earlier technologies. Commer- 
cially available colour screens 
should become available some- 
time nATt year. 

• Able to run longer. The new 
screens, miniaturisation and 
down-sizing, have all acted to 
reduce power-consumption. In 
fld<Htinw i the leading manufac- 
turers have included power 
management systems which 

ynmritor iwagp of the raarhfmt 
and close down those compo- 
nents which appear immedi- 
ately redundent 

The two leading manufactur- 
ers have also manag ed to domi- 
nate the European market by 
controlling the distribution 
networks, according to Mr Cur- 
ran. The manufacturing tech- 


nology of the Compaq and 
Toshiba has allowed them to 
take cost out of their products 
at the KatTip time as priding ^ 
tures. 

The combination of attrac- 
tive margins and technologi- 
cally superior products has 
proved highly alluring for the 
computer dealers. In the 
absence of a credible product 
bom IBM - Big Blue has had 
a number of disastrous forays 
into the portable market - the 
two market leaders have each 
been able to penetrate about 60 
per cent of the European IBM 
dealership. 

According to Mr Gian-Carlo 
Btsone, the vice-president for 
marketing at Compaq Europe 
and its international divisions. 
Compaq made a deliberate 
decision to distribute its prod- 
ucts through independ ent deal- 
ers. 

The high level of penetration 
of the dealerships by Toshiba 
and Compaq will provide a sig- 
nificant barrier to entry for the 
other companies wanting to 
cash in on the portable com- 
puter boom, explains Mr Cur- 
ran. He argues that even com- 
panies with a ttractive products 
and technologically sophisti- 
cated products will flnri it diffi- 
cult to sell their equipment in 
large quantities. 

Mr Bisone adds one further 
significant barrier to entry: the 
range of products of the mar- 
ket leaders. He says a key ele- 
ment is to have a full line of 
products offering tailor-made 
solutions to customer require- 
ments. He believes that the 
cost of creating such a range 
could well prove prohibitive 
for many companies. 

There is not a stogie signifi- 
cant personal computer manu- 
facturer, Other than IBM, that 
has not launched a product on 
to the portable market during 
the last 12 months. Prices in 
this sector are falling fast, gen- 
erating significant growth in 
volume terms. However, mar- 
gins are under pressure in this 
sector and growth in value 
terms has not been as signifi- 
cant 

Eventually, portable prices 
could foil sufficiently low to be 
sold at department stores and 
mass-merchandisers, such as 
Dixons in the UK, or Fnac in 
France, according to Mr Cur- 
ran at Dataquest 

Paul Abrahams 
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From the ultra low-cost 386SX to the state-of-the-art 486 and 386 machines 
using the latest 32-bit EISA technology. 

Backed by a professional and friendly technical support team with 
in-house expertise in connecting PCs together. 

Who else can offer you so much for so little? 


THE RELATIONSHIP between 
the workstation and the per- 
sonal computer has tradition- 
ally been similar to tha t of the 
Porsche sports car to the Ford 
Escort. It is a faster, more pow- 
erful and more expensive 
machine, targe tted at an elite 
market segment 

But now the workstation 
manufacturers are trying to 
persuade would-be customers 
that this tuned-up turbo- 
charged machine is the answer 
to general office automation 
needs, as well as those of the 
design and engineering depart- 
ments, which have tradition- 
ally housed the workstation. 

At the head of the queue is 
Sun Microsystems, which, ear- 
lier this year launched a work- 
station priced at just £4,000 - 
comparable in price to top-end 
PCs. When workstations were 
first introduced, by compari- 
son, they cost hundreds of 
thousands of dollars. 

Other traditional workstat- 
ion manufacturers, such as 
Digital Eq uipm ent, Hew- 
lett-Packard (HP), Apollo (now 
part of HP) and Intergraph, are 
following similar strategies, 
while J apanes e computer man- 
ufacturers such as NEC, Sony 
and Toshiba are also entering 
the marketplace. 

The falling prices of work- 
stations combined with their 
large processing power means 
that they are now being consid- 
ered by many wimpaniaa 35 3 

way of increasing staff produc- 
tivity, says Bill Passmore, head 


THE EVOLUTION of personal 
computers over the last decade 
inevitably led to user wanting 
to connect them together and 
to larger systems. 

It is now generally acknowl- 
edged that the nuH'inrffBani for 

ail b usiness computing in the 
1990s will be based on powerful 
personal computers or work- 
stations connected by commu- 
nications networks. 

Sadly, personal computer 
software, especially the MS/ 
DOS operating system, was 
never designed to cope with 
the complex problems which 
result from connecting comput- 
ers together. This has led users 
and application software devel- 
opers alike to look for an alter- 
native to MS/DOS. 

Until recently, there were 
only two alternatives. Users 
could replace their MS/DOS 
operating software with OS/2, 
Microsoft’s follow-on product 
launched in 1987, or Unix, the 
operating system devised in 
the late 1960s by researchers at 
AT&T’s Bell Laboratories in 
the early 1970s. 

To many users, the issue of 
operating system choice has 
been a constant source of frus- 
tration and confusion for the 
last two or three years. The 
argument has been promoted 
by vendors as a mutually 
exclusive choice. You either go 
for Unix or you go for OS/2. 

As a result, many users have 
put off the decision or decided 
to do the best they can with 
MS/DOS and extensions to iL 
The issues are not simple. The 
operating system is the essen- 
tial software component (or set 
of components) which sits 
between computer hardware 
and end-user applications. 

In traditional personal com- 
puters ft provides systems ser- 
vices such as access to data 
files on disk, control of commu- 
nications with other systems 
and the housekeeping proce- 
dures (security, data protec- 
tion, and so on) required to 
keep the software system in 
order. 

MS/DOS performs this job 
adequately enough and, in the 
last decade, has attracted an 
estimated worldwide base of 
about 15m users, according to 
market researcher Dataquest 

This growth has occurred 
despite MS/DOS’s limitations 
and has stimulated Microsoft 


of Sun Microsystems in the 
UK. 

Sun believes its £4,000 Spare- 
station SIX. which can process 
up to 12.5m instructions per 
second, will be particularly 
useful for applications such as 
eletronic publishing and for 
gaining access to databases, as 
well as providing a cheaper 
tool for the more traditional 
engineering and design appli- 
cations. 

Distinctions are blurring 

But one of the basic difficul- 
ties in deciding whether to buy 
a PC or a workstation is sort- 
ing out one from the other. The 
task is fraught with difficulty, 
with the distinction between 
the two becoming more blurred 
all the time, as workstation 
makers bring their machines 
down in price and PC-makers 
take theirs up in power. 

Some manufacturers still 
believe the workstation is char- 
acterised by the "three Ms” - 
one megabyte at memory, one 
Mips (million of Instructions 
per second) of performance 
speed and a million pixels (pic- 
ture elements) on the screen. 

Others believe the difference 
is determined by the operating 
system it runs - Unix is often 
seen as the workstation operat- 
ing system. Others meanwhile 
put it down to the central pro- 
cessor. it has to be a 32Mt sys- 
tem. 

Passmore, on the other hand, 
believes a workstation has 
three characteristics: it has 


advanced co m m unica tions and 
nm share tasks around a net- 
work; it is powerful enough to 
give an instant response to the 
user; and it haw a sophisticated 
user interface, using pictorial 
icons on the computer screen. 

Promoters of the PC will 
immediately jump to its 
defence and claim that it dem- 
onstrates many of these char- 
acteristics. The Apple Macin- 
tosh Is famous for its screen 
icons, and IBM’s PS/2 PC dis- 
plays several of the features 
that purists say characterise 
the workstation. It is net- 
worked, it has a multi-tasking 
operating system - several 
tasks can be performed simul- 
taneously — anri it has high 
quality graphics. 

In spite of what would seem 
an overwhelming case in 
favour of the workstation In 
many applications, there are 
problems, both' real and per- 
ceived. As the term workstat- 
ion has been linked so strongly 
with the Unix operating sys- 
tem, the “Unix wars,” as they 
have been called, have served 
to damage the reputation of 
the operating system as an 
open system, to enable com- 
puter users to buy equipment 
from several manufacturers 
and link them together. 

The latest state of play sees 
manufacturers adamantly fixed 
in two camps, centred on the 
Open Software Foundation and 
Unix International, each «mip 
supporting a different variant 
of Unix. Manufactures such as 


Philip Manchester on the 
operating system debate 

The issues 
are not 
so simple 


to put some of them right But 
when personal computers are 
required to perform more 
advanced functions like the 
support of several users (multi- 
user) or several different pro- 
grams (multi-tasking) simulta- 
neously, the operating system 
software lets the system down. 
MS/DOS has been improved 
over the last ten years and can, 
for example, send data to a 
printer or to a communications 
device, while still allowing the 
use of anoth er program like a 
wordprocessor or a spread- 
sheet 

This is a limited form of mul- 
ti-tasking but it is not good 
enough for the type of systems 
that users want in 1990s. Both 
the OS/2 and Unix operating 
systems aim to provide a bettor 
environment to run programs 
simultaneously and to support 
mare than one user. 

But the penetration oT these 
systems into the market has 
been slow and there are still 
major omissions which prevent 
them from taking the crown 
from MS/DOS as the standard 
operating system for more 
advanced computing based on 
microcomputers. 

Unix has been the subject of 
continuing controversy as a 
plethora of different versions 
have come to market and 
served to confuse application 
developers and users alike. At 
the same time, OS/2 has suf- 
fered development delays and 
an underlying conflict between 
developer Microsoft and its 
main customer IBM. And there 
is still no version of OS/2 for 
32-bit microcomputers such as 
the Intel 80386/486 machines. 


IBM devised OS/2 to fit in 
with Systems Applications 
Architecture (SAA) its master- 
plan for unifying its three 
main computer ranges - the 370 
mainframe, the AS/400 mini- 
computer and the PS/2 - under 
acommon regime. 

From IBM’s viewpoint, OS/2 
is an IBM-only product and, 
until last November, the frill 
version was only to be avail- 
able to IBM’s customers. But 
Microsoft sees OS/2 as the logi- 
cal step up from MS/DOS and 
is keen to promote it as the 
main migration path for all 
existing MS/DOS users - 
whether they are IBM custom- 
ers or not. 

hi November 1989, IBM and 
Microsoft went some way to 
resolving this conflict by agree- 
ing to only one version of OS/2 
which would offer all its facili- 
ties to all users. 

Most software developers 
have, until recently, concen- 
trated their efforts on MS/DOS 
-based systems, where they are 
guaranteed a ready market A 
survey of over 1,000 UK users, 
conducted by the UK software 
company, Sapphire, in June, 
shows that OS/2 and Unix are 
running neck and neck. 

Sapphire forecasts an 
installed base of 17.2 per cent 
for OS/2 and 17.4 per cent for 
Unix by the end of 1990. It also 
notes that about 70 per cent of 
customers are committed to 
installing networks in the cur- 
rent year - most of them run- 
ning under MS/DOS. 

Harry Everett, Sapphire's 
marketing manager says: “For 
the second year r unning , the 
message from our survey is 


Passmore play down the differ- 
ences betwen the two - “the 
two U nixes are very close 
together, with the wbtk 
required to move between the 
two very slight,” be says. 

A second inhibitor in the 
take up of Unix as an office 
system has been the lack 'tg 
relevant commercial software. 
Most of the popular office pack- 
ages - such as word process: 
tog or accounting packages , 
have been written to run on ■ 
IBM PCs under the MS/Dos 
operating system, rather than 
under Unix. Passmore says 
that is all about to change, and 
within nine months packages 
representing 80 per cent by vt& 
mne of MS/Dos business soft- 
ware will run on Sim workstat- 
ions. 

“The logic to buy a workstat- 
ion is now overw h elming," 
argues Passmore, persuasi vely. - 

That sort of argument seems : 
to be holding sway in the - 
marketplace, which has seen, a 
rapid growth in workstation 
purchases over recent years. 
Although the number pur-^ 
c frasflH still fails well behind' 
that of PCs, the workstation fa . 
still likely to be the computing 
tendsetter well into the next 
decade, according to the Mar- 
ket Intelligence Research Cor- 
poration, which predicts the 
revenues from workstation 
rate* in the US alone will reach 
$5-876bn this year, from just 
$2J23Sbn in 1987. By 1994, the 
US market will be worth 
almost $10bn. 


that PC users are more con- 
cerned about networking and 
the issues of connectivity than 
they are about OS/2 and Unix*” 

Despite this. Sapphire’s sur- 
vey shows that OS/2 is catch- 
ing up to Unix. Last year a 
similar survey showed that the 
Unix installed base was 11.4 
per cent with OS/2 lagging 
behind at 8.1 per cent 

This trend is supported by 
other market forecasts. IDC 
expects worldwide unit sales of 
OS/2 to be about 330.000 in 1990 
up from 173,000 last year. Data- 
quest sees OS/2 overtaking 
iTniv in mainstream business 
comp uti ng in the next two or 
three years. 

In an analysis in May 1990, 
Dataquest concludes: “Unix fa 
the better desktop choice for 
scientific, technical and engi- 
neering development efforts. 
OS/2 is the better solution for 
companies that require a mul- 
ti-tasking operating system 
with both DOE compatibility 
and connectivity to large IBM 
systems. We believe that OS/2 
will eventually dominate the 
desktop environment, espe- 
cially since distribution and 
sales channels are more estab- 
lished for DOS and OS/2 than 
for Unix. - 

Microsoft has adopted a 
strategy which it hopes will 
bring developers and users to 
OS/2. Its MS/DOS-based Win- 
dows 3 graphical interface, 
launched in May, is virtually 
identical to OS/2’s graphical 
interface Presentation Man- 
ager. 

Microsoft hopes to use Win- 
dows 3 as a stepping stone to 
OS/2 for existing MS/DOS 
users. The problem is that 
Windows 3 has turned out to 
be so good that many users 
might not feel the need to 
move up to OS/2. Microsoft 
says it has already shipped 
800,000 copies of Windows 3 
since the launch in May. 

There fa a precedent in the 
mainframe community. IBM’s 
original DOS/360 system was 
launched as a stop gap in the 
1960s because OS/360, the frill 
operating system for main - 
frames, was delayed. IBM 
expected its DOS users to move 
to OS when it was ready. There 
are still about 30,000 DOS-users 
worldwide and many of them 
have no intention to change 


Rapid change in Japanese market 


Continued from previons page: 
Equipped with a pen-like 
instrument and built-in hand- 
writing recognition software, 
the machine is very easy to 
use. 

The spectrum of PCs avail- 
able In Japan is broad. At the 
top in computing power are the 
desk-top engineering workstat- 
ions offered by SunMicrosys- 
tems, Hewlett-Packard and 
Digital Equipment Corp. Sun 
alone expects to sell 100,000 
units in Japan this year. That 
would be a massive 67 per cent 
sales growth rate. 

According to Yuji Ogino at 
International Data Corp.’s 


Japan office, worldwide ship- 
ments by Japanese PC manu- 
facturers were up 35 per cent 


for the last 12-month period 
and he sees continued strong 
growth for notebook PCs, at 
over 60 per cent a year. 

The Japan Electronics Indus- 
try Development Association 
also endorses the bright out- 
look for smaller PCs. The asso- 
ciation reports that lap- 
top/notebook computer 
shipments rose by 86 per cent 
and were over half of all com- 
puters shipped last fiscal quar- 
ter. Shipments headed for the 
local market grew 24 per cent 
for the quarter. 

Analysts expect a rash of 
second-generation notebooks, 
sporting more powerful but 


relatively inexpensive Intel 
80386-SX, 32-bit processors, an 
improvement over the 8088 and 


80286 processors used in cur- 
rent entry-level notebooks. 

A second generation of fiat 
Panel display devices will com- 
plement the increased proces- 
sor speed of the 80388-SX based 
notebooks. These notebooks 
will have VGA resolution giv- 
ing near photographic display 
quality. Expected later are 
units with EGA-quality colour 
and 64-tone gray-scale fiatpanel 
displays at prices below $4,000. 

The emerging “palm-top” 
market for computers with 
require new ingenuity to pack 
real-world business software 
packages into notebooks. 
These prog ra ms am timiranir 


large and use massive amounts 
of dynamic RAM memory. 

The Japan Electronic Devel- 
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opment Association has made 
good progress in defining stan- 
dards for IC cards which will 
pack programs such as Micro- 
soft Windows, Lotus, and karm 
wordprocessors in to thin 
packs the size of business 
cards. Improvements in battery 
technology may eventually 
ease the task of PC system 
designers, but in the mean- 
time, designers are experiment- 
ing with cutting down the 6 
J° lts normally required to 
d«ye the electric circuits to 
t*cs to 3 volts and less. This 
Promises to markedly extend 
tae . from between battery 
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recovery by 
any standard 


MR ALAN SUGAR, founder 
and chairman of Amstrad, now 
the UK's largest personal com- 
puter m an u fa cturer, permitted 
himself a wry smile when 
International Business 
M achines took its second stab 
at the home computer market 
earlier this year. 

“A few years ago", he recal- 
led, “when we introduced our 
first personal computer, there 
was horror and alarm because 
we put the power supply in the 
monitor and provided only 
three expansion slots. There 
was no fan in the machine." 

“Now, five years later this 
company called IBM has 
launched a product it calk the 
PS/1 with, remarkably enough, 
a power supply in the monitor, 
no expansion slots, graphics 
integrated onto the mother 
board and a mouse. Has it 
taken IBM all that time to 
work out what we irienHflpd 
five years ago?” 

Mr Sugar, now virtually free 
of the financial problems 
which plagued Amstrad last 
year, has recovered his accus- 
tomed ebullience and is anx- 
ious to establish Amstrad’s 
technological credentials in the 
industry. 

He is talking about build 
quality and cost-cutting, rather 
than technological leadership 
- “we have positioned our- 
selves as the Ford Motor Com- 
pany of the computer industry. 

CufHng-costs is the 
key to Alan Sugar's 
business philosophy 

We do not pretend to be at the 
leading edge. We concentrate 
on the mass market for com- 
puters based on the Intel 80286 
and 80086SX, offering superb 
quality at a good price.” 

Amstrad is second in unit 
sales only to Olivetti of Italy as 
a European-owned manufac- 
turer. According to Dataquest 
it ba d six per cent of the 6.6m 
units shipped in Europe in 1989 
compared with 6.4 per cent for 
Olivetti and 15R per cent for 
IBM, the market leader. 

Nevertheless, the company's 
consumer electronics origin, 
which is still reflected in its 
games computer range, 
together with wdl-publidsed 
technology problems with its 
professional computers last 
year have conspired to hurt 
Amstrad ’s ambitions to be 
recognised as a computer 
Tnakw for serious users. 

This month the company is 
making a new attempt to 
increase fts penetration of the 
important professional comput- 
ing marketplace with a new 
range of computers — the Gen- 
eration Three - based on 8086, 
80286 and 80386SX chips. 

Hue Generation Three mod- 
els — manufac tured under con- 
tract by GPT in Kirkcaldy, 
Scotland, have been built to 
satisfy Mr Sugar’s dictum that 
the customer Is always right - 
“these machines should be 


users because they have been 
designed to answer their com* 
plaints about earlier ranges. 

Thu cabinets are made of 
metal rather than plastics for 
the first time and there are 
expansion slots and facilities 
for fitting larger disk drives, 


tape streamers and so on.” 

Most of the new technology 
in the Generation Three com- 
puters has gone into the manu- 
facturing process. The number 
of chips in the system >»«? htyn 
shrunk using custom chips 
designed at Amstrad’s Bren- 
twood, Essex headquarters and 
fabricated by a commercial sili- 
con factory. 

Surface mounting, an 
advanced and cost-effective 
way of fixing chips to printed 
circuit boards, has been used 
now that fully automated sur- 
face mount machinery is avail- 
able. 

Cutting-costs is the key to 
Mr Sugar's philosophy. “If any , 
body is going to go down in 
history as bringing computers 
to the masses in Europe, it has 
got to be us,” he says. 

"We were the ones that 
made the price-breakthrough. 
We brought the computer 
down to the price that made it 
affordable. Price is a great 
motivator. When you bring the 
price down, you expand the 
market”. 

“Twenty-five years ago a col- 
our television cost £500 and an 
Austin Mini cost the same. 
Today, a colour television costs 
£200 and the mini costs £11,000. 
There will be a continual slide 
In prices in electronics.” 

He avoids market niches out- 
side his self-defined criterion of 
computing for the masses. He 
has no plans as yet to build 
manhiwfis using the latest and 
most powerful Intel chip, the 
80466 which he sees as the 
engine for computer-aided 
design systems and scientific 
workstations. 

He Has no plana to move into 
machin es complying to IBM’s 
microchannel architec- 
ture(MGA) design. And he has 
no plans to move into com- 
puter software — “wa have to 
be realistic. We are experts in 
' hardware manufacture, not 
software". 

But if the Generation Three 
computers encapsulate what 
Mr Sugar and his design team 
believe professional users are 
looking for in a personal 
machine, they -by no means 
represent his personal view of 
the machines of the future. 

These, he says, will take 
advantage of the semiconduc- 
tor industry's facility to shrink 
more and more components 
down onto single dims of sili- 
con and to compress more 
functions onto a single printed 
circuit board. 

"We think now that with the 
• level of integration we can 
achieve on the chips, the foot- 
print (space taken up by the 
computer on the desktop) no 
longer has to be the traditional 
size; 

“Neither do you have to pro- 
vide eight slots for expansion 
cards because those cards were 
floppy disk controllers, net- 
work managers or graphics 
packages. All of that can now 
be condensed onto the main 
printed circuit board.” 

"The computers we are 


will evolve next year 
very small and have no more 
than two expansion dots”. 

The margins in personal 
computers are tight, but Mr 
Sugar points out that Amstrad 
has always worked in electron- 
ics sectors with tight margins 
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Alan Sugan“Prtea Is a groat motivator.” 




- “it is tbe IBMs and others 
who have the problem. They 
have to work out how to 
become mass producers”. 

Amstrad will publish its 
financial results for 1989-90 
next month and analysts are 
expecting pretax profits of 
about £45m, well down on pre- 
vious years but a dramatic 
turnaround from this time last 
year when Amstrad had an 
inventory valued at £350m and 
bank debt of £150m. Now 


inventory levels are manage- 
able, there is no bank debt and 
the company has a positive 
cash position. 

A remarkable recovery by 
any standards, but Mr Sugar Is 
already looking to his new- 
computer ranges to complete 
the turnaround. Personal com- 
puters, he believes, should be 
as common as television or 
video recorder. 

“This is a totally unpene- 
trated market,” he declares. 
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One of the production lines at KMccafcfy, Scotland, for Ametrad’s now Generation Three computers which Alan Sugar and hia 
design , team betieva professional-users are looking tor In a personal machine. 
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Tulip workstations go 
hand-in-hand with any network. 


Software 


it 


Annual Returns (A363) • AGM Minutes 
Directors Minutes • Statutory Books 
Forms 288, 287. 224, 225(1). 88(2), 123 
Stock Transfers • Resolutions 

PRINT YOUR OWN FORMS 

The 'Registrar' package will print Annual Return forms, 
completed with all the up-to-date mformation. 
Other Companies House forms can be printed as 
required, together with automatically produced Minutes. 


SOFTWARE LIMITED BBm 

ROCOCO HOUSE • 281 CITY ROAD * LONDON EC1 V 1LA BBi 

Telephone 071-250 1234 Fax, oti-zks ees* 


UTKin^s Dc\c[QnmRt;Sol : twm-c .Management Tools 


SCRfPTA mufti lingual PC applications utility. 

Consultancy services. 


You may realise that high-speed microccanputer 
networks save you time and money. 

But what you may not realise is how much more 
economic and powerful a networking system 
incorporating Tulip workstations is. 

With the Tulip ws286, or the Tlilip ws386sx, you'll 
get all the power you need 

They'll cope easily with routine office work, or 
more complex applications. 

They also indude System Password Protection, a 
Tulip developed security feature. 

Tulip's workstations are designed for use on any 
Ethernet based network, including Tuilp's unique isolan 
networking solution. 

Whether you require an additional workstation 
for your existing network, or you are considering 
investing in a total network solution, Tlilip Computers 
can provide the expertise along with high performance 
products to meet your requirements. 

Your Tlilip authorised dealer will be pleased to tell 
you more; simply call us on 0800 521146 or return the 
coupon, by post or fax. 
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APPLE COMPUTER, the 
second largest personal com- 
puter manufacturer In the 
world, and the company cred- 
ited with transforming the hob- 
byist personal computer into a 
commercial product, is at a 
turning point 

Within the nest few weeks 
two events that will shape the 
future of the company are 
expected to unfold. 

This month Apple is sched- 
uled to introduce a new range 
of low-priced Macintosh per- 
sonal computers aimed at 
home and small business 


The success of new products is critical, says Louise Kehoe 


Turning point for Apple 


Apple’s new products 
fill a gaping hole 
In the company’s 
product line 


users, schools and colleges. 

Also expected soon is a 
judge's decision In the land- 
mark copyright infringement 
battle between Apple and 
Microsoft, the leading personal 
computer software publisher. 

The success of Apple’s new 
products is critical. The com- 
pany suffered an embarrassing 
flap last year when it launched 
a “portable" version of the 
Macintosh that was too bulky 
and heavy to attract many cus- 
tomers. To regain its reputa- 
tion for innovative products, 
Apple must come up with a 
winner this time. 

The new products fill a gap- 
ing hole in Apple's product 
line. Currently, the company 
cannot compete in the low end 
of the personal computer mar- 
ket because all of its comput- 



Apple’s range of colour and monochrome monitors: the company Is scheduled soon to Introduce a new range of 
low-priced Macintosh personal computers aimed at home and small business users, schools and colleges. 


era are either too expensive or 
underpowered compared with 
similarly priced IBM-compati- 
ble personal computers. 

Apple’s efforts to establish 
itself in the business market, 
over the past five years, now 
appear to have succeeded at 
the expense of its traditional 
strongholds in the education 
and small business segments of 
the market, which are now 
growing fester than the large- 
business market. 

While total shipments of per- 


sonal computers are growing 
by only about seven percent 
annually, shipments to the 
smaif business and home office 
segment are growing almost 
twice as last, at 16 per cent 
annually, according to BIS 
CAP International, a US-based 
market research company. 

Over the past year Apple's 
market share has been eroding, 
according to market analysts, 
from 9.5 per cent of the world 
personal computer market last 
year to a projected 8 per cent 


in 1990. In the US education 
market, which Apple had domi- 
nated, the decline has been 
dramatic, analysts say. 

If Apple is to regain its 
momentum and to stem the 
incursions of IBM and others 
Into the education field, it 
must offer low-cost versions of 
the Macintosh to replace Its 
original Apple II line of per- 
sonal computers. 

The biggest challenge feeing 
Apple, however, is to demon- 
strate the value of its products 


in the wake of the introduction 
of "Windows 3.0" a Microsoft 
program that provides IBM- 
compatible personal computers 
many of the features of an 
Apple Macintosh for a fraction 
of the price. 

Windows 3.0 is a “graphical 
user interface," a program that 
generates menu bars, icons 
and overlapping windows on 
the computer screen allowing 
the user simply to point at 
symbols and dick an electronic 
“mouse” to select functions 


instead of typing arcane com- 
mands. 

This technology has been at 
the heart of the success of 
Apple’s Macintosh since its 
introduction six years ago, 
helping the company’s sales to 
rise from $lbn in 1983, to 
$5-3bn In 1989. 

Apple has been fiercely pro- 
tecting its software technology 
in the courts and has filed suit 
against Microsoft over the Win- 
dows system, charging copy- 
right infringement. Apple is 
also suing Hewlett-Packard, 
whose New Wave user inter- 
face program incorporates 
Windows. 

Apple claims that Microsoft 
and HP have infringed upon its 
visual display copyrights. 
Microsoft and HP have denied 
the charges and HP has filed a 
countersuit asking the court to 
invalidate Apple’s copyrights 
on the grounds that they do 
not represent original works. 

At issue in the case are two 
programs - Microsoft’s Win- 
dows which divides the com- 
puter screen into overlapping 
segments in a way similar to 
that used by Apple, and Hew- 
lett-Packard’s NewWave oper- 
ating environment, a program 
that creates a visual desktop 
on the computer screen. In 
concept, it is similar to Apple’s 
Macintosh interface. 

Apple has charged that 
Microsoft and HP’s attempts to 
create an alternative graphical 
user interface have produced 
images that too closely resem- 
ble those of the Marinfawh and 
claimed that the companies are 
infringing upon its intellectual 
property rights. 

For its part, HP argued that 


Some of die fines minds in software helped to found 
Software Poblishir^ Coiporaooo ten years ago. 
Aodwba happened next happened £sl 
Weadiieved a ranking In the world's top five suppliers of 
software sari Harard Graphics became the world's bes-se&ng 
basins graphics package. 

Business osea discovered they could cammnnicae ideas and dux 
with greater style and impact more sncccssftifiy dan ctct before. 
Mali of dm w a s y e st erd a y 
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HARVARD 
GRAPHICS 2.3 

has arrived 





tor Importing aod analyzing even (be most compla of data, 
making fast md accurae projections aid oontaadiqg 
presentations, Harvard Graphics 23 is quite simply the most 
wrsade sod complete package aradabfe today 
With Harvard Graphics 23 you are doser to a 


more exciting tomorrow. 
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Apple’s real concern “is not 
that some features of 
NewWave resemble those of 
the Macintosh, but »»t 
NewWave delivers what Apple 
itself has described as its 
vision of the future, “a more 
advanced form of graphical 
user interface" that represents 
a competitive challenge to the 
Macintosh. 

With the Introduction of 
Windows 3.0, Apple’s “ crow n 
jewel,” the innovative software 
that: comes built in to the Mac- 
intosh machines, has been dis- 
counted to a price of just Dol- 


Over the past year 
Apple’s market share 
has been eroding, 
claim analysts 


lars 150. In the US, the 
Macintosh sells for about Dol- 
lars 1,000 more than a compa- 
rable fBM-compatible system. 

A decision in the Apple V 
Microsoft and Hewlett-I%ckani 
case may come any day. The. 
judge hearing the case recently 
indicated that he is preparing 
his decision after close to the 
years of legal arguments. 

Tire outcome of the case will 
have a major impact on Apple , 


whichever way the judge 
decides. If Apple’s edaomk to 
the “look feel of the Mac- 
intosh - the particular 
arrangement of symbols on file 
screen and the way computer 
users interact with the 
machine — is upheld, then 

Apple’s competitive advan- 
tages will he greatly strength- 
ened. . • 

If, however, Apple looses the 
case, then Macintosh look- 
alike computers seem certain 
to proliferate, forcing Apple to 
compete on the basis of price 
and whatever other, subtle 
ad vantag es of the Macinto sh, i t 
can successfully communicate 
Strong sales of Micros oft's 
Windows 3A demonstrate tire 
appeal of graphical, user ittfetf- 
feces. Apple executives claim 
that Windows represents an. 
endorsement of Apple’s pio- 
neering technology and that# 
will expand the potential mar-: . 
ket for Macintosh. 

Selling high-priced Macin- 
tosh computers in competition 
with IBM-compatible comput- . 
ers running Windows may,' 
however, become much, harder 
for Apple now that the com- 
pany’s exclusive claim to “ease 
of use” through a graphical 
user interface has been shat- 
tered, industry analysts pre- 
dict 



Powerful PCs with “go 
anywhere" portability 


.. 


How well arc you prepared for tomorrow? How veil equipped? 
Harord Graphics 2 3 has gafleiks ctf chan styles and cokmr 
pofeoes lor instant access to dynamic, nariUcotoared graphics. 
Ml drawing capabUttfes and a owiyrebmdwtacatyofinaps 
and symbols are an integrated part of die program. 
Direct import from lotus 1-2-3, Microsoft Excel, and other 
.industry standard packages. 

And introducing an industty firet - Hyperitow. A unique 
development enabling you to use your PC for powerful, 
infinitely versatile presentations through the abifify 
to edit or dabonae in mid Dow. 
lb receive 1 your free information pack or details on bow to 
upKMlr ring rfw hiflimtm: imiJirr iWW WWW 


THE LAPTOP computer in 
use, above, by an executive 
on a train, is a small 61b 
machine which provides fuH 
PC function. The Compaq 
LTE/28S and LTE machines 
include such features as 
in-bultt 20Mb and 40Mb fixed 
discs, a 3.5Jn. diskette (floppy) 
<Mve, 80-key keyboard with 
standard key spacing and 
optional internal modem — 

In a notebook-sized system. " 

Measuring just 8 Y> Ins. by . 
11 Vi Ins. by 2Vilns^ their 
weight and ability to function 
on batteries for over 3 Vi 
hours of conthuios use give 
them “go anywhere” 
portability, suited to a wfcfe 
range of business people. 

The Compaq systems are 
priced from £1,495 to £3,250, 
depending on configuration. 


Just opened an office In Berlin 
to boost Its sales hi Eastern 
Europe. 


□ In the area of 
batlety-powered laptops - one 
of the industry’s 
fast es t-growing sectors - 
Compaq took 65 per cent of 
sales through US dealers In 
the first five months of this 
y ear, according to analysts 
at Storeboard. ha Europe, 
where Its sales topped $1bn 
In 1989, Compaq moved 
ahead of both Apple and 
Olivetti to become the 
s e c o n d l ar ge st supplier of 
business PCs to European 
users, aceorefing to 
DataquesL The company has 


□ Pictured below Is 
Toshiba's high-specification 
“notebook-style” portable 
computer, Ihe-TIOOOSE, which 
can be operated by battery 
. or mains supply, 
it is just a little larger than 
A4 size, weighs under 6 lbs 
• and has a well-proportioned 
ke yboard. The machine, one 
of three notebook-style 
machines from Toshiba, has 
1Mb of memory as standard 
and can be expanded to 3Mb 
using either a 1Mb or 2Mb 
credit-card sized memory 
units (£425 and £825, 
respectively). The computer 
also features a 
hJgfwesofutfon LCD screen 
and is based on an 80C86 
microprocessor and has an 
operating speed of 9.54MHz. 
The machine Is priced at 
£1,295. 

Despite tough competition 
from a growing number of 
laptop suppliers, Toshiba, 
which was the European 
market leader last year with 
about 36 per cent of 
s * 1 *P m onts, has managed to 
!*** **» dominating position 
with 32.9 pm- cent ol the 
market for the half 1990. 

□ For a review of the laptop 
market, see page four; Buyers 
*P°lled for choice. 
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Companies are now taking computer security tar more seriously. In the US, $1.06fan will be spent by businesses 
*£? r *5 LSiS* 1 * ** ttlema more secure. The computer system in use, above. Is the IBM PS/2, model 

80, with ASCI! 3151 display station. 


COMPUTER SECURITY 


The threat from within 


It is ironic that one of the first 
applications of computers in 
the OK was a government- 
sponsored exercise in “hack' 
mg? 

The attempts by Alan Taring 
and his colleagues at Bletchley 
Park to crack the Enigma Code 
during the Second World War 
would be described as exactly 
this today. 

The exercise was supported 
by a series of electronic com- 
puters called Colossus, gener- 
ally acknowledged as the first 
working computer in the 
world. 

Bat Hire many “hacking” sto- 
ries, the Enigma code was 
cracked with a little inside 
help. The Polish Secret Service 
manage d to capture an Enig ma 
machine, which was subse- 
quently smuggled to Bletchley 
Park to be studied- 

Nearly half a century later, 
the biggest security threats to 
computer systems are still 
computers themselves in crimi- 
nal or mischievous hands- 

Without the enormous and 
freelyavaflable power of mod- 
ern computers, hacking apd 
so-called “software viruses’* 
could not exist They have only 
become public issues in the 
past decade as a result of the 
microchip nevqiwtwB and the 
-Spread of pergonal co mputers. 

They" are" issues that many 
companies are taking very seri- 
ously. According to a Fwt & 
Sullivan report, published in 
August, US companies are 
expected to spend $1.06bn this 
year an making their systems 
and their data more secure. 
They expect the market to be 
almost double by 1995. 

Previously, computers were 
only available to large compa- 
nies and institutions. A s mall. 
privileged group of experts 
were the only ones who had 
access to toe system and they 
were well-paid for their loyalty. 

The worst sort of crime that 
occurred in those days was, 
perhaps, a surreptious look at 
someone else’s salary to the 


payroll master file. 

The issue of security was 
rarely discussed. But in the 
last decade, the combination of 
powerful personal computers 
and the increased use of net- 
working and “off-the-shelf” 
software, have made computer 
systems vulnerable. 

The types of threat fall into 
three groups: internal disloy- 
alty, direct intrusions (or hack- 
ing) and indirect intrusions 
(rogue programs or “viruses.") 

Disloyal employees who 
have access to a computer sys- 
tem are the cause of most 
financial computer crime and 
thin js more a management 
l ian a Hmn a technical one. 

If wall-chosen employees are 
paid well, it is unlikely that. 
they will pose a security 
threat Technology can help in 
a supportive role. Software can 
provide password checking and 
restrict access to corporate 
data- but a determined 
“hacker,” with inside know- 
ledge of the system, is impossi- 
ble to stop. 

Direct intrusions into 
systems firms outside is much 
more difficult than is generally 
believed and many “ hacking " 
incidents which have hit the 
headlines have, like the 
Enigma project, been assisted 
by togkle knowledge. 

~ Those cakes" that' have not 
involved inside knowledge are 
toe result of chance or incom- 
petence. The technique shown 
In the prophetic film War- 
games ; where a computer was 
programmed to dial telephone 
numbers at random and 
attempt to identify a computer- 
controlled reply, is an example 
of 

The notorious Prestel case of 
the early 1980s, when the Duke 
of Edinburgh’s mail box was 
“hacked,” is an example of 
incompetence. The engineer in 
charge at the Prestel system 
left a crucial access code on a 
screen which could be readily 
accessed by all Prestel users. 

The threat of external intru- 


sion can never be totally elimi- 
nated - especially as it can be 
toe result of employee disloy- 
alty. Software technology and 
formal access procedures - 
systems that will only allow 
access after dialling back to a 
remote terminal on a secure 
line - have done much to 
eliminate much of the risk, 
however. 

The US Defense Department 
has devised a specification for 
secure systems under the head- 
ing “Trusted Computer System 
Evaluation Criteria” or the 
“Orange Book.” These guides 
allow systems to be assessed 
for their relative level of secu- 
rity- 

classification Al, for exam- 
ple, is the most secure system, 
C2 is adequate and D is mini- 
mal security. Although the 
Orange Book grades are 
mainly used for military 
systems, they will inevitably 
spread to civil and commercial 
systems. The classifications 
have bean applied to the Unix 
operating system - now man- 
datory for most militar y and 
government projects. Unix is 
also enjoying significant suc- 
cess in the commercial market 
where the security mecha- 
nisms developed for military 
use are equally applicable. 

The most serious threat to 
all computer systems, however, 
are indirect intrusions or rogue 
programs. The misleading term 
“virus” does not convey the 
spectrum of mischief which 
can be caused by badly-be- 
baved software - whether It 
be contrived or accidental. 

Software which deliberately 
disrupts a system - either by 
destroying data or by tying up 
resources - can be hard to 
detect and is, ultimately, 
impossible to prevent. 

As quickly as one “virus” is 
detected and eliminated, 
another one is devised to cre- 
ate yet more mayhem. A cer- 
tain sort of person will always 
find the creation of such pro- 
grams a challenge and a 
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I TELL THEM, BUT 
WHAT DOES THAT 
DO FOR THE 


COMPANY?** 

Lee lacocca 
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healthy industry has already 
grown fr om the sale of protec- 
tive mechanisms. Frost & Sulli- 
van estimate that riijg market 
will be worth $2 15m in the US 
this year. 


Security will become even 
more important as many com- 
panies follow the so-called 
“downsizing” pth by moving 
their applications from huge, 
central mainframes to net- 
works of workstations. These 
powerful systems will be even 
more vulnerable than the net- 
works which exist today. 


Philip Manchester 


Horizons widen for non-technical computer users 


New revolution ahead 
personal productivity 


m 


PERSONAL COMPUTERS 
have caused a revolution in 
white-collar productivity by 
giving non-technical users 
access to the power of comput- 
ing. 

This has been achieved 
through a combination of 
advanced hardware technology 
and clever software. 

Until quite recently many of 
the benefits of this power were 
lost because the human-ma- 
chine interface was not good 
enough. The trade-off between 
a simple interface and genuine 
power is a tough balancing act 
and software developers have 
not been too successful at man- 
aging it. 

Simple interfaces usually 
mean limited power. Powerful 
functions involve complex con- 
trol sequences. The last decade 
has seen a growing realization 
that the best way to give com- 
puter users access to powerful 
functions is through the graph- 
ics-based user interface pio- 
neered at Xerox Palo Alto 
Research Centre in California 
and popularized by Apple with 
its Macintosh computers. 

But Xerox’s work on human- 
machine interfaces did not end 
with the windows’icon-mouse 
pointer interface and there is a 
good chance that the follow-on 
research will have as great an 
impact in the 1990s as the ear- 
lier project had in the 1980s. 

The research falls under the 
heading of object-oriented 
design and is emhndi<>ri in a 
Xerox-developed system called 
Smalltalk - a combination of 
an operating system, a data- 
base and a development envi- 
ronment. Object-oriented 
design is a relatively new 
approach to the design and 
construction of computer 
systems and sees a the world 


as a collection of self-con- 
tained, interacting objects or 
building blocks which can be 
brought together to form a 
complete system. One advan- 
tage of this view is that it 
allows proven and tested pro- 
grams or functions to be re- 
used in other applications. 

Another is that new func- 
tions can be added easily at 
every level of the system. This 


ronment launched in 1987, 
embodies many of the princi- 
ples of object-oriented design 
and has had enormous influ- 
ence on other personal com- 
puter software products. 

In April 1990, Microsoft's 
launch of Windows 3 graphics- 
based interface was accompan- 
ied by a product called Tool- 
book, which brings many of 
the advantages of the object- 


Object-oriented design is a relatively new 
approach to the design and construction of 
computer systems 


opens up a broader spectrum of 
power to Don-technical users 
and enables them to create 
their own extensions to a sys- 
tem without the need to learn 
how to program in the tradi- 
tional way. These are not new 
ideas, of course. But object-ori- 
ented design is the first 
attempt to bring them together 
and define them formally. 

In 1989 a group of manufac- 
turers and software companies 
- mostly based in the USA - 
set up the Object Management 
Group (OMG) to define and 
promote standards for object- 
oriented design. Its first draft 
specification was published ip 
June 1990 and it is hoped that 
detailed specifications for 
industry-wide, object-oriented 
design standards will, begin to 
appear next year. 

Meanwhile, man y hardware 
manufacturers and software 
developers - most of them 
members of OMG - are work- 
ing quickly to bring products 
haired on object-oriented design 
principles to market 

Unsurprisingly, Apple Com- 
puter is one of the leaders. Its 
HyperCard development envi- 


oriented approach to the MS/ 
DOS-based personal computer 
market. HyperCard and Tool- 
book are aimed at individual 
users and are not suitable for 
building complex, multi-user 
commercial software. But Hew- 
lett Packard's New Wave pack- 
age, which works with Micro- 
soft’s Windows 3, points 
strongly to this direction - as 
does Xerox’s Smalltalk. 

Other computer manufactur- 
ers known to be keenly inter- 
ested in object-oriented design 
include DEC, which joined the 
OMG early in 1990, Prime, Data 
General, Sun Microsystems. 
Olivetti, Bull, Philips, Fujitsu. 
ICL, NEC and Matsushita. 

Although IBM was partici- 
pated in the production of the 
draft OMG standard, it has, so 
for, stood on the sidelines and 
not joined the group. It is. how- 
ever, committed internally to 
object-oriented design. Some 
major software developers 
have also made a strong com- 
mitment 

In addition to Microsoft, 
which has done much to pro- 
mote object-oriented design 
with its Windows 3 environ- 


ment, other leading software 
developers, including Borland 
International, Aldus, Unify. 
Novell, Micro Focus and Gold 
Hill are "far* know to bo work- 
ing on products. . , 

Object-oriented design also 
opens opportunities for new 
companies and a wave of small 
software companies has grown 
out of the Xerox PARC culture 
in the last few years, 

Parcplace Systems, which 
has brought Smalltalk to mar- 
ket, Objectivity, Object Design 
and Onto logic are all compa- 
nies that could benefit from 
the spread of object-oriented 
technology. 

This will take some time and 
it will probably be the mid- 
1990s before these benefits fil- 
ter through to end-users. But it 
is end-users who will be toe 
greatest benficiaries of object- 
oriented design in the long 
term. Fortunately, it will be a 
gradual process - a continua- 
tion of the fine work which has 
already been done by the 
industry to make computers 
more accessible to non-techni- 
cal users. 

One of the other advantages 
of object-oriented design is that 
it does not require a revolution 
to work. The technology can be 
introduced alongside existing 
technologies and can be used 
to “re-engineer" older systems. 

Most important of ail, object- 
oriented systems promise to 
make the power of program- 
ming avatiahle to virtually 
everyone without the need to 
cope with its traditional com- 
plexities. 

This will make the revolu- 
tion in personal productivity of 
the 1980s look trivial by com- 
parison. 


Philip Manchester 
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“Ams trad’s sleek portables, way ahead of the competition ? 

(COMPUTER SHOPPER MAGAZINE) 
Alternatively, you may prefer our other 
laptop, the ALT-286. It has a powerful 80286 
processor, and a 20 Mb hard disk. 

The ALT-286 costs just £1599 + VAT(RA.P), 


When it conies to computers, there are usually 
as many opinions as there are computer 
magazines. 

“The AUT m 386SX is an excellent machine 
and deserves to shake up the c omp et i tion? 

(PCPUJSMABAZ1NQ 

But on the subject of Am s trad’s new 
ALX-386SX Laptop, the experts are united. 

• They all love it. 

Which is only fair when you consider what 
we’ve put into it. 

“The screen and keyboard, vital to the 
acceptance of any portable are superb? 

(COMPUTER WE£K(y MAGAZINE 

Superb quality backlit VGA LCD display 
with 32 shades of grey. A powerful Intel 386SX™ 
processor, running at 16Mhz. fest access 40 Mb 
hard disk and V/i" 1.44 Mb floppy drive. And 
there’s a full 1 Mb of RAM. 


We’ve included a removable rechargeable 
battery and built-in battery charger. Plus 
auto-switching power supply, which adapts 
instantly to the local mains supply, wherever 


you are in the world. 

“ The price is right? tre user magazine} 
In addition, the keyboard can be fully 
international. With all the major European 
language letters and symbols supplied on 
interchangeable keycaps. 


while the ALT-386SX is £1999 + VAT. (R.R.R) 
No wonder PC User magazine urged Its 
readers to “Buy it? 

We couldn’t have put it better ourselves. 


THE AMSTRAD LAPTOPS. 
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Local area networks offer big advantages, says Della Bradshaw 

Cost is the determining factor 


THE ATTRACTION of colour 
gra phics or jolly Icons on the 
screen of a standalone business 
PC soon wear thin when it 
becomes clear that the 
machine cannot swap files or 
communicate with other 
machines in the bonding. 

During the 1980s the problem 
of how to move information 
from one PC to another, or 
from the PC to the corporate 
m ainfra me or the printer, 
fuelled the sake of local area 
network (Lan) products to con- 
nect machines together. 

Figures for the growth of PC 
networks are impressive. The 
Market Intelligence Research 
Company, of Mountain View, 
California, reports that world- 
wide revenues for PC Lan prod- 
ucts grew at a compound 
a nnn^ T rate of 4&3 per cent 
between 1985 and 1988, and pre- 
dicts that by 1996 the growth 
rate will still be 13 per cent 

Much of today's growth has 
been brought about by the 
introduction of systems which 
can use the ordinary twisted 
pair telephone wiring, already 
installed in every building, 
says Rick Matsmnoto, a consul- 
tant forMRC. 

"Most people recognise the 
benefits of implementing 
Ians," says Matsumoto. "But 
the determining factor has 
been the cost" 

Although demand for PC 
Laos is still strong, the ratio- 
nale fin implementation 
is changing. 

During the 1980s the intro- 
duction of Laos was largely to 
connect PC users within one 


department, such as the mar- 
keting or the sales offices. The 
decision over when and how to 
install the PC network, and 
which technology and supplier 
to opt for, was largely left to 
the departmental head. 

As networks first came into 
use In the mid-1980s, they were 
usually proprietary products, 
developed by numerous small 
companies. 

Today's manufacturers and 


on network implementation 
are tnH 1 for the organisation 
as a whole. 

Whereas departmental net- 
working meant the depart- 
ment's manager was king, 
enterprise networking trans- 
fers the onus of selecting and 
implementing a network back 
onto the shoulders of the data 
processing or information tech- 
nology manager. 

This shift from looking from 


If a network in one country 
is based on say Novell soft- 
ware, while that in another is 
based on Microsoft’s, there are 
clear technical problems in 
doing this. 

Many believe the only solu- 
tion is tiie adoption by all man- 
ufacturers of an Internation- 
ally approved standard to 
which directories are written, 
called 3L500. 

Most of the large Lan maim- 


Two trends are emerging in the marketplace for local area networks 
for PCs: the first Is towards inter-networking, where various local 
networks are linked together, and the second Is a management 
move towards what is often described as "enterprise networking.” 


users, by comparison have 
standardised on two technolo- 
gies for local networking; 
token ring, supported by IBM 
and its followers and Ethernet, 
supported by Digital Equip- 
ment and o th ers 

As a result, many companies 
today find they have a number 
of networks in place - the 
sales department, say, using 
Ethernet, the accounts depart- 
ment a token ring network and 
personnel may have bought a 
proprietary network out of 
their departmental budget. 

Two trends are emerging in 
tiie PC Lan marketplace as a 
result of this. The first is 
towards inter-networking, 
where various local networks 
are linked together, and the 
second is a management move 
towards what is often 
described as "enterprise net- 
working" - where decisions 


the departmental PC upwards 
to looking from the managing 
director’s office downwards 
brings a host of complications 
with it 

For example, whereas users 
on a departmental network 
generally have access to most 
of the files within their depart- 
ment, with a network con- 
trolled centrally careful deci- 
sions have to be made about 
who can access which data - a 
particular problem if some of 
the PC users on the networ k 
are overseas. 

One of the biggest problems 
to be addressed is the develop- 
ment of a «wnw»n« numbering 
scheme — similar to the inter- 
nal numbering s cheme on an 
office phone system - to 
enable any user to sign on at 
any PC connected to network 
- whatever country they are 
in. 


facturers, such as Novell, 
3Com, Microsoft and IBM, an 
at the US, have recognised the 
problems inherent in enterpise 
networking and are are devel- 
oping systems to take these 
issues into account. 

While Lan manufacturers 
are trying to solve the prob- 
lems i nh er en t in departmental 
networks, the software vendors 
are now looking at ways of 
ensuring that the scale 
involved in enterprise network 
implement a tion does not stifle 
the individual workgroups that 
grew up under departmental 

The answer, they believe, is 
groupware. 

At the heart of the group- 
ware concept is the old busi- 
ness school idea that most pro- 
ductive work is dnrtA by wm«n 
groups of people cooperating 
on a tingle job, rather than by 


people working alone and con- 
tributing to some huge plan of 
which they only see a small 
segment 

Groupware is software 
des i gned to do that tar the net- 
worked PC user. It enables net- 
works to be set up so that each 
person working on one task 
has access to all the data files 
of other members of his or her 
group - whether they usually 
sit at the next desk or at the 
other side of the Atlantic. 

Meanwhile, the would-be PC 
Lan user still has a host of 
other issues to worry about. 
Although many companies are 
turning to networked PCs 
because they giver a degree of 
power to the individual user — 
and so make their staff more 
productive - they can also 
cause security problems. 

Because data is stored 
locally, company employees 
can easily copy a disk or print 
out confidential information as 
they move off to their new job 
in a rival company. The PC 
network becomes the weak 
link In the company’s security 
system. Fears about computer 
hackers and viruses also 

As well as security, another 
key management issue is how 
to ensure the network is being 
used most efficiently. 

When PCs were stand-alone 
machines, each user bad to 
keep records or files of infor- 
mation which were duplicated 
across all the PCs in the office. 

With networking, that data 
need only be held in one place. 



Figures for the growth of PC networks are Impressive, particularly the toe financial sector. 


Amid rapid hardware changes, demands for PC 
programs become ever more complex • 

Software developers 
fast heavy pressures 


THE DOWNFALL of database 
software developer Ashton- 
Tate shows the pressures 
which face companies in the 
personal computer software 
market in the 1990s. 

Unlike mainframe aud •mini- 
computer software builders, 
companies which operate in 
the mass market are subject to 
the whims of fashion and a 
rapidly-moving technology. 

AshtonTate pioneered the 
Idea of database software on 
personal computers and. by the 
mid-USDs, was one of the hot- 


NCR’s new PC486/MC33. 

Its effects can be felt 
throughout the business world 


NCR’s PC 486/MC 33, T incorporating 
the latest i486 processor, is the most 
powerful PC in the world. Together with 
the Entry Level 486 and 25MHz machines, 
NCR deliver the widest span of 486* 
performance available. 

Our belief that a PC shouldn’t begin 
and end with the chip has revolutionised 


conventional microcomputer architecture. 
And the benefit? Unrivalled performance. 

NCR’s new Parallel Bus Architecture 
features two fast lanes for the computer 
to read from, and write to, memory 
simultaneously. This allows several 
co-processors plus the CPU to run at 
virtually zero-wait states: any amount of 



information thunders through to multiple 
applications. 

With this advanced technology, NCR 
promise to carry on shaking the computing 
world to its foundations. 

And in line with our philosophy of 
Open, Cooperative Computing, NCR's 
Intel-based* systems conform with 
industry standards and include operating 
support for NCR’s new Unix* V4, 

SCO Unix, OS/2 and DOS. Which means 
with our PC 486/MC 33 tomorrow’s 
advances will never knock you off 
your feet. 

For more information, call 
071-724 4050 or cut the completed coupon. 
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test companies in the world 
software business. 

Various versions of its dBase 
database package were bought 
by more than asm users and 
about 10,000 applications pack- 
ages have been developed with 
dBase as their core. 

But in the late 1960s, Ashton- 
Tate found itself under pres- 
sure from a plethora of compa- 
nies determined to wrest Its 
crown as the dominant sup- 
plier in the personal computer 
database market. 

At the same time its vast 
user-base wanted Improve- 
ments to the existing product 
to take account of new hard- 
ware technology and operating 
system Improvements. Ashton- 
Tate’s answer was 
in 1988 for delivery in Spring 
1989. 

It was called dBase IV and it 
was the first major upgrade 
Since 1965 ’S launch of iTHa» fTT 
Plus. 

In addition to a host of new 
functions and features for 
users, the new product would 
be able to take advantage of 
the new breed of faster micro- 
processor technology. The new 
version aimed to bring the 
product up to date and carry 
AshtonTate securely into the 
1990s. 

But dBase IV did not arrive 
until late in 1989 and, even 
then, it was beset by hugs.’ 
AshtonTate's financial perfor- 
mance suffered as its market- 
share dwindled. 

to 1988 the company made a 
net profit of $47-80ni on gross 
revenues of $307.30m. Ashton- 
Tate changed its year-end to 
December in 1989, giving it an 
I 11 -month financial year in 
which revenues fall back to 
$267.30m with losses of 831.6m. 

Market researcher Romtec 
estimates that dBase IV held 
about 39 per cent of the UK 
market in monthly unit sales 
in May 1988. By May 1990, 
when the company’s chief 
executive officer, Ed Esher 
resigned, dBase Ws share had 
sunk to 13 per cent, pushing 
the product into second place 
behind Dataease. 

It is too early to say whether 
AshtonTate will recover. It 
released dBase IV version H 
in August and the product is, 
at least free of major bugs. 

While Ashton Tate has wres- 
tled with problems of dBase IV 
the database market has 
moved on and it will need to do 
more than get dBase IV work- 
ing to restore market confi- 
dence in its products. 

Although an extreme exam- 
ple in commercial terms, Ash- 
tonTate’s story is by no means 
unique. The demands of users 
and constantly improving 
hardware technology put pres- 
sure on all personal computer 
sonars developers. 

Lotus had problems deliver- 
ing Release 3 erf its 1-2-3 spread- 
sheet and Microsoft was two 
year’s late delivering the first 
version of its Windows graph- 
ics environment. 

Despite a dent in its image, 
Lotus managed to survive Its 
problems with 1-2-3 because 
tiie product worked well when 
it arrived.. 

to Microsoft’s case, PC users 
did not see graphics user inter- 
faces as a priority in the mid- 
1980s, so the delayed delivery 
of Windows only affected a 
small group. Microsoft also 
learned the wisdom of not 
announcing products too early 


before it arrived. 

The important thing was 
that Windows 3 was a stable 
and robust piece of software 
when it was -delivered to users. 
Users, it appears, will tolerate 
delays, but not bad workman- 
ship. 

David toterahnone, a direc- 
tor of rival database supplier 
Borland International, says 
these are two important issues 
confronting software develop- 
ers in the 1990s: “Software is 
becoming much more complex " 
because customer’s require- 
ments keep growing. 

“And the hardware and oper- 
ating systems platform is 
chang in g and difficult to keep 
up with," he observes. 

He acknowledges that delays 
in software development are 
inevitable in such a pressur- 
ised market and believes tha 
answer is to make software 
more flexible In the first place - 
so that programmers and users 
can add their own extensions. 

’The challenge is to harness 
complexity and to make it 
easier for everyone to he a 
good programmer," be says. 

Mar COS ' Bolton, manag in g 
director of the UK software 
developer. System C, sees the 
problem as inherent in the tra- 
ditional method of building 
software in large organiza- 
tions. 

“We have been down this 
route oursleves. Our original 


when it came to Windows 3 - 
despite wide knowledge of the 
product in the Industry months 


Unpredictable delays 
in program 
development cause 
havoc for software 
suppliers says . 
PHILIP MANCHESTER 

package.was built by one per- 
son. When we came to build 
the second version, we put a 
team together and it was a 
disaster. You cannot replace 
one bright individual with a 
team of adequate ones," he 
explains. 

We went back to core devel- 
opment with just one individ- 
ual - supported by someone to 
prepare the documentation,” 
Mr Bolton adds. He advocates 
use of similar techniques to 
those recommended by Mr 
Intersimone of Borland: build 
libraries of re-usable compo- 
nents which are tried and 
tested. 

He notes that Apple and 
Hewlett Packard are well down 
this route with their software 
and much of the efforts of sup- 
porters of the object-oriented 
design approach (including Mr 
Intersixnone) are aimod in this 
direction. 

Delays in software develop- 
ment are certainly not a new 
phenomenon. There is an old 
mainframe programmer’s say- 
ing that all programs are 90 
per cent complete for 90 per 
cent of their development 
schedule - which ma y go 
some way to explaining why 
imprudent marketing depart- 
ments announce software 
be fore it is truly ready. 

Programmers are by nature 
optimistic souls and always 
believe that their programs 
will quickly work welL But the 
more mature personal com- 
puter software companies 
nave, however, learnt from 
AshtonTate's bitter experience 
and they wait until they have 
completed rigorous quality- 
testiteg before they let the 
world get their hands on the 
product. 
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